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Koppers Company, Inc. and Consolidated Subsigiaries

Five-Year Financial Highlignis

+ AUl Ggures 17 ihousands. except ger ingre iarormasion 174 Sumoer I tockhoiders:

Revenue from saies and other income

Income berfore income :axes and
interest charges.................

Interestcharges. . ................
Income taxes.... e
Netincome. ...........ocvienn..

*Earnings per share of common stock
outstanding at vear end..........

*Dividendsdeclared and paid. pershare
of common stock..........coiun.

Total of all taxes. . ...............
*Taxes per share of common stock. . .

*Number of shares of common stock
outstanding at year end..........

Number of stockholdcm at year cnd. .

Net book value
equipment 3

Term debt due aﬁ::rone year. .....
Wages, salaries and pension e:pc.nsc
Materials, supplies and services. . ...

iy Working capital at year end........

s~ *Book value per share of common stock

atyearend..........

X

ofs

r

1963 1964 1063
3373,808  $336.371 $295.133
320,497 $19,795 $15,302
31,106 $1,343 $1,239
$7,339 $8,502 $6,372
$12,052  $9,950 $7,281
$2.51. ... $§210 _ . $1.50
$1.20. s1 20 . $1.00

Cetes 3N

32'86

- e

.- $12,685

14438,

315,062

31.239

35,998

$1.00
$11,557
$2.57°

* -4,496




Consolidaied Balance Sheet Decemoer 11, 1006 and 1065 (See accompanying notes.)

dssets '
fin . 1965

.- Current assets: i .
ERRERRNE $i 7,993,572
R 77,425,673

.

- Inventories, at lower of cost or market:
2 Product inventories including work in process... .. 4.
Raw materials and supplies............coeeloli ot
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c&“-oﬁduedmmu include the accounts of the Com-~

of:its domestic subsidiarics and wholly-owned foreign

nd the Company’s 50% share of the assers and lia-
and expenses of Sinclair-Koppers Company, a

3 bythCompanyandSmcherctmchcxmcah,

hbddiary. of Sinclair Qil Corporation.

bgpoe-the Iatest available financial statements, in some

4 udited, the Campany’s equity in the net assets

ed subsidiaries and 507 owned companies at

§.exceeds the carrying value of the Company’s

by ximately $1,850,000. The Company’s

{ fncome of these- Companies for.1966 amounted

"'&1!5756 mxwaved and taken -

R
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Y,

solidated stockholders’ equity. Of 388,745,648 consolidited earnihin &0t

ings retained in the business at December 31, 1966, $i0,

was available for cash dividends on common nnck,ndgrxhe' 2

dividend restriction.. Ao at December 315°1 e Company’:
coxﬂdmax;;ddxbmﬂmdebteémd”?s&ﬁw et
notes paya tonatt.benm"‘ effestion
ofthemmdatnmbe ”. &u:
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Consolidated Balance Sheet December 31. 1966
Liabilities

Current liabilities: .
: Federal inCOMEe taX. c.ovvauucenmenvnnarcennnenen
Other accrued taxes. ..... .'./-: ceeeeen
- Accounts payable and accruals other than taxes. ..
) Advance payments received:on CORMTacts. .. ... =

: Term debt due after one ycar ,- . G
: Notes payable to'banks (Note 4).......... .0 0% Ses g R

, 5.8%, promissory npié"d&_é;?é‘ib,opo annually'
August 15, 1972 (N6 SRR

200N, 00

. Qther. LG v =7 : o= 2.%0.411
i SRR LY

1 . . . ) X -:’-N‘S

;(‘ ) - :-:‘g

; Deferred compensation

ool Deferred income taxex {No!

B Yy ..

e . - = < Total

13,000,000
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$306.
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Consolidated Statement of Income ana Earmings Retained in the Business -
Years ended Decamoper 11, 1666 and :665 iSee accompanving notes.)
1900 1965 .. ,—

Netsales. ................ e U B e $371,009,872

Operating expenses (Note 2): ) o .
Costof sales......... e N TS YL WO -+7295,709,153 St
Depreciation and depletion. . ..........ovviinn.... e PRI 10,486,809
Taxes, other than income taxes. ................ e 2 3 TUTIa e R 6,785,427 .

Seiling, research, general and administrative expenses. ... .. 22N . 40,329,085
EER BETNCIO .353,310,474

RAtaE 17,699,398

dvi,

Operating profit. . ... e e

R
Y

Other income:
Dividends (Note 1), interest, erc.......
Profit on sales of capital assets. . ......................

.
.
.
‘.
v
.

Interest expense..........
Income before provision for income taxes..................

Provision for income taxes: . ~
Federal (Note 3)...... &

State and foreign.......$
.;’\:;‘t‘ e o« P

e B i
Net income for the year. .. . 225 72 1ol ool ise

. 3 * . K Y T AND
companies acq ! PERTRE RISy 3 B3N GRIEAASY. Y

Cash dividends palEGeRRor > L
On preferred stod -$4.00.per sh we s S r;
On common stock; SI‘.ZOpu‘:here 1966 and $1.20 per shares

in 1965%. . . .7 L. Lo

o0 N0

180,333
L130,388
L.3-R.215

~ 120 101

et s oresesssccscansscbiw

Special charge, net of applit.:a“lﬂale'_' income taxes (Note 6). . crend

Earnings retained in the bunnss at the'end of period. ... .. -

18,725,548

Slxaresqfcommon:tockaut.mdingna:t]mpzd:,,.,,.,,,,._..,,,,
Earnings per share of common Stck. .. 1ol censseannanesiieseens

*Adjusted for two-far-ane split of comimon ztock on March 3g, 1966
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~oPpERS CoMPany. Inca.

2oard of Direcéors

DOUGLAS GRYMES

sirman f e Boarz
Lapgers Company, .

{1

ROBERT . OELMAN

VANCE BRAND
Dorcras GRYMES
Zxecantre ice Prosizent

Nuppers Compeny. inc.
CerTis E. Joxes
Sce President

Meitan Nenonal Benk vz oo

C. Keeune. Jr.
Vice Peesident
Aeppers Company, [ne.

-~
L.

ANDrREW W, MaTHIESON
President and Gayernor
. Mcilon and Sons

STANLEY N. BROWN NATHAN W. PEARSON -

Rosert H. McCrinTic
Chatrman af the Board
Gurdon 'Lubricauny Compans

RoserT 3. OeLman
Chairman of the Board
Nationai Cush Regester Company -

NatHan W, Pzarson
‘ce President and Gocernor
T. Mecilon and Sons

T. C. KEELING, JR.

Dr. H. Gryrorp Stevea
Peasigent
Curnegre Instugate of Tichnology

O. P. THoMmas FLETCHER L. BYROM
Beesident
Sinctarr (if Cirporation

New Durecrors

Dr. H. Guvford Stever. president of Carnezis

‘ [astitute of Technoiogy. was eiected to Ropzers
Board of Directors in Januarv, 1666. Dr. Stever nas
2ad a distinguished career as an educater. sc:2atist,
zovernment otficial and advisor to industw. He is
2 zuided missile and space research expert. taving
served as chief scientist of the U.S. Air Force 2nd as
<caarrman of the research advisory committes on FRED C. FOY
mussile and spacecratt acrodvnamics of the Nationai
Aeronautics and Space Administration. 3efors coming
o Carnegie Tech in 10635, he was head of the
cepariments of mecnanical engineering ané >f aavai
arcaitecture and marine 2ngineering at
Massachuserts Institute of Technoiogy.

Mr. Douglas Grvmes was ciectea 0 the 3gard
in March. Additionai informaton on Mr. Srvmes
apDears on page 3 i the Regort. ROBERT H. McCLINTIC

Q. P. THOMAS

s e
e L T
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n2se newer procssces, We 2siimate

‘e expect Nopzers 1o get 1 sizaoie siare of

usiness. Koorers iz wne worid’s leading sesiuner
"uxAcle" of BOF piuanis. I :a66 aione. e 2ignun and
zinth BOF instasiazions gesigned Hv e Company wers
compieted ang DU IO ODErauion. tae Of Licse Two
clants ranks among the largest in e NQUSTY 1nd I$ ex-
sected to produce over .1 miliion ons of Ingot ann
aiiv. In toral. Koppers T:as designed about one-uiird of
1.5 the BOF capacits in the United States. We currentiv
save three additionai BOF plants under construction.
Tuhese will procuce more than o miilion ingot tens of
s2er 2ach vear.

ontinuous Cusiing

Everv major stea oroducer is giving concentrated
atention today 0 the condnuous casting of steei. Our
srojection is thart tiwe industry wiil build ;oo million an-
nual tons of suca capacity over the next 20 vears. Iiis
wiil create at least 31 billion in poteatiai new design and
construction busiress.

Noppers has mace and is making major contribu-
:icns 10 the techroiogy of continuous castng. To date.
:he Company has buiit and heiped to start up casing
machines at seven oiant. Design or construction work
on six more facilities invoiving a total of 44 casiing
strands is curreatiy under wav. We received contrac:s
‘or two casting piants in 10606,

Zreakthrougn in Cone Dzen Tocnnoivgy
Koppers is now otiering the American steel incusicy
a newiy desicned coke ovea that 'vill produce 30 per tent

;:vnrr piN ens

- N - - . . - -
‘. . - .
e mares A . . . N . .
- » b = . A v v . ~ .- -
. = .. £ - \\\ v - - -
[P AR S R [ N ememee
el vpeevvale s N .
LTSt vens [N YO SN .
Tl e - PN
- A A S T2 L Y - -~ R -~y
SN SURThAIe AT 38 P et ICN

SDICUE eRUNT vItent.

A0S DRATT D@ Qur CTounuiny urearin

TIEQATTH ANA JIVQICDITINT WOIK 1O TeCurt LKIns ot

Tesearcn DeTan iR mamematicd: nodes
scaie ovsans. Bv ':*.Ec'n'«‘tiri. IDEranons vere
© 2t a JulieiCale Zemonsiranon ddery o Sue

Suilt at our Mearnv, Ne 'jr*rw" slant Tous instaas
O\e Der oven. per day an inv Hiner SMisuny ven
astatlation.

as more than fuidiled expectations ov precuciny miore

Wit this new oven tecanoiogy. =z =xoect 1o rewin
1ne position of :eadersnip in the vexe oven susiness ~nar -
~ooppers has nad in the past.

Future coke oven business couid be verw .unstantiai.
Thirty per cent of the American steel industrv’s presen:
coking capacity was buiit before rag2. We estimare nat

the industry will invest St.5 billion in new cokiny -
oaciry over the next two decades 10 meet its ironmuxiny

requirements.

Construction Overseas

Our position in the design and construczion ot over-
seas steel piant racilities is a strong one. On the basis ot
Koppers experience with the most advanced steelmaking
technology in the U.S. and abroad. we roresee continuec
opportunities for prontabie construction work outside e
United Srates.

One significant project now under tfuil-scaie con-
struction is for Empresa Nacional Siderurgica. S.A. EN-
SIDESA), Spain’s largest steei producer. Koppers ce-
signed and is helping to build a new blast furnace. a mii-
lion ton-per-vear basic oxvgen furnace piant and an :3-
strand continuous casting facility at Aviles for EN-
SIDESA. .

During the vear. Koppers was retained by the zov.
ernment of the Republic of South Korea to form and
‘ead an internarional consortium and to prepare a pian.
inciuding financing, for the first phase of an mtegr.;“
steel dlant with an ultimare capdcity of one million -2,
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312 mitlion in rag:

ot

r saies of fcrest preducts
oast dve vears. rising
muilion in 1a06. A further increase is sxpeciec
16o~. This growth rate has besn apout twice hat of 1w
‘umeer and wood producrs industry as a whcle Suring
the same pericd.

[ave mere

e

This dramatc increase was brougiht atccut dv e
2igh growth rate of our new processes and new Srodudii.
with partcuiar emphasis on expanded sales for commer-
cial and incdusiriai construcion. Steadily increasing sa.es
of creosote-ireated wood to our traditonai markets anc
a resurgence in investment by the raiiroad indusiry have
aiso plaved a substantial roie in the growth of iorest
croducts saies.

We have spent 3~ miilion over the past rwo vears w0
duiid new pressure-treating: plants and :0 mocernize anc
expand existing acilities. Mechanized material hancling
squipment has been instailed to reduce operating costs.
0 speed up delivery. and to improve service to our cus-
tomers. Much of this capital spending has been ior ‘a-
ciiitles and processes used to manufacture new produc::
hat are experiencing rapid growth.

New instailations at two of our plants have been
buiit 10 pressure-impregnate wood by our czrrow ireat-
ing process. which .eaves the wood virwally unchangec
rom its naturai state whiie providing long-iasting pro-
ection rom cdecav and ermites. We have aiso doubied
our capacitv ar an existing faciiity. Our ceLLON business
~as been coutling approximareiy every eighteen months.
To assist in ceveloping the market stiil further. two com-
sanies nave Zeen licensed to use the czrion reatng
Srocess.

This treatment has opened up new uses for wood.
and it has recaptured 2 aumber of oid uses wkers weod
=ad been repilaced by other materiais. CzLrLoN treated
wood is being used in stadium seating. roof decking. boat
marinas. {raming ‘or swimming poois. the highway deid.
Jutdoor furniture and utility poies.

With a national emphasis-on iand “beaudiication.”
he use of pre-wired. CELLON treated urility roles. 2iec-
:ric rransmission structures and street lighting standards
stiould continue :0 expand. All are avaiiabie in coiors 0
diend with :he surroundings.

v taseeaya
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Lee - vt e . -~ <ee .

J e I S

R R T ~ ~

snTac

TWe hiave incroases our

a0M dre-orotectec

" 0 JrOcucCe NON-
ser 1entin the past wvo
vears. NON-SOM id.es 20°dunt v aboue haif of 2l che

Ars-rerardant wood uszec in

weod v 2:
the U,

[n 4o states. insurance comzanies now acceot the
15 Of NON-COM wood in high-rise aparuments and orfice
oniidings without insurance peraitv. Four major codes

“gnized nationaily as “‘mode!” Suilding codes. as well

{5

o2

as -ae local codes in most major cities. accept NoN-coM
as a full alternate o0 other non-combustibie materials.

Since entering the neld in :c62. Koppers saies cf
giue-laminated wood beams anc arches have increase
by 30 per cent. Yhere the architect wants beaury. lon
iree spans. dramatic efect. corrosion resistance. strengtn
and Hexibility of design. he has wurned more and more
to laminated timber construction. -

With the recent completion of a new cELLON treat-
ing installation at Morrisville. N. C.. we have for the
first time combined at one location the capability o
pressure-treat and iaminate such products as beams.
arches. lighting standards and electric transmission struc-
ures. The major markets for these products are the utility
industry. chemical-fert:.izer storage and processing facii-
ities. and commercial and institutdonal structures.

a
a
I3
2

The use of NON-COM wood in race track stables and riding
Jcademies is growing rapidly. Here it ias deen used in @ new 30-stail
staole at Maryland® s Laurel track in the roof. doors and stail kickboards.
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Noopers metal procucts saies nave nearv acuc:iec snce
:_;cn Another saies gain is exzected in 1co-.

To mest the demands of the growing .;.ar.\e.- inochus
segment of our husiness. expansions and improvements
otaiing over 38 miilion have been carried qut at our
metaiworking racilities over the past two vears. \We have
invested in machinery and equipment 0 reduce costs. €
increase capacity and :0 maintain nigh qualitv standards.
in :me tnree lines that account for two-zhirds of the Com-
pany's metal product sales — power cransmission cou-
piings. piston and sealing rings and contairer machinery
— we have built or are building new or greativ =xpanded
proaucnon faciiites.

These are the major developments in our metai
products business:

New Coupiing Plant

Ground was broken near Baltimore for the world’s
largest flexible coupling plant. When this piant is in 1uil
operation early in 1967, it will increase our capacity t
produce couplings by 30 per cent.

Couplings are used to transmit power rom one ro-
ating shaft to another. and to compensate ‘or shart mis-
alignment. Koppers is a worid leader in the manuracture
of couplings. with particular strength in those used in
machinery and equipment operating at high speeds and
under demanding conditions. )

Expanded Piston Ring Facilities

We are adding 30 per cent to our capacity to pro-
duce piston and sealing rings. The new facilities wiil aiso
e in operation zarly in 1067.

Koopers piston and sealing ring business has been
growing since 1601 at the rate of 11 per cent per vear.
Saies of our small-diameter rings. which we cc"c’oocu
ior use in high-speed diesel engines. have increased 37
ger cent annually in that tme. and we have Secome a
prominent supplier in this marker. Other rapidly grow-

VIR

ing ving markers inciude sealing rings or jet aircraft en-

gines and rings for compressors and nvdrauiic cylinders.

A base for the saie and manuracture of Xoppers
‘ndustrial piston rings in the European Common Market
countries was established in 1066 with the purchase of a

. B3P L a eI ), 7-.v",y,, R L
) ML INE N0 2d 17

" Yyere sea
Letelow 2 el et VCwy o, ,
P

o :

1 |\1“ el FVIV)NT YA Tty
gu.l S Cfv::.v:;./ o /; s

Jondinued —/"3&.'.’.’2

majority interest in L'Inaustriaie 3.p.A. 2 ieading [tai-
ian producer of medium- and !arze-diameter piston rings
used in diesei engines. This new affiliation will enable us
<0 participate in the growing
diameter diesel engine rings.

European market for smail-

Treater Container Macainery Capacity

We have undertaken a 50 per cent expansion of our
capacity to produce container-making machinery. This
expansion was started late in 1966 and is expected to be
completed in the second half of 1g65.

In this field, the Company is a leading producer or
corrugating and box-making machinery. This product
line includes machines to convert kraft paper to corru-
gated board and machines to fold, glue. slot and print

.the corrugated board to form corrugated boxes. We are

introducing major innovations and improvements in our
corrugating and printing equipment. An annual growth
rate of about 6 per cent is foreseen for this machinery,
a growth that we believe will be world-wide and rela-
tively non-cyclical.
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Xoprers has invested 3o miilion during :ads-:cdéo in dipelines. industrial maintenance. sewage and water
new and expanded chemicai and tar orocessing facilides. works. and marine and swimming pcol appiications. A

A major portion of this amount is being expenced aumber of protective coatings introcuced in 1066 re-
0 strengtien and broacen the chemical end of our ar ceived excellent reception. i

and chemical operations. 3ales of Koppers chemicals
have increased 9o per cent in the past dve vears. Since
these are essential chemicals used in many of :he faster
Zrowing processes of American indusiry, their Irowt
expected to continue at a high rate.

These are the major deveiopments in our growing
tar and chemical business:

We began an expansion of existing phthaiic annv-
dride facilities that by mid-1ad7 wiil increase our capac-
ity by 40 per cent. irom 30 miilion pounds a vear to -0
million pounds. Additionally. pians were announced ‘or
a new too miilion pound-per-vear phthaiic piant. with
completion targeted for late :q98 or eariv :2adq. This
hasic chemical is used primariiyv in aikvd resins Jor paints.
in plasticizers, and in poivester resins.

Vo West Co ast Fa cilith e;’ Expansion of Koppers phthalic ankydride facilities will help fill
. ) . o o . . the growing demand for this industrial chemical.
During 1666. we added a resin piant in Richmond.

California. that has provided XKoppers with 3 regional
operation for serving customers in growing West Coast
markets. This has increased the Company’s capacity o
oroduce poiyvester and various paint resins. The prime
Western marker for polvesters is the growing reinforced
plastics industry. The paint manwacturing feid is the
important market for the other resins.

We further increased our ability 0 serve the Western
marker with the construction of a new tar processing
oiant at Portland. Oregon. The plant’s major preducts
will include eiectrode binder pitch for the Northwest
aluminum industry and creosote for the wcod-ireating
industry. Koppers is a leading suppiier o the U. S. and
Canadian aluminum induswy, a market that has been
growing about 10 per cent annually. The aluminum in-
. cusuy uses one pound of binder pitch in producing seven
zounds of aluminum. ’

Koppers growth in corrosion prevention prcduc:s

| ciearly establishes the Company as a leader in this deld. Koppers protective coatings will resist corrosive attack
We have broadened and improved the Companv’s line on the interior and ¢xterior, steel and concrete surjaces of this
of bituminous and chemicai-based. coiored ccatings lor Salt Lake City sewage treatment faciiity.
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Je stery of Nopgerst -
20 conlnued Irowin
realization . . . 3t new
ucs onding new markes.

Nenciair-Ropers

{n the earls menins of 1o~ Sinclalr-Nopgers will
compiete two major cnases of an expansion program ce-
Zun in Januarv. :¢62. when tne parinership :n nermic-
siastics with Sinciair Petrochemicz:s, Inc. was formec.

An ethviene piant at Heuston, Texas. wilt “ome In
stream with an annuai capacity of scomiilion zouncs.anc
wiil make the parinersiip {uily comrpetitive with resgec:
10 the raw materiai suppiv for its povetnviene opc—azxcrs

At nearby Port Arthur. compietion of a
density poivethviene uxit. and expansion of
density poivethviene fzcilities. wiil Sring our :ctal soiv-
-::'n_\'iéne capacity at that site to more than 2c0 miilion

new -‘,7-\

a5

.-u.-\---ﬂt_:r O,\.

Tanadias

.pounds annuaily. compared to 6o miilion touncs at e

beginning of 1065, The natonai growth rate or aigh-
density polvethviene has been abour 20 per cent ser vear
and the demand or this marteriai cculd acceierate dra-
maticaily 7 new developments such as the ncn-return-
adie. :>ouemv1e e milk botte iliustrated on obposite
sage: succeed as 'weil natonally as in test markets.

In other areas cf :ne expansion program:

A new plant whicn can procucs 0o miilion zounds
of poivstyrene ser vear was added late in 1666 at Sinciair-
Xoopers ~txre se-Dased compiex at Xobuta. Pa. This
zives us an improved ccst posidon Jor conventional zoiv-
stvrene piastic.

In the second zuarter of 160-. DYLITT <xZtandabie
seivstvrene capacitv wiil bDe increased Dv 23 ser cent
vith the start-up of new preducticen faciiides. Tais acci-
:on ollows ciosely an 2ariier 30 per cent 2xpansion com-

teted in 1063. Use of :his foam piastic — lor oackag::g
of breakabie articies. in oroduce contaizers. in Zot anc
=cid drink cups and in insulation asoiicatons — s 2row-
ing faster than wwice the growth rate of the plastics :n-
.2siry as a whoie.

Stvrene-zuradiens (atex faciiitizs at Xoouta arz 1ur-
rentiv being sxpance< and abourt cne-third moers cagac-
itv will be available Zuring =he drst zuarter of 1407, T
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Such end-use items as soiverhviene Cilies ang 2 2n-

-ainer ciosures and foam
i1 cer cent ot Sin
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.’1‘;:9"762’: fnternat orza{ Ligetics ;
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ina and a :q05 investment in S;ai::.
This :atest investment invoiveg
one-naif interest in Arranona. S.A. 3 coivstvrene irm
aeadquartered at Barceiona. Spain. The outicox for our
invesument in Arrahona is encouraging. ssgeciailv since
the Spanish markets for polystvrene are excected to grow
15 to 20 per cent annually based on steacily increasing
demand for end uses such as re:mrizerator zomgconent.
television sets, other appliances and sackaging.

ine surcnase i i

Reinjorced Plastics

In 1966 we further broadened our marke: ceveico-
ment approach to reinforced plastics by tne addition of
wwo California facilities.

The technology of fibergiass reinforced piastics s
barely bevond its infancy, but it has aireadv sreauced
whole new family of materiais being used in hundreds of
products. Reinforced plastic precucts have a very hign
strength-to-weight rado. They have excectional resisi-
ince to corrosion. moisture and iract. wiii ot conduc:
2iectricity, and can readiiy be moidec anc ‘abricated.

Our emphasis has been in e newer areas of rein-
‘orced piastics techinoiogy, and on cropristary preducts
{or fast growing markets. Xoppers has a dasic position
‘n the plastic resins usez in this Susiness.

ieiair- A0ppers 1S xmong he ieaders in i
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algher 2araings. Aogpcers invested acout 379 miilicn

2 .

. . . . . -
1 new 21anis and 2quitment IeTwNesn janudr L.

1203, and Decemter 31, :2006.
T ne aporeximare Siswributcon of this investment
Imeng Sur manuizcturing operations is lustated

in che foillowing chars.

. . .
DUASIICT == 220 Mo

orzst oroduccs — 3T wuilion

ol otgers — 03 mulion

Cur continuing invesument orogram is dirsctiv
relared o0 our stated crerating shilosophy: “we will
secorne seriousiv invoived cniv with those markars
and preducts where we now have a leadershic zo-
sition in terms of marXer ositcn. m3zw marerial s
sroesss emhciency., srocduct gquaiity and technica. and
markerting Xnow-aow. Or whers we have the inkersnt

cotentizl 10 achieve such leadersznip.”
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Jent. Tenera! jcunsel ing ma

ment, He was a0 oot

Mr. Cochran. 2 member

2ars. 3¢ Tesn oounse: and

zzecs Jonn M. Crimmuns,

TMent since 1O, Wwho resigned t0 nIAT DMV 3w ITIC-
sice

Rober: G. 'Vilson was elected wice sremicent ind

. . - .
Ieneral Maniger Of D¢ LOgINENnng ANC L SnSITUlnlr

Divizion. ‘cilowing ine rerresment of Henrv A, Tennv
wio nag directed the Tivision': acuvites sines 1101,
SViison has Teen with e Division for over :

crior w0 his oresent assignment. serveg as assistant general

manager. Jack D. Rice. z vice oresident of e Tive
was named assistant generai manager and “wiil conunue
to have the prime responsibility for the Division’s mar-
keting activities. John A. Hagan. vice president. was ap-
pointed manager of operations for the Division. During
the past five vears. Mr. Hagan served as president of
Koppers of Turkey. Inc. with responsibility Jor construc-
tion of the new steel plant at Eregli. Turkev. and assist-
ance in the management of the completed aciiity.

T. D. Taubeneck was appointed vice president and
assistant general manager or Internationai Ooperations.
A mempber of Koppers law deparument since 1061. Mr.
Taubeneck is a graduate of the Woodrow ‘Wilson Sciiool
of Public & - 2 Internationai Affairs at Princeton Univer-
sitv and the Harvard Law School. He has been closely
associated with our overseas aperatons for several vears.

In the Forest Produc:s Division. B. G. Bartex. Jr.
was named vice president and markering manager and
Paui Wayman was appointed vice president and operat-
ing manager. Mr. Bartley was previousiv Division saies
manager and Mr. Wavman had been an assistant vice
oresident and assistant to the generai manager.

William B. jackson was named zeneral manager of
the Tar and Chemical Division. A vice president in that
Division. he previously was manager of operations. T. H.
3armolomew was appointed a vice president of that Di-
*ision and continues as manager of procurement. 3. Otto
Whesiey was assigned :he responsibility for ail Tar and
Caemicai Division marketing activides. in additicn 0
ais dutes as vice president and manager of the Com-
zanv’s markering depariument.

THOMAS C. COCHRAN, JR.

PAUL WAYMAN

T. H. 3ARTHOLOMEW

ROBERT C. WILSON

JOHN A. HAGAN

3. OTTO WHEELZY
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memy Sacn
The Company’: 530Ri0g on Jecmzer Lt v
milon. dignuv Below e mecors tgealoIr oItk

Hion at the end Of 1QD3.
The manuiaciuring porton or cur

ackiog was wetl
wove the vear-earier level. redecting the srong rate

Zew crcers Jor AoDDers Srecducts that travaliea throuz:n-

tuf ine vear.
The backlog :hat reiates :0 constructon was lower
2 sne end of 1060 than at the beginning or ihe vear.
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T L. B}'romz

Presiaent

- e’
fred C. Fov
Chatrman of :he Board

$238,618  3238,404  3222,613  $229,670

3273,443  $302,339

$292,834

3301,148
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Investmeni Credi

Koppers investment credit. which was 2qual :0 20
cents per share in 10635, amounted (o 27 cents per spare in
i666. It shouid be about twice that much in 1Go7. re-
decting complesion of severai major plant units in z'ne
current vear.

Dther F.

Toral shares of Koppers common steck outsianding
as of the end of 1ot amounted to 4.571.512. redecting the
nwo-ior-one split of the common stock on Marck 29. ceo.
During the vear :::.228 shares previously purchased Sv
he Company and xeld in the treasury were used in ©wo
acquisitions.

Cormmen ::2ck swners received tctal dividend zav-
wents of 36.z mulien 3i.i0 ger sharer Juring 4
compared :0 3z.. million 31.20 per share; aur::q 1663,
Dividends rotaiing 3600.000, equai 0 31.00 2 snare. v
Daid ro preferred =tcc~molc:c.-.

Cash dow rom operations during the vear — c¢2n-
ner incorne. depreciation. depietion anc I2-

inanciai Matters

/]

sisting of

‘erred iederai income ax — totaled 32.+.3 miilion. 2qual
:0 33.17 oer share. This compares with casn Jow of
323 miilion. or 33.36 oer share. in i603.

Inventories on Decemter 3:. 1a0
361.2 miilion. zompared 0 353.3 mi
the preceding vear. Recsivables at vear end xgoo wraies
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[1 Decemzer. Douzias
Gryme
'-‘C\. _DI‘CSXCC.... ’I"G 'Vlh iaare
. responsibiiity for the day-:o-dav aperazions of

Koppers divisions and deparimensts,

Mr. Grymes has Seen vice president and zeneraj
manaeer of the Company’s Forest Producss Division
since :g38. and a director of the Companv :ince
March of 1666, He will continue 5 have zsnerat
~:_:pr:’""si0n of the Forest Products Division.

Mr. Gevmes has Desn with she Division ‘or sver
1o wears in a xumber <f saies and managemen: cosi-

sons. Since he was named general manager of Forest
Procucts, the Division's saies have doubied and che
yperations have been Sroadened from a wood pre-
serving Husiness to the produczion of a diverse line of
‘orest precucts.

WAs 2lecren axEcunivae

832,95 miuion. compared 0 377.4 miilion on Tecemrer
11, 1o0=

Lztor Relations

Curing 1e66 :the Company negotated mutuaiiv
agresabie work conrtracts at 28 piants with just dve werx
stoppages. In 70 per cent of these settiements we obraines

o v

agresments Of two yvears or mere quration. Thre dve

sirikes otaied a1 days. ind ranged in length fom : o 1”

izvs. [2 most cases. we “wers abie 0 conzinue cperatons
3t these oiants.




JTDpers saies continuea 0 imorove in 1and, 2xcaecing

f2vo miilion for the Arst dime. Saies woiume e 3o

it

=iition. up rom 337: million in 110z,

Thae Companv's manuiacturing units sef 2

3 of 3200.3 miliion

. - - ~
S 1T Zer Isnt aCove A
”,

ITTmotnese manuiactunng sseraticns also rose <
v i 1gdo.

Net income for the vear was 3::.:30.800 comzared
2> 312.052.000 in 1063. After pavrmen: of sreferrea Zivi-
*“.ds. 1066 earnings were equivaient 10 32.3: fer :inare
omrmon stock outstanding, compared 10 32,31 in 1303
T:ns S2.g1 fgure was arter decucring .csses eguiva-
‘ent to 47 cents pef common share incurred durin ine
ear in our engineering and construction dusiness.

J
e
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'
1
1
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Zinsiruction Prociems.

The improved marnufacturing earnings achieved in
1400 were more than ofiset by the loss situation :hat oc-
curred in our usuaily crofitable consirucuon Susiness.
Tais was the drst loss vear in consiruction since ‘orma-
:ion of the present Company in ;a1s. and resuited .argeiv
rom the nationwide shortage i skilled construction
‘acor. In order to tuifill contract commitments. it decame
necessary to greatly extend the lengrh of the average
work week and all too often to emplov less-skiiled work-
=rs, Inevitablv. this meant that many more zours vers
Tequired o compiete 1 Ziven COnwact than we ever cre-
lousjv 2xperienced.

Thae greatest impac: came from CONracss nat were
zegoriated in a4, but sn which deid labor reguirs-
ments peaked in 1966, Steps have Sesn taken during tne
zast vear designed o protect us against the adverse
arfects of a recurrence of this latcr probiem. Conse-
cuently, we expect our construction operations in 1gnT
-0 -ontribute again 0 overall Company earnings.

Record Level of Caputal Investment:
In :a00 the Carr'oarw invested 346.7 miilion in new
c:ant tonstruction and exgansion. in the mocernizanion

of existing facilities and in new acquisitions and invest-
ments. This brings our two-vear invesument toral :o
$75.8 miilion. twice the Company’s average annuai in-
vestment rate of 317 million in the five-vear period :260
through 1064.
With a aumber of large expansions neariv :om-
pieted. capital investments in 1967 wiil be less than in

50 SEPOY

1Q00. but are expected to approach 330 miilion. The
ouik or this investment will be used 0 compiete proiec:s
started in 1095 and 1006.

Increased Interest Charges

Much higher interest expenses have resulted :rom
the Corrowings required to finance this sizable capital
investment prograr. Interest charges were 34.9 miilion
in :q06. an increase ‘rom 1865 of 32.2 miilion. The 2fect
= this heavy interest expense on our earnings was mag-

nified in 1906. since the major investments that brough:
about this greater interest burden were not ver contrip-
ating 1o Company earnings.

Company Debt

Thre Company’s term debt on Decembper 31. :e6o,
totaied 368 miilion 128 per cant of totai czritaiization:
and consisted primarily of 3r1o miilion in promisscry

notes DlaC“G ‘:Jr.vatew in :\.U"'J‘t. 'OCO. anc 3z 23 millien
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