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, BOARD OF DIRECTORS MEETING

December 9, 1976

Mayflowsr Hotel

Washington, 2, C.

Pursuant to notice, a meeting of the Boarxd o2 Directors tas
held December 9, 1976, in the Mayflowver Hotel, Washington, D. C.

The meeting was called to order at 9:03 A.M.

The "following Directors weze present:s

Harry Babilon

(for Wwilliam C.
Gaorge Barge
W. H. Beasley .
John H. Chidester .
Thomas A. Dougher:y
Dennis E. Eldred
William Pagsuliotis
E. H. Feierabend
Guy G. Gabrielson, Jr.

Clarence A. Herbst, Sr.

John W. Rollingsworth
John H. Marsh
James J. McHugh

(for George Vogel)
Joseph T. Moonay
Jamés J. O'Dowd

(for J. M. Ciskowski)

Robert B. Pilmer
bimitry Poutiatine
B. Bo Rhcde"o ?hoo'
(for W. C. Thurber)
John Riopelle
Kurt Schwarz
. E. R. Zacharias

Also present:

B. J. Iuarsson, Abex Corp.; Alfrad

Asten-Hill Limited

Clark)

Atlesg Asbestas Co.

NTIFF'S
HIBIT

"Cemant Asbsstos Priducts Tc.
Brunswick Fabricat:-rs, Inc.

Certain-teed Coxp.
Vermont Asbestos
GAF Corporation
Abax Corporation
Nicolet, Inc.

rroup

Resinoid Engineering Corg.
Dresser Industries {Magcoczs Div.)

Raybestas-iiannhattan,

[ o Ld
oswr @

Natioral Assn. of Jilter Migrs., I

Monsay - Produstes Cc

‘wme e

Garlock of Canada,

Jim Walter Researc: CoOrp.

Led.

Johns-Manville Coxa. -
Union Carbide Cori:.-

The -Bendix Corpor:

tion:

Supradur- Maaufacetnring Cusp
Molded Materizls To. -

. Nattor,

Supradur Manufacturing Corp.; William H. Vockroth, Monsay Products

Wencell B. Alcorn, Jr., Esq. & Thomas 0'Connall, Egq., Cn

Wickersham % Taft; Richard T.

and B. J. Pigg, Administrative Assigtant, AIA/HA.

so 2
d!lu‘l‘.

Davis, CPA, Frank C. Frant:

. e “ 8

"Co.; R. H. Mereness, Cxecutive Director, AIA/NA; Adr:an lay, Esq..

Jdwalader,
t CO.:
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Introduction

_ Mr. Dougherty wvalccmad attzandees and acknowladged s
dizectors and other parrons representing member comnpaniss in

the absence of designated representatives. Ha saii Mr. Foicraberid
of Abex Corporation had advised of his promoticn within iz
company and change of address necessitated his wizhdrawal

from the Board. His replacement as Abex representative :.n the
Association will be advised. Mr. Dougherty thankeld Mr. Puieraberd
for nis' interest and support of the Association in his canacities
as director and Executive Committee member. It was arnou:led

that Huxley Development Corp. had joined the Association. Mx.
Adam Novak will be the Zirm's represantative in the Agsoc.ation.

Minutes
. On motion, ‘minutas of the preceding meeting, Septemser 8,
1976 were approved as submitted. ‘ .

oo ot

Financial Report v

Mr. Barge reviewed the fipancial report for tae 2le.can-
month fiscal period ending November 30,19756. He invited :cteation
to the two major expanditures during Novamber of 512,143 and
$8,920 for work in connection with the Association's cons.:uctica
industry study and legal-medical research program respschively.
Mr. Barge said, cn an acerual basis, he estimates taat expondiiunss
and income (includipy receipts from recent special assessuant (2134
of membership dies) for 1976 would approximate the sams tizal,
l.e., $369,000 ircome vs. $371,000 expenditures. Total ircoms
from the special assessment is expected to be $49,100. M:. Bagge
stated that he expected the Asscaciation's net worth begiaing
balance for 1976 of $57,000 would be essentially’ ths same for
1977 after all obligations in 1976 are paid.

As of tov. 30, 1976 the Association had total assev: of
$136,486; liabilities of $39,134; and a net worth of $37,:32.
On motion, the financial report was accepted as- submitted.

- Intarnational Asbestos Information Confsrence (IIC)
Hamburg, W. Germany, NOV. 3-5, 1376

Mr. Marsh said he would speak to intornatioral evants of the
past 12 years which pertain to the asbestos industry, the astablisn-
mant of the International Asbestos Information Stonding Cramittes,
the recommended work program of the Comnittee, the means Sor
achieving this work, and the actions taken at the International
Asbestos Information Coaference in Hamburg, Nov. -3, 197¢, - ile
referred to & number of intarnational meetings becinning in

©. 1964 dealing with the biological effects of asbestos. He saild

there had been very lit:ile if anyU.S. industry representcuives
at some of the early me2tings but U.S. industry iuterest hiegan
to change commencing wizh a meeting in Lyon, France in 1$72
following formation of AIA/NA., He stated at a memting in Paris
attended by himsell and the Executive Director, AIA/HA, it
- . JHM 15968
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was agreed that a continuing international bedy rzupresenting

- the industry should be established. An Ad tice wo=king groue

was formed to study the mattar and, upon its recommendati:ns,
a Standing Committece of Internaticnal Conference >f Nsbe:'os
Associations was established on July 9, 1975 with AIA/NA being
a chartar member, rupresenting the U.S., NMr. Marsa then :=ad
excerpts from a report of the Standing Comnittee's activities
in 1975 and 197¢ and cutlined future work of the lommitt:a

as presented at the ilanburg meeting. (Note: A rasert ol the
Hamburg meeting, including the foregoing report, was forarded

‘0 members by AIA/NA Mamo. of 11/24/76.)

Mr. Hazrsh revieved actions takan at. the Hamburg merting
affecting the newly dafined International Asbestos Information
Confarence and distributed a pertinent report. (Copy attached
for diractors not presant at meeting.) He spoke cf advartidqges
to the industry that stem from the international orginiz:tion
and emphasized the "indivisibility of the industsy problem,” i.=.,
adverse situations occurring in one country iavaziably Imxpact
on other countries . A discussion follcwed and Hr. Mazsh-
provided further assessment of the work and importance uf the

“international body. Mr.  Dougherty- expressed appreciatica. to

Mr. Marsh for his excellent report and thanked him for tis
representation of AYA/NA in the deliberations of the in:ernational
group. At the Hamburqg Conference Mr. =sh was designa:ed a

‘member of the IAIC Exacutive Committee.

1] .

' Assoc¥ation Captive TInsursnee Co.

, Mr. Gabrielson invited attention to his latter tc Directors
dated November 12 which addressed the ccneept of an AIR/NA capuive
insurance company. He spoke to problems ccnfroating th2 industIy

.in regard to cancellation of product liability insuranc2 covezage,

increases in product liability insurance premiuns and higher
deductable features, He explained that there is reason to belleve
that scme customers of Agsociation members view the preduct liabkilicy
problem as an indication that an impartial judge, i.e..’the insurance
companies, has come to the conclusion that asbestos is a moTe
hazardous material than industry has told them. : Unavailabilicy

of such insurance could also accelerate ths search for substiftuze
materials.

Mz. Gabrielson said the Executive Committee Ragd .oncludecd
that it might be desirable to contract for a_!easib;li:g study
to furthar explore the concept of AIN/NA incorporating its own
captive insurance company. He outlined the concept stating that
‘he was not an expert in insurance matters and suggested the folisuing
questions for resolution by the Board: {1l) would the [irectors be
interasted in a captive insurance company for parpose: of obtaining
their rospective company product liability insurance? (2) do dizector:
think that creation of an AIA/NA captive insurance corpany wou.d be
of interest to their customers, slow the search for altarcnat.ve
materials, and theraby be of assistance in the marketi'lace? ile
stated that the Exgzutive Committee had racommended that the

ey tAssociation retain a consultant to conduct a study covering tlha
Sreer’™
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feagibility and cost 2f establishing a captive Iingurance progwam.

A lengthy discussion followed, A movion was mcdz =D
authorize Mr. Cabrielson to act as agent for the Association
and engage the ser-ices of a consultant o szudy the feasibiliey
and cost of estadlishing a captive insurance program. Ces= of
the study not &c axcasd $11,200 was approved by majority vote.
Mr, Dougherty said every effort will be nade &o have tau
study completad in tima for consideration at the March 1:77 Directors
meeting., He proposad the establishment of aax insurance
committee for liaison with the consultant during conduct of the
study. Members having individuals in their respect.ve zompanties
with insurance expartise were raquested to suumit Such nawmes te
‘the Executive Director at the earliest practicable date. HMr.
Poutiatine said that J-M's manager of insurance, Wal:er lurinar,
was availabe to assisc the Association on this projecs.

Work in Conneztion with OSHA Asbesltos Standards

Mr. Gabrielson, Chaixman, Asbestos Reyulaticn T23i Forcs,
said there had been no change in status of OSHA's preoposad revisisa
to the asbestos (manufacturing) standard. The Inflazionary Imz:cs
Statement (IIS' prepared by CONSAD Research Corp. has nat yet de2n
certified by the Department of labor. He explained zhat, waile
no official word has been rasceived, the delay'in cerzif.caxzion
continues to maka it more likely that the Associitioa's »rimar:
recomnendatior of sdmbining the public hearing for pwopcied
asbestos manufacturing and construction standards will I
affected. ’

Mr. Gabriaslson reviewed the backgrouné and subsequ:ant
approval by Directors of a technological feasibility and eccresmoc
impact study £5r an asbestos standard £or ‘the construc-ion
industry now being conducted for tha Association by ZTguitable
Environmental Hszalth, Inc. (EEH). Cost of total study :three
phases) is estimated to. be $150,000. Phase I (raview oi'data
souxces) has been completed: howevar, it develop2d that there
was not as much datcs in publishad literaturae as was expucted.
Some of the shortefall of data will be obtained in Phase II
through field interviews. He referred to two disappocintments
experienced in Phase I of the study. Limited succces in obtairing
basic data from construction contractors was =xpecience:d. In
an effort to acquire this type of information, Mr. Gabrielson
called attention to an EElU prepared survey questionnaire (copy
attached) snd requested members who sell ashestes-containing
products to the construction industry to assist EEH. He sugy2sted
that persons in marketing might make contact with contr:rctor
customers by telephone to solicit the information requnsted

by the questicnnaire. Mr. Beasley suggest:d that EEN considac
advising comparies by latter in advance of televhone in:uiries,
Such letier could provide identification ¢of prospec:tive caller
and afford the companv being contacted ‘an 2pportunity ko collict
the requested informaktion in advance of a teleplione cal.. A
digcussion of the quastionnaire followed. Mr. Gdb:iclnj%ihﬁ
1592¢
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said the gathering of :this data was important to the ind. stry
as the results could land support to a racommendation for
limiting the applicability of an asbestos standard for the con-
struction indus:xy. Waen data is obtained from contractrrs it
should be telephened to EEH, (Dr. Philip LeClare - (516) 364~

Mr. Gabrielson than commented on cooperation reciivad
by ECH with the manufacturing industry in gather.rg sssential
information. H2 said a gap existed in data pertaining t: the
€looring industry. Mr. Gabrielson urged AIA/NA nembers -.n %this
segrment of the industry to supply EEH with the raquestec cdata
at the earliest possible date, otheriwise, the lack of da:a in
this area will have ar adverse impact on the total effou:.

1r. Gabrielson said the Association is dieply indebtad oo
Dr. Rhodes, Union Cartide Corp. and co-chairman 22 the AIA/NA
Ad Hoc Committee for Construction, for his selflass and Sirele:ss
contribution to this complex and demanding projes<. (D:. Phodes
also serves as chairmen of the AIA/NA Standards & Techn.:zal
Committanm.) . :

A .genezal discussion followed concarning probler areas
and anticipates results of the EEH study.

Revision of Association Bv-Laws
'y N

Mr. Dougherty reviewed the backyrcund fcr which the
Eecutive Committee £21t ravision of Associatiorn By-Laws was ia
order. !He raferred to consideration of thisz matter at the Jun2
10 and September 8 Dircectors meetings. He said some adrinistracive
corrections are necessary, ambigquities exist, and Association wem-
bership is now restristed to.one class. A draf: revision of %ie
the By-lLaws was forwarded to Directors by AIA/N: Memo dated 10/22/75.
AIA/MA Memo of Nowv. 15 advised that a <vote on xevision £ the Iy-Laws
would be taken at the Dec.'S meeting of Airectors. Fellowing
discussion, and on motion, the oroposed revision to Associatis:'s
By-Laws was unanimously approved, a quorum of Directors baing
present. - :

Legal-Medical Research Program

Mr. Gasrielscn reminded Directors that <he primary nurpose
of the Lagal/tadical Research Program is to improve She gquality
of defenses £or asbestos companies inwvolwv2é in =hird parzy liabilicy
suits in tort. He explained briefly the specific researsh work
now ongoing in the legal arga by Cadwalacder, Wiskershan i Taf:
and Philip Enterline, Ph.D., University of Pittsburgh, in reviaw
of medical literaturc. ’

Wendzll Alcorn, Esq., Cadwalader, Wickersham & Taft, sprecial
counssl to the Association was introduced. Mr. Alcorn Teviawed '
his backgzround and interest in asbestos-related litigaticn cases.

&:dlﬁe said that the asbestos industry has served as‘r ui sa pig

Miser: |
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of American jurispudence wizh respect to occupaﬁ:onsl
diseases. He spoke in detail to che liability problenm
cenfronting tha indugtry and the higtory of thii o= len

as it has evolved through the courts. Mr. Alcocn said e
expected throe or €our additional memcranda of lav pregired
by his office for memrbers and associate members of the .2gal-
Medical Research Committee would be available by Dec. 11. 'TWD
meroranda have alreacy been d;st:ibuted } Reference a5 made
to progress in devaloping a clearing house of ianformaz.on on
asbestos-related cases that have been litigated in tha United
Sthtes to date. Mr. Alcorn sooke to the interfase of :is work
with- that of Dr. Entuxrline.

The Executiva Director invitad attenticn v tho lisc of
members and 2ssociate \members on the AIA/NA Legal/Ha2zlical
Research Committee and suggested that Association mamcazrs wad
have not designated 3 committee membexr for purpdses o2 :rcv;dzn,

a contact witzh special counsel should consider doing =« dy advising
the Executive Director who would notify special counse:, in =ura,
In regard to 2r. Enterline's p:cject. Mr. Gabr.slsdon ziid wor:
on the bronchagenic cancer portio tha lite:-ztura b8
complate with exception of about 20 Garman papars acv zending
translation and review. A large segment ¢f th2 meso:i:iicms
literature review is also complete. Mr. Gabriaison =2wmdlaired
that a decision -é.include asbestosis in the lzterat“::rzfze. aad
made to determine’when this disease was relatad tc dilferent
products, industries or processes. Ia additzoﬁ. the laecision
has bsen made to include literature raview of other t zes of
cancer sometimes related to asbestos exposurs, =2.%5., aryng2al
and gastrointestanal. Mr. Gabriaslson said Dr. Ensari: 1e Jas
completed most Of the literature review #or the per;c“ 1932-1933
and that he estimatas the total project is 50t comple-a. T*o
product will consisz of (1) complete file of 2l)l papers review
© (2) critical quotations from eacn paper; (3) caxr iila,zndax
brisf summary of each paper;. and {4} a scholarly jape:
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Mr. Sabrielson said special counsal had cowmsnced with é/"’
in:e:views with varicus physicians suggested 5y Dr. +1ill for
rocoinizsd rnowledce in asbestos-reliuted disease who mignt

qualify as expert witnesses in any injuactiwve proczeding iaitzatad

by the Association or in othar litigation. It was s::qes sed

that two types of witnesses may be requizxed in ccur: ,gs i
oxder that both condition of plaintiff and stace of - nedi::l
art could be addressed.

»
-

1977 Prososed Budgat

Mr. Barge raviewed in detail the Associa:ior s proprsad
budget for fiscal (calendar) year 1977. He explained that tctal
dues income for 1977 should be $370,000 to sugpor: o :gqular
operating eupenses plus special projacts no'v approvwel and uncar-
way or ovroposed. (Legal~Medical Medical Resaarceh Piigrasr --
$25 000; LEd technological feasibility and economic immact

“¥gl JHM 159722
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study -- $115,000; Cantive Insuranca Company Faasiblity Study -
$11,200.) Membership and travel associated with the In:arnazional
Asbestos Infornation Confzrence will approximate $15,00.. The
$370,000 figure vepresent3 an increass o asout 14% over total
dues (including %he rz2cent 18S% special assessmert) paid Sy m2rbecs
in 1976 which amounteld to $£323,000. .

Mr. Bac-ge noted that the provosed budget rellec-ed
identical totals for raceipts and disbursemsnts. He s2:d he
envisioned tha: the Association's current net cash raserve
of about $57,020 would meet the needs of good business
practices. . . ,

Following discussion, and‘on motion, the Association's
budget for 1977 as proposed, was approved. (Attachrent,

Mr. Dougherty proposed that the following dues Iormula
for fiscal (calendar) 1577 be approved bv Direcsors: :

l, Regular Members ;

a) Dues for userss of raw asbestes fibor will be
based on a2 millage rate of dollar valus of asbasccs
fiber consumed (freight excluded) in orsvious =al-
endar year with a minimum of $2,000 per annun.

b). Dues Sor miners oOf asbestos' fiber will 2 on a
millage rahe of dollar value asbestos fier sold in
North Ameirica during previous calendar yzar wizh a
minimum of $2,000 per annum. The millags rate tiil b=
O:; ‘tenth of <he rate established for ccnsumers of raw

ber.

¢) Dues Jor sellers of asbestos fikber will ce
$2,000 ‘par annum, the minimum rate £or all mer:ers,

Millaqg rates will be determined by the Association's e'zsouatan=
following receipt of pertinent information frum mewmber: obtained
through use of a confidential gquestionnaire.

2. Associate Mewmnbers

. Dues wil) be 2 flat rate of $500 per anrum.

Saction 2.03 Azsociate Mzmbarship duulifisztisong,
Any*??rm or corporation which magte the Juaciricatioms
. set forth in Secticon 2.0l and is ¢tnvolved i~ a sszcondary
: ' or consumer industry as defined herein i3 e:igidle for
\an assoctate membership:
1Y

A) Ssecondary Industries -- those instserice

that continue tne manufacturing processc witt zn inlir-

mediate product (onme in which the fiber har previausly

boon modificd in a primery industry, and fu-thar prozecses,
. .e .. modifieec or fabricatea to produce eiiher ﬁfﬁfﬁﬁr '
:J'{‘ dt [} , 15973
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tntcrnediase produc? or a [insishsd product;

B) Consumer Trdustries -- thoss irduszria:

“  thar purehase a2 finished usbcatos-containing
product and arply, iastall, araect ur concume tha
asbastos-containing product withous ‘urtier
phystiaal modificasion of the product. (By-Lz's)

Followingbdiscussion and on motion, the dues £c.imula
as proposed by !ir. Cougherty were approved.

Canadian Situvation

Mr. Pilmer referred to a racent dstermiaacion %, «he
tlorkmen's Compensation Board in Ontario relatiag asbes:os w'i:h
gastrointestinal cancer as a compensable disease. Ha :uggested
that this ruling might have a significant impaszt on wuziimern's
compensation boazds elsewhere in Canada and the U.S3.

Mr. Barge spoke to the recently publishad sspott of =2
Beaudry commission in Quepec. The three-membar <Ormisinon, ealad
. by Judge Réne Beaudry, was naned to study hzalth ccndi:ions i the

asbestos industry. The impact that the zeport will iavra on
legislaticn is not known. He said tius far no jublis stacemin:
has been made by the Govarnmen: of Quebec as to it3 nlanned
reaction to the Beaudry Report: however, <he Fepor: nis besn
used as a basis for extensive adverse reportirg in th:x

press regarding the industry. Among recommencations @3 th2
Report are : (1) an average permissidle lavel of expasire IS
asbestos dust of 2f»>/¢cc should e established, wisth 2rztain
qualifications pertiaining to measuring metheds, and (I} employ-
ment in the asbestos industry be so rulad as o prchilbit tne2
hiring of people who are tobacco users. Mr. Targe sa:d tha2

report conce:nms itself with axposure to chrysotile and the
statement is made, "As far as crocidolita and amosite ~- the
commi.ttee is of the opinion that the use of these twe types =2
fiber must be totally banned. No exposura chould e tnleratad
for any worker." Mr. Bazge also Spoxa of the possibl: impac:

of recent elactions in Quebec and concerns wich “nationalization”
of the asbestos induskzy. :

Remarks of the Executive “irec:or

In the interast of time, the Executivs Dirsc=zur said he
.would confine nis remarks to a brief review of the aisastos
situtation within Federal regulatory agencies, excep:ing O3!A
which was reported on by Mr. Gabrielson.

In EPA, current empnhnasis is on implementation of rhe
new Toxic Substances Control Act. It is not expected than ~rovizicns

v of Act will affect asbestos in the immadiate futurc. Rmohasis
. o

-vQat v . ]Hf% 15974
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i3z Airected to chemical substances. EPA will make decision

hy December 1977 whetiher to pI=pose standards fcx contrrl

of "asbestos” emissions from “aconite plants baced on current
onagoina studies. Revised National Drinking Water kegulations
to establish treatment techniques or maximum contaminant levals
ars schaduled for issuance in May 1977.

MESA's Federal Metal and Nonmetal tiine Safety Ad-'isory
Committee has recommended change for current Sfp/ml to .fp/ml
with orobable 2£ffactive date late 1977. Since public &dvisary
comnittee proceedings were “open", a public hearing on :his
provosal is not necessary or planned. The newlv establ:ished
Bureau of Mines Metalurgy Research Centar, Collags Park. Maryiaund,
involved with asbestcs particle identification was disc:sszed.
This unit is providing material for 'the HSW-NIZ{ ongoiry
four-year oral feeding study of animals to investicate .ngestion
of asbastos tibar.

Itz was .-po:ted that a :eno:t on tha petzition £iled wish
the Consumer Product Safety Commission (CPSC) by Naturnl Ress:=zes
Defense Council, Ing. and the Consumer's Union 22 the U.S.A., I-c.
prcrulqat&on cf a rule bannine certain asbese os-ﬂonuaining ;a::hinq
compounds is row under review by the CPSC solicizor. .Ia/NA
submitted comments to CPSC on the matters being invest.jated.

= -
ke b=

Establishment of the new cateqory of associtte rempersrio
in the Assoc;atzog provides a means of greater effectiveness ix
€ulfilling the Association's objectives. DJirectors we:s en-~
couraged to make con-acts within the industry %o advise of 4hz
Association's work, promoting membership in either reg:lar orx
associate category a3 appropriate, Upon baing advisad of
possible membership ;nterest, AZA/NA staff will provid: Sollcowe
up communication.:

Other Business

The nex% regular msecinq of Directors i3z sc\ed_;-d 1 3-3-
March 10, 1977, at Stouffer’'s National Center Hotel, kr:rlingtesn
Virginia, commencing at 9:00 A.M.

Adjournment

There being no further business the mee-xng war adjourned
3:12 pP.M.

N7

R. H. Meraness '
zxecutive Director (Secretary)

Decenber 14, 1976
Enclosures
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