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Mr, Prederick Byrnes
Vico=Presicent and Secretary
The Ruberoid Company

$OC Fifth aAvenue

Rev York, N.7Y.

Dear Mr, Byrnes:

I regret very much that I was unable tu xeep our sppointe
ment Friday morning but I understand froc my associates that you
¢n§ they had a full discussion of the two arranger.erts under consider—
ation.

It is my understanding that you lesire 3¢ enter :ntc the
Retrospective Pramium Arrangement to be effective -anusry lst, the
beginning of the next policy year. TYour endorsement of this letter
will meke tlhe arrangement affective on a binder tasias subiect %o sud-
ssquent mutual agreement on the tex: of an sppropriate arendrant to
your Zroup comtract. .

48 previously explained, this precedure calls for s reduc-
tion in your premium rates with the Metrupolitan rezaining the right
to co0llect a limited additioral premium if (%t 13 required because of
adverse claim experience. Upon the adopiion of the Retrospective Pre~
rmiuz Arrangenent, the Metropolitan agrees to reduce your prerium rates
by approxirately 10 percent over all. This over-all reduction willi be
the combined result of decreasing your Life insurance premium rate to
U=-25% and of ar average A percent reduction in the prerium rates for
your Disability coverages. <hese prenium reductions will apply Juring

your next policy year.

We are making these premium reductions on the dasis of the
following understandings. N

1. At the end of tre policy vear, the Metropolitan reserves

: the right to allocate the total premium received for the
policy year 20 respective coverages at its own discretion
and to deterrine the pres.iu rates for the subsequent

prlicy ysar. C::::

2. If 1C8 percent of the claizs incurred under the policy in
any policy year sr-eed %he prezium payable om the reduced
premiue basie you will pay, to the Metropolitan an addi-
zional premiium equs) to the excess of 1iD8& percent of the

"elaimg over the reduced presium. The additional premiux
shall be subject t2 g masi-uz equal tn 12 percent cf the
reduced premium.
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<" the zemorandur which sccorpanied -y letier to you of
Decerter Y, 1557, reference was msde t:- the ad.ption of & simplified
tilling arrsngement in corn‘unction with the sdepticn of the Retroepes-
tive Frez'um Arraccezent. Sirnce yo.: have decided t» ccaiinue tne
paynent of y2ur pranizrs on ar annaal tasis, the premium per life

billing arrancerent will nct be Fractical (a2 your case, t prevides

8 mears =7 sitnlifying the palicyticlder's gininistrstive work when g

preriur (s rail «n g Toniily basis.

U yin are irn agreerent wit the l-regoing and wisgh "o adcpt
this ar-engecert, will you pl}l!q s.20 tRe enclosed copy <! this let-er
ard return it *» L8? Agein, wigh %o express ~y regrets : 8L . was
uratle = keer ny appointiaent but if I ca' ever be 3 a3y servise to
you, please feel ‘ree ty zall on e,

Sincerely

£AE

™ird Yico-Pres:lent
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