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status report on the donectic progran is as JOllCnb.
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Formal letter of notilication to heat transier custoers
wes sent by resistered meilld on Dzcember 15, 1971, to all
knovn usere. All sales have bezn discontinued. Sonme
custoner conversions to other fluids have becn made, and
our englneer team is avalluble to help others convcrt on
request.,

A1l oripinal equipment capacitor and transformer customers
for our PCE dielectric fluids were notified on December 21,
1971, that further sales aftcr January 15, 1872, would be
depzndent on receipt of finencially meaninaful asnd acceptadble
hold harmless egreements. 7o date six companies have com-
plied, which represent 63% of domestic dielectric sales:
General Elecvric, Vestinghouse, MeGraw-Kdison, I1% Twperial,
Sprague Blectric and Fedzral Pacific.. Additional customers
indicate they will comply and we expect the majorify v+ 7
£0, Progress on this part of the program now permits us to
notify miscellaneous “"top-up" customers and repzair shops of
our plan and will permit referral to original equipment
manufecturers for fluida. The dielectric program is' also
belng extended to a small group of miscellancous dielcctric
customers using our fluid in the nanufacture of closed gwitch
pears, electric magnets and hernetically sealed electric
motors.,

All plasticizer customers were notified on December 31, 1971,
of our intention to discontinue PCT sales for this use efiec-
tive March 31, 1972. In a limited number of hardship cases
where the customer requires lead time to develop alternate
formulations, such as certzin investment c&sting customers,

& program cons1s‘en» with our overall vrogram has been
developed, including hold harmless agreements, to allow
sufficient purchases before our cutoff date to perm mlt the
customer's required reformulations,
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The stiovs repor b oon ovr B2-U.S. A, progran is as lolleous:

1} AiY galos of PCR's for all uses other then as diclectrie
£in3ds will bo termlneted Jopuary 32, 1972,

2) - Continved ssies of PCB's for use as diclectric fluvice after
march 31, 1972, will be derondent upen recelnt of hold hanm
less agreeientby acceptable to Monganto from custoners whos:
finwncial roesponsibility makes such agreements mzaningful in
Monasanto's opinion,

3) S8ales of PCT's Ex-U.S.A. will be discontinued on the same
time schedule as used on domestic sales.

The Precident has authorized MICC's lanaging Director to nake
exceptions on a casc by case basis, Two have been made in our
Ex-U.S.A. programn:

1) Because of the safeby needs of the German coal mining industry
for our PCR-~containing hydraulic {lulds, s2les will continuz
for thls use for the ghortest _possible time boeyond January 31,
1972, to permit clearance of substitute materials. Indemnity
agreements are not pozsible, but technigues of sazle reviewed
with German counsel are being utilized to minimize our exposure.

2) A commitment to sell 600 tons of our PCB dlelectric fluids
was made to the Russian state purchasing authorities in
December, 1971, prior to formulation of our Ex-U.S.A. program,
Completion of deliveries before our March 31, 1972, cutoff
date is not possible nor is an indemnity feasible, Full
disclosure of problems is being made, but some deliveries
will occur into July, 1972.

We have been in close touch with the Federal Interagency Task
Force under Dr. Edward J. Burger, Jr.'s direction. This tack
force is preparing to issue a report on PCB's apout mid-February,
We will be allowed to work with them in its preparation.

On January 21 and 22, Monsanto representatives met with a group

of scientists to discuss the general PCB situation. Present

were Dr. Varren Muir, Council of Environmental Quality, Dr. Edward
Goldberg, Scripps Institute of Oceanography, Dr. Robert Riseborougn,
University of California, and George Harvey, Woods Hole Oceano-
graphic Institution, The meeting went well and we feel the
scientists 1left with & much rullor unJGrstand*ng of the overall

PCB issue than they had previously.
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