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Please excuse xy delay in answering yoor memt in regerds to Spraylem. IToar
reaction 1s cartalnly normal wvhan you oconsider the soniitions as yon ststs
thax. I believs, hovever, a projecstion af the fulore and wvhat we have
fire nov would sake it advantageous for us to 1 7
prelirinsry discussions with you on SprayDoa.

Profit on Spraylon has been low dus to0 & eoxbination of ressans, Ons
reascn has been increased cost of rav setarisls; far instance, coke increased
more than 508. Operations at the Soath Plainfisld plant bave been poor based
apen past parformanns dat are in ths procsss ef being Smproved.— The prioes emn
Spraylon has been insressed. The preseat caatraot in reality gives Spraylan
customers a six mooth prise protection, tharsfore, the increassd price wvhich
goes irto effect nov wvas actoally annousced six months age. By Jaly 15, avothar
Frice increase will be snncxmoed, Furtharmore, products of ths futare will have
s lass oostly farmnlstion., Ths total results ef this gre to recepture the
anticipated profitability om these prodacts and it w11l be dons. Incidentelly,
axd in total, since we have hed SprayDon it has geaersted over £250,000 af gross
profit with an average grose grofit per yesr af §76,000 ar a 365 retarn en
investzant. I ebonld have mentiomed abore that the auticipsted parcent gross
Frofit to salse after ths sbove is sccazplished will be in the arder of 3CK.

The mentioned Knoxville cazplaint bhas been settlad gs far as w are concarned

:

- in that the Uznited States Qrpsux Corpany doss not have a respaasihility for this

supposed elaix. Quite probably, ths cause af thess diffisalties was dos ¢to
xisapplication., If the principals in Sprxyom elsct to mke g ssttlemest, it w111
be for thair acocount and will hgve to ba en & policy basis.

I agree with you that whether, in fact, the pressnt foraula is & bealth haszard is
beside the poirt., Frankly, from all 1 have bean abls te read on the subject and
throagh discossions with other peopls, I suspect that asdbestos may be a health
hazard. SprayDon fireproofing mads anier ths present farmuls doss oantefin asbestos.
SprayDon Kesearch has a firs test presently being emnducted om & prodost whieh -
will have no asdestos in 1t. Thay have every rsason to balisve that this fire test
will pass. In edditiom to this, thay have another formuls at an advanced stage

of developmant that would be an isprovesent over that prodost nov baing testad.
Obriously, it would not inelnde asdestos., Further then this, we hzve resserched
the literestare, bave visited varisus hyriene foundations, have conferred with
axperts in the field which will allov ns with oxur lawgers to prepare & statensmt
10 the effect that Eoackwool iz harnless and non-toxis. This latter 1s being done
far obrious reascms to0 allay any fear in eur own exployees xinds and, of eocurse,
to convinos the varions peopls and bodiesilavolved that Boekwool eamnot be tarred
by ths saze stick that asbestos has bean.
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As far as distridetion 15 sancarned, T shecld think that your oonoerm
Jeopardising relsticeiships with otbar goed suwstomars souwld be hanflad
soms mammar. Ia varisus sreas af the sourixy we have 4ifTwrext Gagrees of
exslnaitivity and as far as rhwtﬁvmut Joopardicing ethar buxiness. -
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