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NGS’s future looks grim, but President Donald Trump has a few options to keep the plant
running, including having the federal government taking full control of the plant.

The Department of the Interior already owns 24 percent of NGS, and Trump could take full
ownership to keep it going, staving off layoffs for more than 800 mostly American Indian
workers.

A source familiar with the situation told The Daily Caller News Foundation taking full
control of the plant is an option for the Interior Department, but it’s too early to tell. All
options are on the table, including the Navajo or Hopi tribes purchasing NGS and its
affiliated Kayenta coal mine.

The source said Interior “has a trust responsibility to tribal nations,” meaning they will try to
keep NGS viable beyond 2019. A buyout or similar measure is one of several options open to
the Trump administration that could meet tribal needs.

“If it’s not closure, what does it look like?” the source said.

Federal officials are meeting with other NGS stakeholders in March to discuss ways to keep
the coal plant open beyond 2019. NGS is located on Navajo Nation lands and most of its
workers are tribal members.

The source said Interior officials have been working to keep NGS open since the Obama
administration, and are keeping an open mind on potential paths forward. They don’t want to
prejudge the outcome of the March meeting.

NGS is jointly owned by the U.S. Bureau of Reclamation, the Salt River Project, the Arizona
Public Service Commission, Tucson Electric Power Company and NV Energy.



“Before we discuss the possibility of a permanent shutdown of NGS, we are seeking a
potential path forward that meets the needs of the multiple NGS stakeholders,” BOR
spokesman Daniel DuBray told TheDCNF when asked about NGS’s future.

“To that end, we have invited multiple stakeholders with an interest in potential post-2019
operations to meet at Interior in early March to seek those potential paths forward,” he said.

The utilities that own NGS voted in mid-February to divest from the plant, arguing it could
not compete with low natural gas prices. Utilities said they’ve seen “natural gas prices sink to
record lows and become a viable long-term and economical alternative to coal power.”

NGS has been fighting for its survival for years, including against Environmental Protection
Agency (EPA) regulations making generating power more expensive. NGS operators spent
more than $1 billion on environmental controls in the last two decades.

NGS operators agreed with EPA to shut down one of its coal generators after 2019 and add
costly emissions control equipment by 2030. A new lease agreement with the Navajo through
2019 will also increase operating expenses.

The federal government’s ownership of the plant is already expected to increase to 36 percent
once NV Energy pulls out after 2019. The Los Angeles Department of Water and Power
pulled out of NGS at the end of 2015.

Utilities cite a recent study by the National Renewable Energy Laboratory (NREL) that found
“[e]lectricity produced at NGS is currently more expensive than electricity purchased on the
wholesale spot market.”

The Interior source said utilities, including the Salt River Project, signaled they have
intention to be involved in NGS operations after 2019. The Central Arizona Project will also
be divesting  CAP got 90 percent of its power to move water around the state from NGS.



It’s unclear what it would look like if Trump did want to take full control of NGS, nor is it
clear what the government would need to do. It’s also unclear if Congress would need to
approve such a deal or appropriate any money for it. More details will come out after the
March meeting.

California’s Green Energy Dream

Even if Trump were to take full control of NGS, he would be confronted with a big problem
who would buy the electricity?

California, the West Coast’s largest customer, imports about one-third of its power, but state
green energy mandates have meant public utilities effectively can’t renew contracts with coal-
tired power plants.

Chuck DeVore, a vice president with the conservative Texas Public Policy Foundation and a
former California legislator, said California’s green energy law could violate the U.S.
Constitution’s Commerce Clause.

Trump could take California to court to overturn its green laws, but that process could take
years.

NGS was one of out-of-state coal plants that provided up to 50 percent of the electricity for
Southern California as late as 2015. Those plants are being closed or converted to burn
natural gas.

Finding customers could be a problem for anyone buying the plant, including Navajo Nation
or even private investors  at least in the short-term.

Historically, natural gas prices have varied widely, spiking in some years while cratering in
others. When NREL conducted its study comparing the cost of generating power from NGS
to Mead Hub prices based on prices from 2015 and early 2016.
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