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The study wihich 48 tho sudbjoct of ry talk todxy camprises &

J1-year poricd frow 1914 through 1950 In erdor to onadlo you to follow
ny discussion, I av) had ocopios m.&k of tho various charts &d tablos
and have distridutod thom axcrg yous Priccs arc exprossod in cants par
pound and aro t'w wholcsale pricos at Mow York for dosilverisod lcad and
Primo Wostorn slab since I rogmit Past Si. Louis sinc prices woro not
used, but I &id not havo the timy to miko tho nocossary ruvisions in all
the oxhititse .

Chart L shows t'w nlationsidp betwoan load and sine prices
during tho puriod wndor roviow) whilo Chart B shows tha corrusponding
rolative movomonts of load, sinc and wholcs:lo commodity prices in guncral,
The wholosaly commonity prico indox 18 an Jvorepo of 539 comsodity pricos
pat on & 1926 bisis - that &s, tho 1926 prico of cach comodity is assuncd
to ropres:nt parity for that commodity., Thercfors, rclative movomonts
in this eooposito indcx arc soasurcd as 2 porountage ef tho 1926 wholom
salc prico lcval. Similarly, tho load and sing prico indaxcs are cxprossod

a as a purcentazo of tho 1926 prico.

Tho data upoa wihich Charts A and B arc basod arc givon in Table
I. A1l data aro taicn from bullating of tho U, S. Burcam of Labor Stae
tistice and aroc anmual avoragos of sonthly dats,

It w1l bo notod froa Table I thst, in six of the twolvo yesrs
pricr to 1926 « 1917 to 1920, 1nc., 1922 and 1925 = the ganeral commodity
{ndex was in cxcess ¢f parity. In tho samo period, zine likcwisg cxw
cos00d parity in six yoars - but not the somo gix yoars = 1915 to 198,
inc., 1920 and 1925, Load, howuver, axccedad parity in only two youi's =
1917 and 1925 = and than but alightly (108 in cash yosr).

In tho 2% yoars subsoquont to 1926, thu guncral comsodity indox
romainad bolo parity until 1943, whon it bogan an advance which roachod
a hch of 100 in Jamuory 1951, Zine boscn 4ts advanco in 1941, amd 4n
January 19,1 stood at 236, Load a ain la 70d and did not oxcood parity
until 1947 and roachud 2R in Jamuary 195l Tho low points in all throa
scales occurrod in 1932¢ The J 1951 pricos reprosont incruascs of
173% ia tho zon.rel commodity 11% for tinc, and LI1E for loade
Those lattor i urcs, howover, convay 8 soocwhat crroneous isproesione
Bad tho metals maintadnod thoir normal relstionahdp to tho guncral
compodity indax, sinc would have beon pricod at about 5,08 oconts par
pound in 1932 and load at L.12 contss On this basis, the incroasce
would havu boan oniy 2527 for sine snd 1Y for load = stil]l; hweower,

g substantially in oxooss of tho incroase in tho goncral frice lowvel,

#Prosontod at tho 23rd Anmual Meeting, load Industriocs Associstiom,
18, 1951, Now York, Mow Yorke w
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In ordor to doterming whethar any sort of a procise mathe-
motical rolationship his cxisted botwoun the metal prices and the whole
selo price lavel, tho mot:l induxss were plottod anainst the wholesals
prica level in scaticrgrazs as showm on Cherts C anl Dy Eoch dot on the
scattergr=2 represcrnts a peirirg of values for one yoar, If thero ned
boon a precisc mathemsticil rilitionsiip botwoun the fluctuations of the
two serios, tho dots would h-vs all fullen withia tho sclid linos on the
Chartes Of ocourse, {t is inconceivazle thot oy two sots of economis -
data would shov this procise relat’onship betwoun tholr fluctuationse
Bowever, tho dots do show & tandoncy to ranno upward and tho solid line
ropresonts cn sxproesion of this tendoncy ¢ a» avoriro ralationship
botwown tho fluctuations of jcneral comeodiy pricos and metal pricess

Thoso scettorgrans do prosont tho fluctuations and varistions
of tho respretivo price luvels in on f1luminating maner, oven thoagh -7 .
they mly not i=port oy {nformation with which you are not alroady
faailiar, Thc dots reprosonting c.riain spocific yoars hevo boen ine
dicated on ths charte, For 1915 and 1916, for axaplo, it will bo noted
that sinc priccs far cxtoded the gonaral prico level (up in the 180-
190 arva on tix churt); Aiilo lcad pricos huggod the solid 1ino vory
closcly. In 1518, 1919 and 1920, Soth motals xro bolow tho gonarad
loval in substcntislly the sxao relationship. I have sisilarly indicated
tho yoars from 1947 to 1950 and January 1951, s0 that you may reaiily
sco the relationship of the advance in actcl prices to the corrosponding
advance in t.xo goncral wholcsala prico lovcle

I had opod to bu able to draw samo conclusisns from these data
as to tho ‘coihle future coursv af matal pricos under cortain aseumod
conditions. Tho Sasic 2481y in droving sush conclusicns is thoe fact
that, froa 0c oconozistts vimmeint, zotul. rricos are alroxdy too high
in relaticaship %o tha {unord price lovdl. Based on thuir interprotas
tion of this norm) rulcoticnemdp, sine sheuld huve sold in Jamasy 1950
at about 1L¢ T peund and lead at 1)f¥, On tho ssmo basls, to justify’ : -
prosent mctal piices, the gonercl comaodity index should riso about 25%
to 2253 and (% would roquire & riso of SOL to 270 to sarrant 2 load
prico of 20 3/4¢ and a 3inc prico of A4,
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: 1 (# per 1b.) (19267100) (¢ por 1b,) (1L926<100) (1926<100)
. 3
19k 3 u 5 6 682 3
) 1918 Leb L pIe Y i &S v s
6.8 a 14.0 182 855 ¢
] 7 94) 108 93 120 117.5
i 1518 14 o 8.3 107 1. !
1919 S8 & Tk 96 8.8 :
1920 8.1 9 8 105 P }
9a Lb [ 3 61 914
1922 S.8 & 6ad K2 d 967
1923 7.4 ] 1.0 2 100,86
192 8.3 98 Sa7 87 984d
1925 9. 108 8.0 10 103.5
1926 3.4 100 17 100 100,90
1927 6,8 80 66 8 95.4
1928 6J o 64 3] 96,7
1929 6,8 a 6.8 % 9543
1930 SS &5 he9 & 85
lsn he2 [ 4] k.0 s2 7.0
1932 3.2 38 30 b2 &.8
1933 39 b6 b.a 58 &.9
1934 39 b L5 1 4 They
1935 - Lol 58 Lot a 80,0
1936 b7 6 5.3 &9 80,9
1937 6,0 n b 8.3
1938 '}y ] 50 5.0 65 7846
1939 Sl 60 5.5 n na
1940 S22 a 6.7 87 78.6
W 5S4 & 1.9 102 873
1942 &S n 8.7 112 98,8
1943 6.5 n 8. 12 18d
19LL 6.5 n 8 12 10l,0
1945 ” 8.6 12 105,.8
1968 8.2 97 9.2 1y 121
1947 }17%% | 17h 11,0 1) 152.1
19,8 183 ak 14,2 18, 1651
1549 153 18 12.8 167 155.0
¥ 1950 13, 158 144 1% 14,5
; 1990 (Jans) 17,0 202 18,2 26 180,1
1 Sources U.3. Durcau of Labor Statistics,.
Prices are Desilvorised lead and Prime Western Zinc st ew Yerk
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