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Dear Mr. Morgan:

, In hopes.of clarifying the situation which exists regarding Aznosite
Fiber availability during 1971, the figures that Dr, A, A, Hodgson gave to e
during his visit to this country were as .follows:

=

These figures convert to short tons:

D-11 850 Metric Tons p-11 935 Tons

i 1250 " M 13725 ¢
pB 1000 " " : ‘DB 1100 *
. R=3 750 ¢ " ' K=3 825 "
’ Total 3850 Metric Tons Total 4235 Tons
'iﬁ He also indicated st that time that the figures on M and K«3 could reverse as
_"g% ona or the other may not from tire to tize be available, Therefore, we sihould
o, . consider M and K-3 as a total of 2000 Metric Toms.
p On several occasions, to c¢larify whether we were talking about latric or

short Tons, I had asked the specific question as to what the tons representad, I
was told these were lietric Tons due to the current changeover of unit weigiit ac
the mines, These figures indicate that we are chort approxicately 799 Metric Tons
or 770 Short Tons. Cur forecasted requirexent is 5000 Short Toms. This provides
us with only a 200 Ton cushion for the coming year's antf{cipated production,

I would also like to point out that our projeccted business for 1971 - high
temperature pipe insulation « looks very, very encouraging, OQur current production
schedules are filled through March 8th, New orders being received are being promise:
to customers for delivery after March 8th. As you know, a great deal of our
busincas is centered around refinery and power station construction, Both of these
induatries today are booming and construction is therefore on the up-turn, We have
currently on the books orders to supply material for eight new power planta, Moat
of this buaincss 1s large diameter heavy wall pipe f{nsulation which buflds up our
useage of Amosite, Wa are also currently running ashead of our sales forecast which

. at the time it was wade we thought very optimistic,.
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He will need a total of 400 Short Tons per month to wmaintain onerations
at both plants., Ke normully nced to maintain a three month oinfcun aArwosite
uscage as & satety-stocik due to past experience in getting Azosire Fiters {rca the
pines, Ve will be down to a month and a half to two months safety-stock at che
time current releases are received. The 490 Short Tons per month previousiy
wentioned would {ndiczte that wve must have a minimum of 4800 Tons to maintzin our
oporation through the year 1971, .
It 18 {mperative to us thet Cope Agbesteos pive us saome assurance that
we vill be able to purciiage and they will be avle to cupply Awositc rluet in the
_ quantitica mentiouned - 43J2 to 5330 Short Tons.

We are very hanpy sbout the buginess prospects for 1971 due to the
" increased construction end building which is going on within the twe {acustrics
previously meationed; however, we are vitally concerned with our ability te suaply
our custeuers due to Cape‘s appearent inability to fusply us with Amosite Jibar,
Anything tliat you can do wiich will help us to get the fiber which we necd to caine
tain our curreat positiona im the high temperature pipe insulation field will be
most apprecisted.
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Siacerely,

LPH/rb
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