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TALKING POINTS

¢ One of President Trump’s earliest and most important executive orders directed EPA to
review the Clean Power Plan (CPP) and repeal, replace, or revise it.

e This signaled to the nation that the war on coal is over and a new era of energy dominance is
underway.

e CPP is an overreach of EPA’s authority under the Clean Air Act. Instead of regulating
individual sources, it tried to set national energy policy, the mix of our generation base.

e 150 entities, including 27 states, 24 trade associations, 37 rural electric co-ops, and three
labor unions challenged the rule. A bipartisan majority of't .S. Congress also formally
disapproved of CPP. :

e Because CPP exceeded the Agency’s authority, the

Court intervened and issued a
ower court was reviewing it.
ch would have cost up to

CPP would have hurt minorities and. i ortionally, since most live in low
or middle-income households. n_
e According to Harry i . i lack Chamber of Commerce, CPP

would increasc " ty. by ntand Hi poverty by 26 percent. It would

o Und r Black and Hispanic Americans is at an
all-t
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four corners of the Cle ct. The era of top-down, one-size-fits-all mandates is over.

e EPA’s proposed replacément rule sets greenhouse gas guidelines for power plants consistent
with the law and respective of the states’ important roles. Unlike CPP, the alternative rule
cnsures states will play their proper role under the Clean Air Act (section 111(d)) and our
federalist system: they will be the ones to establish standards of performance for existing
sources in line with EPA’s emission guidelines.

e The rule will empower states to reduce emissions and provide modermn, reliable power at an
affordable cost for all Americans.

¢ One key element of the rule would update EPA’s New Source Review permitting program to
cncourage our nation’s power plants invest in the latest, most efficient technologies. These
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permitting updates would also protect states against increased permitting burdens and
wasteful compliance costs so they can focus their state plans on improving environmental
outcomes instead of bureaucratic red tape.

e The rule will not interfere with states as they construct diverse, reliable energy portfolios.

e A diverse, reliable energy portfolio is essential to the President’s goal of energy dominance.

¢ Energy dominance is good for America and good for the world. We can create real wealth
and prosperity at home while providing true energy security to our allies across the globe.

e America is the gold standard for energy production and environmental protection.

e From 2010 to 2018, total U.S. energy-related carbon dioxide emissions will fall by nearly 7
percent, according to the Energy Information Administra n contrast, global emissions
are increasing by 10 percent. The U.S. is doing its to address this problem without the
Paris agreement or the failed and overreaching regk -the prior administration; the
champlons of those failed pohcws are the ones

the states and federal governmen
o The Clean Power Plan would have
rule will ensure America is a global
to come.
e Carbon diexide er i

s of three replacement scenarios and one repeal

scenario. All’ that the proposal will reduce CO2 emissions from their
current level.

¢ EPA projects that re
net benefits. Complyt
compliance costs.

e EPA cstimated that the proposal could reduce 2030 CO2 emissions by 0.7% to 1.5% from
projected levels without the CPP — equivalent to the annual emissions of 2.7 million to 5.3
million cars. The rule could also reduce co-pollutant emissions of SO2 and NOX by between
1% and 2% cach and mercury by between 0.5% and 1%.

e These illustrative scenarios suggest that when states have fully implemented the proposal,
U.S. power sector CO2 emissions could be 33% to 34% below 2005 levels. This is

¢ CPP with the proposal could provide 400 million in annual
tth the proposal could cost 500 million less than the CPP’s
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comparable the reductions projected from CPP in 2015, but will be achieved in a legal and
reasonable manner.

e This rule does not address the endangerment finding. EPA has six pending petitions
challenging both the substance and the process of the endangerment finding. We are
evaluating the best path forward. In the meantime, we have a responsibility to fill the void
and provide regulatory certainty to the states and energy sector.

HOW IT WORKS

EPA’s proposal would replace the CPP. It establishes emissions guidelines for state plans to
address greenhouse gas (GHG) emissions from existing coal power plants. Implementing
Section 111(d) under the EPA proposal would be a three-ste; cess:

e STEP 1: EPA would finalize guidelines that de
Reduction (BSER).

o EPA evaluates technologies and pr:

source to reduce emissions of a

Best System of Emission

o EPA is proposing to define BSE
efficiency 1mprovcments based on
“inside the fence-line” de
better and does not a
wide level.

e STEP 3: Once a state plan is submitted, EPA would have 12 months to determine its
approvability. In the event a state does not submit a plan or fails to submit an approvable
plan, EPA would have 2 years to develop a federal plan.
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