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7th Juns, 1957,

The Hon, the Premier of
realern australia,

Troasury Bullidings o in Achestas P -
Barrack Strect,, %%?;:%?gs: ALr oS G crod
S popied to Richard F. Scruggs
Poar MNr, Hpwito, .

Decause of Lhe inverest which you have disSw
played 1o our profoct 13 the pasty you will doubtless Dbe
interested in knowing the poscition as it atands at proscat
and § will therefore vricfiy set out thwe maln fuabtures <=

——

E@Ml%}; Production rat: of flore has lnereased
trom approximately &,500-tons in 1955 od 3,50Cwtons in 1956
to & ourrent rate of 1,000-tons per monthk, Our aim is to

incroase output to about 17,00C«tons in 1358, 25,000wtons in !
1959 end to 35£eaa-aons Peds ir 2mivhen the merket justifiss \

sroduction of that crdsr.
e
AARRSTG ¢ The demand Jopr our prounct oversgas aas boan |

waintained aad we bave enoerod I1nbo aa arvasgedent to suuly {f
i
1

Johas«~donviile Qorporation of ow Iorx with Su.niidies ia~
erocsing to 10,000«tons p.d, ovar tho next Iow jyears, our
OTHEY QustomaIrs are world wide .nd sie aras opblaistic rew- | G
LArding tha continuancs oo hy Jdemand for ocur [ibre, By

---"""")
Hid PLaNTe In order 5o ke var product competitive "

rundda, mayket, At hac bBeer nacoszary for ns to budld
sapthayr trealtaent plant of o awy alae sito, Jsstimated cos
of bho first stage of this nrofect is 350,000 and we hope to
dave LT ia oparation late next yeor,  Pencers For cde 9ot ors
R Bain: lat to Perth firne,

.

N e Cvepr rocunt 2onchs e zidssia, 2o0sitlon on
dio dorth ¢oast nusx veen sonerelly sutislactory ang the port
iz balng xapt reascaably ¢luwr,  as we expact to lncrease
our cutput ranidly durdi; the aort tyo ysarc, howevoer, we
trast thet every atooenatlon 1o boin; siven by your Departaonts
« kue pord add aslpein. faclliddes,.

»ith hat ol tho Alrican producers aag to cope wibh the exm J

—
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ihe Hon, the ;
Premier, Perth, -2 - 2L6/57

tar projectad output is considered by us to
be far beyond the capgcity of Pt. Samson and we asked some
tine gro for an alternative road to be constructed between
Hulge Dowms Station and Woodstock on the P%, Hedland road.
We regard this road as most lmportant, as 14 will not only
allow ugs $o divide our shipments between two ports and so
save congestion af Pt, HSamgon, but it will provide an
alternative outlet should Pt. Samson fetty be agsin damaged
by ¢yclone, as hss occeunrred during the past three years.

g_gg;ﬁs By incurring m%or capital expendliure n
new plant and by inereasing outout and sales, we &re

every effort to reduce cost of prodncfzs.on_.__ﬁe are
very concerned, however, about the ever fncreaging freights
and port charges both on our cosst and to overseas poris,
The yecent inecreasc in £tate Shippisng Service freights
both ways will mesan a cost to us of approx, 40,000 p.a.
witen we are producing at a rate of 20,000«tons of fibre p.a.
48 W e already incur s, disadvantage of approximately £3. per
to in overseas freights to practically all worlid ports as
compared with freights pald by our competitors, any increase
in frejizhts ang chayrges from Pt, Samson to Fremanile is a
serious burden, 7The blue asbestos mines ln africa are
iocated up o 1,00C.milzas from their port of distribution
put the highest overiland frolghts Irom mine to port, paid by
any cospany, are £5,, wherzas ths egquivalent cost to us is
noy An excess of £45, In comnaring our coshts with those of
cur compatitors, we therelors operite at a disadvantaze of
=3 par ton of i‘:i, re on overzll Ifraizht chargas alone, and
this s exhortitant on material priced at £98 per -ton f.o.b,
Framantle,

If competivion 1a tha blue agdastos buciness
anould hecome keener, the additiosnal fraiihi charges which we
carry zre sufficient to male our position uniznadble evin
thouzi: we expect our direct productiom costs to, ultimately,
compare favourably with thos: of tho african producers.

- We eannot rely on inecrsased prices to offset
the coptinually rising costs as Canadian and Russian fibpre
would raplace our product if the price sihonld rise &bove its
trus value. Rugsian £idre 1s alrazady neneireting our surcpea,
market and we know that their aguisries hava sxtonded to Japan
and other ¢ouatries,

Produced in A*‘*“tcc?er”"ﬂi
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The Hon. the .
Prepder, Perth, -3 PL8L37

%ggﬁggg: I am pleased to advise that all houses in
wiitenoom are aow occupied but we have recently had te turn
away married men geeking employment with us. The Housing
Commisgion has azreed to bulld 9 houses, 1.,e, eight uiilch
wers not completed under the wrigimal contract and one to
replace the one which burnt down last year., I would
reguest that coenatruction of these houses begin at the
gariiest, 80 that maximim stability be given to our labour
Qri8.

Yeurs fajtolully,

For oU8IRALIAN BLUE A8BESIOS LLMILSU.

pirector,
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The Manazing Tdreptar o 3, ,~
PO, File ~ 1.

i personal
coduned in Asbesios
g‘:}ury Cares. ﬁ.nramsoifcla_d fgﬁ
copiad to Rlichard F, Seiidy




