. MIOUTES
4 - EXECUTIVE COLCAITTEE MELTING
National Paint, Vernicsh # Tacguer 4ssn., Inc,
Palmer House - Uhj-ago, Ill.
July 1lth, 1939

* ¥ ¥ & Ot X ¥ *

A regular quarterly pmeeting of the f£xecutive Comnittee of the lational Taint,

Vzimizh ead Lzcquer Associztion, Ine, convened at ten-thirty A. M. Tuzsiay, July

11th, 1929, in the Palzer House, Chiczzo, T11,, with the folleuing in etteni---a:
T. J. Cazpbell ‘ S. R, Katlsck Co N. Scidiitz
E. A, Foy He A, M2lum Fo. L. Sulrbcrger
€. D. Griffin J. V. Reardon frnazst T. Trizg
Fowurd Kellegg C. J. Foh 4, E, Tabster
D. A. Echr Harold Rowe Val Turtele
cdelznezy Kountze ) W, ¥, Zintl

ASSOCIATION STAFF

H. A, Gzidrier M. Q. Macdonald Feuel W, Flton
ABSENT
Do .IY. Fjggis . N Eo Eo 1501"6011
W, I. Longsworth Benjemin Patierson

CALL TO ORDER

Th2 mz2eting was called to order by Mr. Charles J. Roh, Ch-irz-n.
i’INUTES OF LAST L.EETING

'3

The Chairuzn stzted that the minutes of the preceding meeting had becen zailed
to all members of the committec, and that the agendum of *his meeting would tzke
care of any unfinished business cecrried over from the last meeting. It was moved
by ifr. Zintl, seconded by Mr, Kelum, that the minutes of the meeting of the Exccu-
tive Coumittee of April 26th, 1939 be =2pproved without roading. Motion carried.

REPORT OF TREASURER

AND OF BUDGET AND FINANCE COMAITTEE _

The Treasurer, Mr., Mutlauck, reported that the Budget and Finance Coamittee hnd
nat at breskfast this same date and had found the financiusl situation of the As-
sociation in gcod shzpe. He referrcd to the comparative belance sheet as of June
30th, 1939 and 1938 and to the statecent of income end expense for the period
October 1st, 1338 to June 30th, 1939 (copy attsched) and pointed out that the item
nexpense over income" had been roduced from approximately $24,000.00 as reported
at the end of tha last quarter, to approxircately £10,000.00 as indicated in the
wresent financial statezent; he expressed the opinion that this itea would be fur-
ther reduced defore the end of the fiscal year. In answer to a question by Yr.
Zintl Mr, Matlack stated that the Incrense of expense over budget in schedule 5
"Clean Up cnd Point Up Campoign® was due to the grestly inereased desznd for Ciecn
~ Up vrspotion materiel this year, wnd in further explsnation of this itea he r-ud
the folloiilng nczorandunme.



]
Kd

"fe have had a practice of carrying invanteries of Clacn up Lot ‘11 N
cn itens we hzve for szle. Thase we carry &s the Cle'n Up Pispley *laicr

ial Invcntory.

Clezn Up preo;rcs a lzrge quantity of printad zziter Jix ce in l-oozl
crzprnicnss One large iten of these is the Hanilock, This is i
straction of hew to run a local campaigne This season 10,000 copls
were printed at the cost of ¢1,556.28, 1In a normal year **ﬂ 2 vwould
have bezn sufficient for two full =zczsens, Vith Lxc vnuerally Tiige
cn.apzizn now over, we hove 2,256 on hind valued et $351,03. Tn st
r-,\vCe, it hus been found uneccnomical %o priat for .
.2d so the printed metter has usually tzen for two szex
ccst tas appearad in the year the purchase wus nide.
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The nat service is on a two year bosis alzo., Each sat of cots is wuzad

for two ycers. One h2lf of the totel mats offered czch year 1s rnow that

ycery ¢nd cne half is the prior ysars now mz*s used for a seccnd ,b-r.
In this way the stock is freshencd each ycar ‘ﬂd eiditional use is5 nude
of lzst years mats, A large pert of the cost of a new =2t is the art
work, shop composition, and original cuts. The entire cost of this
occurs in the year purchzsed, the second year becars only the cost of
the reordered impression of the nat, The mats on our shelves which
are cerried cver represent a considerzble value, which nizht be inven-

toried, However, ve sxpect to reorder next year azny of this years mats

now out of stock. It "ould be difficult to cezrry over the full prepor-
tional cost of the mats we have scld -ut and do not have on cur shely

Vi

3ince each yzar bears the full ccst of one half of the mats offered, tre

total yearly costs tend to be in buzlance as to basic costs. E:ich years
d:zand czuses most of the yearly variations over the basis costs due to
reordering to fill orders."

Mr. Matlack stated that the excess of cxjedsc over budget in Sch edule 10
"Trzde Sales Division" had been due in large measure to the promotion of "Pzint
Styling", zand he stated that this schedule would be more necarly in btalcnce by

the end of the fiscal year.®

. ur. Roh stated that one of the interesting points brought out in the
ing of ti.e Budget and Finance Coxmittee was the fact that the Clean Up and
Paint Up Campaign had an actual record of definite campaigns conduct~d in

-
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nore than twelve hundred corzzunities during the yesar, and that this repre-

sented an approximate cost of $17.00 per campaign,

It was moved by Mr. Zintl, seconded by Jr. Kohr that the report of the
_Treasurer and of the Budget and Firance Committee bas approved. Motion curricd,

Ur. datlack stated that the Budget and Finance Coanlttee recccoended o the
Executive Conmittee that thes Hationsl Paint, Varnish and Lacquer Association

cantritute £500.00 to the flax developzent ccmmittee of the Flax Institute

for the furtherznce of flax development worke It was moved by ¥r. Trigg,
ecconded by %r. Zintl, that the appropriution as recomended boe approved,
“otion carried.

REPORT OF THE SCIENTIFIC SZCIION

Dr. Gardner, Dircctor of the Scientific Section, presented the follcuwing
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report of work being conducted by the Scientific Sectien:
/
Sci

The following ntifiec Scction Circulzrs hove teoen poblilzd nivnce Jon,
1, 1939:
—~ Circilar No. 5% futiy Iovesiizeiions

570 Recz2gant fasfistnnce Tesis cn Diniztcs
571  Ferilla end Chia Experirents in 1338
572 Too luch Noisture
573 zint Tests on Izpregnztezd Wiond
574  Recent Wildsw Tests in Florida
575  VYells iug of Flat Vzll Iaint
576 r.pparlng Pznels for Peflectance Valila

577 Hiding Pover of Pzints
578 Prep_rlﬁg Fanels for Speculur Reflecti-n

579 Mildew Prevention Volus
580 Testing Blistering of Paints U;:n :
Iq\\l1’l+’)4“1 —-”41 1;d e ll-.\ss

58l TImproved Atrosion Apperztus
£82 Ferille Experinznts in 1939
R 583 A Portable H0° Gl-,: cter

Absiract Reviev No. 57
L %  No. 58

~ In zddition to the esbove, the Special Circular eatitled "Tung 01l
Culture® has bezn reprinted to meet the cantlpuiv: d2mend for infor-
cation on this subject.

The scicntific Soction is continuing its work in cdvising #ith var-
fous governmant organizztions which are rcquirad tc purchase paint
groducts on specification. lNotable instrinces of this kind in the
p23t six montha have bren the U. S, Maritinme Commission and the var-
ious housing organizations. Private orgunizations also frequently call
on us for edvice in connection with their painting problens.

Within the Association, the Scientific Section is cooperating with
the Industrial Division in the testing of rzilrcad finishes, acoustic
paints, color standardization, etc.; with the Unfair Competition Bur-~
eau on the examination of products suspected of misbranding; with
the Save the Surface Campaign in the technical editing of bulletins.
Thoe Scientific Section is also ccoperating with various groups in the
- Association mcabership, such as the arnufaecturers of furniture fini-
shes, manufacturers of roof coatings, menufacturers of caulking com-
pounds, etc., Talks have been given before advertising exccutives
in the industry, suggesting new sales possibilities., Represcntatives
of the Scientific Section have atterdwd mcetings of producticn men,
technical orgunizations such as the Amcrican Chemicsl Society cnd
~ Axerican Socliety for Testing Haterirls, and Fura Chezurgic confer-
ences, Active cooperation with ell these orgenizzations is being ccn-
tinued,
Dr. Gardner stated that a special mecting had been called for this evirirg to
discuss "Proposcd FHA Specifications for tmo—coat pzint systcms®™, vhich had tecen
prepared by Dr, Browm:of the Fore3t Products Latoratory, wad which were rc:dy
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or ::a:.lin° to 8ll Federal "ou;ing tipinistration rcp;c°er tatives througho

ut the
country. Dr. Gardner stated that he znd President Trizg had called upon rez-c-
sentatives of the Federal Housing Adainistration in Weshington and had reguscted
that the mailing of these proposed specifications be held up until the indusiry
%ad had cn opportunity to consider tre Qubject at its mzeting tenizht. He siz*:d
thzt & second mceting for the conzideration of these propesed specificatisns o old
be held temorrow merning, cnd that Dr. Erewnchad boen invited to zttend that
sezsions In explanation of the sitastion Dr, Garduaer read the follewing nemo-
randus rera“cﬂng "Proposed FHA Specificati-ns”;-
"Tic-coz2t paint sygte“s thz21l be 'cc:;t“ble c*ly whin t‘uy couply with
tre allo-lng requirziiznts shich hove bosn esicblished =s the (nly oon-
2iticns under vhich the Forest Froducis Lazboratory will :--::1:nd guch

pnint systems for tuc-coat work:

1, Both priming paint end finish paint sust be zzde by the stne
mznufaciurer for use tcgather 1n tao—coat initial painting ond shall
te cwrrently offcered by nim to the paint trode undor his esteblisied
trzde brand. Both prizing p»int ;nd finish paint must bear lobels
1ﬂeqtifY1ng the brend and ramufzcturer tegether with the forsula in
accordance with the Naticnal Paint, Varuish and Lacgquar Asszociation's
special circular on 'Nooenclature for Formmla Labeling?.

2, The prlnlng peint, vhen thinned for abpllc ‘ion according to the
nanufacturer's directions, shall contain not 1 s than 0.15 gallon of
o-aque pigments, 0.24 gallon of total pigments, and 0.60 Eallﬂn of
ncnvolatile material per gallon of paint, calculated by the procedure
for volume analysis of paint formulcs of the Forest Products Laborztory.
(A complete description of this procedure is contsined in 'Inductrial
end Engineering Chemistry?, Vol. 29, pcge 1018, issue of Scptenber, 1937)

3. The finish pcint, when thinned for application according to the
mznufacturer'!s directions, sn2ll contain not less than 0.20 gallon of
opaque pigments, 0.25 gallon of total pignents, z2nd 0.89 gallon of
nonvolatile material per gellon of paint, calculated by the procedure
naned in requirement 2.

4. In one gallon of priming peint plus one gallon of finish pdint there
shall be a total of not less than 0.43 gallon of opague pigzments, cal-
culated by the procedure nomed in requircment 2.

Then the question of acceptability urises, the local office shell in-
form the manufacturer of the above and rcqusst him to write to the
Forest Products Laboratory at Madison, Wisconsin, for an opinion as to
whether or not his paint cozplies with their requircments,

Such requests shall be acccopanicd bty scaple labels rivealing the trand
rnz=e, name of material, fcrmula, and directions for application. The
set of scaple labels shall include a2ll tints of the colors, both of
primer and finish pzints, for which consideration for icceptance is re-
quested. This is necessary because white, tinted, und color paints
differ in formula, oftecn very materizlly. In many cases, some paints
in the brand #ill meet the requirements while others will not. Thure-
fore, approvel of a whole btrand on the bzsis of tho white primcer @nd
finish paint alone cannot be made. whcre the white paint is accepiuble
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*but the tints are not, ha.axbr, 1t vill oficn be ; ssidble to let the naiater
tint the white paint to make zccepteble tints,

then the ebove materisl has been exmzmined by the Forest Prolucts Laboratsry,
they will inferp the Technicel Divisicn of their reccmzinduticns, whe will in
turn zivise the local office.®

i ¥Mr. Zintl c¢xpressed the cpinion that this associztion should cppose the es-
T tiblishment of cny general specifications for the products of the iniustiry.
Fresident ;"*rg exzressed the belief that this propcasd zetivity has iz-
pl‘c_t1~ns boyond the tachnical field end he exgrossed tha h:;: t At o2s oy ~oz-
tzrs of the Executive Connmittee as could conv:ﬂzsntly do so would be pres:nt
et the specisl sessions for the consideration of the subject this c¢vening and to-=

1LTToW,

In ansvwer to a guestien by Mr. Foh, Dr. G
have already inficated their intentien to be ore
ing are all technical zen.

Cazrdner sig;ed trat the fifteen nho
¢sent 2t the zeting *his cvin-

Dr. Kohr suggested thot a conpreondse wiith Dr, Browerother than direct
opou51tzon to his propecsal Llsht be the bast policy for the industry, and
President Trigg expresscd zgroement with that suggestion insofar es it did not
threaten a vital issue.

¥r. Kountze expressced the belief that this situzticn is a scriocus one, ond
that the cariying ocut of the propisead plans would tend to place the mezbare of
this industry under the centrol of Dr. Browmeof tiie Forest Products Laborziory.

ir. Sulzberger expressed the opinion that this matter is one of policy rather
than cne of a technicel nature, and he expressed the hope that as zany of the
Exrecutive Cemuittee members would attend thesc speciel cessions as possibles
Mr. Zintl said he was of the same cpinion, zmd Dr, Kohr expressed the belief
that the question of "volume specification™ wes not as important as the question
of policy involved in this situation.

Dr. Gardner stated that two of the technical men had advised him that they
belicved thet it was too late to tcke any action cn this matter, and that it
night be advisable to let the proposed specifications go through. Fresident
Trigg stated that it was quite possible that soze of the technical men Lad dis-
cussed with Dr. Browne the questicn of specifications rnd have bteen convinced
that the proposed specifications would not adversely affect them, but at the

e tlze overlocking the brcad cffect the proposal might have on the cntire in-
custry. Dr. Kohr stated that Dr. Broime hed expressed to the tcchoical mcn of
his company a desire to have help from the paint industry.

Following a discussion as to the proper procedure for this evening's ceeting,
it was moved by President Trigg, seconded by lMr. Melum, that the meabers of the
Exaecutive Comnittce present ct this evening's sesslon be constituted a comaittee

to represent the entire Executive Coamittce with power to draw up a proposal
for the Executive Committee to te prescnted to Dr. Browne at toworrow's session.
lotion carried.

In ansver to a question ty Yr. Griffin, Prcsident Trigg statcd that ke hzd no
information regarding eny other products which muy te unler ccasideraticn for
"rHA specificctions®,

.’
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7 FGISLATION

—

Peinters License Bills:

Pre ident Trjigg reported that p“lnters licznse bills hed besn prozonizd In
22 state legislatures this ysar, and that 211 of the bills had tecn killed +i'h
the cxceptlon of Texzs, where the legislature adjourned znd im:zedistely re-
convened; he expressed the belief that the bill will be killed in Texes g*»ing
the paint inlustry a perfect score for the year on this subject. Presilent Tricg o
cezplinmanted Mr. Pitt, Vice-Cheirman of the National Legisiativa Comnmitesz, for
tie exceptionally firne woirk he had done in bringing asbout tre defezt of *huce
mzny bills, .

Feinters Liconse "Model®™ bill:

Presidsnt Trigg referred to a peti*ion teccived from Pzinting and Decorating
Contractors of Azmerica requesting changes in the Mcdel Pcinters License RBill to
rrovide for the esiablisiment of ex:mining boards. He stated that he had
wivised the represcntatives of the painters organizstion thiat this azsociation
hed been constuntly oprosed to that particular item, and that it would not be pos=-
sible to ccaply with their request. He reported that the pointers had suggested
that if the rmznufacturers would not consent to this amencment to the bill it might
be nececssary for the painting contractors to join up with organicel lator in or-
der to get state laws acceptable to them eazcted. The matier is ncw in the hands —
uf the painters represenvatives for further consideraticn,

Prezident Trigg referred to the protest which had been made by the Louisville
Paint, Varnish cnd Lacquer Association to the acceptince by the Exccutive Committice
of taa so—cclled "Model Bill"; he stated that there was no indication that zny
othcr local associztion had tahen similar action to that tsken by the Zouisville L
Associztion, but that aeveral of the local associations had opposed the stcond
taken by the Louisville Associztion.

Other lecgisiations

Mr. Macdonald stated that 55,000 bills had been proposed in thc prescnt ces-
sion of Congress, snd in 20 of the 44 state legislatures vhich are in session.
Be read the fo’lovin; ncoorandum regurd ng verious legislative matters:

Status of 1939 Legislation

~EXAMINATICN OF CONTRACTING AND JOURNEY:IF:J PAINTERS, ETC.

North Carolina HB 138 Dead
New Hampshire HB 4 .
Indiena HB 4S5S4 "
New XMexico HB 193 u
Tashington ism 88 .

- ' HB 223 .
Forth DzXota HB 164 .
Scuth Dckota SB 265 "
Utah ¥ 172 n
Oregen HB 2 .

N
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Mchigzn KB 173

Dead
Hebraska No. 477 "
Chio HB 124 "
Yeine HB 915 "
Vizszurl o HB 12 : i
Fl.oida ¥B 1125 | #
I11invis SB 395 : "
Tex2s SB 174 ‘ "
Pennsylvania (2B 173 (1722l Bill) "
' (sB 517 "
Cclorads (EB 11 ('=3el Bill) "
(SB 564 ] " n
tew Jersey K3 555 (lf:del Bill) No acticm — intraduce 3 5/1/,
wins:sota (HB 1116 (To rcpeal Act of 1937 - Witadram
(sB 353 o - £3jou. d before aztio
(H8 540 (To e=cnd Act of ¢937) - Pz2d
(SB 493 "
“iscensin (sB 59 (To repeal 1935-37 icts) n
(HB 254 " 1 u " n n
HB 434 (To cmend Acts 1935-37) Hea r:.,_, 6/27/39
HISCELLANEOUS BITLS
Cornzeticut HB 18664 To require repair ond painting of zivertising
- ; signs P2ssed
Oiio HB =~ 1 Liquid Fuel Tax. Continues exeapticns
of rav materials for Pzint and Var-
nish Industry Pzsseod

HB 202 To pruhibit use of certiin type of
puint spruyevs.

Hevada SB 31 To ruoquire registration of Trade Marks
and paynent of fee or risk of a2p-
rroprietion by end vzlidztion of
title in others who may register

3oma. D=ad
I1linois KB 299 lFormule Labeling. Tead
liew York SB 167 To require periodicel painting of courts

end shafts of multiple dwellings. Dzed
North Dikota HB 262 Requiring rcgistration of Erznds of

Puint end Vernish and peyment of

snmal fce of 50,00 on cach -
, Brond., Dend
Czlifornia HB 2513 To prevent lsed poisoaing. Denad

Alcohol - Shortly tefore the lzst ueeting of the Executiive Coznittee,
Scnator Gurney (S.D.) offerzd an anendment to the salary tuxing
bill, which viould relicvz acnufacturers of gasoline froa the fude-
ral tox when the gnssline contzins 10% or mure of enhydrous cthyl
alcchol produced from dozestic agricultural crops. The azendment
a8 withirzin at the recquest of the Chairzsn of the Senate Finance
Co:ixnitteo in orxder not to couplicate consideraticn of the salary
taxing bill, On June 22d, it wes 2gcin offired a3 en azcndeint to
the Ravanuc Bill and defezted by a vute of 28 to 28,

9 )
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"Buy *io

The purpose w2s to afford a p;rtial solution of the agricultural ;r:ble-s
turough the consumption of surplus grain 2ad other farm products. There
vas nothing objectionable in the ezendment itself, but if it hod passed
there was the danger of another supplenmentary propcsal to place a tcx

an b--*“car-p oeclas es, thus increasing the cost of alcohol used by t-is
iaZustry. It would have been c¢ifficult, if not izpoussible, to have op-
posad such an 'Jeniabnt us it =s offered on the floor of the Senzte aft:r
all hLesarings had closed, and - s disposed of in less than an hour,

Anuther aleghol nmeasure is H.FE. 6058 cntitled ™A Bill tﬂ raduce the tox

on cthyl alcchel int-nded for nonteverzge purposcs? This title wos not

calculated to aleorz users of industrial alechol, but 1t would izposc a

tzx of €1.10 cn that us:d by this industry. "Pe till proviies that "aron
+

all ethyl alcohol withdrain &nd used for other then bevercge purpcoses
the tux shall te 81,10 zer proof galloen." The existing law provides
for tox-free withdrawal and denaturing of alcohol "for use in the eorts
and iniustries™ znd for use in s\inntzzlc resesrch and hespitals,

This ;roposal resulted in a le:lclatlve bidletin to cur inlustrial zlcokol
users. It is telieved that a ch:nﬁe in the status of tax-free alcohol

was net intended. As a result of the protests the bill is being Tecast,

I have scen a rodraft, znd o not sztisficd that it is any improve ent on
the orizinal, but there-is 1no chance of any action by tids Cergrzss.

crizan" - S. 1720 introduced by Scnztor Bone of Washington would pre-

hitit the use of funls grantad, lent or insured by the United States,
for the purchisse of ratcerials vwhich are not of domestic origin. It wus
inspired by the Northuestern Shingle munufacturers who are in compe-
tition with Canzdizns. They are attempting to crordinate the efforts of
every interestod group of manufacturers and labor union in the country.

This till reverses the thecry of the Flannery end Doughton bills, which
require marks indicating forcign corigin and assumes that unmarked goods
are of Jdomestic origin. The Bone Bill on the other hand provides that
only such goods shell be identified as of dcmestic origin as ere branded
or lcbeled to indicate that they are produced inm the United States. The
Director of Procurement may publish a list of articles which do not

have to be .so identified if he determincs that the cost of such iicnti-
ficaticn would materially increase the cost of the article, or that the

" fact of domestic origin is obvious,

The purchrse of foreigcn articles may be authorized if Mlike® domestic ar-
ticles cost 25% more, - if imports of such articles umount to less taan 1%
of domestic consumption, - or if the article or material is not produced
in the United States in sufficient quantities and in sctisfactery quality.

Much would appear to depend on the brcad Or rarrow interpretation thet ray
be given to the words “like article". Thethcer perilla oil and tung oil
are "lika" linsced oil becruse they are all drying oils is a question,

It is unlikely that the bill will comc up during this session, but it arppecrs
to have a rather favorable legislitive background ond active proponents,

and bzing an cxtension of legisiztion that is in effe¢t todey, it may be
difficult to oppuse.

A coopanion bill, H. R. 6696 has teen introduced in the House. ,
. NCA O 22387
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eed znd Turg 041 Tmvestiration - 4n
culture appropriation bill provicding
of flax for seed pﬁrposns, ln-laiing
crzssed by Zre Senzte bty £20,000 but
fzrence C ttee. This was part of
of cereal crops and diszsnses ana flax
5tal zmount now alloczted to flax is
Pill in tx te Finznce Comzittcee,
Chief of the Bure2u of Plaont Industry
Cil invcostigztions. His resly
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"Very exczllently. Ve have rcsen
La., right close to {dississippi
scae¢ in Alabamna; - then we have
rhzndles the ucestern Florida and
znd a2t Cairo, Ga, that hzndlas Ge

Florida; wec have szne twelve sci

I belizve that we have izde very excellent progres

date.®

Y-
Ll

item in the Degartment of Agri-

for the cultivation znd breeding

a study of flax diseszses, was in-

v23 reuced by £10,000 by the Cin-

zn azgropriztion for *"*e_u-s_t on
znd brosm corn investigations., The
$25,145. Thile ccrnsidering this
Senztor Pussell acked Dr. Aucl
s how he is getting alorng with the

3
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rch groups cstabilizhed a2t Zog-lusa
that Han*les those two siates ﬁnd
snothzr at Geircsville, Fla., that
part of the castsrn Alabina areng
corgia, and parts of Alsb-ma end
entists ozployed in thie work, znd

s on thzt work to

sseod Frices - S:nate Resolution 167 of the last Coug.;ss svdered the Sccre-

very of Agriculture to investizate the frctors keeping the price of flox-
co2d unier purity, and particularly to report on the effectiveness of the

ax\ ~ 4+ 3

-

ing tariff on Muxsced end linse

Tnis report wzs made aveilzble in May as Seunate Docusent 62

ed oil, and of the tariff or excise

toxes on perilla znd other ccapetitive oils cnd oil secis.
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of considercble interest to those having to dzal with eil leglslativn.

fmong other things the Departmcnt reported that "the pr

esent duty of 4.5

cents per pound is aore thzn compensatory in relaticn to the duty on

1’ "y \-Ced"

cnd that "the present tariff on flaxseed during the ycars in

wnich it has been in effect has brought about an increzse in dumbstlc

prices equal to about 90% of the net

tariff rate".

The report shows that in 1938 flaxseced prices, while bclow parity were
higher thun prices of all fara products cozmbined and considercbly higher

th-zn wheat prices.

-Tha report is entirely factual and no recommendaticns are made.

Indications of Foreign Origin - On April

25th,‘Congressman Flannery intro-

duced H. R. 5985, "to require informative labeling of faported articles.”

This is a revision of his H. R. 3582
the Executive Comnittee.

would be reuched during this Congress.

discussed at the last meeting of

At that time it was not believed that the bill

Since then, however, it has been

referred to a sub-comrittee of the House Committece on Interstate and For-

eign Comncrce, and is said to have labor and agricultural support.

The

bill is drastic, end eabiguous, and whenever applied to the products of

sur industry would be extreaely troublesoxe.

rensive ema of little benefit to the

bill is contained in a letter from !Mr. Trigg

mittee, copievs of which were zunt to

Conpliance would be ex-
Detailed comnent on the
to the Chairman of the Coxz-
cvery =—cnber of the House Comnittee

public,

and to the Sccretary of State und the Sucretary of the Trcasury. The
Secretary of State had opposed a rather similar proposzl in New York St:ote
which was ncevertheless passed but later vetoad by Governmor Lehssn. The '

Secrctary of the Trecasury is charged
’ ~9=

with the enforcea:nt of the Custons
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sizinicirative Act which we telleve adeguately deals with the subject of
labeling foreign products.

A czoy of the protest was zailed %o mcsbers of the Fxecutive Corzittee znd
Jupliczate copy is attzached.

Tt is *“e initention of the sub-comtittze te hold hearings in the rnear future,
Other industries will cppose the bill,

Avother niropocel alung this ling is B, J. 328 introduced fuy 23th by Ceon-

gr.zzoan Douzlhiton and refcrred to the Com:l;t;e cn Ways end l2ens of which
he i3 Cheirann, Thnis is en Alministretion usaszure proposed by the Triasury
to define "the true intcnt and meoning® of S:ction 304 of the T.riff Act

wnich rojuires such zarking of imported articles in such zmnner as to indi-
cate to fen ultiz .te curun~s;r" in the United States the couniry of origin
of the erticie. The courts had held that the ultismzte purchasesr wis the inm-

© porting ftnuf”cturer of tooth biush parts. The poniing meusure Zdefines "ultis

oute purchaser” us "the lost purchaser in the United States who could be in-
for:.ed of the country of origin®. It is not intended to 2pply to articles,
the marking of .ni»h would necessarily be obliteraztid or destroycd oy treout-
acnt. Notwithstonding the expressed intent of the Trezsury Deprriment, I an
nat sctisfied with the longunge of the resclution and the szme is true of

others interested in *he zzatters We o111l attonpt to clarify the lanzuage in
cenfercnce with the Custens officials,

Fzinters! License - At the last zeeting of the Executive Committee, litigotion
pending in Shaboygan, liisconsin, involving the validity of a local painters!
and raperhongers' license ordinance was discussed, Mrs., Christ Balde had
been cunvicted in the llunicipal Court of paperhanging without a licunse,

An zppeul had teen teken to the Circuit Court, but she was finuiciclly unsble
to presecute the appeal. It was susgested that it night be deziruble for
this Associztion to authorize, up to a certain limit, the finzncing of the
appzal if further investigation indicated such proccdure desirable. The
President was "authorized to teke such action as may be deemcd cdvisadle, and
to mzke such expcnditures as may be nccessary in connection with this sit-

uation.* ~

¥r. Pitt was authorized to go ahead, with five hundred dollar limit of exp=n-
diture, provided the appeal be so framed as to avoid possibility of a decision
oa unizmportant technicalities and to place the. issue of constitutionality
squarely before the court. Subsequently, iir. Harlan W, Kelley, the cttorney -
vho defended Mrs. Balde and 1s reported well qualified, wrote to Ur. Pitt ad-
vising that he had arranged to try the case in the Circuit Court at a tize to
suit the wsutual convenience of the attorneys, and that it would be carried

by the losing party to the State Supreme Court. He assured Mr. Pitt that he

had our objectives thoroughly in mind and that thcy correspond with his own.

Although it nokes little difference under this arrangemeont whether the decision
of the Circuit Court was for or agcinst the defendant, I have not so far becn
edvised of the result of the second trial. We have eccked dr. Pitt to check

with ur. Kelley.

State Trocde Earriers - At the last sceting ol the Executive Coinniitee it vwas sug-
gested thet a roport be zade on State Trade Burricrs insofar as they may affect

the paint industry. NC A 0 02389
_ L :
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Therd ic nothing in trhis field spscifically directed at this industry., ©
general subject has attracted cuch sttention during the lest 2 years, ami
zmost hopeful development is the place it occupies in the periodical confercn
of State Governor:. The Governors are in a2 position to recomzend legisi-tin»n
and to veto it. he opposition to laws of this kind is hezding up ra~»dly.

Tre Depertzent of Agriculture recently r2lezsed a comgrehensive report cn the
subject, and last month a conference on Intcrstate Trade Barriers, held in

)
e
-

O ;J

(]

s

Denver, was spensorod by 11 of the Western States.

Tne subject nppzars to be too broa2d to receive specizl attention by cny cone in-

a“Su*y and I would sugzest that we zerely contirue iwhat we have tz:n d-i:g inze
this irend in legisistion wns trought to public notice - keep us close trrck

of the zovezoent as possible and cooperate when it seems niv1~-ble with the U.S,

Chznber of Co:nerce, the National Association of Mznufacturers end similar

groaps ccncerned with the problem.

Tre trend fces justify close cbservaticn. Along the line of the Flarnery till
in Corngress and the Bone "Buy Aszerican® bill are laws in 9 statcs raquiring t-e
stzte of crizin labels on food contciners. Bread mzde cutside of Oklahzza :ust
show the day and hour of baking. In Arizcana "fresh esgs“ are dcfined s these

l2id in Arizona. These lews fit into the "Buy at Home" campaigns. They are

- breod on the szie principle s the Flunnery VLill which covers all zroducts and

+

'u
———

not izerely food.

The difficulty in sicpping or revercing this trend lics in the fuct that the
laws ell are designed to benefit the people in the states that adopt them, and
the opposition, coming from the outside, supplies en argument for the proponsnts

rategic ord Critical aterinls - On April 26th (the date of the last zceting »f

the Exezcutive Cormittee), the President signed a bill appropriating 100,077,000
for the puwrchase over the pariod of 4 yzars of such strategic and critical ~zt.r
ials as =may be determined by the Army and Navy Lunitions Board.

Strutegic rateriuls are those essential to national defense for the supply of
which in tine of war dependence must be placed in whole or in lerge purt con
foreign sources, and for which strict conservation and distribution ccntrol
neasures will be nccessary. No raw material for this industry is classified

ns streotegic.

The ¥unitions Board included Flzxseed, Titanium and Toluol in a list of twenty
critical materials., Criticsl materials are those essential to national defense,
the procurement problems of which, in war, while difficult, are less serious
than thosce of strategic materials, but for which some degrczes of conservation
and distribution control will be necessary.

A 1ist of 35 essential materials includes Acetone, Alcohol; Lead, Shellac and
Zinc. As to thece, no procurement problens in war are anticipated, but they
sould be under constant surveillance because future develorments might ne-
cessitate reclassification as strategic or critical materials.

Transportation Cost3z - Another proposal which was introduced and defeated cn the

sese day with no chenge for consideration or opposition wes an amendzent to
S. 2009 by Scnator Shipstead to c:end the Federal Trade Comnission Act Ly mowing
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it unlewful ‘o chzrge s part of the price of a groduct, a rzil ruiz s
in fzgt the product is transported by water or truck. It was defczted 51 ‘o
21 but largely bzccuse it was not ger=ane to the bill under cenciicraticon,

Lf"‘q..zv."‘ers 1n_c:nneculon hlth exzmining ’ﬂ-l_afna
protesting ageinst proposed legislstion, rr::l,-qt
a comunicaticn s‘nt to tre Hon. Clzarence F. Lea,

Interstate and Forcign Cozmerce, House of Repreozen
under dzte of June 15th, the material for which he
wzedenzld, (ccpy attachad) -

Chins Wood O0il Situztion -

Mr. Kountze stated that representatives of cur industry had Yeld ceviroal
m2etings with represantatives of the Mniversal Triding Corporaiicn cnd =g
recommznded to the Tx_dl.g Corpuration thut they work cut a plin =2 thzt dgalurs
(importers) would kmow in zdvance waot China Woed OLl wiuld be cvailable aver
a period of two we2ks or a ronth so that they aight go to their custiczers to
sz11 Chinz Vood 0il, and so thut the industry might be protected., Heo swcted
that represcntatives of tne Universal Trading Corporction repertcd that s:zme
truckes are now in operztion on the Burma rood and that sonme oil is bteing shigpad
that vay though an sdequate supply is not yet assured. Hde stzted “here vas
ssae hcpe of getting wetion tirough the Stete Denartament for the rolezse of sp-
proximatcly 10,000 tons of Chine ¥ood Qil cwned bty Americun interests but held
at Hanksw under Japancse control. He suggested that all companies intorested
in the reclcase of this 0il &t jicnkow could be helpful by indics :ting their in-
terest to their representztives in Congress.

President Trigg stuted thet the importers have edvised that they i.ive no
China w2od Oil not wnder contrzet and must depend on the Universal Troding
Corporztizn for their suzply. BHe exgrcssed the belief that importers wre
better quelifisd to determine who should rcceive China Wood 0il than are regrz-
sentativcs of the Universal Truding Corporation, znd he cxpresscd the hope “hat
a plan woulé be dcveloped whereby the Universal Trading Corporztion would bte
able to tell importers the anount of oil they can expect to receive for resale
- for & period of 2 zonth. He expressed the further hope thet the Universal
Trading Corporation might be successful in cstablishing the price of China Tuod
0il for a period of at least ten days so that there could be suae stability in
the markct. President Trigg stated that the Universal Trading Corporation is
now receiving approximately 553 of the oil brought inte this country - the cther
45% being brought in by importers; he expressed the belief that that situation
will change and that the Universal Truding Corporation will centrol practically
all of the China Wood Oil coming into this country, not including the 10,000
tons now held in Hankow. President Trigg stated that importers have teen zcs-
sured that if they will zzke & request to the state department for the releuce
of the oil ovned by them but held =t Hankow, this Association will ask consunzrs
to urge their representctives in Corngress to tzke such steps as sy be necessary
to bring about the raelecasc of that oil. -

In answer to a question, Ur. Xountze stated that he did not believe that

oil was buing held up ot thc pressnt tine to stzabilize price, and he statcd it
a8 apgarznt there was not sufficient oil to supzly the demznd,

)
AN &)
—ra

NCA O 02



Mr. ¥ellcgg cta*ed that his c::;any =24 rot teen erle
Trud

cell iR several tonths. Ee sizted that the Univaersal Trudiy
not szem to follow sny particular plan and that at the pres
not seen to be any way to deterzine what oil would be available freox
Mr, Xellogg stated thet the orgimization k;nal‘nc the distributicn of China

%ocd 0il in China - the Chinese Vegztable Cil Corpcretion - wus preciicelly o
govarrascnt csupany operating vwith Stzte z=oney, cnd thet between that zim-uy ond
the Universal Trading Corporation they could rziher effszctively centrol the - ok
He stated that his company has only 1500 tons of China VWood 0il in Hankew :ond
thzt they h:d offerced to sell the oil to thie Jopanese who are apparently ogpnored
tc ?_.inv l.e 0il moved down the river. !Hr. Xellegg statad that their repre-
zzntative in Chines jiad exgrescad the belief that the Jaganese 2l2n cventuzlly

‘o trke the vil without pzym-ont,
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President Trigg stated that it is particularly desirzble %o huve the rrezent
distributing cystem retained so that small zznufacturers con get their SUFP 21y of
0il wnsther it be for a drum or a tank car. In answer to a qucstion by .
Watlack, Fresident Trigg .stated that the Universal Trading Corporction dozs rot
c¢stzblish the price at mnich importers cust sell their oil, but thzt the price
is cont*ollnd ty competition.

In ansvier to e question by Mr. Wurtele, Presidcat Trigg =nd Ur, Kcuntze
stated that the Universal Trading Corporation had wzie no stateient reconily re-
gzrding the sutsidizing of the cost of distribution of China Wood 0il, but that
they did hope to create some savings through their zethod of handliig tie sit-
taticn. -

In answer to a qucstion by kr. Sulzocrger regarding substituics for China
%ood 0il, Dr. Gardner steted that the importetion of oiti oil rhed increzsed
from five million to ten million pounds a year, and ¥r. Kellogg stated that ‘re
use of dechydrated cestor oil ves deocidedly on the increase. Mr. Crapgbeil s*ztcd
that he huzd heard that substitutes arc now teing uscd for approxi=zately €33 of
the demend for China Wood Oil. Mr., Kountze statod that the Universal Trading
Corporation hzve expressed the hope that by Noveaber or Dececaber of 1929 they
will have & ruserve supply of China Viood 0il, President Trigg stuted thet he did
not belicve that representatives of the Universal Trading Corporction tcke ser-
iously the statcment made regarding the use of substitutes for China licod 0il.

In ansver to -a question by Mr, felum, Mr, Kountze stated that he believed
the representatives of the Universal Tradirg Corporation had sincerely intzrnded
to =ubsid1ze the tranaportation of China Wood 01il, but that appareatiy tasse

nt Trigg read the following izcaorandum regarding
proposed letter which it is suggestzd be scat to
Ssociation.(copy attached)

Toxic :faterjals - Presid
the subject, and the copy of

Our Industrial Sales Stcering Comnittee hes on numerous occusions discussed
our r:sponsibility to the public zmd the protiction of the industry itself with
respect to the use of toxic materiais in the industry's products. Reports re-
ceived Indicate that there is en increasing recognition on the part of scae con-
suners, more particularly in the industrial field, of the fact that scze psint
products may or do coatain tuxic ingroedients.

The Steering Comnittee felt it desirable to have this subjact considered bty
a cpecial committee, which was duly appointed, consisting of -

13- NCaA O 02392



. L. F. TH: RER (Chfi:::n), Pitlsburgn Flate Glzss Zenprny
C. F. BEATTY, Socony Paint Froducts Coziany
W, C. UABNEY, Jones-Czbney Coapany
He E. LACKEY, E. I. du Fent de Nzzcurs & Co.
H. E. h_B’""h, Fratt & Luikart, Inc.
4t a mzeting of the Toxice Matsriols Corxittee i2id on Mzy 17th, tle =zub-
ject wzz very theroly discussed and it was the unaninzous opinicn that it wrould
e wise for trh2 Asscciuticn to przgore a condfideatizl, crnrefully wirded Ietior
o ke szat to all Class A mz-tars to co strictly inforotive and mothing clssz,
I+ was thz feeling thzt ~cr?'; e grod nmny monufactorers wire not 2s fo-iliar
with mzterizls that zre or =oy be wnlar s:ome circimstraces tovic and thnt Do
their cvn inforantion and 5‘ldu1be e sghould give them the tist inforzauilion
z7zilable znd step thers Slcn a lettor in the Cormittcat!s oninion sheould e,
iven no other 3ub11c1ty sut should be sent as a cenfidential cinmoniczticn i

the Clazs A muicthers only.

red with extrcone czre und after it

Accoxdingly, such a lett:r wus propar
prepared a copy was. submitted to each mezber of the Toxic Materials Ce -alttee
for ris comzents, :
Trherz is attacht hevets a cupy of the proocsed letter _nd ccpies of the
correszendence regarding it from the meaabers of the Toxic Materials Coznmittee.

Lfter clearing this thiu the Comnittee, it was then subzitted to the mein-
ters of the Industrial Sales Stcering Coumittee fur their consideration 2t a

neating held in New York on Jute 27th. There is attacht hereto copy of a letter
which acc.uo\ricd the sttaission of this matter addressod to the ncnbers of tre
Tndustrial Sules Steciring Co-nittee.

The Industrial Ssles Stoering Coimitiec unaninsusly zpproved of the coz-

munication and felt that it should be dispatched as pronptly as pessible, wrnile
it was their fecling thet the ratter is of primary importirnce to industrisl
finishes nznufscturers, they nevertheless recognice that it is impsriant to rll
typcs of paint manufacturers and undersiznd eccordingly the whole subject will
be subnitted to the Executive Ccamitice for its consideration end action at the
ceeting on July 11,

P.S. Since the abuve was dictated, Mr. Lackey of the Du Pont Cocpany his sub-
pitted some slight changes or additions to the original letter and Dr. Gerdncr
has considered and incorporated those changes so far as he deems adviszble in
the copy of the proposed letter attacht.

- It #zs moved by Mr. Zintl, scconded by Dr. Xchr, that a letter siuilar to
the lettaer presented on the subject of toxic waterizls Le sent to all Class A
nmembers of the Association. liotion carried.

“

There was considerable discussion regarding the responsibility of paint
sanufacturers in eccnnection with the use of toxic materials in their pucducts,
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Tr-ie Jalcs Products Mzde on or to

.. .'zet Goverament Soecifications:

President Trigg reazd the follcwing cesorzndum regarding the subject:
In the l=st two or three y:sars there hzve toen isolzted cazes of mnnu-
fzctirers of trade sales goods edvertising certain products as "comply-
ing with%, "=2de to meet", "zzde on", etc. syfcrnd,nt specifications,
nnhere thece things heve occurred and thay have Leen brot to our attantion,
wa heve prod “tly discussed thez with the menufacte v--"s irvolved, &xplain-
irg thzt such procedure, if eventually generally follzied by the ilizcsticy,
nouid rozult in w1l manufecturers inzking the same clzizs for their prolucts
and crezte a citustion where szlesmonship, prestige, quality znd other
z¢iling argu-=nts nould be displaced by price only. Furtherzore, that
szmart buyars would erxpect maznufacturers to furnish such goevernmznt spicifi-
cation goods at the szcme prices similar zpecification | roductis are bteing
sold for to the governmznt itscif, which prices to the government as is
well kazon leove llut’e, if any, margin of profit for the -~aufacturer.

F
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In all ccses up to recently mznufacturers with whom we have twslked have
reccgrized that such a practice was 11l-zavised and havz discontinued it.

Recently, housver, the Saltimore Paint & Color WMerks of Baltirmcre startod-

cut on a rather aabitious program of that sort and I find on talking to

them that they considered it as a prictical vay to get the intcurest of pros-
pective custooers, adiitting frankly that ths voluse of business thcy cb-
tzined on such governuent spgecification waterial was negligitle., After

sune cunsiderable conversztion, they agroed that by not later than Octorer ——
lst of this year they vwould discontinue the practice explaining that thoy

kad some litarature ncw printed which they felt they pust nzke use of.

Tha dey fcllowing ay talk with them, however, they wrote me calling atten-
tion to tie fact that in Montgozmery-dizrd's catalog, spring and sumzer izsue
of 1939, which was mailed out about a month ago, they list on page 736 "a
gevernment approved house paint vhich is guarantceed to meet TT-P-101A", They
also cdvised me that they had just talked to Sears-Roebuck over the tele-
phone, who geve them a price on Muster Yixed House Paint, which they steted

cs on the lebel was "guaranteed to mcet government specification TT-P-101A".

As a result of this situation, they nows state they feel thut if Montgeaery-
Viard and Sears-Roebuck are going to continue this practice, they will feel
justificd in doing so.

This is the first time wme heve had the NMcntgozmary-fard matter brot to our
attention, but we did toke up the Sears-Rczbuck procedure with their Mr.

- Do M. Nelson last fall and under date of September 27, 1938, he wrote o= that

thsy were Jdiscontinuing this practice and that "there cre now some publi-
cations in circulation that carry this statenent, but in the future they

#11l be uvmitted®,

Frezptly uvn receipt of the informetion from the Beltimore Paint & Color ¥Works,
we checked up on the matter here and find that Searz-Rocbuck are offering this
pxrticular piint so lateled froa their Washington retail store. I hzve,

thcrefore, written to Mr. L. B. Logan of the Sears-Roebuck Coupany, who is
in charge of this departzent now, and shculd have his reply before cur =coting,

(This m:oorzndum is being dictated on June 23d).
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In tke June issue of the Peinters lMzgauine i: a full page advertisimant
"~Closféy Varnish Comprny of Philedelphia on ®huceal', which they stite
lzrge type at the head of the 2d "icets U. S. Bureau of Stznicrds s;=c151::
tions for exterior spar, interior rubbing, anmd floor varnish”. In the z:ze
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-~2gazine, same issue, is a half-page aiverti:zcment of John W. izsury & Ssn on
vzeurite ¥earine Spar, which feztures sy illustretion at the top of +tha 24 :nd

st:‘es “It nmeets £ll govermnant specificatisns for carine varnien®,

We huve tzken up the patter with boih UcCloskey end insury but hove not as yat
recsived tleir rsplies.

Thare levzlopzents wsuld iniicate that there is a growing tendancy Yo nerchna-.
disc proiucts as being made on governent specificaticns and it is belicved
th2t the -.chct is of a nature =nd of iuportance which justifies the c.nsidirz-
tisn of tiiz Executive Comxzittee,

Prcsident Trigg stated that since this zenxcrandum hnd been written, o,
Jaréen, rresident of the hcu’a:“ty Vzrnish Compzny, had edvized that he did not
‘m2w his compzny had bcen using this type of aMVcr*lslng and that it would be
discontiruzd. President Trigg rcad e letter received frem Ssars, Roezbuck
Cempcny stating that "As far es we knew none of the retzil steres and certainly
nsne of cur csntrol steres are advertising our house paint as cunforming witn
nny government specificatisns x x x On the label of ocur Masier MlXed House
Paint a stztzment docs eppeer trat it 'conforns with U. S, Guvernzent Speci-

ficetion TT-P-101A', This will be deleted on the next printing of labels," -

Mr. Reaurdon stated that this »as 2 vary general practice in the water pzint
group znd he belicved all wcabers of the group should be requested to abanidin
the practice.

The-discussion which followed indicateu that the committee felt thet alvier-
tising which referred to products as meeting, or cunforming with, varisus
government specifications would prove detrinmental not only to the imiustry but to
thos2 who have made use of it in their promoticnal activities., Although not
unnindful of the reascns wiich have prompted the use of such descripticns, the
Committee, after full discussion and careful consideration of all aspectis of the
preblen was of the opinicn that any possible temporary benefits are far sut=
weighed Ly injurious results which are sumnarized as follows:

The cevelopment by this industry of consumer demand for products cade on
government specifications emphasizes the value of such goods in coaparison with
otrer formulations developed by cach manufacturer.

It depreciates the value of the good will in individual brands that each
canufacturer has built up through ycars of effort, by fair treatment of custozars
ana large e¢xpenditures,

If it is sound advertising thcory and is as successful as the advertizer
hopes it m2y be, others of necessity will adopt and cdvertise the same specifi-
cations. Iidividual selling arguzscnts #ill be eliminated, and of competition
built on quality, scrvice and price, price alone would be the determining ficlor.

Price competiticn would te further intersified by consuner compari:zzn with
bids on identical specifications cade to the government. It 1s comzon kiculelge
trat tha average canufecturer could not long exist if all sales were zade at
prices quoted to the governzent. i
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WWith price cezpetiticn alene rezaining, manufoclicers aow entyiig nide
disiri¥ution of their profucts wowld find nackets -.lrﬁlg curtziled Ly frnns-
purtation costs, and suuh reduced disiribution would of neccziity rzict on
their cost of producticn.

‘he crestiom of widzsyrucd conmecuiar dezrnd for Zovarmment specili--+i-n
preoducts would render it unprofitable for the industry 2nd its mzTers 4o o - o
in lsborztory end technica 1 research in new end izproved materisls znd pre-
cesscs. Initiative in the developnent of izproved products would Te lelt 1oo-ily
with the goveirzant which lacks the incentive cncourzged in private sntorprizs,

Ey emghusizing the volue of geovernn salas Il b
cated by the indusiry iiself to reject pr:iuct that nave not os yet moicelvld
guvernzent sincticn.

The otzad_ nzsat of competi
trade nanes, and brznis in favor
form:lations vwold be 2 long ste €p +'<-*d v ‘.nt.zv r"‘**ﬂ*'ficn of ﬁhc inmluzt v,

It wus zoved by Mr. Zintl, seconded by Nr. Cozopbell, that the follouing
resalution be approved:
RESOLVED that for the rcrsons azbove set forth the Exgcutive Co:ittee
sirongly deprecates the usce of adverticoezints vwhich tond to creste
censumer dcmand for prolucts =ede con govarnuent specific:ticns,

HEADQUARTERS SUTLDING SITUATICON

-

President Trigg reported that the special commitiee zpgointad by tie T»
five Ccznittee to heandle the situation nad, at the rzguest of the Foicral G:
ernment, offered the Association preoperty at $165,000.00 - the haok veliue “-. s
$132,020.00 less daprecintion. He exprezsed the opinion that shile this is
prob:bly Just the cpening of negotiations, it looks now os though the szle of
the property might go through., In order to clurify the recurds, President
Tricg Hn.aented the following resoluticn:

12
>

"WHEREAS, On Janu:ry 27, 1937 this Comnmittee appointed a cooxittee V///
consisting of Er :st T. Trigg, Charles J. Roh znd Herbert W, Rice

to tzke care of iaterim details regarding the purchzse and cale

of property between meetings of this Ccanittee, and

VHEREAS, The authority of such comnittee was continued by the Execu-

tive Comnittee on July 14, 1938, and pursuant to such authority -
the comnittee acting through Ernest T. Trigg submitted an offer V///
to the United States Government, Procurexsent Division of the

Treasury Department, to sell the property ncw occupied by this

Association at 2201 New York Avenue, N, k., Washington; D. C., for

the sua of $165,000.00;

NOW, THEREFORE, BE IT RESOLVED, That the said action of the comzittee |~
be cnd it i3 hercby arproved, rutified and confirzed."

It w18 moved by Dr. Kohr, secorded by Mr. Zintl, that the resolution, a3 o
. ~23ented, be 3FP proved. MNotion carried.

-17«



Pyesident Trizg prusented the folle

wing recolution cpzoinding o -or-ittze

zuthorized to negotizte the sale of the Azsociasticn rrsperiy:

"nd~REAS, pursuent to Acts of Congress, steps are being tiken by

2gencies of the Urited Stztes to eequire sites for now public Luild-

irgs in P=shingtcon, incluiing e Jawd end Doilling osoouriad ns r o0 i

quarters of this Ascociaticn at Q0L llew York Avenue, No W, ond

WAIIREAS, 4t is ccnsidzred By this Committee nzcszsixy in cerving ihe

test interests of this Associaticn to Ve zble iozptly to deal with

such situztions a2s rzy fron time to tice wrise in cormszction with

the -c:ulsiticn of the czid property, znd 4o thut cad t2 nzoiint e

cermittee for such purpose, bhe it

RESOLVED, That a comnittee consisting of Ernest T, Trizg, Chzrles J
Roh &nd Herbert W, Rice be, and it is lier:by mppointed to serve unt
dischzrged, with full zuthority to negotiute the s1ile of szid prc- P
periy to the Unitad States, and as azent for ond in the nnze of ¢ ‘
Naticnal Pllnt Vnrnien und Zacguer Associztion, Ine. to ¢f”er or to
accept 3such orice z2s the Cu.ﬂlttee a2y decea just aad rcascnable, to
czuse such abstracts of title or other documcnts to be prepared and
incur such incidental expcenses in counection with suid negotiations
as ray be dezrzed necessary, cnd, by one of its =cubers with the ap-
proval of the others, to execute a valid centract of szle of the suid
pr:;ert and

. IT IS FURTAER RESOLVED, That in the event of the inobility of =
mamber of the said codnxtthe to serve when required, the then Chnaliz-n,
of the Executive Committee shall be fully authorized to gp*oin n:t*c:
“member of the rwecutzve Committce to act in his place cnd ste:zd,

$h 4
AL

It wss zoved by Mr. 2intl, seccnded by l&r. Reardon, that the resoluticn
as preszated be approved. Motion carried.

°re51dcnt Trigg presented the following resolution autnor*zing the z1p
ment of a committce to arrange for association headquorters in czse the Foler
Government tckes over the present association property:

"WHZREAS, it is anticipated that the Unitod States geverument will
acquire the property now occupicd by this Association at 2201
New York Avenue, N. W,, Vashington, and may not desand ir-ediate
possesaion, BE IT :

RESOLVED, That a comnmittec be appointcd by the Chairzan, to scrve

until discharged, with full authority as cgent for and in the nan

of the National Paint, Varnish and Lacquer Association, Inec. to

rent or lease the said premises on such terms and conditions as

ray te nmutually egrced upon, and by one of its members with the

approval of the others to exzcute such lcasa or rental agreecent
cay be oppropriate, and

BE IT FURTHER RESOLVED, That the cocmittee is authorized to con-
sider other property, izproved or unimproved, for occupation

as headgquurters of this Associutiocn, snd is instructed to report
developients end mcke its recomzendaticns to the Executive Cem
aittee.

. 297
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I} vas moved by Mr, Sulzlerger, seconded Ly ¥r. Nelum, that caragrazh wns of
this resolution be changed to read:

RESOLVED, That a corxittee consisting of Ercest T, Trizg, Charles
J. Roh, and Herbert W. Rice be, =nd it is hereby eppointed to
~szrve until dischazrzed, with full authicrity o5 zzent for and in L//////
‘e naze of the Neticnal Paint, Vernish and Lacguer Acsocistion,
Inc. to rent or lesnse the said premises on such terzs cnd cundi-
ticns as wry be mutunlly egreed upon, and by cne of its zumbers
with the agzproval of the others to exccute such lszse or rental
zgrrzzent as ziy te angrepriate, znd”

#atizn caziried,.

It w=s L.CVL‘d by ¥r. Melum SCCL"llued by Mr. Reczr don that the zsolutizn
’ ’ -/
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President Trigg reperted that a rather s:rios nen-exchinge case on the
Pacific Cozst had teen referred to the Asszcieticn involving an exchunge of tre
products of six zanufacturerss Ly a represczataiive of the Bay City Hoiviware
Cazpzny, distributers for the Glidden line., He stated that when the situntion
was called Yo *he atiention of the Glidden Compzny they sent their Vice-
Fresident, Mr. Horsturg, to the West Coost to investigzte, cnd that &r, Horsbturg
had reportod back to the isscciatiin that he had intervieved all zanufacturers
affected, »nd thut the mutter nhzd teon settled to the satisfaction of ell
rarties cincern:zd. ‘

Fr:cident Tripg stated that he scnt a copy of Mr. Horsburg's siztezent to
2ll parties affectcd zad aslied thsm for their comaunts; he stated thet soze of
those affect:zd hnd indiczted that they verec nit satisficd and that they ware
ciTecting some cctisn from the Naticnal Assaciztion to prove whether or ast ‘he
N.on-Zxchunge Asrcurment is a vital instrument. Fresident Trigg stated that the
Gli<iden Company did not deny their responsibility in the case, btut said that they
had incurred ccnsiderable exgense in connection with the investigaticn, and had
suggested that they be permitted to acccpt responsibility - mzke a small t:ken
payaznt of not more than £100.00 - and sign an agreement against any ropetition
of the situatio-n.

Follcowing some discussion it was moved by President Trigg, seconded Ly ir.
Griffin, that this matter be referred to a small coomuittee of three members | .
of the Executivo Comnittce with power to act. Motisn carried. The Chairzzn
subscquently appointed as the mexters of this coomittee T. J. Canmpbtell, ..
Cheirman, Delancey Kountze, and E, A, Foy, Jr, — '

‘...

In answer to a question by Mr. Sulzberger, President Trigg stated that thougi
it is not the usual custom to refer Non-exchanze cascs to snull committees, this
action had been taken in the past, and that where no complications arose, the
Presicent individually representing the Exccutive Comrittee, has handled cacces.

PROCURELENT DIVISION CHANGE IN
PUSCH..SING AETHODS

Nr. Xountze reported that he, with Prosident Trigg, hed called upon Czpt-
2in Collins of the Procuremcnt Division of the Treasury Departzunt and had
-1%- neL 5 Q0z3zsée
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n assured that the Procurcmant Divisicn nould chinge thair systea of
tigf biis so that the perind covered would be for thres mcnths irnst:

s

l\‘ Lo ]
0w

of
twelvc z—onths, and so that cnly the successful bidder would be reguired 4o
m;t sam,les. He stated that in the ncar future with President Trigg ke

red to have a cernfarcace with reprecentatives of the War Departzent in -n cf-
t to get thomto change trelir nethod of zdvertising for tids. President
53 ctated that he hzd woriked for three yezrs with represcniatives of the
rcment Divisicn in en attenpt to brlrv about this result - working cn the
s »f the case - tut that lr, Kountze becbuSe of his entrees to the rrecunt
{stration in Yaszington had been successful in getting rosults in a fow

o mreagie B,
COLVILTION ASSZ3S:TS

Fresideat Trigg oxplained that the By-luws provided that "the aszsusznunt =
tha zmnmal convention shall not exceed $20,00 for cuach porson ztleniing the )
roaventiony the asount to be de.er:inei by the Fzecutive Ccmzitiee prier to tle
~-mming of the cernvention." He moved that the reogiziration fec for the 1329
Fenveaticn be esiabliched at the sume rate as fer last veer - $1C.20 for men end
70,00 for women. The motion was scconied by Mr. Sulzterger, znd w-s carried.

NCUTNATING CULTIITTEE

frooident Trigg stated that the Ej—l-ns provide that "at lzast t?*ee aonths
eteding the annual convsntien the President shall 1’ﬂaint subject to the ap-
2val of the Executive Cormittie a n:imincting crmittee of 7 mesbers - 4 to be
leetzd frem Class A meabershin, 2 to be sclected from Cl:ss B, Class C .
2ss E meztershi;:, and the Presideat™, FPresident Trigg recows Lnded the a*xo‘n*-
znt of the follevwing committeet

C. J. C~SPAR, Pitisburgn Plate Gizss Co., Pittsturgh,
Cb ™matn

W, 4., GEFXE, Thae Sargant—ﬂcrke Co., Indizan;.olis

C. K. STUDDER, The Savegran Cempany, Bcston

E. T. STILLE, Sti{lle-Young Corp., Chicng

Ao Jo WIT TEuBERG, Stroock & Wittcnberg Corp., New York

WERNER G. SHITH, Werner G, Smith Co., Cleveland

ERYEST T. TRIGG, President

It wus noved by Mr. 2intl, scconded by lir. ﬁurtele, that the arprointaznt of
the Nominating Committee as suggested be a-prqven. Motion carried.

YEIBESSHIP

The Secretary presented the following list of firms from whom spplicutions
fer mombership have been received:

T Class "A" Mcnters
V. J. DOLAN &iD CO. INDUSTRIAL MARIRE CO., Inc. F. 0. PIZRCE CO.
Chicago, Ill, New Smyrna Beuch, Fla. tea York, N.Y.

Class "B* Meoter

-WAITING-ADAYS CO., Inc.
Boston, Mass, -

~
f)
2
55
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Class "EM Mambers

/

£.LFS PAINT & GLASS CO.
Sioux City, Iowa

.éC:"“.hS BF;OS . CO .
#iliaukee, Mis,

CAPITAL WALL PAPER CO. FRUTASON-I0YLE P
Taskington, D, C, Sizu City, Iowa
TwrLLE KAISER CO. THE ROESHILDT CO.
Zuffalo, N. Y, Dayt*n, Crio

It wes reved by Nr, Z2intl, sec:nied by Kr.

v

resented the f
:izs be czncellec

N
o]
o
H'ﬂ

Class “AY Me-=ters

- Finishing Specialiies & Scrvice Co.
Chicrgo  (out of business)

E. 0. Gillen Corp.
Milvuukee (tuszincss Seing liguidated)

- Clcss "B" #ambers

Cliffs Dzw Chimical Co.
arquette, #ich. (not supslying puint
industry)

It wos moved by Mre Rea

ships referred to be cencelled., idction carri.d.

ADJOUR:MENT

aIaT CO.

Cemptell, th

foored 4o te elected tec membersniy in the clessifications in

STANDARD GLASS & 72187 C
Des lMoires, Icwa

- A
E2s E. WAT3ON Co

-
Chiczgo, I11.
WISCO H.R:KAF? Co.

cllomlng list of firms with the rocimcnistisn

Industrial Chemical Co.
Feirlawn, 4. J. (bankrupt)

U. 8.
Chiczgo

Gypsum Co,
(claims raote of dugs
teo hign)

J. C. Pushee and Sons, Inc.
Boston, idzss, (business in
liquidatisn)

rdon, seccnded by ifr, Seidlitz, that the amuztor-

There bcing no further business to come befure the members of the csuaittee,

the mecting adjuurned at threb—fiftecn P. M.
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