INTERNATIONAL SMELTING AND REFINING COMPANY

East Chicago. Indiana

, NOA
Pigment Division e o

Mr. R. E. Dvyer,

Executive Vice President,
Apaconda Copper Mining Company,
25 Broadvay,

Nev York 4, N. Y.

Dear Mr. Dwyer:

Merch 1, 1946

This is a suxmary of the sales position of zinc 6x1do and
vhite lead for the month of January, 1946.

Table Ko. 1 gives a comparigon of zine oxide sales for
January, 1946 and December, 1945. Also & comparison for the same
months for the preceding years. The latter is in the right-hand

columm.
TABLE NO. 1
January 1,525,000 Lbs. 869,110 Lbs.
Decexber 1,030,565 Lbs. 1,090,800 Lbs,

Sales for January, 1946 vere up substantially over those
for December, 1945. This incresse 1s accounted for mainly by American
process lead free made on No. 4 muffle furnace from secondary metal.
The sale of oxide made from high grade metal, leaded zinc oxide and
regular muffle zinc oxide sold to the rubber trade remained at satis-
factory levels but did not shov substantial increases.

Table No. 2 gives the sales year to date through January
for 1946 and 1945,

TABLE X0, 2
1946 1945
Sales Year To Date - January 1,525,000 Lbs. 869,110 Lbs.

Table Xo. 3 gives the sale of zinc oxide by months beginning
with September, 1945. It vas during the latter part of this month
that ve became competitive on the price of lead free zinc oxide.

Since then the sales for every month have been ahead of those for the
preceding months.

We are hoping that February, 1946 vill shov at least a alight
increase over January, 1946. February is & short montbh and in some

sections of the country tvo holidays are recognized. In addition to
this labor unrest apparently had some influence on our business as a
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Mr. R. E. Duyer -2~ March 1, 194§

fov days before the first of February ve peticed comsiderable slov-
ing up and there was no plck-up until abeut the 20th ef !obrur:.
Business duriag the last veek of February has beex geod.

Ve are optimistic about zine oxide sales. It looks as
though for March they will be in the neighborhood of 1,800,000 pounds.
The large rubber compenies are still out of the market as far an ve
are concerned mainly becsuse of their large imventories. If one or
tvo of these companies should start buying it would make s substantial
improvement in the sales pisture.

TARLE WO, 3
September 28 200 Lbs.
October ,850 Lbs.
November 963,900 Lbs.
December 1,030,565 Lbs.
January 1,525,000 Lbs.
r.brunry {Probable) 1,550,000 Lds.

Table Ko. 4 gives a breakdown of sales aceording to paint,
rubber, and miseellanmecus industries.

TABLE NO. A
JANUARY .
1946 - 1945
Pounds Yalye Pounds Yalue
Paint 742,200 $ 55,297.75 322,360 $ 23,959. 31
Rubber - 283,600 20,770.00 385,950 36,853.63
Miscellaneous __1399,200 _10,393.86 160,800 __15._21_18 21
' 1,525,000 § 116,361.61 869,110  § 76,6%0.07
DRCIMBER
Peunda A3 Yalue Pounds ian Yalue
Paint 619. $ 145,970.00 372,900 $ 27.3;6.75
Rubber 10,10%. 548,650 52,895.88
Miscellansous ..312‘155 234213;23 168,85 17,0%6.89

1,030,565 $ 78,M6.99 1,090,400 $ 97,679.52

Sales to the rubber imdustry for January wvere up socmevhat
over December but are still comsiderably belev nermal. Ve are ex-
peeting these sales to improve substamtially im Nareh.

ile sales to the peimt industry remmia very geed the ocut-
look 1s far frem encouregimg. While contaimers and pigments such as
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titanium diexide and lithopone are very tight the majer facter 1is
linseed eil.

. I am quot from an article that appeared in ths American
Paint Journal in the February 25, 1946 iesue.

"Paint manufacturers wvho have been so fortunate as to have
01l on contract nov find that whem those contracts expire they cannot
be reneved; there are rumors that some of the paint plants may have
to oclose, but to date we have not heard of any one actually closing.
About 440,000 bushels of flaxseed are expected from the Argentine in
Mareh, which will only be a drop in the busket; but srushers are
doing their best to take care of their customers in a smsll way."

Table No. 5 gives the average sales price per pound for
zine oxide for the past three months.

TAKE NO. §
dJamuary  Dgogmber  Hevemlpr
Average Sales Price - Per Pound T.63T¢ T.612¢ 756#

The average ssles price per pouad has bdeen going up
gradually. PYor Pebruary this very likely will be about 7.75§ per
pound due to an increase im the sale of the higher priced grades of
zine oxide made from high grade metal.

Table No. 6 gives s comperimom of white lead sales for
January, 1946 and December, 1945. Alse a comparison of the corres-
ponding months for & year age. The latter is om the right-hand side.

TARLE ¥O. 6
January 1,478,688 Lbs. 2,281,616 Lbs.
December 955,136 Lbs. 1,537,083 Lbs.
Ssles for Jemuary, 1946 are up substantially over .
Do«dor:'as‘.-— This is due to some exteat to timing simoe all the
lead = for shipment in December could mot be shipped because

ve did neXJuive-  the proper grades due to the low invemtory st Xast
Chisago. A% s remmlt some of the lead that sheuld have beem shipped
in Desember was shipped im January.

Purthermore there is some speculative buyimg dut most of the
increase is asssunted for by the shortage of lesded xims oxide. Nost
paiat mmaufacturers sannet get the amownt eof lsaded zime exide they
need and are purshasing vhite lead and lead free zine oxids to get
the egquivalent, altheugh their cost per galleoa ef paint is imereased
substantially. Ve restrict our sales of lsaded zime oxide to about
125 tons Der month because of the shortage of lead sulphate but wve
sould very easily sell 500 toms per momth if we had it. Consideradle
pressure is beimg put upon us all the time by ocur regular customers to
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inerease the amount of leaded xinc oxide ve cam furnish them whioch
we are mot in pesitiom te do.

: Sales of dry white lead for February, 1946 will be about
1,300,000 pounds. 3imes our inventories at East Chicago are very
lov and production is limited by CPA to approximately 550 tons per
momth, it is quite likely that we will continue to sell our output

of 550 tons monthly. Ve probably could sell considerably more if
it were available.

Zable No. 7 gives the sales of white lead Year to date
through January of 1946 and 1945,

TABLE ¥O. 7
9% 19%%

Sales Year To Date - January 1,478,688 Lbs. 2,281,616 Lbs.

The abamormally large volume cf sales shown for January,
1945 1s accounted fer by the advance buying om the part of the
paint industry due to probable restrictions om the productiom of
dry vhite lead. These restrictions materialized but it was mot
foreseen that there would be restriotions on the consumption of
dry white lead also. The result wvas that the paint manufacturers

had to carry large inventories of dry white lead during most of
the year 1945,

Table No. 8 gives the average sales price per pound for
dry vhite lead for the past three months.

TARLE ¥O. B
Januayy  December  November.
Avongo 3ales Price - Per Pound 8.3614 8.353¢ 8.362¢

Te summarisze, sinc oxide ssles for Jamuary contimued the
upward tread vhieh began vhen we went competitive em the price of
lead free zime sxide duriag the latter part of September, 1945.
While sales fer February may mot be over those for January they vill
be at least equal whieh 1is very encouraging considering that February
is & short memth and we felt most of the result of the steel strike
auring that moath, For Mareh ve expect a continuatioa of the upward
trend aad lock for sales of approximately 1,800,000 pounds.

. Dry white lead sales for Jaauary wers up substaatially.
We expect them to be off somevbat in February and ia March they should
reash a level of about 550 toms per month whieh is the maximum produc-
tion allowed by CPA. VWa expect to comtinue to sell the produstion of
the white lead plamt despite the unfavorsble sutlook for linseed oil
as wvhite lead and lead free zinc oxide are being used as a substitute
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for leaded zinc oxide which is short and will very likely sontinue
to be short for am imndefinite period.

VYery truly yours,

gt

F.H.Rurlessiho
cc: Nr. Prederick hi-t/

Kr. P. 0. Cane
Mr. @. E. Johnson
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