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THE GLIDDEN COMPANY

CLEVELAND, OMIQ

December 30, 1942.
To the Shareholders: of

The Glidden Compaiive

The annual report of your Company for the fiscal yearended October 31, 1943, is sub-

mitted herewith, This report matks the twenty-fifth. »::?oan_.w cm the founding of The
Glidden Company-and some-remarkable records hiavebeen-established.

The net sales for the year amounted to $81,705,731.65 as honﬁwﬁm with- u&n» of
$68.901,706.48 for the. previous year-For the first-six weeks of ou ¥
our ﬂ._na show an increase.over the same period-for last year of $1;323; wmoob

The net n«omﬁ for nro u,n amon all nrmqnﬁ except income: u:.m exeess:

of the A\o::;::ﬁ M:ncaa uzm excess E.omwm taxes mon aru vear w:.o::gw n?mw‘NwN.....s
mpm_:ﬁn m_ ;m ooo 00 mon the v:wSc:m ﬁ&_..

and ynan:? Metals: mmm::..n. Naval mmonna. <a nuZn @: vq\oo.w\ww_\ww »mm:m m mun;
ucts, showed profits.
OE. new processes cm manu »nn_.::n .3: voa&a_. and cuprous-oxide. in the Merals

ind. it is apparent. that there is going
Bmcnnm.

to be a 8332_% increasing demand for 1

In the Soya Bean division the developme L
for the Government and for «E%ﬁ:ﬁ under Lend -ﬁaumo has taxed our nw.nwdwu.. Plans
have been worked out for increasing the production of soybean products and the future
for this division seems to be very.beight,

During the year two neéw hydr pen gas plants were- noav_nz& one:in O*:nuwo 5:_ one
in Hillside, New ..?23: thus miking two-of: our.v ble
pendent from otitside sources-of this éssential matetial; of whick
a regular-and adeqirate supply,

The world-wide shortage of buttér and lard has given tremendous impetus-to our pro-
duction and sales of margarine and vegetable shortening. Ivis apparentthat-the-Govern~
ment is encoutaging the use of these products in its efforts:to make sure-of an adequate
supply of essential foods:

Our Paint and-Varnish division.is supplying Jarge quantitiss of material for war and
defense purposes, incliding soine very large contracts on camoufiage paints:

.Hra Company’s policy of using the last-in, first-out method of inventory pricing on
certain raw materials and goods in process remaing in effect. As of October 31, 1942,
these inventories were carried on our books at a value of approximately $1,600,000 under
the replacement market values on that date, against approximately 1,115,000 on Octo-
ber 31, 1941. It will be readily seen that the profit for the current year before income
and excess profits taxes has been reduced to the extent of the nuv_.ox_a»ﬂo difference of
#485,000. This provides an excellent cushion against any future drop in commodity
prices.

Just before the close of the fiscal year your Company purchased the properties formerly
owned by Standard Cereals, Inc., at Indianapolis, Indiana, and has converted this plant
to the production of soybean products and to the supplying of stock feeds. This addition
makes a total of nr__‘JL.oE‘ integrated factoties. Judging from commitments and from
orders on our books, it is apparent that all of our plants will be operated at capacity in
this new year.

Your Directors are pleased with the mutually satisfactory labor conditions existing
throughout the organization and take pleasure in expressing their appreciation: of the
good work of all the executives and employees whose loyal efforts have contributed to
our progress.

, By order of the Board of Directors.
ADRIAN D. JOYCE,

President.
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CONSOLIDATED BALANCE SHEET -
The Glidden Company and Consolidated Subsidiaries
October 31, 1942
ASSETS LIABILITIES, CAPITAL STOCK, AND SURP
CURRENT ASSETS ! % URFLUS
Cath e e $ 2,240,345.74 CURRENT LIABILITIES
Trade notes and acceptances Rum_emZm. e e e e .. 8 31,835098 Notes payable to banks:
Trade 2ccounts receivable ., . . . . L0, 6,413,990.16 Shorttermloans . . . . .. ... ... $1,600,00000
$ 6,445,826.1¢ Serial notes macuring Jnly f, 1943 | 1,000,000.00 § 2,600,000.00
TASSECSEOVES . . . o o w ke e e . e . 143,78633  6,302,039.81 Actounts payable . . . . Cee e 3,649,724.04
Inventorics — raw matérials, in process, mszvz_ noomm. and azvv:mw.l - Accrued taxes, royal :2.2,2. u:._ insurance . . . . . . ce 618,373.82
NoteA . . . . .. R o 17,107.785.44 Federal, state, and dominion taces on _sno«:nlm»:ann& . C 2,407,289.52
Other currénr accounts _.~ne<uw_o 2& &ﬁ.:na. Torar Current LiamrLrmies . . . . . . . . . o o oL $ 9,275,387.38
Commodity Credic Corporation ., . . . . . . , . § 1,376,360.82
Miscellancous, less reserve of 335,00000 . . . 31432969 1,690,/70.51 LONG-TERM DERT ,
Torar CURRENTASRETS . . . . . . . . .« v v v vt v, $27,340,861.50 3% Dcbentures due July 1, 1947 . . . . . . . -+ # 3,000,000.00
Setial notes E.S.Ea .:..::::w m_.ooo,ooo oo s:.:.u:< 5.3 to _fm interest
INVESTMENTS IN SUBSIDIARY COMPANIES 2% . . o s 300000000 6,000,00000
California mining companics; atless than cost 1203 B: '
Capital stock (LO0T, owned) .+ v oo e .. 8 1500000 MINORITY INTEREST
_weammfv_._:n.vv_ amount $500,000:00 . . . . . . . . .. . 187,500.00 In capital stock and surplus of subsidiary companies . . ... . . . . .. 183,427.78
Ad . . 12,300. , X
vanees 51,1009 L115,80095 CAPITAL STOCK AND SURPLUS
OTHER ASSETS AND INVESTMENTS ouauME usm e . lue £50.00 a sh
nvertl Telerre cumul Hﬂ{n par value a share,
Cash surrender value of lifeinsamge .. . . ... ... ... ... 8 557,80800 ._R.snr_msvnmmu 502 xhare, convertible into seven-tenths share of con-
Miscellaneous notes and accounts znn.ﬁzn and x_ﬁsnaa. _n.w reserves of mon stock:
$69,157.31 . . .. ... - Ce s “ s 125,227.59 Authorized 200,000 shares
Otherinvestments . . . . . . . . . .. ... e o 46,822.47 729,858.06 Issued and outstanding, including treasury shares, 199,940 shares . . . § 9,997,000.00
Common, without par value:
PROPERTY, PLANT; AND mosvgmz\ﬂ Authorized 1,200,000 shares " 591 sh
Land—NoteC', . . . .. . e e e e e e e . 3.2,252,000.04 Ocﬁﬁ:.__:n. _an__.a_:nnduuca.u ares, 835,591 shates
B . y Reserved for conversion, 139,958 urn_.aa
Mineryy and cquipment — Note C . . . . . . . . .. .. 87263683 Stated €apital . . . . . b e e 418065500
. $27,124,636.87 : 814,177.655.00
Y.ess reserves for depreciation and depletion . ., . . . . ., . . .. .. 983759300 17,287,043.87 Surplus ~— Notes D and E: *
Capitalsurplus . . . . . . . .. . ... $ 8,441,922.48
PATENTS AND RIGHTS TO MANUFACTURE Eamedsurples .. . . . . . . . . . . ... ... 9265885
Avcostylessamortization , . ., . . . .. oo e e s 113,129.34 #17,711,812.38
Less capital stock in treasury, at cost:
DEFERRED CHARGES Common 8,348 shares, convertible preferred 400 shares 140,263,585 17,571,548.83 31,749,203.83
- Inventories of advertiting stock and-stationery, prepaid i and. ex- $47,208,013.99
POOSES . . it u s e e e e e e e e e e $  539,326.04 LIT
Special new v_.onr_nﬂ development . . . . . .. ... ... ... 81,999.23 621,325.27 82.-.-20Mz.ﬂ.r~>m~ .mmM
FITIR0I85 Letters of credit outstanding . . . . ce ..o B 8651748

Ser notes on following poge.
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NOTES TO CONSOLIDATED BALANCE SHEET

Note A — Inventoried.of brincipal raw materish gt dared 3t cast Qantiin, Fretout-methnd) which did nor. excerd: replacement
: = o 1. i verawe) o renk - s ey -

maiker; neher inventorevare stated 3t the Jower of cask( &€} DoF EETENE: IATKE

Noep R — ] #nte in Cafiforniz ming nirt; whns
atared heeein ar Ieiathan cose, which, 3
ney aviers avithowa by sl
Ghdden Company applicable thereapa e heen et
however, the ﬂ:,l for the past-fes veans; since operations of the.
maintaining the piopervies. Crreaon dl the prope e
Dany in the Seaveal Cilifornz by the Unied
down amounte insloded Kepein: - E

et te-consite almen
‘.H.wu‘_@#m..._v_ml

0 & oy 16 Dt 41 aMw..
x Ve represeneed SAncipallv-eineniesin
15460 ay 4 reralt ol the conterucuon ol Shavts

¥ Gavernment; and The-Conrpan ¥ has fled X olaim for G mAREEIn eXvesi b wrtren:

ecare-Tncated i arcacthat wi

Nate C— Praperty, plany, and equinmens are stateil 3¢ coxe 0ileis, feduceion having beeh.snade in 1932:to eliminate appreciation
and o provide lor further teriresdawns: . g
Nite D = The indenenre.relating 1o the Hore nEdEhRtarsy coptaing an . sireement diatonw loni
auraranding the Campany will nnt-declare’or pay any-dividends (ofher thanriividends pavablEin comi
common wack excrpt nutol consolidated net Farnings d¥rived finm oneratinntol the Company. and-ityad]

31,1940 and will nnt seiend inev Af: ERre 0,000 in the purchase, redemp)

anv classexcept dut of such consal onsolidated net-earmuxs fav-deh
fess dividends paitl, amount to S LEIG19674, )

Nate E — Nee assers af Canadian subsidi

or NIDEK) oh sy shaver ofivs

¥ a0y of thesdebentureriallhe

subseduent to

i vequen
ntofa

::‘.,‘_‘s_n?mi_.33@&;&‘?‘EEMEF3@%@&&?@&F;.wnuaﬁ_m?a
rate of exchangr, and proprrsy, plant, and equipmenr and other-asiets, RN THI, 44, mcluded ar-amounts shown by 11 bookef thar
rubsididry. Chntoliared esried sirplus inclddes $1330026, e

$ol the Canadian-gohsidiaty:

GOZMONHUP‘EWU PROFIT AND LOSS STATEMENT
The Glidden Company and Consolidated Sabsidiaries
Year Ended October 31, 1942

Netsales . .0 o 0.0 0 oo e, BBLT05,73165
Cost of poods sold, selling, administrative; and general exp including provision of
$1,055,136.78 for depreciation-and depletion—Note-A . . . . . . . . . .. ... .. 7728082616

- B 4,424,905.49

Other INCOME . . . .« © o i L e e e e e e e e e e e e e e e 441,193.92
# 4,866,099.41
Other deductions:
Intérest on serial notesand bamkfoans . . . . . . . . .. .. ..., 8 2252189
MiscellaneoUs , & o v 4 v v e e e e 5§21,580.32 746,799.28
Prortt Bevore Taxes on INcome . ., . . . . . . . .0 L L0 L L. 8411930013
‘T'axrg on income — cstimated:
Federal normal inecome taxandsareax . . . . . . . . ... ... .. 8 1,090,00000
Federal oxcoss proRest2x . v . . . . . . . oo o e e e 1,062,000.00
Dominion and SIatETAXES . . . . . . . . . . . . e e . 140,000.00  2,292,000.00
NeT PROFIT . . . . . . o o o e s e e e e e e e e e e e e e e ., B1,827,300.13
Portion of net lost of subsidi panies applicable to minority interese . . . . . . ., | 2645247
NetPromiTTOSURPLUS . . . . . . . . v v v o v v e e e e .. B 1.853,752.60
- L

See notes on following page.

\
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CONSOLIDATED SURPLUS
The Glidden Company and Consolidated Subsidiaries
Year Ended October 31, 1942
CAPITAL SURPLUS
Balance November 1, 1941 . . ¢ . o 0 v v i e e e e e e . . B 83T403692
Add portion of reserve for contingencies provided from capital surplus in 1932, . . , . 67,%85.56
Balance October 31, 1942 . . . . . . . . . e e e e e e e e B B441,9224R
EARNED SURPLUS )
Balance November 1, 1941 , . . . . . . . . . . . . .. ... ... §8942,329.15
Add net profit for the fiscalyear . . . . . . . . . o .o 1853,752.60
$10,796,081.75
Deduct cash dividends paid:
Convertible preferred — 225 ashare . . . . . . . . & 44898595
Common —$1,30ashare . . . . .. . .. .. . .. 107720890 1,526,191.85
Balance Ocrober 31,1942 . . . . . . . .« oo 9,269,889.90
Totar. Surprus Octoprr 31, Gs...u. e e e e e e e BILTILRI238

Note A— Depreciation claimed in the Com ¥’y federat income tax return for the vear 142 exceeded the amount ineluded in this
statement by $71,682.91 due to depreciation n?a_nm on costs written off or credited to revaluation reserve during 1932,

4....1:'«.3<??:r».:awf‘:!uzs?;u??gﬂ:x2-?_52:aaq_sazmanlr:__n:(s‘a..5::13:::0»:?:.#:.??aﬁ:.f
panies for the year, smounting to 838,851.98 including provision for depreci. in the amaunt of $28,00.08,

Note C— The net profit shawn in the foregoing atatement includes 884,35147 for the Canadian subsidiary, repre<enting the sub-
wdiary's net profit for the year after giving effect to adjustment of ita nee current assets ta Contred Board rate of exchange in effect 2t
October 31, 1942,

Zanavl._.:ia-312:-??«:.-e?:.:u::nuinnn.l:..u.v«uit.:__.._q ...::::»«:L!. -=m__Rﬁ.a._ari!_:_l:n::r:ng
charged to capital surplus. If such items together with additional depreciation claimed for federal income tax purpates for the yeay 1932
o 1942 inclusive, had heen chareed against earned surplus instead of capital surplus, the respective amounts o such surples accounts
would be £7,947,915.49 and #9,703,206.89 at Ocenher 31, 1942

Note E — Crrtain tales under gavernment contractx during the year are awhiect tn the 1 e for d in
Section 403 of the Sixth Supplemental National Defense Appropration Act, wherein the government it autharized to recover or retain
any portion of sales prices ..w_:a to rep ive profite. No determination has been made as to the effect, if any, such renegotia-
tion may have on the financial statements of the Company.

. Py .

ERNST & ERNST
CLEVELAND

URTION COMMERCY, SUILDING
Board of Directors,
The Glidden Company,
Cleveland, Ohio.

We have examined the conenlidared balance sheet of The Glidden Company and conolidated suhsidiaries (Californiz mining com-
anies excluded) as of October 31, 1942, and the consolidated statements of profit and low and xurplus for the fiscal year then ended,
ave reviewer the syetem of internal conrral and the i durex of the and, withaur making a detailed audic of

the trantactions, have examined or tested accounting records of the campanies 2nd ather supparsing 2\.:?:1. hy methods and ro the
extent we deemed appropriate, Car ination was made in di with penerally accepted auditing standards applicable in the
cireurmstances and included all procedures which we conxidered necessary. Such procedures included rest confirmarion of trade receiv-
ablen and observation of ds ployed by the ies in ascertaining inventory quantities at locations selecred by us.

In our opinion, the accompanying balance sheet and related statements of profit and loas and surplus, excluding the California mini
companies, present fairly the consolidared position of The Glidden Company and it consofidated subsidiaries at October 31, 1942, an
the consoldaeed K.ﬂnra:_wn,ﬂgu.?.:-?_. the fiscal year, formity with fly accepted g principles applied on a
basis consistent with that of the preceding year.

g e ERNST & ERNST,

Cortified Public Accowntants,

Cleveland, Ohio,
December 28, 1942,

' 6LD30320




