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Milas P, Rommey, Nanager -
Utah Miring Assccdation

The statewment was mads in resporse 10 three questions presented for disouseiom,
The questions are quoted below:

To what extent will the current combined metal price of
3¢ per 1b, aifect lead and sinc productico in your ares?

What, 4f ary, reduction in U.S.A. xioe produstion t-wnage
of lead in 1952 in your area was due aclay to the drop in the
price of pig lead?

Do you balisve that a contiruation of the pressrt level
of lead, that {3 to say 13-lL¢, over 155) will result ina
ssricus drop in lead production in your areal If po, when in
your opinion will a substantial curtailment in lead decwms
apparent?

'Qneotion 1l « The genersl but frank statement that continuation of ﬂs}i OOl
price, for any extended period, would kill off the major portiem
of westarn lead-sinc production is, I belleve, a;reed to by western nine cperutors,

The Utah Mining Asgsociation estimated in Decezber 1952, that laad ard zinc pro=
duction in 195) in the eleven western States, would be down to 2/3rds of 1952 pro=
dustisn Af the then 1)8¢ lead, 1234 zinc prices eontinued through 1953, Looking at
the picture now = at present prices - the drop ir production could be more than wag
then estinated,

To date aines having a high proportion of zine with low silver values have been
hardest hit, A good exazple is Kew MNexico which has cnly one producing sine-lead
ops retion rurning today - with & current production rate of lesa than SX of 1952,

Reaction 0 date in terms of mines closing Decause of prices has been spotty
and percentage wiee in terms of lead pProdiction not too great, A large number of
saaller properties, howsver, have closed down, being the moet sensitive to redused
prices, through having had low financisl reserves and being marginal costwise before
the price

drope,
on 2 « Percentagewise, 1952 lead production decrease dus to falling prices
wvag very and ustil scas recent curtailments, the major opsrating mires have

continued normal rate of production in the hope thet same price adjustasnt would
forsstall closure,

sPresented gt the 25th Annual Neeting of the lead Industrise Asscciation
April 9-10, 1953, Wnite Sulphur Springs, ¥, Va,
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lead Production - Festern States ala Mlse P, Romrey

Question J = To mine ors ressrves for profits less than needed te =

1. Pay opsrating costs,
2. - Reoover invested capital,
), Develop replacemart reserves,
Finance explsmation for new xinas,
S, Oive scme return to stockholdsrs is similar to
_& merchant holding & bankruptcy szle in order to
liquidate the stock and go out of business,

Fouw western lsad-sino mines are now opersting at ary profit exd I think i\ safe
to say that ncne are realiting the above outlined "needed® profits,

The operstars are repidly approaching the hour of decision as to how long they
can continue to sustain losses and deplets ore reserves, That, Lowever, is the
individual cperatcr's problea and one which I would not presume to try and answer
for him, However, they have gons on now for five or six momths weighing loszes
aguinst the dresdsd conditions of shutdown, 1,e., high mine miintecance costs, lose
of working crews and staff sen, and probable loss of cre reserves through failing

e tisber, caving grourd, ete, HNany have resortad to'™high greding® to postpons the
decision,

The price depression promises to be of long duration considering the abundance
of "free world® lead and xinc reserves and the abkility and willingness of foreign
lead and sino producers to undersell our market. It could be terminmted through
passage of the preseni proposed Sliding Scals Stabilization lapert Tax lagislatiem
or through the short sighted alternative of permitting the wrecking of a sufe
ficlent porticn of our dameatic production to allow foreign producers to raise [xices
a8 "dependency” upon thea permits,

One point before I glose, The aversge price for lesd = 1946 to 1952 inclusive,
was 15.48¢, a price sufficient to sustain domestio mining, The prics range, however,
over this period was 6.5¢ to 21,5¢, Price was well belew the above average fram
March 1,9 to September 1950, and dropped below the aversge again ia September 1952,

Very fow nines, particularly the small ones from which the large cnes grow, can
continue to operate threugh an extended no profit period, Each cycle of depressed
prices takea its toll in reduction of actusl and potemtiial lssd-sing productiony
in discouraging development, exploration and plart investment, Lach ane draws the
noose a littls tighter around the neck of damsetic xining,

The buyer of metals, has over the years, mid an averuge prics adequate to keep
the industry alive, but the feast or famine marketing process along the way has
occasioned many casuslties, All that westemn lead-sing mining asks are msans to
stabilite prices at near the aversge levels which buyers in the past six years have
indicated a willingness to pay, We in the western Statas can then contirue to prow
duce scms 605 of the nation's lead and xinc "new mine® production,




