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: MINUTES of the ninetv-second meemning of the Directors of the Manufacturing
. Chemists’ Association, Inc., held at the Queer Elizabeth Hotel, Montreal, Canada,

""n October 20, 1959, at 10:45 a.m. (EDTJ.

{ .

There were present:

Messrs. Peter C. Allen Marlin G, Geiger
Howard S. Bun- Theodore Marvin
John T. Connor R. C. McCurdy
R. F. Copgedge, Jr. Mark E, Putnam
Lee V. Dauler Robert B. Semple
David H. Dawsocn R. W. Thomas
. J. Rober* Fisher George R. Vila
Joseph Fiszere M. F. Crass, Jr.
i Alternates: A, E. Albright {fcr Hans Stauffer)

J Herry L. Ford [for James C. White}
William P. Gage (for Marlin G. Geiger)
Richard J, Hefler {for Peter Colefax)
Johr A. Hill {for Charles S. Munson)

i Kenneth H. Klipstein {for W. G. Malcolm)
William H. McLean (for John T. Connor)
Harold E. Thaven (for Joseph Fistere)
Dorald Williams {for Mark E. Putnam)

General Counsel: Hernry H., Fowler -- Fowler, Leva, Hawes & Symington
Marx Leva -- Fowler, Leva, Hawes & Symington

Present by E. P. Aikman, Allied Chemical Canada, Ltd,
Inviration: M. F. Anderson, Dominion Rubber Company Limited

Vincent T. Anwyll, Canadian Chemical Company, Limited
R. W. Atkinson, Allied Chemical Canada, Ltd.
C. M. Beamer, Imperial Oil Limited

' ' R. G. Beck, Du Pont of Canada Limited
J. R. Donald, Western Chemicals Ltd.
L. D. Dougan, Polymer Corporation Limited
D. W, Evans, Aluminum Company of Canada, Limited
John §. Gates, Foote Mineral Company
Eric Gudgeon, Canadian Aniline and Extract Co., Limited
J. D. Gunther, Air Reduction Company, Inc,
W. N. Hall, Dominion Tar & Chemical Company, Limited
K. H. Hanrarn, Union Carbide Corporation
R. Hendricks, The Consolidated Mining and Smelting Company

of Canada Limited

D. E. Jones, Electric Reduction Cornpany of Canada, Ltd,
W. 8. Kirkpatrick, The Consolidated Mining and Smelting

A Company of Canada Limited

v Herbert H. Lank, Du Pont of Canada Limited
R. G. Mac:aggart, Reichhold Chemicals {Canada) Limited
A, C, McKim, Merck & Co. Limited
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Present by L. P, Moore, Cyanamid of Canada Limited
Invitation: S. H. Newburn, Air Reduction of Canada Limited

Robinson Ord, Canadian Chemical Company, Limited
R. F. Powell, Standard Chemical Limited
H. L. Reichart, Jr,, Carbide Chemicals Company
H. D. Ross, Shawinigan Chemicals Limited
W. T. D, Ross, Canadian Industries Limited
Leo E. Ryan, Monsanto Canada Limited
L. D. Smithers, Dow Chemical of Canada, Limited
H. 8. Sutherland, Shawinigan Chemicals Limited
F. W, Tetzlaff, Rohm & Haas Company of Canada, Limited
F. P, Wilson, Union Carbide Canada Limited

A program of special events preceded the business meeting. On the previous
evening, Association representatives were guests at a reception and dinner at the Queen
Elizabeth Hotel tendered in their honor by a group of Canadian chemical companies. At
this dinner, addresses were delivered by Chairman Connor and G. Arnold Hart, President
of the Bank of Montreal, Both speeches are appended to these Minutes as Exhibits A and
B.

On the morning of October 19, those present were shown a film of the new 35t.
Lawrence Seaway; then were transported by bus to the Seaway itself where representatives
visited both major locks and other points of interest,

At noon, Canadian and U. 5., chemical representatives were driven to the
Headquarters, Air Defence Command of Canada, St, Hubert Airport, where a reception
was held and luncheon served in the Officers’ Mess. At that time the Association
presented the Mess with a silver cigarette box. During the afternoon, qur group was
conducted on a tour of the St, Hubert installation, were given a briefing on modus
operandi of the Base and witnessed an emergency takeoff of two RCAF jet fighter planes.

In calling the meeting to order at 10:45 a.m,, Chairman Connor welcomed the
Directors, Alternates, and guests and invited them to participate actively in the meeting.
He thanked Mr, W. T. D. Ross and his Committee, together with his deputies, Messrs.
Wheable and Boomer, for the fine program which had been arranged,

I. MINUTES OF SEPTEMBER 15, 1959, MEETING,

The Minutes of this meeting were duly approved as submitted to the members,

II. THE MCA PROGRAM -- A REVIEW,

Although the unavoidable absence of General Hull from this meeting had been
explained the previous evening by Mr. Peter C, Allen, Toastmaster at the dinner, Mr.
Connor again expressed General Hull's regrets and then called upon Association Secretary
M, F. Crass, Jr., to read a ten-minute report which the General had planned to deliver
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a; “he meeting, Copy of this report, covering current MCA operations and program,

r.‘is attached to these Minutes as Exhibit C.
B

I, REPCRT OF THE EXECUTIVE COMMITTEE,

The Chairman referred to the meeting of the Executive Committee which
nad been held that morning and stated that Mr, Dawson, Chairman of the Committee,
would report on itemns discussed by the Committee when taken up in their respective
places on the Board agenda.

IV. REPORT OF THE TREASURER.,

(a) Financial Report, June - September 1959, The financial report for the
four months ending September 30, 1959, was summarized by the Treasurer. Following
a brief discussion of the report,

ON MOTION duly made and seconded, it was
VOTED: That the report be accepted and placed on file,
(b) Status of Education Contributions, To date, 105 member firms have

contributed a total of $158,287, which indicates over-subscription of budget to the
extent of several thousand dollars. Last year, 93 companies contributed.

V. BOARD QOF DIRECTORS,

(a) Appointment of Alternates. The Chairman advised that the following
Board members have requested the appointment of Alternates:

Board Member Alternate and Company
Peter C. Allen W. T. D. Ross, Canadian Industries Limited
L. G. Bliss John 8. Gates, Foote Mineral Company
Howard S. Bunmn Kenneth H, Hannan, Union Carbide Corporation
Robert B. Semple Bert Cremers, Wyandotte Chemicals Corporation
R. F. Coppedge, Jr. W, P, Marsh, Jr., National Distillers and Chemical
. Corporation
John R. Hoover Harry B. Warner, B. F, Goodrich Chemical Company

ON MOTION duly made and seconded, it was
VOTED: That all appointments be approved,

{b) Report of the Membership Committee, Mr. Thonmas reported that
applications had been received from:

Western Chemicals Ltd.

b Marbon Chemical Division of Borg-Warner Corporation

and that, in the opinion of the Membership Committee, the applicants were qualified
for membership under the Association's By-Laws,
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ON MOCTION duly made and seconded, it was

‘-? : VOTED: That the two applications be approved,
! subject to the 30-day notification to members

!l provided under Article III, Section 4, of the

| By-Laws.

In terminating his report, Mr, Thomas asked members of the Member-
ship Committee to meet briefly with him following conclusion of the Directors' meeting.

] {c) Nominating Commiftee. Mr. Thomas reported that, as a consequence
© of the retirement of Mr. Glen B. Miller as President of Allied Chemical Corporation
and his resignation f{rom the Association's Board of Directors, the Nominating Com-
b pittee had given consideration to selection of his successor to fill the vacancy until

. the next Annual Meeting of the Association, In behalf of his Committee, he then
presented the name of Mr, Kerby H. Fisk, Chairman and Chief Executive Officer of
Allied.

|
| ON MOTION duly made and seconded, it was

VOTED: That Mr. Fisk be elected to the
Association's Board of Directors for a term
E comprising the balance of the current fiscal
year.

(d) Program Committee. In the absence of Chairman Gillis, those present
were handed copies of an illustrated brochure outlining the panel and general program
which had been arranged in connection with the 9th Semi-Annual Meeting of the Associa-
tion in New York City on November 24, 1959, Copies of this brochure, together with
registration forms, were sent to member representatives on October 12. Those present
briefly discussed the program.

{e) International Chemical Operations Activity. In accordance with action
taken at the September 15, 1959, Directors’ meeting, proposed terms of reference for
the recently approved Committee were drafted by the staff, in collaboration with General
Counsel, and forwarded to Directors for review in advance of the meeting. Mr. Dawson
| stated that the draft had been discussed by the Executive Committee earlier that day
and presented recommendations for deletion of the first and third sentences of the second
paragraph of the draft.

'! ON MOTION duly made and seconded, it was

i VOTED: To approve the draft as amended by
l the Executive Committee.

b The Secretary reported that he had discussed Committee personnel with

the staff and the Committee Chairman and that a slate would be presented to the Directors
it the Novernber 23 meeting for confirmation.
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Addivioral discussion brought out the fact that the draft, as submitted,

might possibly result in some differences of viewpoint vis-a-vis Canadian and U. S.

members.

It was agreed that in carrying out its assignments, the Committee would

nave to recognize this possibility in its deliberations; further, that reports of Com-
mittee activities would be received by the Board of Directors from time to time and that
this procedure would undoubtedly result in the satisfactory disposition of objections
raised, as has been the case in the past on the part of the International Trade and Tariff

committee. Those present agreed that Canadian representation on the Committee
would be desirable.

A copy of the terms of reference, as approved, is attached to these

Minutes as Exhibit D.

{f) March 1960 Regional Directors' Meeting. Minutes of the last meeting

reported acceptance of an invitation extended to the Directors by Messrs. Ernest Hart
and Hans Stauffer to meet at Pebble Beach, California, during March 1960. The time-
table proposed by the Wes® Coast Committee called for a reception and dinner in San
Francisco on the evening of March 7, with conferences at Pebble Beach on the 8th, 9th,
and 10th of that month. Preference of the Directors for dates later during that week
were sent to Mr. Hart who took them up with the hotel management. Word has now
been received that it will not be possible to change the dates and, as matters now stand,
the California meeting will be held as set forth in the above schedule.

VI.

TECHNICAL AND FUNCTIONAL COMMITTEE APPOINTMENTS,

The following committee appointments were approved:

{a} Air Pollution Abatement Committee,
William R. Chalker, E., I. du Pont de Nemours & Co., Inc.,
replacing George F. Collins,

(b} Food Additives Committee.
F. R, Barron, American Cyanamid Company, replacing
J. T. Thurston.

{c) Industrial Alcochol Technical Committee.
Walter W. Carré€, U. S. Industrial Chemicals Co., Division of
National Distillers and Chemical Corporation, as Chairman.
A, H. Pflugh, Enjay Company, Inc., as Vice Chairman.
Wesley P. Gover, Tennessee Eastman Company, replacing
C. G. Smith,

{d) Labels and Precautionary Information Committee.
Joseph T. Gormally, Pennsalt Chemicals Corporation, replacing
Nicholas M. Walker.
C. B. Shaffer, American Cyanamid Company, replacing
John B. Williamson,
F. D. Sparre, E. I. du Pont de Nemours & Co., Inc., replacing
John H, Foulger.
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VI. TECHNICAL AND FUNCTIONAL COMMITTEE APPOINTMENTS, (Cont'd.}

?‘4 {e) Nuclear Committee.
' Harold Lambertus, Spencer Chemical Company,

{{} Plastics Committee,
Walter H. Salzenberg, E. I. du Pont de Nemours & Co., Inc.,
as Vice Chairman,

VII. STAFF REPORT AND MISCELLANEOQOUS ITEMS,.

{a) Staff Personnel Addition. The Secretary reported that Mr. George E.
' Best would join the Association on about December | to take over duties previously
 handled by other staff representatives, These will include responsibility for air and
water pollution abatement, chemical packaging, and miscellaneous assigrments, Mr.
Best is a graduate of MIT with more than 20 years experience in the chemical industry.
' Past assignments with member companies have included responsibility for the type of
work he will undertake with the Association,

(b} National Defense Executive Reserve, The Secretary briefly reviewed
' rhe objectives of the National Defense Executive Reserve which was established two
! vears ago by Executive Order under provisions of the Defense Production Act. The
Association has submitted to the U. §. Department of Commerce the names of 79
candidates for the Reserve which are now being processed and screened by the Govern-
ment. With the roster on hand previously, this brings the Reserve, insofar as chemical
and rubber responsibilities are concerned, up to the Department's quota of 150,

(c) Reporting and Disclosure Act of 1953, On October 9, following invitation
received from the National Labor Relations Board, the Association submitted a formal
staternent incorporating views on the problems of delegating decision-making authority
to NLRB directors in representation cases.

(d) Internal Revenue Code, Proposed Regulations on Lobbying Expenditures.
At the request of the staff, General Counsel has prepared draft of a letter to Executive
Contacts commenting on the effect, if any, on MCA and on MCA member firms in their
relationship to MCA of the "Proposed Regulations on Lobbying Expenditures' under the
Internal Revenue Code, which was published in the Federal Register of September 19,
1959, Conferring informally, both staff and General Counsel agreed that the Association
should not submit a statement to the Government with respect to the proposals but,
instead, should transmit Counsel's comments and views to member firms for their
information and guidance.

e ek et W e M Ll A L e e N b W o e A M e e

Following conclusion of the meeting, those present assembled in the St, Laurent
..o Room of the Hotel for cocktails and luncheon.

APPROVED: Johkn T. Connor M. F. Crass, Jr.

Chairman

Secretary

4 Attachments
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A BILATERAL CANADIAN -~ UNITED STATES TRADE APPROACH

JOHN T. COMNOR
Montreal, Canada
October 19, 1959

Your Excellency the Mayor,
Gentlemen of Canadian Business and Finance, and
Fellow Chemlcal Industrialists from the Statess

Tonight represents something of a landmark in the history of
the Chemical Industry on the North American continent., This is the first
tims the Board of Directors of the Manufacturing Chemists' Azsociation
has met in Canada since its origin in 1872, We want to thank our Canadian
chemical industry associates for having invited us to visit them, and also
thank them for giving us the cpportunity to exchange views with so many
distinguished Canadisns in cther fields of industry snd in the fields of
government and finance. We appreclate your presence here tonight.

The MCA by-laws were amended in 1953 to invits the memberahip
of Canadian chemical firms, Since then we have gained elght Canadian
members, and unless some unexpacted event takes place between now and
then we expect favorable action on the membership application of the
ninth, Western Chemlicals Limited, at owr Board meeting tomorrow.

There are many other fine Canadian chemical firms which are

not MCA members. To them we say - "You're welcome to apply for member-

‘ghip or not as you see fit. We understand quite well that there are

good reasons why you might prefer not to joln us, or even to form your
own agsociation., You'rs under no pressure whatsoever to become members

of MCA, and we'll respect your ultimate decision, whatever it is oM

CMA 067690




-2-

In thinking about my talk tonight I requested and received '
advice from quite a few people, Their advice was so conflicting that
at several times I despaired of trying to do anything but give the
traditional "hands across tha bordexr® speech, But I did think I had
gomething I wanted to say, albeit somewhat controversial. Having once
been a Government officlal, I recalled the practice used when you want
to say something you can't poaaibly get cleared by high authority, and
80 declded to introduce my talk by using that old refrain that neither
the United States Govermment, nor my fellow MCA directors, nor our Cana~
dian hosts, nor the "man on the street;,“ either in Canada or the States,
and certalnly not my wife, should bs held responsible for what I have to
Bay - that being my sole and exclusive responsibility and liability,

But then a Canadian friend came to my rescues, He suggested
that I go ahead and say what I have in mind, and assume that the Cane-
dians preasnt are alrsady quite familiar with at least the facts. Thers
fore, he suggested, address your remarks directly to your fellow “"Americans*
presant.,

That's exactly what I intend to you. I hereby request my fellow
repregentatives of the U.S, chemical industry to put on their Canadian
hats whila we're here in Canada tonight and tomorrow, and look at the
problems of international trade through Canadian eyes to see 1f we can't
reach & better understanding of how to solve some of the problems that
affect both countries in much the same way, It's natural for us to take
the Canadian point of view because a large nmumber of our firms have affili.
ated Canadlan organizatiﬁns , and we have followed the phenomenal growth of

the Canadian chemlcal industry with interested and appreciative attention.
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Tondght T presume to suggest that we're in the beginning of a
new and much more difficult ers of international trade relations. In
this new era I questilon whether free world trade can be fostered only by
2 multi-nation approach leooking to the gradual reduction and ultimate
elimination of tariff duties on a most favored nation basis,

What is the practical effect of low tariff rates when a country,
for example, the United States, puts mandatory oil import quotas into
effect because of domestie oil industry problems?

Who cares whether tariff rates on imported chemicals are high
or low when the country of destination, for example, Great Britain, fre-
quently won't make any dollars available to pay for them so that their
importation is completely blocked?

Why argue about the basis for computing a duty on bulk penicillin
exported from Canada or the United States to a country, for example, Spain,
when the government there bars all penicillin imports in order to protect
its Infant penicillin industry?

The same thing is happening to some extent in India, and Aus-
tralia, snd Japan, and Argentina and many, many other countries. Mgst

of them have some sound justifications, such as that they want their

gconomlea to recover quickly from World War II damage, or they must

industrialize in order to provide employment foxr their people, or they
don't ever again want to be short handed in consumer and other goods in
tha event of a war elsewhere in the world, or they want to emerge as
quickly as possible from a prewar colonial status, or they want to bulld
up a middle class, or they prefer to process their own raw materials as
far as possible themselves, or they want to save badly needed foreign

currencies, or they have other objectives that are eminently worthwhile

CMA 087692
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from their point of view., In addition, some of these trade barriers
have been imposed for reasons that are not so sound. For example, many
import barriers have been put into effect after financial affairs hecams
chaotic because of inexperience or ineptness, or becsuse the goverments
encouraged or allowed the purchase of imported luxuries that their econo-
mies really couldn't afford. |

In view of these drastic economic changes, I would like to sug-
gest that the time has come when trade between the chemical industries
of owr two countries should no longer be conducted on a multilateral,
most-favored-nation basis, Rather, I suggest that we in the chemlical
industry in Canada and the United States examine the possibilitiss of
operating on a bilateral basis, with preferential and exclugive treatment
being given to each other on tariffs, quotas and other trade restrictions,

I should like to emphasize that my remarks are directed malnly
to the situation in the chemicel industry. My lack of knowledge of the
complexitiea of other industries makes it impossible for me to comment
on them specifically, More than that, I have no wish to inject my thoughte
into matters that are not of direet concern to our industry in general or
to Merck in particular,

Probably the most significant single event making the "most-
favored-nation" approach obsolete was the rise of the common market con-
cept, As in so many other things in today's world, the Commniste led
the way in their development of the Sinc-Soviet trade bloc, Their rela-
tionships encompass much tﬁore than economic matters, but in the economic .
field is there any doubt that norm#l trade and industrial relationships
were altered when Hungarian, Czech and Polish industrial products started
floving east instead of west? Or when Russian industry started supplying
CMA 0676983 o
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many of the needs of ihe vast Chinese market? Or when the Cormunists
started using trading terms that most of us don't even recognize because
the commerclal notes have been "Jjammed" by the political and social over=
toness?

Now slx Furopean nations have banded together econcmically in
the Furopean Common Market., Sseven others, including Great Britsin, are
in the process of forming the so-called Quter Seven free trade area,
that is, free trade with each othsr, but not the rest of the world and
heving some, as yet undetermined, sffect on Empire Preferencs. And im-
portant latin Amorican countries just this month negotiated a 15-year
ggresment for gradual removal of restrictiions among themsalves,

It probably isn't neceasary to enumerate the advanteges which
may accrus to membor nations of reglonal blocs. In the ECM, for example,
& recent Comittes for Economle Development statement lists the major
benafita as;

~ Expansion of the size of the treding market so that industries
pould attain the alze necessary for maximum efficlency,

- Expansion of the size of the labor market and facilitation of
the mobility of labor in order to help absorption of the unemployed, chiefly
Italian,

- Promotion of tha flow of capital in order to stimulate growth
of the leas advanced regions in the Community in Europe and also in associ-
ated overseas territorles,

- Attraction of more foreign capital, especially from the United
States, because of the widenad protected market that would be cpen to a

factory or other facility set up inside the Commnity.
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- Widening the area of competition in Furcpe, thereby forecing
the concentration of production in the most efficilent areas and firms,

It is evlident that the advantages for ECM members can be very
important indeed if the project achievesthese goals. The sudden rush to
build plants within the European Common Market indicates that meny busi-
nessmen who wouldn't have dreamed of 1t before now think that's a *"naturaie
place to have production facilities, unquestiocnably because of the protece
tioniat features available if you're there, and the huge barriers facing
you from thils side if you're not. Incidentally, our Merck Sharp & Dohme
International Division is among those there, with production operations
in Holland. And we're also in England - and India - and Brazil - and most
recently Thailand « and many other places.

All of us here have witnessed or participated in the up-<hill
gtruggle to achieve sound and effective world trading arrangements since
the end of World War II. The prosperity of the past few years, the en-
larged investments and rapld technological progress, the generous out-
pouring of foreign ald by the North American people - all seemed to solve
urgent and immediate problems, but none of them succeeding in bringing
the goal of world free trade within reach,

I realize that some llberalizing measures have been taken during
the past year - wider convertibility of leading European currency, renewal
of reciprocal trade agreement legislation in the United States and modifi-
cation of some guantitative trade barriers by such countries as France and
the United Kingdom. But the fundamental fact is that the early postwar
enthusiasm for the cause of freer international trade has been channeled i

the direction of creating closer-knit and inward-looking regional trading

arrangements,

CMA 067695
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Even in the absence of any formal repional trade arrangement,
trade relations between Canada and the United States have grown steadily
over the years. 3Since Canada became a nation in 1367, trade by sach of
our countries with overscas natlions has expanded 35 times, while trang=
border trade between our two countrises has expanded 80 times.

Trade barriers imposed by the Canadian and U,5. governments cur-
rently are among the mlldest in the world., Only a handful of countries
impoge lower tariffs, and all of these low-teriff countries, with the
exception of Canada and the United States, maintain some form of currency
restrictions. In addition, most of them make use of import licenses and
quotas, or other weapons in the arsenal of protectionism. Postwar Canadian
governments have naturally taken the lead in the struggle to remcve obsta-
cles to trade, since many Canadians belleve that the best of all possible
worlds for Canada would be a free trade world. OQur own Trade Agreements
Program, including the commdtments made by the United States under GAIT,
has been motlivated by the sams principle.

Naturally our two countrles have extended to each other the
tariff concessions made under multllateral programs during the postwar
pericd, In addition, a very substantisl proportion of total trans-border
trade moves duty-free between Canada and the United States -~ over three=
fifths in the case of our imports from Canada, and about two-fifths of
Canadian imports from the United States. In spite of its importance, this
free trade involves relatively few products - for example, newsprint, pulp
wood, wood pulp, iron ore, uranium, asbestos and agricultural machinery on
the U.S, side, and certain automobile psrts, farm equipment, drilling
apparatus, anthracite coal, aircraft, oranges and soya beans moving from

the United States to Canada.
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Amcng primary manufacturers, barriers are more restrictive on
both sides, and frequently for the same products - for example, primary
textiles, & number of primary metal products, such as copper wire and

tubing, and various primary chemical, paper and other products, In our

own ohemical industry we see tariff rates like these: Canadlian - ethylene
glycol - free to 15%, ammonium nitrate - 25%, synthetic resins - free to
15¢., On the other hand the United States has such rates as; cellulose

acetate - 307, chlorine - 103%, titanium compounds - 15%,
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Such barriers clearly have had important effects on the
location of industry and the pattern of production of chemicals in
both the United States and Canada. However, tariff levels, even for
finished manufactured products, are prohibitive only on very few
items. At least three-quarters of Canadian imports from the United
States are manufactured gocds. Except in cases where these goods
are exempted from duty because of special "end-use" provisiong, they
come in over tariffs that range all the way uwp to LO or 50 per cent,
but average about 15 per cent. Many of these imports nevertheless
compete effectively with Canadian goods, and hold a very substantial
proportion of the Canadian market,

But the competitive situation for both Canada and the
United States is now changing rapidly. The prineiple cause for the
change lies in the kind of price competition we are meeting both at
home and abroad for many of our products. Low~cest producing coun=-
tries are beginning to dominate markets with products priced far
below the minimum levels necessary for Canadian and United States
producers, |

United States exports have declined approximately 30 per
cent in the past 18 montha, Had 1t not been for the foreign eco-
nomic ald program and heavy export subsidies, the decrease would
have been greater. In the first quarter of this year, the U.S,
pald out $86L million more than it received from forelgn transactions -
a deficit 50 per cent larger than that for the first quarter of 1958
and the highest in 60 years. Meamwhils, the exports of Britain,

France, Italy, Oermany and Japan have increased,
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There 1s only one other country of first rank in world
trade beginning to experience the same difficulty, Canada, True,
Canada's exports so far this year are showing a slight increase over
1958, but this is caused by an inerease in exports to the United
States, traditionally the reciplent of about three-fifths of Canada's
tatal exports.,

I want to emphasize to my U.S. chemlcal industry associates
that the balance of trade between our two countries is preponderantly
in favor of the United States. Canada's 17.5 million pecple buy much
more from the United States than 175 million Americans buy from
Canada, Should this condition continue indefinitely?

The August, 1959 issue of Business Record, published by the
National Industrial Conference Board, had this corment:

#Unfortunetely, the encouraging half-year rise in

axports to the United States was partlally offset

by lessened sales to other foreign markets. Ex-

ports to the United Kingdom were off by 1 per cent,

to other Commonwealth countries by 14%, and to all

other countries by almost 16%."

But this is only part of the story. Equally critical, if
not more g0, is the threat developing in our home markets.

~ The invasion of foreign-made cars into the United States
market has been s¢ well-publicized that I do not need to expand on
that example, Each of us here can immediately think of other egqually-
well-knowm examples,

But our own industry, and my own company, has been bard-hit
by foreign competition in the United States market with very little
public notice, Sales in the United States of bulk medicinal chemicals

guch as vitamina, and antibiotics, such as penicillin and streptomycin,

CMA 067699
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by Unlted States producers have suffered btadly during the last 18
! mantha, because the prices charged for similar products imperted

frem Eurcpe, Japan and Australia have been ¢onslistently below the

prices we quote as a result of our higher labor and overhead costs.

Foreign manufacturers apparently can import over the U.S. tariffs

and stlll undersell domestic preducts.

Canadian manufacturers suffer in a similar way. To be

protected from lower labor cost competition from abrvad a Canadian

¢ompany must first bulld a plant and sghow thai the cost content of

the product produced is over 25% Canadian, Then, with no protection
' from dumped imports, the company must capture at least 10% of the
Canadian market. Having dene these things, application is made to
the Canadian goverrment which in turn writes the importers in the
business for their comments. If no rebuttal is forthcoming, the
product is declared "of a class or kind made in Ganada" and a ruling
is published, Then for 21 days a period of grace ensues during which
any importer may bring in, at the old rate of duty and free of any
antidumping restrictions, unlimited quantities of the product in
question, often in quantitias-sufficient to supply the Canadian mar-
ket for some time.

Merck & Co, limited, our Canadian subsidiary, has gone through
exactly this several times, the outatanding recent exanple being with
niacin. We bullt a plant two years ago to produce niacin, and yet even
today the imports our competitors made at that time are not yet come
' pletely sold. Meamwhile our blant has been half idle and losing money

because it can supply only a part of the Canadian market,
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Brisfly, then, we have the same situation in both our ’
countries. The peoples of Canada and the U,S,. are enjoying a boom
YOAr in almost every aspect of economic life. But the one impor-
tant factor that is now out of phase -- our export trade =~ plus the
emerging problem of much greater home market competition from low
labor cost counltries, pose serlous long-range threats to the baslo
sconomic structure of Canada and of the United States,

We can, it seems to me, approach these problems in either
ona of two ways: we can continue to go our separate roads, each ad-
justing his tariff levels upward at any point where import competi-
tiont becomes significant. And let's not try to fool ourselves, or
sach other. As our home market business falls off, it will be argued
in both ocountries that we should adopt all known time honored protec-
tive dovices. If corporate managemenis aren't persuasive enough with
political officials, the labor union leaders may very well be, aa more
and wore jobs of union members fall into jeopardy. in the United
States we are already seeing a switch in the attitude of unions away
from the free trade point of view.

| But if we go owr separate waya, which at least has the appeal '

o.l.'. Msplicity, we shall doubtless lose many of our foreign markets,
mqr the good-will earned during and after two world wars, and all
or aeab of the benefits from £ifty or aixty billion dollars worth of
foreign aid.
... We can, on the other hand, try to meet head-on the new com-
mﬁﬁon arising in the Soviet Bloc, the European Common Market, the ;
Ouﬁr Beven, the Latin American Bloc, and other regio;:al trading .

|

groups, present or prospective, by attempting to work out a Jjoint
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appreach strictly on a bilateral basis. This is a more sophiaticated
approach and therefore will require more understanding by the pecple
of both countries.

The pecple of our countries have remarkably aimilar charac-
teristics., Economlcally, both countries have high wage levels snd
standards of living., Spiritually, both nations are esasentially re-
ligious rather than atheiastic, with Judaeo~Christian backgrounds. The
legal systemz of both countries are based on English common law and
the Napoleoniec Code. The racial origins of our populations lie pre-
dominantly in the British Isles and Western Europe, although there
era strong mixtures of other groups, particularly in the United States.
Cur political systems emphasize demeocratic procedures, with respect
for the individual as paramount, The educational systems are also
quite similar with emphasis on broad, general training, as well as
growing emphasis on specialized training., And the
gsocial structure of each country affords each individusl a good oppor-
tunity to improve his status if his own accomplishments merit it.

In short, the peocples of Canada and the United States share
the same "way of life."

What I am proposing is simply an extension of that mutual
way of life into still another area, that of giving each other prefer«
ential treatment in matters of trade. Putting it another way, we
seem to be in the same boat, so why not start rowing in the same
direction.

Ag a first stroke, 1 suggest the possibility of having the

chemical industry in Canada and the United States establish a top-level
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committee to sponsor and guide a study of means for removing our
chemical trade barriers of all kinds, on en exclusive and bilateral
basis. The committee could proceed expediticusly on the basis of
aetheritative industry knowledge of our problems and aspirations.

It could be composed of, say, three representatives each from Canada
and the United States, and might make use of staff help available
through a contract with the Private Planning Association of Canada,
the National Flanning Association in the United States, or both.

It will take a great deal of time, of course, to come up
with any sensible propesals that would receive general support within
our respective chemical Iindustries, and then be worked out between our
governments. But we should remember that, after many years of negotia-
tion, the European Common Market has set a pericd of 15 years in which
to reach its eventual final form, While the necessary studies and
negotiations proceed, we would continue to take necessary remedial
actions for pressing current problems within each country on a unie-
lateral basis, For example, I'm familiar with the Canadlian chemical
study of clagsifications and rates now going on, and there would cer-
tainly be no intent to interfere with its conclusion in any way. We
recognize that many of owr existing provisions have become obsolete,
as have many of yours, We also recognize that in some cases the
Canadian chemical industry may need short term protection against the
competitive cost advantage possessed by the U.S. chemical industry
because of its larger production capscity. ¢

But the argument that because so much time is required we
should postpone action 1s not valid, in my opinion. T am convinced

that formation of a study group now has diatinet advantages,

CMA 067703
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For one thing, it would gilve our industry a head start
on eventual censideration of the quection by our goverrnments, It is
quite likely that the reccmmendations of such a group would carry
considerable welght with govermmental study groups at a later time,

I for one am fed up with our current practice of coming into inter-
governmental discussions at the eleventh hour shouting tired slogans,
but having all too few facts.

Specifically, the group could try to determine what tariffs
affecting chemicals could be lowered or eliminated with advantage to
both countries. It could also lock at the varicus classifications of
chemicals Iin both countries to see if more uniformity is possible,

At the same time it might take & realistic lock at the tariffs applied
to chemical and pharmaceutical products imported into Canada and the
United States to the detriment of domestic producers.

The existencs of such a study group would also have the ad-
vantage of providing an immediately available forum where combined
actions could be decided upon the baslis of mutual interest.

Then, too, there are important benefits to be derived by
the chemical industry from initiating a study project that would in-
evitably result in the increased knowledge and understanding of each
others! problems and opportunities. I think you will agree that we
can never have too much kmnowledge and understanding of that kind,

Thank You.
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EXHIBIT 3
SEMARKI 3Y &, ARNCLD HART
President, Bank of Montreal, at the Dlnner Tendersd to the
Mrectors of Manufacturing Chemists' Association, Inc,
on Cctober 19, 1959, by a Group of Canadlan Chemical Companiles

»

¥y very pleasant duty this evening 1s to exténd, on
behalf of the Montreal buslness community, a cordial greeting and
hearty welcome to you, the Board of Directors of the Manufacturing
Chemists' Association, on the oc¢casion of this, your first meeting
in Canada.

International visits by distingulshed personages have been
much in fashion thisg autumn, but in this particular instance no Iron
curtain has had to be penetrated; as far as I am aware your coming
has created no problems for security police and nc one has needed to
utter the prayerful hope that as a result of "this useful exchange
of views" some relaxation of international tension may result.

Having noted that your Assoclatlon can trace its history
tack to 1872, I confess I am just a little surprised that 1t has
taken this long to discover the attractions of Meontreal, the colour-
ful Parls of the New World. I say this because back in the days of
the 18th Amendment in your country, visits to Montreal from the then
arid United States were highly peopular landeed. I can only conclude
that for manufacturing chemlists prohibition héd no problems.

Qoing back further into history, the first recorded
instance of a visit to what 1is now Montreal was the arrival from
France of Jacques Cartier in the year 1535. History tells us that
ot his arrival he was greeted by more than one thousand Indians, with
bonfires and feasting. Four centuries later I have to substlitute for

;!;‘ the Indlans, and while we have to dispense wilth the bonfires,

| Montreal's welcome to you is none the less warm.
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Montreal as such was founded in 1€42 py Faul de Jhemedy,
3ieur de Maisonneuve, as a fortified setilement. In 1€67 the com-
munity had Just over 75C inhabitants; by 1800, 3,000, and by 1832
wnen it was incorporated as a City, 40,000. Today the City's
population numbers 1,400,000 with another 400,000 in the immediately
adJolning communities which with Montreal comprise the Metropclitan
area.

The promiselof future growth not only as a trading centre
but as a commercial and industrlal area as well, was evident early
in Montreal's hlstory. This glves me a perfectly legitlmate excuse
to mentlon with pride that Canada's flrst bank, the Bank of Montreal,
was formed by a far-sighted group of Montreal merchants in the year
1817.

I am glad that your filrst official vislt to Canada has
brought you to Montreal, and I say thls without prejudice whatever
t¢ other fine centres in Canada which you might have visited and
which T hope at scome time you will visit. My reason for thinking
Montreal a particularly happy cholce, however, is that thls City in
itself exemplifies in one way or anéther a great many of the char-
acteristics and influences rather pecullar to Canada and o the
Canadlan way of looking at things.

For example, Montreal, which is the second largest Freach-
speaklng clty in the world, 13 a constant reminder that Canada has 1its
roots in twe cultures, that of the Britdsh Isles and that of France.
French-speaking and English-speakling Canadians have had a long exper-
lence living together, working together and gettlng ou together. Each
culture contributes to Canada specilal gifts and special polnts of

view, and I am sure our Canadian life is the richer for this.
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Cur presence hnere this evening in the Queen Elizateth Hotel
is alsc a reminder that 1In yet another sense Canadians llve in two
worlds. In our economlc patterns we are North American in cutlook.
But we are also proud to be an independent, self-governlng naticn
having membership in fhe British Commonwealth, and we do honour to
our Hueen not only as head of the Commonwealth but also as Queen of
Canada.

Here again, our posltion as your northern nelghbour and
also a member of the Commonwealth does gilve us, I think, a rather
speclal vantage polnt in international affairs. We are certainly not
a "great power" but 1t has been often suggested, and I think with
some truth, that ocur Influence 1n the counclls of natlions 1s perhaps
greater than might be suggested by our size in terms of population
or military strength. It may be the case that in the free world
Canada has rather a special role to play as an Ilnterpreter to England
and the rest of the Commonwealth of typlcally North American attitudes
and viewpoints and, let's face it, on occasion as an interpreter to
the Unlted States of the Commonwealth approach.

. Montreal is a friendly city and 1t is not so large that
people in similar lines of endeavour or with common interests cannot
get Lo know each other rather well. That, too, i3 to my mind very
characteristic of the Canadian scene. Indeed, perhaps one ¢f the
great advantages we do enjoy in this country is that we are still
relatively a small nation in terms of population and bpecause of this,
widespread contacts are very easy to make. One result of this 1s that
in Canada 1t is often easy to get things done Informally that In
larger countries would require a lot of formal organization. Another

result, and perhaps even .more important, 1s that we do get to know
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perscnaily our elected representatives in government and cur senior
civil servants. I would not clailm that relatlionships between govern- ’
ment and business in Canada are a perpetual love-feast; our points
of view sometimes differ. But I do suggest that the opportunities
for fairly continuocus contact and for round-table discussions of
common problems are not difficult to come by. In consequence the
relationship between "business” on the one hand and "government” on
" the other is one in which the business community can make itself
heard and 1n which 1fs opinions are treated with the respect born of
a long tradition of mutual centact and mutual confidence.

In thils City you will find the head offices of a large
number of Canadlan indusftries doing business on a natlonal scale.
Here, too, are the head offices of our two transcontinental rallways
and of five out of Canada's nine chartered banks, including the two
largest ones. In most cases the history of these very large concerns
reflects thelr inception 1n Eastern Canada and thelr subsequent spread
westward as trade aand industry followed the westward thrust made
possible by the completion of the Canadlan Pacific Rallway in 1885,
This development came much more suddenly than iIn the Unlted States.
For years in our early history the Laurentlan plateau which extends
from Northern Quebec and Labrador to Just éast of Winnipeg was an
lmpenetrable bparrier to westward development for all except the cances
of the fur traders. The bullding of the Canadlan Paclfle¢ Rallway, as
I have already indlcated, penetrated that barrler, which at that time
was regarded as something of a natlional llability. In subsequent
years development of that area's rich mineral resources transformed
it into a great national assef, giving to Canadlan growth a stimulus p
very simllar to that provided in more recent years by the great develop-

ment of the oll 1lndustry in the West. :
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Trne Caradian ecorncmy 13 1in one way or ancther still neavily
sependent cn the export of natural rescurces in raw and seml-processed
corm.  Indesd, 1% is no exaggefatioa to say that we live by trade.
Relative to the gross national product of the two countries cur depend-
ence on expert trade 1s four or five times as great as that of the
United States. In the processes of trade the United States and Canada
are each other's best customer. Something like 60% of ocur entire
exports go to the United States and about 70% of our imports come from
the United States.

We are very consclous in Canada that our purchases from the
United States are significantly larger than our sales to that country.
Last year the gap, on merchandise account alcne, was over half a
hillion dollars; and when the invisible 1tems such as interest, divi-
dends, freight and the llke are 1ncluded, the gap was nearly one-and-
a-quarter blllion dollars. This gap was bridged in part by surpluses
arising out of trade wlth other areas, and to a conslderably larger
extent by capital inflow, most of which came from the United States.

I shall have 2 bit more to say about certaln aspects of capital Inflow
in a moment or two. It might just be mentlcned at this point that
movement of capital into Canada seems to be the prime cause of the
well-known and much discussed premium on the Canadian dollar.

You will readily appreciate that Canadian businessmen keep
a very close eye on United States business trends, while 1t is still
less surprising that we have a very direct interest in the trade and
tariff pollecies of our southerly nelghbour. In this latter respect

we are not looking for any "handouts” and we would not expect the

i{&% United States to follow trade policiles contrary to its own best inter-

ests, but we do suggest that the best interests of the United States
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may well include the healthy growth and progress of that country's
nearest neighbour, hest customer, and partner in contlnental defense. '

And now, before I close I would like to touch briefly upon
one or two aspects of Canadlan economic growth that may be of parti-
cular interest to a gathering such as this. The growth of the
Canadian economy since 1945 has run ahead of what, 15 years ago or
so, would have been regarded as wildly optimistic flights of the
imagination. Over the past 14 years our population has risen from
12 to 17 3 millions. OQur gress national product in real terms, leaving
cut entirely the effects of higher prices, has increased in that
period by nearly 65%. New capital inveatment of all types has totalled
nearly $80 billicns since the end of World War II. It would appear
that during this period Canada has earmarked a larger proportion of
its annual ocutput for capital investment than any other industrial
naticn in the werld. Looking further ahead all prospects would appear
to point te further long-term growth. In 1955 the Canadian Government
appolnted a Royal Commlssicn to examine Canada's economle prospects
and after exhaustive study that Commlssien reported that by 1975
Canada's population should reach 24 millions as compared with the pres-
ent 17 3/4 millions and, more important, the gross national product in
real terms, leaving aslde price changes, should be in 1975 about three
times the level of 1950.

One feature of Canadian growth, past, present and future,
that 1s attracting Increasing attention in this country 1s the part
played in it by external investment, and particularly by investment
from the United States. Total long-term external Iinvestment in Canada
was about $7 billions at the end of 1945; but at the end of last year ..

it was about $18 3 billions. Without delving further into statistics,
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I need only menticn that the bulk of this investment has come from
the United States and that at the end of 1958 United States capital
controlled somethlng over 5C% of total Canadian manufacturing industry.
In brief, in recent years Canada seems to have been undergolng a pghase
of very rapid development with accompanying dependence on cutside
funds not altogether dissimllar to that experienced by the United
States 1n the ninefeenth century.
I would be less than frank 1f I dld not say that the extent
of U. 8. control of Canadlan industry has glven rise to some guestlon-
ing In this country and to some problems. But 1t would not be true to
suggest that Amerlcan capltal is unwelcome and certainly not realistic
to maintain that we would have gotten along just as well without 1t.
The kind of questlons that arise stem, 1n my opinion, from the reason-
able desire of Canadlans to gee external investment in Canada inte-
grated closely into the Canadian pattern of life.
Some months ago our Minister of Trade and Commerce, the
Hon. Gordon Churchill, in the course of an address in New York City,
cutlined an eight peint program which I would not call the "Eight
Commandments" but which might well be called the "Eight Pointed
Suggestions” respectlng U. 3. investment in Canada. I think the points
made were exceedlngly good ones, and I am golng to avall myself of this
opportunity to repeat them here. Without further preamble, they are:
1. Offer Canadians opportunities to buy equity stocks
in subsidlary companies operating in Canada.

2. Encourage and train Canadian perscnnel to take an
increasing part Iin management and professional
positlons in subsidiary corporations.

3. Carry out more research and developmental work in

Canada.
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4. FPromote exports from Canadlan plants.
5. Use as many Canadian materials and component parts i’
in Canadian operations as can be ecoromically Justified.
6. Do more processing of Canadian materials before export,
where this c¢an be done on a competitlve basis,
7. Give local management greater autonomy 1n operatling
Canadian subsidilaries.
8. Encourage branch plants to participate more fully in
the life of theilr communlties.
Any one of these polnts could form the basls for a
lot of discusslon. I am golng to content myself with one single
observation of particular interest to your own Assoclation. Despite
the striking expanslon of the chemical industry in Canada in recent
years the per capita usage of chemicals in Canada i3 still only about
one-half that of the United States. If we can, iIn thls country, do
further processing of our own raw materlals and go further than we
have 1n bullding up secondary manufacturling I do not know of any
industry that stands more to profit from such a developmernt than your
own.
Gentlemen, I have Just about used up my time. I have
deliberately refrained from endeavouring to lecture you about your
own Iindustry. It is no news to you to hear from me statistics regard-
ing its growth achievements and its growth potential. In these re-
spects I would much rather listen and learn. I have tried to sketch
in a2 few of the broad highllghts of the Canadlan scene that might be
of some interest to our welcome visitors but which will certainly be

no news to the Canadlans present here thils evening. .
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There is a 1ot more I could have said about Canadian
problems. 3Scme of these are very similar to those with which you
nave %o cope iIn the United 3tates. We also have a speclal problem
in Canada in coping with levels of costs that increasingly tend to
move cloger to those in the United States without the advantage of
an enormous domestic market. Like the United States, we have prob-
lema of public finance and a Jjob to do to reconclle the regquirements
of expanslion with the lmpact of measures necessary to control
inflationary trends.

I am, however, an incurable optimist in respect of
Canada's prospects and I am encouraged in this attitude by the know-
ledge that over the years it is the coptimist about Canada who has
been right. And there 18 I think, one very basic reason fer this,
whizh has been operative in the past and will, I am confident, con-
tinue to bhe so in future. Here 1n Canada we have, in my opinion, a
combination of circumstances unique in the world today. We still have
an undeveloped frontler. There 1is neothing unique in that a great
many countries have undeveloped frontiers. But in Canada we have this
growth potential plus the soclal, political and institutional back-
ground of stability which makes development pogsible and profiltable,
and 1t is thils combination of factors that provides the sure founda-
tion for Canadian growth in the years to come.

Once more, a hearty welcome to you, our very best wishes
for a most successful meeting, and please don't walt for another 87

years fto come again.
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Remarks of the President, General J. E, Hul., USA Retired
before the Regicnal Meeting of the MCA Board of Directors
October 20, 1959, at Montreal, Canada

Gentlemen, since the Manufacturing Chemists' Association includes
in its membership both Canadian and United States firms, it is a genuine pleas-
ure to come to Montreal for one of our regular meetings, We normally meet
each month in New York. However, at least twice each year we hold Board
meetings somewhere outside that city.

At these regional meetings it is customary to give a resumé of some
of the more important activities of the Association, in order that those who are
present who do not normally attend the New York meetings may better understand
what the Asscciation stands for and how it operates., Those of you who have not
seen them are invited to take back with you copies of our last Annual Report and
Membership List, which you will find on the table before you,

First as to organization, Its 30-man Board of Directors, each elected
for three years and including representation from large, medium, and small
companies, are selected generally on a geographical basis including Canada, so
as to give representation to the different areas of the industry in Canada and the
United States. Board members come from the highest level of management and
take a very active interest in Association business. [ can perscnally vouch for
the fact that MCA is run by its Board of Directors and not by the President or
any other individual official,

The great source of strength of the Association rests in its committee
system. Through its 27 technical and functional committees, the Association is
involved in those activities which are of industry-wide concern as distinguished
from those activities which are of direct concern to an individual company or
corporation. The committees are made up of experts from member companies
in the various fields involved. Canadians, of course, serve on many of these
committees. The Association staff serves as the coordinating agency for these
various committees and furnishes the secretarial assistance required by them.

There is another type of committee which I would like to mention.
That is the Chemical Industry Activity Committee, commonty referred to as
CIAC., These committees are local or community committees which have
been built up throughout the industry over the past three years to handie pub-
lic relations and educational problems of the industry, especially those pecu-
liar to that locality. In general this program has been quite successful. So
effective has it become in some areas, such as Louisiana, that they have gone
beyond the original concept and have developed a State organization similar in
many respects to the Texas Chemical Council. The Texas Chemical Council
wasg organized several years ago as a regional organization within the State of
Texas to handle problems peculiar to the chemical industry in that State.

Time does not permit my covering the activities of the various tech-
nical and functional committees in any detail., However, I would like to mention
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a few of the things they have accomplished recently with the hope that, by my
doing so, you may obtain a better picture of the operations of the Assocciation.

Safety promotion long has been a primary activity of MCA, and
since the formation of the General Safety Committee in 1945 a marked de-
crease has occurred in the annual frequency rate for injuries in the chemical
industry. In 1946 the rate was 7.65 injuries per million man-hours worked,
ard in 1958 it was down to a record 2. 98 rate.

Let me state this another way. In the 13 years from 1946 to 195§,
inclusive, a total of 37,400 injuries was recorded for employees of MCA mem-
ber companies. If the injury rate had not been reduced, but had remained at
the 1946 rate, injuries would have totaled 68, 796, Thus, by industry-wide
diligence and gradual improvement in safety measures, injuries toc more than
31,000 workers have been prevented.

The foregoing is all very satisfactory. Records for 1946 through
1958 show progressive reduction of the industry-wide frequency rate. How-
ever, since the Fall of 1958, for some reason there has been a gradual up-
swing in the injury rate. Since the first of the year, the rate has gradually
increased until it is now 18% higher than last year,

Safety begins with management. May I make a personal appeal to
each of you to investigate your safety programs and take whatever steps are
appropriate to help us resume the enviabie safety record of the#industry.

For more than 50 years, Association research and development
work has contributed greatly to the present safe methods of shipping chemi-
cals, many of them hazardous, throughout the world. Transportation and
regulatory problems are studied by the Traffic and Chemical Packaging
Committees, and by the Committee on Tank Cars, Tank Trucks, and Port-
able Tanks, and recommendations made to the regulatory groups involved,
This is important to Canadian chemical shippers, because the Canadian
Board of Transport Comrmissioners has adopted the Interstate Commerce
Commission Regulations as their standard for the safe movement of hazard-
ous chemicals.

Work of the MCA and American Petroleum Institute representa-
tives on one hand, and the Association of American Railroads for the rail
carriers, has resulted in an interim increase in the tank-car-mileage com-
pensation rate from 4 to 4-1/2 cents per mile, with an estimated benefit to
shippers of $1 million annually, The rising cost of tank car ownership,
averaging 6 cents per mile for the 1957-58 period, will lead, we believe,
to further consideration by the AAR in the near future to determine if .

additional adjustment is warranted,
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Plastic containers and combinations incorporating plastics are being
given major consideration by the Packaging Committee. One goal is to develop
as many nonreturnable packages as possible. A test and evaluation program on
polyethylene in returnable containers also is still under way, although prelim-
inary findings can be made available now to member firms. Earlier, a study
was completed on adoption of 55-gallon tight-head steel drums having 20-gauge
bodies and 18-gauge heads for reuseable service. This development will result
ir. an estimated $8 million annual saving to the industry.

An MCA symposium last Spring on packaging and transportation of
chemical products was extremely successful. So enthusiastic was the recep-
tion of the program by representatives of industry, container manufacturers,
and regulatory groups attending that plans now are firm to hold similar ses-
sions every two or three years.

The matter of air and water pollution abatement has long been of
interest to the Association, and committees in both areas are among the most
active. Particularly important are the regional workshops where plant per-
sonnel can discuss pollution abatement problems with panels of experts.

Ten such sessions have been held to date, and others are planned in the future.
Research is continuing on the subject of how a river recovers from the effects
of pollution, and an MCA sponsored research program on tastes and odors in
public water supplies has recently been undertaken at the Franklin Institute.
Proceedings of the last Air and Water Pollution Abatement Symposium have
just been published. This publication contains papers on a wide range of
technical subjects, A chapter for the Air Pollution Abatement Manual on the
control of odors will be issued next month -- a valuable addition to the 12
chapters previously published.

Much of the present activity of the Labels and Precautionary Infor-
mation Committee is devoted to the Fifth Revision to Manual L-1 on this sub-
ject, and publication is scheduled for early next year. The principles contained
in the Manual have been the basis of much regulatory legislation in the states.
In addition, it is interesting to note that the Association of British Chemical
Manufacturers has adopted a system very similar to that contained in the
Manual, The ILO is presently working along related lines.

Standard procedures for the analysis and testing of industrial chemicals
obviously is a matter of great interest to any individual company. Although this
is not a primary function of the MCA, we are providing the secretariat for a
project in this area being carried out by the American Society for Testing
Materials. More than 100 individuals representing over 65 companies are now
participating in the activity, although if was undertaken only a year ago. In-
volved are analysis and testing procedures for 3uch industrial chemicals as
sulfuric and nitric acids, alkalies, etc.
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MCA is active in a number of programs which will lead to standardi-
zation of chemical manufacturing process equipment, for example, heat ex-
changers and centrifugal pumps. These activities are carried out by the
Mechanical Technical Committee, which subkmits ita recommendations to the
American Standards Association,

,_......_'._ e

Ag most of you know, MCA has sponsored for a number of years a
basic research project at Carnegie Institute of Technology on the physical and
thermodynamic properties of chemical compounds, with data sheets being is-
sued to members and institutional subscribers twice each year.

T B | b N Srevele F o

Because of the increasing problems at international, national, state :
and local levels concerned with food additives, several additional activities in f
this field are now underway. The Board, at its last meeting, approved new
staff arrangementa foer this purpose, and I am happy to report that these arrange- }
ments will permit us to be of increasing service to our members in this vital
field.

As the Board Members know, the Ammeoenium Nitrate Technical
Committee was reactivated a little more than a year ago to deal with prob- i
lems of insurance, transportation, handling, and storage of this product, i
The expanding use of treated ammonium nitrate fertilizer in blasting and
gtrip mining operations has resulted in additicnal problems at state and lecal
levels, The explosion at Reaeburg, Oregon, obvicasly has been a contribut-
ing factor in increasing attention on the material. Increasged activities to N
meet these problems by the Technical Committee, supported by coordinated i
public relaticns and information work, are underway.

One of the newer activities of the Association is that of the Reactive
Metals Steering Committes, Subcommittees to study and recommend solutions
for problems peculiar to reactive metals and ferro-alloy segments of the chemi-
cal induatry, including packaging, safety, pollution abatement, and international
trade, are already in operation.

Morgiﬁi{tiﬂ liaison with the Atomic Energy Commission in the U.S. 4
now is being undgygpkan by the Nuclear Committee, with the aim of achieving
acceleration of the rate with which certain phases of nuclear fuel production and
processing are turned over to private industry., l

One of the more important specialized activities, of course, is that of
the Plastics Committee, Newest development in this field is the special research
investigation of plastics used in appliances which has just been started by Under-
writers Laboratoriea. Activities specifically on plastics in building are proceed-
ing, including educational work with architects, builders, fire protection author-
ities and plastics producers. An MCA sponsored research projest at Southwest
Research Institute on the relatwe fire safety of plastics as used in building is now
well underway,

e e ke e
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Matters in the field of international trade, reflecting steadily growing
interest and changing conditions, have occupied much staff and committee atten-
gon. We have taken every opportunity to reiterate the Association position
against sale of know-how or plants to Soviet Russia. In connection with the forth-
coming GATT negotiations for compensatory concessions, exception was taken by
rne International Trade and Tariff Committee to announced negotiations on baskets,
or broad classes of chemicals, rather than on the specific chemical or product.
Members also have been alerted to legislation that would have effected reclas-
zification of vinyl resin tile, the forthcoming Cuban negotiations, and avenues
of relief from increased imports causing injury.

Because of the increasing interest of member firms in the internaticnal
fieid, an International Operations Committee of MCA is being formed. The pro-
posed terms of reference, or directive, for this Committee will be considered
or the agenda this morning.

Good progress is being made in the Education Activities of the Asso-
ciation beyond those details reported in the printed report included at the Sep-
tember Board Meeting. I might report for our Canadian guests that 82 schools
in Canada have been furnished bulk copies of the MCA educational materials, an
extremely gratifying development, Should any of the Canadian companies desire
detailed information on this program, I would be glad to see that it is furnished

promptly.

Particularly useful to member companiea, both in Canada and the
U. S., in the field of industrial relations is the MCA Labor Relations Service
and quarterly wage reports. This latter report was designed by the Industrial
Relations Advisory Committee to provide member firms with wage information
on key occupations common to the chemical industry, Our Labor Bulletin is a
current source on governmental plans and policies and trends in the field of
labor; as well as statistics on wages, hours, and earnings.

Major accomplishment in our continuing public relations program wiil
be the mailing later this month of the new Chemical Induystry Facts Book. I plan
to send copies to each of you just as soon as they are off the press., As you
know, this widely accepted reference work is used both within and outside of
the industry. It will be widely distributed to industrial leaders, key Govern-
ment officials, all media of communications, and others, A particularly im-
portant part of this activity is the Teachers Guide for the Facts Book, available
to educatorg to increase its usefulness in our schools.

Since Congress adjourned more than a month ago in Washington, our
legislative liaison activities obviously have not been as rushing as they are
normally. Significant developments were included in the summaries issued in
the Federal Legislative and the State Legislative Bulletins, These have been

sent to all members in the past few weekas,

i CMA 067715




-b-

For our Canadian Members, just in case you are not familiar with ’
it, I would like to call attention to the Information Service at MCA headquarters,
In the last fiscal year it processed some 1700 inquiries for statistics, data,
and information on the industry, In the quarter just ended, more than 500 queries
were handled, The Service's facilities are proving increasingly useful to mem-
ber companies,

2 .
I hope that this brief report has served to bring you up to date on our
activities; and I particularly hope that it has served to give our Canadian guests
a quick insight into some of the varied activities of our Association, Should any
of you be in Washington at any time, we hope you will drop in to see us and give N
us the pleasure of showing you through our offices and discussing matters of ¥
mutual interest,
-+
6
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YANUFACTURING CHEMISTS' ASSOCIATION, INC,
TERMS OF REFERENCE - INTERNATIONAL QPERATIONS COMMITT
AS APPRCVEDR BY TEE BOARD OF DIRECTORS ON OCTOBER 20, 1

" In accordance
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tember 15, 2
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with action takzn 0y the Board of Directors at its Sep-
1929, meesting, and pursuant to Sectlon B of Article V of the
By~Laws of the Manufacturing Chemists' Asscoclation, Inc., a Committee to
be known as the International Operations Committes is hereby authorized
and established.

The members of the Committee shall be heads or other ranking exscutives
of MCA member companies' International organizations. Any commitiee
nember may deslignate an alternate to represent him at those meetings and
in c¢onducting Committee business in which he cannot participate. Desig-
nation of alternates shall be subject to approval of the Committee,

The Committee shall have a Chairman and Vice Chairman and such other
officers as may be necessary. Rules and procedures as may be required
or desirable, within the framework of these Terms of Reference and the
Association By-Laws and policies, may be adopted,

.. The Commitftee shall keep and fille with the Board of Directors adequate
minutes of 1ts meetings and shall keep records of other operations which
shall be avallable to the Board at 1ts request. The Associatiocon szhall
supply a member of the 3taff to act as Secretary, and both the Secretary
or his representative, and the General Counsel or hls representative,
shall attend all meetings of the Commiftee.

The Chairman and Vice Chalrman are authorlzed and directed to maintain
close llaison with the International Trade and Tariff Commlttee to in-
sure against unwarranted duplication of activity.

The Committee is authorized to concern 1tself with problems generally
coming within the scope of 1nternational actlvitles of member companies
such as foreign coperations, forelgn tarliffs and related matters but dls-
tinct from domestlc tariffs and related matfters which come under the pur-
view of the International Trade and Tariff Committee. Where GATT or sim-
ilar negotiations are taking place between or among Governments, forelgn
fariffs will also be a matter of 1nterest to the Internaticonal Trade and
Tariff Committee.

Task groups may be deslgnated by the Chairman to handle speclal problems
from time to time, 1t being understood that any such task groups will
report to and act ag a part of the Commlittee when so authorized.

On 1lnternational problems generally the Committee shall determine how
much it could .or should do, whether it 1s appropriate that MCA conslder
the problem at all, whether the matter l1s belng handled adequately by
other groups and whether, 1f belng handled by other groups, it 1s desir-
able that a chemical 1ndustry viewpeint be presented.

i. The Committee may concern itself with (a) the collection, coordination,
and disseminatlion of information on existing and future conditions affect-
Ing the conduct of chemical manufacturing and selling coperations abroad
by U, S. companies or their subsidiaries and affiliates; (b) the formula-

i CMA 067720 )




- £ -
Latian o sad subliz or zovernmental poliziza and oroo 23 T2
. Tollowsd U. S. Gowvarnment (both l2gisiative and =xecutive trar
W z2ii=cting nduct ¢f gnenmical manufacturing and selling operazlo
’ aorcad oy companies or subsldiaries and affiliates, and the ad-
vocasy of oliziaz; {(c} <he forrilau«u“ uf croposed publiz o zovern-
' mezrsal poll 3 znd proozduras o be Tollows v forelgn govarnmenta arnd
{ ircernaviconal Sodles, alfecting thne conduct of chemical manufacturing and
’ sallirgz operaticns abroad by U, 3, companies cr subsidiariss and alfil-
zate3, and the advocacy of such policizs,
. The Committesz may undertake collection of statistlcal data partal
" past transactions as regquired in connecticon with specific, non-routi
[ proolems, providaed that any reports based upon such dafa snall be en-
ciraly factual in nature and free from commenrts, suggestions, or recormmern-
l dations witn respect thereto, s3hall be on an over-all basis withcout indi-
~3ting the peosition of or data with respect to individual companiss, and
, snall be openly and freely avallable to all interested perscns, toth

witnin and wisneout the Association.

Representaticns in behalf of the industry on internaticnal operations

matters shall ornly be undertaksn after consultafticn with MCA stafif and

MCA General Counsel, and where deemed appropriate the approval of the

. Board of Directors bnall be obtained hefore any such representation is
uncertaxen.

2, Zxeept for urgsnt reasons redquiring an exception to be nmade, agenda
meetings shall be prepared in advance by the Secretary and shall ©
ved in advance by General Counsel. Similarly, except where urgsan:

reazons require an sxception to be made, no new substantive items not on

the approved agenda are to be taken up at Committee meetings,
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