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PART 1. FINANCIAL INFORMATION
ITBM 1. FINANCIAL S'I'ATBI(ENTS
owmscomnc FIBERGLAS CORPORATION AND SUBSIDIARIES
.. CONSOLIDATED STATEMENT OF INCOME
” For the Theee Moutts Fer the Nine Months

—Ended September 30,  _Ended Septembec 30,
. R . ) IS | S |, ) 5

(Ia millions of dollars, except share data)
NET SALES $ 786 $ 249 $2.144 $ 2,096
COST OF SALES 613 580 1685 1,659
Gmu mgin 173 169 459 437
unhm and sdministrative expeases ) 68 p 713 212
Science and fochnology espeases " 14 41 4
Pmm for ashestos lil@mnclnm - 6 - 18
6 15 15 37
Total ofher expenses 102 103 . 287 308
INCOME FROM OPERATIONS n Y3 2 129
cuneﬂmwd fmh | (y 4] 01 (86) (102)
~ INOOME mms PROVISION FOR moous
TAXES | “ 3 86 7
Provision for income tazes (Note 5) n n 27 1
INCOME BEFORE BQUITY IN NET INCOME - ~
(LOSS) OF AFFILIATES 33 o on 59
Baquity in net income (oss) of affilistes _ Q) 2 R R
_INCOME BEFORE EXTRAGEDINARYATEMS. oo oot et e ot
AND CUMULATIVE EFFECT OF
ACCOUNTIRG CHANGE 12 2% 0 e
Extrsordinary items (Notes 3and 5) - . 1) -
Cumulstive effect of accounting change
for other post retirement benefits net
of income tsxes of $117 millica . - . an)
NET INCOME (LOSS) - 37 $. 2 $ 59 3 (213

The accompanying notes are an integral part of this statument.
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CONSOLIDATED STATEMENT OF INCOME
(Continued)
For (he Ttree Months For the Nine Months
—Eaded September 30, Ended Septonber 30,
1982 1991 1992 .} ) .
| (Io millions of dollars, except share data)
NBT INCOME PER COMMON SHARE
Income before extreondinary items
ad cumubstive offect of accounting
change $ .15 $ & $ 138 $ 3%
Extraordinary itoms (Notes 3 and S) . - (02 -
Cumulative effoct of acooumting
change for other postretiroment
benefits - - - (5.56)
Net inoome (Soss) pes share LS .8 38 £5.20
Income before exteaordinary items
ad cunmintive effiect of sccounting
change s $ B $ 1.7 $ 36
Extraordinary items (Notes 3 snd S) . - _ (02) -
Comuintive effoct of accounting
change for ather postretirement
beasfits - - - (5.56)
Net insorue (fos) per share T W £13 50620
Weigitod average nmsher of commoa
ghares outstanding and common
equivatent shares daring the
poriod (in thousandis):
Primary: 43,107 2,59 42,981 40,783
Asuming Rl difution: 48,919 48,428 48,806 40,783

The accompanying sotes are un infegral part of this statement,
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OWENS-CORNING FIBBRGIAS CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEET

September 30, Decormber 31,
ASSETS —1992 — 1991
(I millions of dollars)
CURRENT
Cazh and cath $ 4 § 3
Recoivatides 451 308
Invectorics (Note 6) y s 7] 219
. Defenred incotme tanes 9 %
Other cusrent asects 16 13
Total current 84 619
OTHER
Goodwill 86 9%
Investments i affiliates Ly 45
Defesred incoms taxes 420 . 416
Otber noncurrent aseets 56 60
Total other 609 617
PLANT AND EQUIPMENT, at cost
lasd 48 s1
Buildings and leaschold improvements 554 355
Machinery snd equipment 1,885 1,880
Construction in progress 46 4
_ 2,533 2,527
Less—Accumslatod depreciation (Note 2) 1,697) 1.657)
Net plant and equipmeat 836 80
TOTAL ASSETS $222 $2.106

The accompsnying noles are an integral part of this stalement.
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OWENS-CORNING FIBERGLAS CORPORATION AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEET
(Continued)
Septanber 30, December 31,
LIABILITIES AND STOCKHOLDERS' EQUITY 192 19
(In millions of dollars)
CURRENT
Accouats payshle and socrued lishititics $ 419 $ 409
Accrued income taxes 10 15
Short-term doibt 31 6
Loog-torm debt - cunrent poction 52 18
‘Total current 512 448
' LONG-TERM DEBT (Nots 3) 1,121 1,48
OTHER
Resorve for achestos litigation claims 940 950
Other posteetirement benefits liability 352 k1]
Resorve for rebuilding fumaces 120 113
Peusion plen liahility 59 S4
Other - 141 126
Totx otber 1,612 1,586
COMMITMENTS AND CONTINGENCIES (Note 8)
STOCKHOLDERS' EQUITY
Prefersod stock, 00 par value; suthorized

8,000,000 sharcs, non ontstanding
Common stock, per value $.10 per share;

authorized 100,000,000 shares; issued

42,041,357 shares st Septeenber 30, 1992,

41,651,754 sharcs at Decermber 31, 1991 254 285
Debicit (1,316) (,375)
Foreign currency traasiation adjustments 15 M
Other ©) )

Total stockholders® oquity (1.016) (1.07%)
TOTAL LIABILUITIES AND STOCKHOLDERS® EQUITY §2.22 $2,106
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OWENS-CORNING FIBERGLAS CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS

NET CASH FLOW FROM OPERATIONS

Net income (loss)
Reconcilistion of set cash provided
bymﬁvnh:

Increase (docsease) in accrued incoms taxes
QOther

Net cash flow from opesstions

NET CASH FLOW FROM INVESTING

Additions (o phant and equipmeat
Other

Net cach flow from investing

For the Three Months For the Nine Manihs
-Ended Septesnber 30, —Ended Scptember 30,
1992 1991 1992 199
(la milliocas of dallers)
$ 2 $ 26 $ 5 $ 13)
. . . m
- 6 - 18
)] N 91 97
7 6 21 20
o) @) (l:) (30)
2 4 7 17
m . ®) 1
3 2 (1) (50)
13 16 - k7]
3 15 16 15
o " o) 8
S (4) 10 @
i 8 k) ] 133
(26) amn ) (58)
@) @) 19) 16)
4 ®) 7 ()
(26) (24) an %)

The accompanying aoles arc an integrel part of this stalemuant.
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OWENS-CORNING FIBERGLAS CORPORATION AND SUBSIDIARIES
OONSOLIDATED STATEMENT OF CASH FLOWS
: (Coatinued) -
For the Three Months For the Nise Moaths
~Ended September 30, Ended September 30,
992 1991 1992 1991
(in millions of dollars)
NET CASH FLOW FROM FINANCING
Net additions (redoctions) in loag-term
ceedit facilition § (Y $ (128) $ O $ 00)
Other additions to long-term debt (Note 3) - 104 337 436
Other reductions to long-term debt (Nole 3) Q) “3) (289) (69)
Net incroase (docroase) in short-term debt 5) “ y | 134)
Other - 4 s 4
Net cash fiow from fiaancing (86) ©n 43 [ )
Net increase (decroase) in cash aad cash (1) o 1 Q)
oquivaleats
Cash and cash oquivalents st beginning 5 6 3 7
of pediod —_— —_— — —
Cash and cash equivalents at end of period $ 4 $ 4 $ 4 i _4

The acconpanying notes ace an integral pant of this statement.
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OWENS-CORNING rmcmcomnloumwnsmmms

NOTYES TO OONSOLIIM'I'ED FINANCIAL STATEMENTS
(1) GENERAL

The financial statements included in this Report sre condensed and unaudited, pursusat to cestain Rales
and Regulations of the Secwritics aad Exchange Commissios, but include, in the opinion of the
Company, adjustynents nocessary for a fair stalement of the results for the periods indicated, which,
however, are mot necessarily indicalive of semits which may be expected for the full year.

Jo conmection with the condepsed financisl stateracets and notes facluded in this Report, reforence is
saade 00 the financial statemncols and motes thereto conteined in the Company's 1991 Annual Repost
on Form 10K, s filod with the Securities snd Exchange Commission.

@ CHANGE IN ACCOUNTING METHOD

Eiffective January 1, 1992, the Company adopted the straight-line method of dopreciation for all additions
¢o plant and equipment 0o or after that date. Plant and equipment placed in sesvico prior to fiscal
1992 {a deprecistod primarily using the douhle-declining balance method for the first half of an asset’s
catissted useful lifo and then the straight-line method is meed. The Company believes that the change -
in depreciation method is preferable sad is more consisteat with the method used by the majority of
companics in similer lines of busissss. This change in depreciation method bas not had & amterial
effect an the 1992 Ginencial satements.

{5) LONG-TERN DEBT

In May 1992 e Company issued $300 million of debentures in two pasts. The first part coasisted of
$150 million of dobentures dus Juze 1, 2002, with sa effective interest rate of 8.897%. Interest is
socrued of the rate of 8.875% of the face amount. The second part coasisted of $15C million of
debentures due Juas 1, 2012, with sn effective interost rato of 9.418%. Interest is sccrved st the mate
6 9.375% of the facc amouat. Interest is paid semi-snnually for both issmics. The set proceads were
used to retice the semsining balsace of the senior subordinsted debeatures and ather indebtedness.

Duriag the second quarter 1992 the Company called, prior to maturity, its semior subordinated debeatures
" baviog a face value of $240 million which resulted in @ noncash extrordinary loss dus to the
remainiag issuance costs of approxivastely $2 million, or $.05 per share, net of relstod income taxes.

- During the thied quarter 1992 the Company called, prior to maturity, its 12% siaking fusd debootures
baving a fece value of $36 million which sesuited in an extraordinary loss of epproximately
$1 million, or $.02 per sharc, net of related imcome taxes.
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OWENS-CORNING FIBERGLAS CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
{Continued)
(§) SECMENTS
| For the Three Months For the Nine Mouths
~Ended Scotomber 30, —Ended Seotagber 30,
2982 1991 1992 91
BUSINESS SEGMENTS: ~ (In milfions of dollars)
NET SALBS
Construction Products
United Statcs $ 43 453 $1,22 $ 1,201
Canada sad other T2 0 199 137
United Statcs 120 11 368 318
Burope and other b1 11 k1,)) 390
785 49 2,144 2,096
Intercompany sales
United States 2 2 92 66
Burope and other 4 6 17 12
Eliminstions (46) as) (129) )
Consolidatod net sales 2. 786 .74 2214 22096
INCOME FROM OPERATIONS
Construction Froducts
United States $ 48 $ 4«4 S $ 65
‘Cxaada and othey 7 7 10 ?
Industrial Materisls
United States 23 18 " 48
Europe and othes 4 14 32 52
Ganeral corporaie expease an a”n 9) “3)
lncome from operations n 66 1m2 12¢
Cost of borvowed funds (v1)] (¢1)) (86) (102)
Income before provision
for income taxes
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OWENS-CORNING FIBERGLAS CORPORAYION AND SUBSIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
{Continued)
4) SEGMENTS (CONTINUED)
For the Three Meatin Fer the Nine Moaths
—[Ended Septanber 30, _Ended September 30,
192 1 192 191
GEOGRAPHIC SEGMENTS: (o millioes of dollars)
NET SALES -
United States $ 9 $ S64 $ 1,585 $ 1,519
Europe sad ather 133 1"s 397 391
Canada 60 [/ 162 186
786 7 2,14 2,096
| Intescompany sales
| Unitod States 7) 22 92 6
! Europs and other 3 2 6 3
Cansds n 4 st 9
Eliminations 46) (28) (129) (18)
Consotidatod net sales g£.28% .10 $2.14 $2.096
INCOME FROM OPBRATIONS |
United Statos $ N $ & $150  $113
Eurape sad other 6 15 ¥ s5
Canads s 6 5 4
General corporate expense (11) 7 0 “3)
Tooome from operations n 73 17 129
Coat of botrowed fands en on (86) )
Income befare provision
for incame taxes 4 .3 %6 I 1§
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OWENS-CORNING FIBERGLAS CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
{(Continued)
(5) INCOME TAXES
The reconciliation between the U.S. federsl stautory rate and the Company’s consolidated effective
income tax rete is: :
Feor the Thre: Months For (he Niae Months

Ended Stptember 30, Ended Sceptember 30,
199 . 1992 1991
U. 8. foderal statutory rete U% ux Ux s
Operating losses of foreign subsidisries 1 8 6 Q
‘Difference between foreign tax rates
aad U.S. statwiory rate 2 (8) - )
Provisioa for tsxes on undistributed
camings of foreiga subsidiarios 13) @ ® @
State and focal incomo taxes - Q) - m
Othor - @ - @
Effective tsx rats A% -2 % 2% %

At Septomber 30, 1992, the Company had & cumulative book net opersting loss of $120 millios for
certain of the Company’s foreign subsidinries, the tax benefit of which has not beem reflected in the
ficsacial stafoments.

Provision has beea made for U.S. federal income taxes to be paid on that portion of the uadistributed
carnings of certain forcign subsidiaries cxpected to be remitted o the pareat company. The Company
has pot provided income taxes on the wadisiributed samings of forciga subsidisries that are deomed
0 be permmently reinvesied. In the event these camings are witimately remitted to the Company,
it is anticipated that foreign tax credits will bo svailahle 1o offset a portion of the U.S. income taxes
payable. ‘ :

During the nine months eaded Septecnber 30, 1992, the Company ulilized book net openating loss
carryforvards which resulted o sn extrsordinasy credit of spproximately $2 million, or $.05 per
share,
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OWENS-CORNING FIBERGLAS CORPORATION AND SUBSIINARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(Continwed)
{6) INVENTORIES
Ioventories sre summarized as follows:

Scptember 30, Decenber 31,
1, . -

(I» willions of dollars)
Finishod goods $ 28 $ 19
Maderials and supplies m 1
319 34
Loss: Reduction 60 LIFO basis ' (V)] ©5)
£.222 2L

Approzissately $74 million and $99 millios of oct inveatories were vaload using the LIFO method af
Saptember 30, 1992 and December 31, 1991, respectively.

(7) CONSOLIDATED STATEMENT OF CASH FLOWS
Cash payments for income tazes and cost of borrowed finds are summarized as follows: -

For the Thoee Months Fer the Nine Months

Engded September 3, Ended Seotember 30,
L SR ) 1% 1%L
income taxes : $ 26 $ 19 $ 4« $ 38
Cust of borvowed funds 2 16 n 65

(8) CONTINGENT LIABILITIES

The Company is a co-defendant with former manufacturers and distributors of products contsining
ashestos and with miners and supplicrs of asbestos fibers (collectively, the Producers) in personal
injusy snd propety damage litigation. The personel injury claimants generally allege injuries ta their
bealth cansed by ishalstion of asbestos fibers from the Compeny’s products. Many of the chiimants
bave littls, if eay, impainnent o their health and many of the clsims involve workers from
occupations with limited, if any, exposure o the Company's ashestos products. The property damage
claims generaily allege property damage to school, public and commercial buildings resulting from
the presemce of products coataining asbestos. Vistually all of the ashectos-related lawsuits against the
Company srise aut of its manufactere, distribution, salo or instalistion of an asbestos-containing
calcium silicate, high temporature insulstion product, the manufacture of which was discontinued ic
1972, ' :

As of September 30, 1992, approximsicly 85,600 ashestos personal injury cleims weee pending against
the Company. The Company seceived approximately 18,700 such claims in 1992 (through September
30), 20,900 in 1991 and 22,500 in 1999,
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OWENS-CORNING FIRERGLAS CORPORATION AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
{Continued)

(9 CONTINGENT LIABILITIES (CONTINUED)

Through Septeasber 30, 1992, the Compeay had sosolved (by settioment or atherwise) approximately
92,700 asbeatos porsoasl injury claims, 18,700 of which were resolved in 1992, During 1991, the
Compeny resolved approximately 15,500 asbestos personal injory claims aad incursed total indeamity
paymeats of $145 million (a0 sverage of approzimsiely $9,300 per case). During 1990, the Conypasy
resolved approximately 12,200 such claims and incurred tats! indemaity payments of $117 million (an
aversge of approzimately §9,600 per case). As of Septeaber 30, 1992, the Company had agreed in
peinciple to setie approximately 26,000 additionsl cases (including over 9,000 cases that were seitled
in consection with coneolideted ¢ris! proccedings in the Circuit Court fos Baltimore City, Marylsad)
which will be proosssed and reflected in settlements dusing 1992 and future years. Although the
precise amounis aro subject §o certain contingeacics, the aversge payment in these additional cases
is expectod to be somewhet tigher than the Company's settlement aversges in 1990 and 1991, This
axpectod inceease is attributsble principally to the Baltimore settlements. The Compeny*s indeonity
paymeats have varied considersbly over time and from case o case, and are affected by & multitude
of factors. Thess include the typs and severity of the discase sustained by the chaimant (i,
mesothelioma, Jung cancer, other types of cancer, ashestosis or pleursl chasges); the oocupation of
the claimant; e extent of the claiment’s exponure 0 ssbestos-containing products menufactured or
sold by the Compeny; the extent of (e clsimant’s exposuse to atbestos-contsining products
sunufactured or sold by other Producers; the namber asd financial resources of other Produces
defendants; the jurisdiction of ssit; the prescnce or sheence of other possibic causcs of the clsimaat’s
illncss; thoe availability or aot of legal defonscs such a2 the statute of Limitations or state of the ant;
whether the claim was resolved on an individwal besis or as part of a group sattement; and whethes
e claim was ssithed directly by the Company or by the Asbestos Claims Facility (the "ACF®). The
ACP, which bad beea in operation since June 1935 to provide for (he joiat evaliation, scitiemeatand
dofense of ashestos personal igjury claims by the Company and certain other Praducers and issurance

dissolved on October 3, 1988. The Compeay’s por caso indexanity paymeats have
ducressed sinco the dissolution of the ACF.

- The courts aad Iitigants are engaged in various efforts to develop suitable methods for resolving certaia
of the probloms associsted with the asbesios personal injury litigation (iacludiag the accusndation of
a large backlog of cases awalting trial ia certain federal and state cousts; the high tranmction costs,
both for pleintifis and defendasts, of the preparation and (sl of such lawsuits; and the weakened
financial condition of certain of the defondants). For exsmple, on July 29, 1991, the Judicial Panel
oa Multi-district Litigation issued 2a order transferring sl asbesios pemona! injury oases pending in
the faderal courts 10 the United States District Court for the Bastera District of Ponnsylvasia, before
Judge Charles R. Weiner, for coordinated pro-trial proosedings. The foderal caseload represents
approximately cnc-third of the total aumiber of cases peading against the Company; the remaining
two-thirds of the cases are pending in state court and are not sffected by the Panel's order. Other
developments include the institution ar coasideration of so-called “pleursl registries® or inactive
dockets for plaintiffs who do ot allege significant functional impairment as & result of ashestos
exposure; consolidated triaks involving numerous plaintiffs (incloding a cansolidated trial of tho claims
of over B,000 plaintiffs in state caurt in Baltimore, Maryland, which claims have recently been settled
by the Company, except for the claims of approximately 400 plaintifis which have boen severed for
possible later trial); the Chapter 11 banksuptcy filings of Celatex, Eagle-Picher Industries and H.X.
Porter, ﬁmulym&fuﬂmhwﬁh&e&qmyumdofﬂupaﬂmguhﬁoawwnlquq
tawsuits; the effort by Eagle-Picher lndustrics, prior to its bankrupicy, to obtain certification of a
mandstory federal limited fund class retion involving all present and future ashestos personal injury
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OWENS-CORNING FIBERGLAS CORPORATION AND SUBSIDJAREES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Continued) '

@ CONTINGENT LIABILITIES (CONTINUED)

claims; the approval by the federsl district and bankruptey courts of 2 purported mandatory fodersl

Limited fund class action setfioment sestructuriag the Maaville Personal Injury Settlement Trust, which

approval is now aa appeal to the United States Coart of Appeals for the Second Clrouit; and the Bling -
by certain plaintiffs in July 1990 of a purportod nationsl class action aguinet sppronimately 80
Producer defendsats (tacludiag the Compeny) in flederal coust in Beaumoat, Texas (Ghis proceeding

bes boen transferred to the Bastoro District of Penasylvanis purmnt %0 the Panel order and is

currently inscfive). The Compeny Is actively engaged ia discussions with other defendants and with

various plaintiffs’ counsel conteming the possible negatiation of & conseasual seitlomeat of (he

ashestos poraosal injury litigation. These nepotistions are is an carly stage and it is not possible to

prodict thelr outoome.

The indemmnity paymests, defense fess and expenscs selatod to asbestos personal injury clalms sm
covered by the Company’s peoducks lishility insurance policies, subject to doductibles, exclusions,

- veteotions and policy limits, The so-calied Wellington Agreoment resolved certain disptates botwoen
subscribing Producers and subscribing insurers and coafirmmed favomble application of insuresce
caverage ¢o the Compeny by sigastory insurers for asbestos personal injury claims. These insursace
provisions of the Wellingtoa Agreement remain in elfect despite the dissolution of the ACR.

- Most of the asbostos-selated claims pending against the Company vequest puaitive damagss a3 wellas

compeasatory damages. Daring 1992 (through September 30), a tots] of spproximately $13 millica
i pusitive damages was catered agaimst the Company in four Wrisls involving seven plaintiffs
(inctuding $7.5 million in a trial involving Gwee plaiatifis in [llinois and $4 millioa in a trial involving
o single plaintiff in Califorais). Prior to 1992, & total of $45 million in punifive damages was
awarded against the Company (including $25 million ia & trisl fnvolviag a single pleintiff ia e Virgin
Islands, which award was subsequeatly reduced by the coust to $1 millioa). Depending on insursnce
palicy tanguage, applicable law aad agreements with its casriess, pusitive damage swards against the
Company may or mey oot be covered, in whole or in part, by insurance.

As of Deceaber 31, 199), e Company bad spproximately $1.13 billion in unexhausted insarance
coverage (inclusive of $230 million of dedactibies deacribed below) under products Hishility insarance
policies applicable to ashestos persoaa] injury clsims. This amount excluded approximately $116
million in coverage mnder products liahility insurnce policies issued by carriers (et wese the subject
of insolvency proceedings. In 1991, the Company seitied claimes against the Ghio lasursnce Guaranty
Asgociation in respoct of the coverage from thess insolvent carviers for $29 million. I addition, e
Company has substantial unexhausted insurance coversge umder oestain non-products liability
insurance policies; aa ns yet uadetecmined amount of covesage under such policics may be available
for payment of ssbestos personal injory claims and associsted dofesse foes and expenscs.

All of the Company's products lisbility insurance policies oover defense fees and expenses, and
indemnity payments. Historically, cestain of the Company’s policics (80 called "G* policies) covered - -
defonse fees and expenses without reducing amounts available under the policies for indemnity
psyments. Usder othor Company policies, the paymeat of defense fees and expenses reduces the
amount available for indemnity payments. The Company’s G policy covernge exhausted in April
1992 and the Company currently estimates that defense Goes and expenscs for the remainder of 1992
will be approximately $40-50 million.
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OWENS-CORNING FIBERGLAS CORPORATION AND SUBSTDIARIES

NOTES T0O CONSOLIDATED FINANCIAL STATEMENTS
(Coatinued)

(® CONTINGENT LIABILITIES (CONTINUED)

The Company bas filed suit against certain of its insurance carriers conceming the proper interpretation
of the "per occurrence® deductible pravisions of osrtain of its products liability insucance polides. -
The Company takes the position that the manufecture and sale of its ashestos-contsining products
constituted a single cocurrence for purposts of calculation of the applicable deductiblos, whecens the
insurers conlend that each asbestos porsoas) imjury claim constitutes 8 separate accurrence. If the
insurance carviers® pesition is sustained by the oourts, the Company would bave $o pay, over a period
of years, a totsl of approximately $230 million in doductibles if it were 0 fully acoees its uzaxheusted
products iability inserance applicable to ashestos persona! injury claisw. If the Company’s position
is sustsined, the Company will obtsio an sdditional $71 million in peoducts liability insurence
coversge and would be roquired to pey spproximutely $30 million in dodactibles if it were to fully
access its unexhaustad insursace coversge.

‘Ths Compeny expocts additional asbestos personal injury claims 10 be filed in the future. The Compeany
ook 8 pon-recurring charge o eamings of $800 millioa in 1991 to reflect the Company’s best
estimate of the tainsered indernmity and defenss costs that may be associsted with unasserted asbestos
personal injury claima that may be received by the Company duwring the years 1992 through 1993,
The Compasy canmot estimate and is not providing for the cost of unasserted claims which msy be
roceived by the Company after the year 1999 because management is unable 80 prodict the zamber
of claims $0 be recoived after 1999, the severity of discaso whick may be invalved snd other factors
which would affect the cost of sach claims.

The Company cautions that such factors as the mumber of future asbestos personal injury claims
received by it, the rale of receipt of such claims and the indemaity and defense costs associated with
such claios, as well as the praspects for confirming edditicaal, applicable insurance coverage beyond
the $1.13 billioa (inclusive of $230 miltion of deductibles) referenced sbove, are ieflucnced by
sumorous varisbles that are difficult to predict, and that estimates, such as the Comapany's, which
attempt to take socount of such varishies are subject to considessble uncertainly. Accordiagly, the
sctual uningured costs associated with asbestos persosal injury claims coccived by the Company during
the years 1992 through 1999 may be higher or lower thas thoso provided for by e $800 miflico
charge to earuings in 1991,

Privr (o year-end 1991, the Company chasged camings on an accrual basis for thoe uninsured costs of
pending ashestos pocsonal injury claims, iscluding s $24 million accrual during 1991. Bocswse of the
$800 miflios charge in MIWMnlmwam&th
costs of asbeatos parsonal injury claims as they are received.

As a resullt of its charges for asbestos litigation, the Company had related reserves of $950 amitlion,
$955 million and $131 million (including $10 million, $5 million and $3 million in current liabilities)
as of September 30, 1992 and December 31, 1991 and 1990, respectively. The Company will review
the adequacy of its provision for the uninsured costs of peading and unasserted claims on 8 periodic
basis and make such adjustments W its reserves as may then he approperiate.




Fora 10-Q
Page 16

16

GWENS-CORNING FIBERGLAS CORFORATION AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
- (Contizued)

(8) CONTINGENT LIABILITIES (CONTINUED)

Although the Company has accrued sn estimate for the vninsured costs of both asserted and vossserted:
- ssheston porsonal injury claims, as dosceibed shove, such cleims are not typlcally sesolved, mor the
relsted cash outlays made, until scveral years after receipt. Accordingly, the Coaspiany’s products
and non-products lishility insurence policies should cover ¢ majority of the Compeny’s cash
expeaditires for indeomity and defense costs for ashestos porsonal injury claiow through 1996 ar
1997. mumhmafumu—mwummm
10 1991 camings are expected to be incursed over 8 period of spproximstely sovea yeans, commeacing

in 1996 or 1997 and continming uatil 2003 or 2004,

Aa noted ehove, the cath outisys for the unissured costs of the asbectos personal injury claims may be
substestial over time. However, mansgement believes that any such cazh outleys would not icypeir
e shility of the Company t0 moet its oliligations or to carry ewt its plaas o substantiafly veduce its
indchtedaces, reinvost ia its businesscs, sad tske advaniage of sitractive apportumitioc for growth.
By o time aay such uninsured costs would be paid in cash (sxcept for the cash expenditures
described sbove), the Compmy expects 0 have substaatislly sedvoed its oulstanding indebtodnass snd
associstod imtecest costs end $o have increased its opesating cash flow from 1991 Jevels, whick were -
advorsely affiecied by tho gesoral recossion.

Accordingly, slthough any opinion is necensarily judgmentsl and must be based on inforzaation now
kaowmn ta the Company, in the opinion of menagement, besed oa the Company s oxperionce with theso
claime t0 date, the Company’s ssecesment of e number, natere and sovexity of the pending claims
sod of the treads in the filing of such clalms, and of other factors affecting the litigation, and the
Company’s snalysis of its insurasos coverage sod existing resstves, ead of the Company®s future
businces, fimsncial prospoects and cesh Fows, the additional wainsured costs which may ariee out of
peading persopa] iajury and property damage asbestos claims and additional similar asbestoe clefms
filed in the futwre will not have & metarially adverse effect on the Company’s finsscial pasitioa.

hOehIntl”l h&wdmﬂndhoﬁmﬂdﬁmﬁmm“ukfdﬂm
smmmnummam Mbmbbamdmnh
on bebalf of all puschasom of the Company’s comamon stock during e period November 1, 1988

" thromgh October 18, 1991. The complaint slleges that the Oompany’s disclosures during the alieged
class peciod contained material misetstements and omissions concerning its contingent liabilitics for
asbostos claims. The complaiat soths sn uaspecified amount of damsgos (incleding punitive darmages)
on (he theory that such allaged misstatements and omissions artificislly infistod the price of the
Company’s stock. Various other lewsuits and claims arising in the sormal coume of business are
peading against the Company, some of which allege substantial demages. Management belioves that
the outoomo of these lewauits and claims will not have a materially adverso effixt on the Company's
financisl position or results of oporstions.
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ITEM 2 MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OFERATIONS

RESULTS OF OPERATIONS

The ecomomic wpturn that begsa ja the Unitod States cerlies this yoar is continuing, though mare slowly than
we would like. Accordingly, we are sceiag 80 improvement in some of cur U.8. Coastruction Products aad
Industrial Malerials basinasses. For instance, sales of insulstion products were higher this quartor than a yesr
ago in st major catogories, and although pricing remaing behind year-ago levels, we are encourged by
gocent indicelions that it hes sebilized. Beonomic coaditinns in sost of our other global meskats ~ including
Canada, Bwrope, sad Brazil — coatinne t0 be week and are aot expectad 10 issprove 8000. Net incomse rose
0 $32 million, or $.75 per share for the quartes, an increess of 23 percent from $26 millios, or $.62 per cham
in the (hird quaster of 1991. Net sales were $786 millios, compared to $749 million 8 year sgo.

For (he firt nine months, net income was $59 miflics, or $1.36 pes share, compared to a set loss of §213
million, or ($5.20) per share ia (he first sine xaonths of 1991. The 1991 results include a apecial charge of
$227 milion, or ($5.56) per dhere, and were seststed to refloct adoplion of Fimancisl Accounting Standard No.
106 a3 of January 1, 1991. Net sales wore $2 billion im the first mine months of 1992, an incoease of $48
million, or 2 percent, from the your earfier period.

Salen in most ineuletion product markets incrossod compared to the third quarter last year, While iasulstion
prices increased during the quastes, thoy costioue io bo lower ¢hen year ago lovels. Residential roofing eales
increased astroagly, seflecting the impect of storms in Texas, Louisisns, end Florids. Demand incrensed in the
United States for industeial materisls, though pricing contiowed ot lower thea yeas-ego levels. 1a Earope,
demnd sesasins essontially Bt but margiag have boos izpectod by price erosion. Tha lowes prices thers aco
e sesult of the weaker U.S. dollar and excess industry capecity ia Burape.

Gross smrgin was 22% for the thind querter 1992 compared 60 23% in tho same quartes of the prior yoar. The
change primarily refiects a velstivaly higher proportion of residastial roofing peoducts sales duriag the thied
quaries of 1992, which bave ¢ lower margia.

Madeting and administrative expenses increased $11 million in the third quarter 1992, primaily for advertising
and promotion, pension costs, and legal suppost. Rescarch and development expenses for the quarter increased
$3 million compared 10 the prior year, and $6 millicn for the nino months, due to increesed product
dovelopment effoats. Reductions in expenses for product liability, stock apprecistios rights, and foseign
exchange losscs aro soflocted in the declines of $9 million for the quarter and $22 miliioa for the nins months
in “Other Expenses®. The Cotzpeny’s cost of bosyowed funds for Ghe thisd quarter was §4 miilion lower than
@o prior year due (o interest svings from the refisacing of $300 million in long-term debd i May and lower
intorest tatos oa bank borrowings.

General corpomio caponsos, seported oa a sogment basis, docroased by $6 million for the third quaster 1992,
compared (o the sams quarter last year, reflecting a $6 million provision for asbestos claims in 1991. See Note
8 ¢o (e Consolidaiod Finsacial Statemeonts.

LAQUIDITY, CAPITAL RESOURCES AND OTHER RELATED MATTERS
Net inventories increased only slightly, feom $219 million at year-end 1991, to $222 million st the ead of the

third quanter 1992. Inventories st September 30, 1992, as s peroentage of the third quarter’s annualized sales
were 7%, & one percealage point decrease from December 31, 199).
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Tots! receivables wese $451 million at Septeaiber 30, 1992, compared to $308 million at year-end, primarily
becauss of the normal soasonal increase in sales, and a $25 million receivable for insumnce reimburscnents
priroarily from Lioyds of London for setilearat of sdbostos Jitigation expenses. The reimbursemeat from
Lloyds of Loadon is expected o be recaived by the end of the year.

Tota! borrowings et September 30, 1992, weso $32 million higher than year-ead, due to sessonal working
cspital acods for receivables and inventory. At the end of the third quarter, we bad unused lines of credit of
$203 smillion under long-¢erm bank loan facilities and an additionsl §$167 miltion ueder dhort-derm facilities.

At Septoaber 30, 1992, our working capital was $272 million and our curvent ratio was LS, compared to $171
illion and 1.4, respectively, &t December 31, 199).

Cash flow from operatiosa was $111 esillion for the third quarter 1992, compared to $39 million for he same
quartey of last year. For the fust aino months, the $106 million roduction of cash flow was primarily due to
the increased working capital requiremsents for accovats vecsivable.

Capitsl apending for propesty, plant and equipment was $26 million during the third quarter. At the eod of
the quarter, approved capitsl projects, excluding facsace rebmilde, wese $57 million. The Company eapects
totel capital spending of spproximately $115-125 millios in 1992, excinding fermmce sobuilds, compered ¢o $96
millica in 1991. Funding for these expendituces will be from the Company's operstions sad eaternal sources
o8 roquired.

bank Josa facilities, 40 be axfficiont to satisfy its debt service obligaions vader its existing indebtednses as well
s its contingent Liebikitics for uainsured esbestos personal injury claims. During 1992, the Company's vate
of reschution of sshesios parsonal injury claimns iocressed, and ¢his jncosassd the e of coasumption of e
Coipany's svailable insnrsnce. The Company is casminiag o strategy for resclving future asbesios claims
tagether with cumrent claimss. This strategy, if adopted, could reduce the Company's ovarall exposuce. FPlease
sce Note § 0 the Coasolidated Financial Statements.

The Compsny has beea decpeed by the Eaviroamente) Protection Ageacy (EPA) %0 bo a potentially respansible
party (PRP) with veapact 6o certain sites vader the Comprehensive Brvironmental Response, Compensstion and
Liability Act (Superfend). During tho third guarter, the Company was designated as 8 FRP for two additional
siles, iporessing the total 00 39 (cight in 1992), some of which designations the Company belicves 10 bo
erroncous. The Comspany hes eatablished sesorves for its Superfund contingeat lishilitics which are reflecied
in the financial statemcots. Tho Compasy belioves Gieas tesveves are sdoquato to cover Ghese Lisbilities and
aro nat materia] 0 the financisl position or results of operations of the Company. In addition, based upos
information prescatly available to the Company, and without regard o tho spplication of insurancs, the
Compeny belicves that, comsidered in tho aggregato, the sdditional costs smsociated with such Swporfuad
contingent lisbilitics, includiag say relsted litigation costs, will not have 8 meterially adverse effect oa the
Company's fimancial position or results of operstions.

FUTURE REQUIRED ACCOUNTING CHANGE

In February 1992, the Financial Accounting Standards Board (FASB) issued Statement No. 109, *Accounting
for Income Taxes.® The Compeny is required to adapt the mew standard 00 later (han 1993. The Compeny
is curently snalyzing the now staodard and expects that prior periods will not be reststed. Tho current esticate
of the cunlative effoct of the accounting change will bo as increase in reported met incoms of $20-25 million.

The Company has estimated that the foreiga portion of Fisancial Accounting Standard No. 106, “Employers’
Accounting for Postretirement Benefits Other Than Peasioas®, will be a charge of less than $30 million. -
Adoption of the foreign portion is: eequired far 1995 financisl reporting.
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PART I, OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS -

&mm-mgwmnuwwwumn
@wough 16 shove, which are incorporated here by reforence.

mmummlmmmmwmwmumm
Environmenial Protectioa Ageacy (EPA) to conduct a Toric Substance Conteol Act (TSCA) Audit Program
fo detormine compliance siates under TSCA soctios 8(c). The agreoment provides thet the Compasy will
sudit its secords and report $0 the EPA sny reportable amttors which were not reported or which were
reported Isfa. The Oompeny will pay stipulated pemsitics of up o $15,000 for each gustier not timely
reported, with a maxissum peaalty of $1 million in the aggregate. The final report to the EPA is duo six
months after the EPA publishes final refined guidance on such seporting.

ITEM 2. CHANGES IN SBCURITIES

@ Nane of the constitwont instruments defining Ghe rights of the holdors of sy clam of the Compeny’s
registered socurifies was materislly modified in the quarter eaded September 30, 1992,

® None of the rights evidenced by sy class of the Company's registered securitios was malecially

fimited or qualified ia the quarter ended September 30, 1992 by the ismmcce or modification of say
other class of socuitics.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES

@ Duriag the guaster ended September 30, 1992, there was no matorial dofeult in the paymect of
principel, interest, sinking or purchase fund imstaliments, or any otber mstesial defectt not cured
within 30 dsys, with feapect o say indcbtedocss of the Company or sny eof its sigoificant
subsidiscios excooding S porceat of Gie tota] asmets of the Company end its cossolidsted

eidiani

(b))  During the quaries ended Septombes 30, 1992, a0 material arvesrage in the payment of dividends
occurrod, and there waz 0o other nuaterisl delinquency aot cured within 30 days, with respect to
any class of peeferred stock of the Company which is registered or which ganks priof to any claws
of segistered eocuritics, otvﬂbmpedhnyclmdmfemdm&ofmymﬁmmmm
of the Compeny.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY ROLDERS

No maticr was submitiod t0 & voto of security bolders duriag (he quaries eaded Septeaiber 30, 1992.

ITEM 5. OTHER INFORMATION

The Company does not elect to report any information under this item.
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ITEM 6. EXHIBITS AND REPOKRTS GN FORM 8K
(o) Exhibits,

(4)  Fomm of Indenture between Owens-Ooming Fiberglas Corporation and The Benk of New
York, o8 Toustes, relsticg to the Compasy's §%% Debentures doe 2002 snd 9%%
Debentnres doe 2012 (incorpontod beseia by reference ¢o Exhibit 4 to the Company’s
Registration Statement on Farm S-3 (Registeation No. 33-46849)).

Foams of Debentures relsting (o the Company’s 8%% Debeoturcs due 2002 snd 9% %
Debeatures due 2032 (incorporsted herein by soforcace 80 Exhibit (4) to the Company's
quarteely seport oa Form 10-Q for tho quarter eaded June 30, 1992).
(11)  Stateorest ro Computation of Per Share Barnings (filed herowith).
(19)  Previously Unfiled Documests.
Subsidisries of Owens-Corning Fibergias Cosporation, a3 amended (filed harewith).
(®) Reports on Form 8-K.

‘The Compesy did not file say reports on Form 8-K during the quarter emdod Septemsber 30, 1992,
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Registrant
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' Paul V. Daverio
Senior Vice President

Date Nov. 13, 1992 By !géE! g g!l ‘!
R. Bland

Vice President and Conteoller
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OWENS-CORNING FIBERGLAS CORPORATION AND SUBSIDIARIES
OCOMPUTATION OF PER SHARE EARNINGS

Fully dituted weighted average number
doomn_lou!nre ing and

Fully dituted per share amount (1)
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Exhibit (11)

For (he Turee Months Fer the Niac Months
~Ended September 3¢, ~Eaded September 30,
A8 . 192 1991

(I millions of dollars, except share data)
2 t . .3 L2
42,010 40995 b1, 403
49 1084 n
448 20 430
A0 2.3 42981 K]
i .8 .13 $020
- - 156 Wik
42010 40,995 4189 - 40,783
650 1,085 n
31 550 457
S.798 5018 5798
8019 S48 48806 NS
I~ I 18 £620

(1)  For the ninc moaths caded Scptember 30, 1991 the deferred awards, stock options and shares assumed from

conversion of debt are anti-Glutive, so they arc cxduded from the calculation.
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Exhibit (19)




