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R. L. Sormarrille, Prosidont
. The Assoclistion of Amurican Battury Mamufscturers, Ince
e Philadelshia, Pa,

Your Prusidont, M. ¥ormsar, early this morning {ndicated that he
prefarrod that all talks ond discussicns be driaf, Ris sctions at the anmaal
busincss mocting of your issociztion aftar luncheon todyy provod that he meand
i what he s1id. Lot ne hastan to assure you, geatlomen, that your sposker for
tho Storago Battary Indusiry will not teko 32 por cont of your timg todny bee
cause that industry consuncs 32 per cont of your lead, ko will endesvwar to
oconform with Chairman Ruth's roquost that we talk only five mimutose

i

The Storage Battery Industry is dividod into two gonoral classifica=
tisnay tho Automotive (or conmmer goods) field nnd the Industrial (or capital

goods) field, .

In the Industrial catogory a&ro batturies for railroasds; marino; switche
gear; matorial handling and, xqth a nod to Mre Stovor of Wostern Rectric, $oles
@ phonos - and many ouwr applications, soou of which cannot be mentioned for
security roasons. Tho Industrial battury field is hixhly competitive and mosh
businoss placod on ong battcTy supplior is well known as lost business to all
othors. It has ceon quite ctrofully estimatod that the Industrial battary
businuss in 1951 consumud about 10 par cent of tho total leud usod in storage

battary axmfacturing.

Mthough tharo is still a siscablo backlog of Incdustrial battery
ordars and shipmcnts ere currontly running about oqual to last year, At is
catimatod from tho rato st which ordors are being plac.d that 10 percent
loss loxd 41} bo rejuired in this fiald in 1952 than in 1951 - & reductiom
in load econsumction from 37,359 tons te 33,623 tons. This, howevar, because
Indistrial battrics hwve 2 10 porceat rolation to tho total, affects the
3 ontire industry consumption advorsaly Ly only one per ocnte

The Autmotive {or consumor goods) £1ald involves four axjor s~rkoting
divisionsy govormmeot - origin-l equipaent = roplacomont cxport = and re=
Pl scamont dosustic, Oovarnaant roquircments of Autorotive typo battorise are
well known to all acrmfacturors in tho businosse Practically all of the buse
1 inoss 4s placed as a rosult of opon bidding and a considorable amount of Coms
3 potition oxists for whatevor businuse is lot. In this fiald 4t is Quite cae=

fully estimated that tho cmount of lead roquired in 1952 will bo 50 por cend

above 1951 roquircmonts. The 1951 roquiraacnts wers, as cloee as we can estiaste,
é,ics’xzx tonse Ine lyS2 requiroments will, tharcefors, be la the noighbortood of
9 tonse

j a #Prosconted st the 2Lth Anmel Mooting, lend Industrics Association, April 1819,
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The original oquipmont f£1eld (puasenger ears, trucks, off.the-highe
wy ogdpmont, tractors, atc.) will, Li our opirion, take about 1£,2€ loss
load in 1952 thon 15513 & roduction from 83,276 tons to 69,085 tors., Thie
ertinnto 13 bz:ed on on oxpucted docroase in procduction of passenger cars
and trucks of 18,28 as reported by ¥olor aigsiine this woek, and a rvasonable
assunption that tractor production will not be curtailde

¥ow lot'!s take a look at tho third componont of tho ‘utoeotive group =
export roplacomont businoss. Lzst yuor roplzcemcnt dbattorics exportsd accounted
for 7,662 tons f load., Estimatos by some relirble authoritios in this specicle
sod ficld that I havo doott fortun-te to hevo contactod, oxpouct en sprroximete
10 pur ocent roduction in sutomotive baticrios sxportod this yeer, Oa this
basis wo can, thorufore, only cxpect 6,896 tons to be consumed.

Now 1ot's tako a look =t the fourth ccaponent of the /utomotive marked =

tho domostic rcplaccaant field, the largost consuner of load in tho stornge
battery inductry, Lest yeor tho Al L. B. Mo roports axde for us by Dun &
Bradstroot indicztod that approximstaly 21,025,000 storrga tattories were
shipped into tids mirket, .t our association convention hure in Cldcago lasth
Bovembor it ws ostimatod by somo vory ostute markcters in tho business that
1952 domostic shipments would be botwoon 25 and 26 million, Some work dooe bty
8 markot foscarch group intimatoly associsted with my own orgzrisatisn resulie
in a figuro of 25,824,000, Flozso rcemasber that we had a 24,441,000 markot {a
19473 23,725,000 1a 1948 and 23,128,000 in 1950. So that 25 or 26 million
wxild not be unroasonsble nor over-optixistiec ostimating.

Carrontly = mozning since tha bogindng of this your - the domostis
replaccamt battary nrrkot would soca to bo doprussod if you comprru shipments
for January “nd Fubursry of 1552 with tho smo puriod in 1552 or 1950. Bt
lot mo 2ssuro you, gontlemen, thet this appirunt deprcssion is not a "slough
of dospond®s Thuro is no possimiem in tho replacomont storago battoery businesse
The gamarzl consensus of cpinion scoms to bo that 1952 tusinces will follow ite
historic =mynthly s~lcs flow psttarn, This of course barring inturnctiocnal or
nationol crises of ono sort or znothor., Othor largo volusu ftoms in tho mutow
motivo businoss, like tiros for oxample, also soom to bo falling back inte
thoir historic monthly salos flow petturne On the assmption that the tusinces
will follow its norm~l historic patturn, you can projoct 1952 Jim:ry ~nd Fobe
ur-ry shipmonts and you will arrive agaim at on approximato voluwo of 25-1/2
=xillion storage bottories,

¥ow, knowing that I was to sppoar bofore you, I have in tho past few
drg's conforrod with a 1-rgo nusbur of mon in cur busincss, who prodably ree
prosontod the ulk of the industry, Thy wore mon o, like mysclf, have spend
all of their busincss livos in it} who hove seon its ups and downs) nnd who have
colloctivcly thuir sonsitivo markoting "feelors® in gvury nook and cornor of
tho Unitod 3tatos. I om pleasod to toll you that I found no pessizim mmong
any of thoso guntlomon but I did find a dosire to be prudont and consorvative
in the esiimsting we wouid do for youe

Practically to a man the figuro of 23-1/2 million sto-age battories
was ostimatod and I think it is & vury ronsonable figuro on which somo of yowsr
doterminations should bo Twohty-three and & half million replAcemsas

nade,
storage battarios in the domestic market will roquire 265,091 tons of lead
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ocxpared with 239,192 tons last year = an incroass of 12-1/2 por cent. And
undoublodly this 4s good ouws to you in view of somo of the othor sogaonts of
our busincss hoving boon ostimsted with docronsos.

Kow to mm ups. Load consuzption in tho Industrizl fiold eay be down
gs much a9 10 pur cont. In the .atomotive ficld, govorrmcat businoss mzy be :
about 50 pur cont up; original equipsont down 16.8 pur conty export roplicemcnt
do.m 10 por contj domostis replacomont up rbout 12.5 por cont - ndll of which
indicaton thot lusd consumption in 1952 will be abwt 4 pur cont ahooad of the
1951 figuros - 388,048 tony against 373,550 tons roportod last year,

I thank you gentlemen, for your times It has beea a ploasure o bring
this renort to youe :

=STIMATED SYOR.OX BATTERY
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