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Title 29—Labor

CHAFTER XVII—OCCUPATIONAL SAFETY
AMD Bralry ACAMINISTRATION, DE-
FARTMTMT OF LAEOR

PART 1010-— CCCUPATIONAL SAFETY
' AND HEALTH STANDARDS

Emerponey Ternporary Standard for
Exposure to Vinyl Chloride

1. Rackaround. Vinyl chloride (chloro-
ethere), Chemical  Abstracts Service
Regtstry No, 70015, 13 8 synthetic chemi-
eal made by ovvehlerination of ethylene
ar hy hydrochlorination of acetylene. 1t
is the parent compound of a series of
thamoplastic re<in polymers and co-
polymers which ere widely nzed for con-
tudners, wrnoping tlesues, electrical in-
sulation, pirs, conduit and a varlety of
othter prnducts, Vinyl chloride has been
made corunarelnlly in this country since
1939 and preront production {s In excess
of sevenr hillion pounds per year.

Vinyl ehlmidns (VO) 15 & gas at am-
bient t* mperature and pressure and Is a
chlorinnted hvdrocarbon which has mod-
erate liver toxicity. The present standard
sets a celling vnlue of 500_parts per
million_(ppm) (29 CFR 1910.93).

On Janunry 22, 1974, the Occupational
Safety and ¥ealth Administration was
informed hy the National Institute for
Occupational  Safclty  and  Health
(NIOSTI) that the B. F. Goodrich Chem-
ical Company reported that deaths of
severslof s employees from a rare form
of lver cancer may have been occupa-
tionally related. As a result of this notifi-
cation, and after consultation with
NIOSIT and & joint {ncpection of the
plant by OSIIA, NIOSIH, and the Ken-
tucky Department of Labor, a fact-find-
ing hearing on possible hazards involved
with the manufacture and use of both
VC and polyvinyl chloride was an-
nounced on Januvary 30, 1974 (39 FR
38%4), and held on February 15, 1974,

2. Corcinogenicity of VC, Information
produccd £t the hearing demonstrated
that cxposure of laboratory animals
(mostly Sprarue-Dawley rats) to VC by
inhalation at ond below the current
QSITA standard of 500 ppm induced
tumors, Including angiosarcomas of the
liver, Professor Cesare Maltond, of the
In-titute di Onecolesia, Bologna, Ttaly, re-
ported on o serirs of experiments on the
effect of exposure of rats, mice, and
hamsters to VO at enncentrations of 10~
000; 6,000; 2,600; 500; 250; and 50 ppm
for varying petiods of time (TR 43-63).
Some of the experiments have been con-
cluded, rnd others are still ongoing. The
experimental resulls so far reporied are
that tumors hnave béen observed in
grouns of animals exposed to VC at con-
centrattons as low as 250 ppm. No tumors
have been observed in the group of ani-
mals exposed to VO at a_coneentration
of 80 ppm. It alse nppears so far that
the fotol number of tumors, as well as
ths numbers of nnplesarcomas of the
liver, decicase ng the concentrations of

+ VC are reduced to 250 ppm. Finally,

another exprriment by Professor Mal-
tonl is underwoy involving the exposure
of 300 animals to VC at concentrations of
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50 ppm, in order to nercms in a more

definitive way vhicther {bat Jevel of ex-
posura produccs tumors i snimalz. Tata
reported by Totkel-on, Cron and Rowe
(American Industrial Hypicne Acsocip-
tion J 22:354-361 (1861)) indicate that
exXposurg to VO al coneenirations of 50
prm falled to induce tumors in rats,
hamsters, rabbils, ond dogsy ¢ ez,

The employces of the B. I'. Goodrich
Chemical Company who died from an~
glosareoma of {he liver had an average
exposure of approximately 19 years to
vinyl chloride, at unknown concentra=-
tions, and varinble expesurcs to other
volatile chemicals, (TR 93). Some em-
ployees of Unfon Carhide Company and
Goodyear Company are also reporied In
8 post-hearing comment [rom NIOSH
dated March 11, 1574, to have had ex-
posure to vinyl chleride and to bave died
from angiosarcoma of the liver. Finnlly,
autopsics of four doccased employecs re-
vealed that liver anclosarcoma tumors
were histologirnlly  indl.linguishahle
from the anglosoveoma tumors observed
in Professor Maltoni's experimental ani-
mals, It 1s concluded therefore, that
vinyl chloride s carcinogenle for hu-
mans.

We therefore conclude thnt the present
standard for VC should ha lowered from
a ceiline of 500 npin to & ccillng of 50
ppm for the following rensons:

(a) In Heght of the ¢idence referred
to above including the Moltont experd-
ments demonstrating that VC is earcine-
genie in animals at 150 ppm, e conclude
that VC must he corsddered carcino-
genie in manp at the come Jeiel;

(h) Although Profescor M-2itond did
not induce tumors in Li= cxprrimental
animals at an exposure concendration of
50 ppm, Lthese data do nnt FU.WWMB
concept that occcupatiznal expofure of
employees to eonsontrot'ons of 50 ppm
throughout their wark v Wetime would
be without detrirres $1) Lonlih effects;

(¢) The guestlon wh-ther eafe levels
of exposure to corcino .ons exist for hu-
mans and, {f rg, what sueh levels would
be, is the subject of continuing scientifle
delthoration. In the civo of VO, Profes-
sor Maitont dtd not ob erve tumors in
his animals ot expasine concentrptions
of 50 ppm. In addition, Torktsm, Opan,
and Rowe found that expe wie to con-
centrations of 603 ppm of VC {aitrd 0 In-
duce tumors In tats, hame'ors, rabbits,
and dops. Accordituly, there 15 fnsuf-
ficlent evidence &! 1175 timic o conclude
that VC at concentiatiars ! 50 ppm_or
below pores a grave danecr o humans,

(d) The emrerg ey lempnrory stand-
ard adopted reproqrnds 8 suh fantial re-
duction In the permisbic tevel of expo~
sure and, fn_our pryctisal Sudement, ig
the lowest Tev() thal ‘can’ e complied
with immedinlely: and

(e} This standid w1 be in ¢fTeet fop
a period of o fonror t'r 0 v maonths,
during which me 1.2 v hole question of
possible gafe expr-ure of humans tn yo
will be reconsidered more fully and In
the fight of more information, Including
experiments which cre under way at this
time (TR 47, 49, 71-54) .,

3. Petitions tfar an emergency, tempo-

rary standard, In o telcrom te the As- -
eistant Secretary of Yohoe, reerivod on

or about Mearch 14, 1874, the I'rorfilent

of the United RubLoy Werlers Tolerna- “

tional Union urged the rstoblshrient of +

an emergency temporusy sinds g fep
VC. During the hearing of el enry 135,
1974, the Industrial Urica Fr-n--tracnt,
AFL-CIO, and the Unlt~1 Rubbhar Worlka
ers International Unfon made n jolnt

petition for an emercency tempoary .

standard for VC (TR 141-148), vihich

was also Joined by the Qil, Chemical and -

Atomie Workers Infcrnstional Tnion

(TR 37). At the sam~ hearing, erveral

participants urged, on the other hiond, a8

regular rulemaking proceeding ra the

most suitable for the ordetly develops

xgg}t of relevant Information (TR 112,
¥

The petittons for an emergency tome

porary standard spoeifled fn defail the

contents of the standard regussted, In .

substance, the request 15 1~ {ssue » com-
prehensive  fully-developed  stondard

based on the recomuiciirii~tlonsy of the .

Standards Advisory Commitice nn Car-
cinogens submitted to the Astigtant Bee«
retary of Labor cn or ahont Aurust 27,
1973. The ryecommendntions sre {ar-
ranging, and cover spccinl entegnries of
operations, signs and Inbels, medical stire
velllance, reporting, etc., including a per-
mit system for the use of n carcinowen,
We agree that an emerrency tempos
rary standard {3 necessnr1y; we connet say
on the basis of the Informatfon deve oped
so far that a comprebevsive stanriard,
such as the one roguested. fs either noces-
sary or even desirable, It has been de-

cided to promulgate a standard contajn. -

ing only those essentinl provizions which

are deemed pecessary to provide protec-
tion to employees from grave danger - .

until & regular rulemaking proceeding in

accordance with sections 6 (b rnd ()
of the Act can be concluded. Thie reae

£ons for & decislon to establish a cefifng

value of 60 ppm .have nlrendy beon

stated. A decision on other poreible, pp- -

propriate provisions is best mnde nfler

consideration of all relevant dota ond - i

views that interested persons may sube -

mit during the proceeding coon to he .-

initiated.

With respect to arguments in o posle

tton to issuance of an cmrrpency toime

porary standard, the concrrn and cfiorts . .

of several companies participating ot {he

hearing for the protection of their cme
ployees are recognized. It mny clso he
that some emplayers in some planis have

fully complied with the Interi » controls * |

recommended by NIOSIT on Jinuary 30,

1974. There 15, however, renson to belleve * -

i g

that_employecs are curieutly helng ex- .+

posed to VC at congentraticns well alove:

60 ppm. This was asserled revare] times
at the hearing, and not scilourly guoes~
tioned. Mareover, a report. dnfed Morch

1974, of a survey by the stqff of the Qjfice

of Btondards Development, OFHA, of

several facllities manufaciuring Vo2 and wE

polyvinyl chloride revealed concentrgs 7

Hons for some Job ¢lrcsdflertlong on high

as 220 ppm. Therefore, A regialation §s 0.
cofisldered necessary to provide, imm: A= 0 !
ately, adequate protection o workcis en- ;. -
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posed to V. Al o, the eight-hour, time-
weighted nverare stndard suggested by
several priticipants ot the hearing (sce,
for instance, TR 178, has been rejected.
Tho March 1271 report of the survey re-
vealed that severnl kinds of work or ob-
erations are of short duration. Loading
or unloading of o tank car may require
approvimately 15 minutes, The cleaning
of a reactor may require approximately
half an honr. An eight-hour, time-
wew hted averape siondard would permit
exposure to VO at concentrations of 400
pom for one hour. Such upward excur-
sions, several times the 50 ppm level, can-
not be permiticd to oreur.

4 The stondard. The standard set out
below containg only the requirements
deeined neceninry to provide protection
before tbe conclusion of the rulemaking
proceeding to be rommenced shortly.

Beeause expoture to VO is hazardous,
and beeatse such expasuUre can ocléur in
tlie processes of svnthiesizing or polym-
enzing of VO or in the hantdhing of VO
polyiners or copolymers wilich contain
absorbed VO, thus wtandard applies to all
such processes aud to the handiing, re-
acting, manutacturing, pirocessing, re-
leasing, repackaping, or storage of any of
these matetials. The monttoring require-
ments sernve two purposes, to trigger into
opeiation & comphoance program snd to
check thie eftectivencss of the prograny,
Also, engineenng controls are favored for
compliance, and sespirators are intended
to provide profection tntil such controls
can be installed or in coses where such
contiol, are not feasible. ’

Accordin:ly. v reason of the foregoing
wind on the bnvs of the record of the
teating of Februmy 13, 1974, with ex-
hibit, ihwe written submissions received
befoie thie heaviva pimsnant to the notice
of the heaving, the post-hearing written
mubiebwstont by the participants at the
hearing, the Matett 1974 report of o fact-
Coudo Samey veeommendations received
frony NIOVH and the other data teferred
to berew, Il o that VC ot con-
centratior s inoxoe ol 50 pn s physi-
cally hurmtad 2wl coecinopenic: (2) that
exinice to VO R ropeentrations jin ox-
eers 0! o concentretion of 50 pim poses a
Frin e deneer to entetoyess: (1) that eme-
plosces ate presontly expoord to VO at
covecentiation: in excers of 50 ppm: and
o that the emerceney temnarary stand-
ard st oout below 1 nerestuy to provide
trmediate protection Lo emplovees from
i daren,

Puassuiut to section 6¢) of the Occu-
pationul Safety and Ylewdth Act of 1970,
& paerding will commenee shortly In
arenndinee with section 6'H) of the Act,
I whih the cmergency temporary
stardard will serve ns a proposed rule,
Yrarther with other subsidiary rules. As
txn gt porcihle g odeaft envirorunental
knpact vtatement, will be filed with the
g;"‘?'-"il_‘:at s Council on Environmental

Hilty and copies will be provided to
uer approprate Federal agencies for
tetr commants,
of LA to sactions B(e) and 8(c) (3)

1 Willihms-Stelaer Occupational
Bafety and Health Act of 1970 (84 Stat,
1598, 1500; (20 U.B.C. 655, 657)), and
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Secretary of Labor's Order No. 12-71 (36
FR 8754), 29 CFR Part 1910 is amended
by adding thereto a new § 1010.93g to
read as set forth below. In addition, pur-
suant to section 4(b) (2> of the Act 84
Btat. 1592; (20 U.B.C. 633)), the stand-
ard in the new § 1910.93q is delermined
to be more eftective than ihe corre-
sponding standards now in Subpart B of
Part 1910, in Parts 1915, 1916, 1917, 1918,
nnd 1926 of title 29, Code ot Federal Reg-
ulations, and in Part 50-201 of Title 4} of
the Code of Federal Ilegulations. There-
fore, these corresponding standards are
superseded by the ncw standard in
$ 1910.93q. :

1. In 29 CFR Part 1810, §1910.93 is
amended by deleting from Table G-1 the
line: “* * * C Vinyl chloride * * * 500
« .+ 13007,

2. Part 1910 of Title 29 of the Code
of Federal Regulations is amended by
adding thereto a new § 1910.93q to read
as follows:

§1910.93g  Vinyl chloride,

() Scope and application, (1) This
section applies to any area or operation
in which vinyl chloride t(chlorocthene),
Chemical Abstracts Seivice Repistry
Number 75015, is manufactured, reocted,
handled, processed, released, repacked,
or stored.

(2 This section does not apply Lo the
handling, storage, or other use of vinyl
chloride polymers and copolymers in the
form of fabricated products.

(Il Permissible erposure. 'The occupa-
tional environment shall boe controlled so
thal no employee is exnosed to vinyl
chloride at a concentration in excess
of 50 parts per million (ppm) (127.0
me ‘cum),

() Monitoring—(1) Inilial monitor=
ing. As soon as possible but not later than
April 22, 1974, every employer of an em-
ployee working in an area or operation in
wlhich vinyl chloride is inanufactured, re-
acted. handled, proeesacd, releascd, re-
DPacked, or stored shall begin mnitoring
the ambient air of the area to detormine
whether it contains vinyl chiorvide in con-
centrations in excess of 50 ppm.

{2y Frequency, Monitoring of a auffi-
cient number of employees =0 that a
rgpresenta.tive sample of exposures to
vinyl chloride may be determined shalt
he fccomplished not less frequently than
weekly until all results for three conecu-
tive wecks are at or helow 50 ppm. There-
afler, monitoring shall be conducted not
less frequently than monthly so long as
the concentrations of vinyl chloride do
not exceed 50 ppm. It a monitoring sam-
ple reveals vinyl chloride in concenfra-
tions in excess of 50 ppm, weekly moni-
toring shall be resumed until ali resnlts
for three consceutive weeks are at or be-
low 50 ppm.

(3 Method of monitoring. Perronnel
manitoring shall be accomplished by eol-
lecting samples by suitable devices worn
by the employee. The samples shall be
analyzed by gas chromuntography or by
any other method which is of cquivalent
sensitlyity. The analytical procedure
shall be sensitive to 5 ppm of vinyi chlo-
ride in air with an accuracy of =+:20 per-
cent for & ten minute air sample.

12313

(4) Employee observation of monitor-
_ing. Employees working in an area or
operation whose ambient air is moni-
tored, or their representatives, shall he
given a reasonable oppor tunity to observe
the personnel monitoiing 1required by
this section.

(5) Recordkeeping. The re<ults of ol
monitoring shall be recorded in writing.
The records shall be retaincd for at lenst
5 years and shall be made available for
inspection and copying by represcnla-
tives of the Aséistant Secretary of Labor
for Occupational Bafety and Health
and the Director of the National Insti-
tute for Occupational Safely and Health
(NIOSH).

(8) Employee access. Each cmployee
and former employee shall have aceessto
such records of the results of monitoting
required by this section as will indicate
his own exposure to airboine concentra-
tions of vinyl chloride.

(7)Y Employee notification Lach em-
ployer shall promptly nolify any em-
ployee who has been or is being exposed
to vinyl chloride in concentrations in ex-
cess of 50 ppm, and shall inform him of
the corrective action being token.

(d) Compliance. (1) Whenever any
monitoring sample reveals vinil chloride
at a concentration in excess of 50 ppm,
or whenever any accident, such as rup-
ture of equipment or spillace, indicates
the likelihood of a greater than usual
release of vinyl chloride into the nmbient
air, all employees exposed to such con-
centrations shall be withdrawn to a safe
area and shall not be permitted Lo re-
enter the work ares unless they wear
either Type C continuous flow or pres-
sure demand air supplied respirators or
self-contained breathing apparatua,

(2) Work which may reasonally he
expected to release vinyl chloride in con-
centrations in excess of 50 ppm. such as
repair, maintenance or cleaning of re-
actors or other equipment coni:ining
vinyl chloride, shall be accomplishe l ouly
by employees wearing Type C contiqyous
flow or pressure demand air supplicd res-
pirators or self-contained breathing ap-
paratus.

(3) In any case covered by mnara-
graphs (d) (1) or (d) (2) of this soction,
in addition to providing the reguired
respirators, the employer shall exnmine

;and analyze the source of the ¢xcessive
concentrations of viny! chloride in order
to determine feasible engineerine or ep-
erational controls aphropriante to reduce
the airborne concentrationz {o the per~
missable level. Such controls rhall he
implemented as quickly as possible,

(4) Periodic tests shall be conducted
for equipment leaks and for emissions
of vinyl chloride which may result from.
work practices.

. 3. In 20 CFR Part 1910, § 1010.19 is

revised to read as follows:

§1910.19 Special provisions for air con-
taminanta,

(n) Asbestos dust. Scction 1910.93a
shail apply to the exposure of every em-
ployee to asbestos dust in every employ-
ment and place of employment covered
by $ 1910.12, §1910.13, $ 1910.14,
£ 1910.15, or § 1910.16, in lieu of any dif-
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ferent standard on exposure to asbestos
dust which =ould otherwise be appli-
cable by virtue of any of those sections.

(b) Vinyl chloride. Scction 1810,83q
shall sapply to the exposure of every em-
ployee to vinyl ehloride in every employ-
ment and place of employment covered
by $1910.12, $1910.13, §1910.14,
$ 191015, or § 1910.16, in licu of any dif-
ferent standard on exposure to vinyl
chloride whicrh would otlicrwise be ap-
plicable by virtue of any of those sec~
tlons,

Eficcltive date. These amendments
shall become effective on April 5, 1974,

(Secs. 4, 6, and 8, 84 Stat. 1592, 1596, 1690 (20
1.5 C. 653, 855, 657); Becretary of Labor's
Order No, 12-71, 36 FR 8754.)

Signed at Washington, DC., this 24
day of April 1974,

JoxtN STENDER,
Assistant Secretary of Labor,

(¥R Doc.74-7890 Filed 4-4-74;8:45 am)

Titln 32A——MNational Defense, Appendix

CHAFTER X— OFFICE OF OIL AND GAS,
DEPARTMENT OF THE INTLRIOR

{01l Import Reg. 1 (Rev. §), Amdt. 65]

OIL. IMPORT REG. 1--OIL IMPORT
RFGULATIONS

Canadian lmports

There spponted in the Froeran REeG
1eirn om February 11, 1974 (39 FR 5193)
8 propesnl to smend several sections of
Qil Tmport Regulation 1 (Revision 5), a8
awrended. Amendment 64 to Oil Import
Repulation 1 (Revision 5) made the
chanres related to the proposed rulemak-
fne for all zections except for sections
29 ond 33, both of which pertain to Ca-
narlian imports, Publication of amend-
ment of reetions 29 and 33 was deferred
unttil discussions could be held with the
Canndian government to determine their
export policy, Those discussions have
been concluded. The Canadian govern-
ment plans to continue to control ex-
ports nine the lines of their present
controls for at least through September
1974 nt which time the method of con-
trol mny be modified significantly. Ac-
cordinpgly. interested partics should note
that, nlthough sections 29 and 33 are
wiitten to provide allocations for the
entire elloeation perlod May 1, 1074
through April 30, 1976, licenses will only
be issued initially for ene half of the
Moy 1, 1974 through April 30, 1975 al-
location poriod and the licenses will only
he valid for o six month period unless
extended by the Director. This procedure
will provids for needed flexibility should
the Conondinn export volicy change to the
extent that it s hecessary to further
modify the affected sections of the Ol
Import Regulation to conform to such
changoes,

As stated In the preamble to Amend-
ment 64 the three tier system proposed
for making allocations under section 29
did not recelve complete ncceptance.
Also, the proposed change to section 29
was predicated on & continuation of the
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Federnl mandatory crude allocation pro-
gram in if{s present form. The Federal
Energy Office has now provosed changes
to that program. For these reasong it
has been decuded to reinin the historicnl
basls for making allocations of Canadian
imports inte Districts I-IV. The maljor
change Is a provision that rrquires that a
person having an allocotion of Canadian
fmports must process the entire volume
of Canadian imports in his own facility.

The changes to seetion 33 are sirictly
technleal in nature with the exception of
the licensing pcriods referred to ghove,

This amendment also amends section
3 to provide that entrics for consumption
of Canadian imports by pipeline under a
license issued pursuant to theze regula-
tions may be made untll midnight of
May 15, following the end of the allo-
cation period in which the license au-
thorizing such imports {rom Canads, was
issued. This fifteen day overlap §s neces-
sary to prevent disruption of pipelihe
operations at the end of cach allocation
period,

This amendment 65 becomes effective
on April 5, 1974.

Wittiam A, VoceLy,
Acling Deputy Assistant
Secretary of the Interior,
Approved

WirLianm E. Sivon,
Deputy Secrctary of the Treasury.
A new paragraph ) is added to sec~
tion 3 to read as follows:
See. 3. Allocation periods,
. - - . -
() Notwithstanding the vrovisions of
paragraphs (a) and (¢} of this section

entries for consumption of Crnadian im-
ports by pipeline mny he mad» until mid-
night of May 15 fnlowing evplration of
the allocation peried in which a licenss
authorizing such Impoxts from Canada
was 1ssued.

Section 29 is amended in its entirety
to read as follows:

Sce. 29. Canadion Imporis—Disiricts 1=

(a) As used in this section, the term
“Canadian imports” means imports from
Canada of crude oil which bas been pro-
duced in Canada and unfinished oils
which have been derived from crude oll
or natural gas produced in Canada and
which have been transported into the
United States by overland means or over
waterways other than ocenn waterways.

(h) To be eligible for an allocation of
imports under this scction. a person must
have in Districts I-IV na facility capable
of processing Canadian imports.

(¢) The Director shall, in accordance
with the terms of paragraph (d) (1) of
this section, make allocations for the al-
location period May 1, 1974 through
April 30, 1975 of not to exceed 762,000
average barrels dally of Canadian im-
ports into Districts I-IV.

(d) (1) The Director shall make al-
locations not subject to license fees of
Canadian imports to eligible applicants
who received allocations of such imports
for the perlod January 1. 1993 through
December 31, 1972, pursuant to section
23 or from the Oil Tmport Appenls Board
under section 21, or from both. Each such
applicant shall be entitled to an alloca~
tion of Canadian imports calculated in
accordance with the following formula:

Bum of each elLpible applleant'’s allocation
of Canadian imports in 1873 purruant to sec-
tion 23 and section M-expressed tn barrels
per day

sum of all allocations of Canndlan imports
in 1973 pursuant to soction 23 and rection
23j-expressed In barrels per day

* 762,000 barrels/day

(2) The Director :hall issue hefore
May 1, 1974 to each clirible applicant a
license equal to niie hrif of the allocation
calculated pursuarnt to subparpgraph (1)
of this paragrraph Such Heenses shnll ex-
pire on October 11, 1974 unless extended
by the Director. The Director shall Issue
before November 1, 1074 a sccond license
to each eilgible applirant cqual to the
remainder of the sllocation ealeulated
pursuant to subparcgiaph (1) of this
paragraph, Bacn licenses shall expire on
April 30, 1875,

(e} (1) Exeont a8 provided for in sub-
paragraph (2! c¢f this paepraph a per-
son who imports Canadian imports must
process all such imports in his own factl~
ity. For the purpote of this paragraph,
blending by medhanical means does not
constitute processing.

(2) (1Y Canadian ifmpoits may be ex-
changed on a barrel for barrel basis for
other Canadian Imports but each person
receiving crude ofl or unfinished ofis th
the exchange must process the crude ol}

or unfinished ofl received in his own
facilities, Settlements, credits, monetary,
or accounting adjustments reflecting the
relative values of the olls involved in the
exchange are permissible .

(1) Canadian imports which are sold
to meet the requirements of regulations
published by the Federal Fnergy Office
shall not be subject to the provisions
of paragraph (e) of this section.

(f) If a person who receives an alloca-
tion of Canadian imports under this sec-
tion falls to import the totsl quantity
of imports specified in the sMinratlon, or
if he fails to process all such froports (or
Canadian impcorts reecived In exchange
for such importsy in bhis facilities be-
fore July 1, 1975, or if he falls to meet
the requirement of poregraph (e) of this
section, then any sllocation of Canadian
imports for Districts J-1V to which such
person may otherwise be entitled for the
first allocation period beginning after
April 30, 1975 shall be reduced by the Di-

rector by the amount of Canadian im-
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