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ST. JOSEPH LEAD COMPANY
PRESIDENT’S ANNUAL REPORT TO STOCKHOLDERS

In compliance with the request of the War Department, there is omitted from this report all
information pertaining to production, stocks and such data as might be of interest to our enemies.
Your Company has worked closely with the various Government Departments, and all the sales, which
amounted to $51,360,604.63 and were the largest in the Company’s history, have been subject to ap-
proval of the War Production Board and the pricing policies of the Office of Price Administration.

Consolidated Earnings

The consolidated net income for the year ended December 31, 1942 after all charges amounted
to $5,655,625.61 as compared with $4,893,455.18 for the previous year, The net income for 1942 is after
providing $5,499,604.80 for Federal income and excess profits taxes which is an increase of $2,758,905,35
over the $2,740,699.45 provided during 1941. The 1942 tax provision is after deducting from the total
amount payable, the ten per cent post-war excess profits tax credit of $398,154.14 provided in the 1942
Revenue Act.

The comparative consolidated earnings for the ten years ended December 31, 1942 are shown
‘below: :

Income after co
Interest but Net Income Provision*
before Other = ——————Provision for- before or
Year Deductions Depreciation Fed. Inc. Taxes  Depletion, Etc. Depletion, Etc.
1933t v e e $1,316,485.60 $1,02292273 . e $293,562.87 $1,461,310.72
1,936,908.95 1,121,960.66 $78,862.23 736,086.06 1,548,604.47
2,005,781.59 1,072,013.14 . -~ - 35,502.59 898,265.86 412,043.61
. 4,473,237.08 1,063,605.02 - .« 307,944.03 3,101,688.03 590,686.46
K 10,035,885.12 1,055,575.37 = 1,329,491.03 7,650,818.72 522,873.57
1938..eceiviere ceemreienis 2,873,81543 1,059,03449 ©  173,922.80 1,640,858.14 309,601.68
1939..ceceerireinnnee . 7,586,972.10 1,058,924.04 " 672,485.97 5,855,562.09 562,654.53
1940, iccrienrs e 8,287,597.10 1,064,639.12- ©  1,305,670.04 5,917,287.94 805,346.24
1941 o . 9,070,705.65 994,436.94 2,740,699.45 5,335,569.26 442,114.08
1942..... coverenronne 12,633,212.55 939,993.43 5,499,604.80 6,193,614.32 537,988.71

* Includes abandoned leases for the years 1933 to 1937 inclusive and provision for obsolescence of
the Doe Run Mill for the years 1935 to 1937 inclusive,

Dividends

Quarterly dividends of fifty cents per share were paid on the tenth day of March, June, September
and December 1942 making a total of two dollars per share for the year. These dividend distributions,
aggregating $3,911,360.00, were paid entirely out of the surplus earnings of the Company accumulated
after February 28, 1913 and are, therefore, subject to Federal income taxes.

The following is a record of dividends for the years 1933 through 1942:

Year Amount Per Share Year Amount Per Share
LK & N 1938cerrrerereresemereenre $1,955,680.00 $1.00
1934.iericiveiieneririins $586,701.30 $.30 3,911,360.00 200
1935 e 782,269.30 40 . 4,400,280.00 2.25
1936 mmirirerriernnrenninns 1,955,676.90 1.00 o2 S 3,911,360.00 2,00

1937 v virrescininens 4,889,198.50 . 2.50 R L R 3,911,360.00 2.00

Financial Jﬁfor’mation
The consolidated balance sheets as of December 31, 1942 and December 31, 1941 of St Joseph

Lead Company and Subsidiaries, and the related Summaries of Consolidated Net Income and Surplus
for the years ended on those dates, are submitted herewith as a part of this report. All subsidiaries of
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the St. Joseph Lead Company are included in these statements with the exception of Aguilar Corpora-
tion and its foreign subsidiary, which statements are shown separately,

No future commitments have been made for the purchase and sale of commodities which would
have a material effect on the financial position of the Company.

The Company owns $6,000,000 of U. S. Treasury Tax Savings Notes and $4,000,000 U. S. Treasury
Certificates and Savings Bonds. The Company also owns $156,000 par value U. S. Treasury, State and
Municipal securities which are on deposit with New York, Pennsylvania and Missouri Industrial Com-
pensation Commissions and the United States Department of the Interior.

Capital expenditures by St. Joseph Lead Company and consolidated subsidiaries amounted to
$1,369,261.33 in 1942 in comparison with $672,761.68 in 1941,

In the audit of the books by Messrs. Haskins & Sells, verification of inventories was again made

by physical tests of the quantities shown by the records as being on hand. This firm also handles the
audit of the Argentine operations. The Accountants Certificate addressed to the stockholders is set
forth on page 8 of this report.

United States Operating Information

Throughout the year 1942, all lead and zinc properties of the Company were operating at full
capacity, and due to the sincere efforts of our employees, the production standards set by the Gov-
ernmental Authorities were fulfilled and costs maintained at reasonably satisfactory levels. Although
the mines are still being worked beyond their economic capacity, the development work during the
year was very satisfactory, and the tonnage of proven ore is greater than it has ever been. The Block
“P” property located at Hughesville, Montana, which was placed in production in May, and certain of
the smaller mines owned by Kansas Explorations, Inc. in the Tri-State area were operated on a cur-
tailed basis due to shortage of manpower. The Sheep Ranch mine, a small gold property in California,
was closed down in June, due to exhaustion of ore.

South American Operaa;tihg Information

Operations at the Aguilar Mine in Argentina were curtailed in the last quarter of the year to the
amount of lead necessary to take care of Argentine requirements because ships were not available for
exporting lead. The actual tonnage of lead concentrates was larger than in the previous year because
of the greatly improved mill recoveries.

The 1942 capital expenditures amounted to 473,963.86 pesos which is equivalent to $108,22723
at the rate of exchange prevailing during the monthb of such expenditures.

The Consolidated Balance Sheets of Aguilar Corporation and Subsidiary at December 31, 1942 and
December 31, 1941, together with Summaries of Consolidated Net Income, etc. for the years ended on
those dates, are submitted as a part of this report and will be found on pages Nos. 9 to 11, In 1942,
the income before depletion was less than in 1941 as no lead concentrates were exported.

The comparative consolidated earnings since the property was placed in operation are as follows:

Income after

Interest but Provision. - . Net Income

before Other for . " before Provision for Depletion ~————
Year Deductions Depreciation - - Depletion On Cost On Appreciation
1936 $ 19278 $115,340.41 *$115,147.63 $ 35,143.18 $ 322,584.30
1937....... 998,294.21 130,214.52 868,079.69 63,407.60 579,914.66
1938, .o s e 807,923.50 149,105.03 658,818.47 73,447.08 671,733.70
1939 o v e 930,981.17 175,793.81 755,187.36 100,082.61 915,337.33
1940, s coivce o 867,790.12 193,667.52 674,122.60 121,188.16 1,108,320.38
1941 i verrrcries s 938,733.60 207,305.29 - = 731,428.31 127,786.09 1,168,708.13
07 3 809,173.70 216,780.14 592,393.56 80,718.97 738,240.88

* Loss
3
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Although Metals Reserve Corporation has been unwilling to purchase any lead concentrates or to
assign ships for lead export, it has purchased all zinc concentrates, which will be produced at Aguilar
for the period November 1942 through May 1943 plus such additional tonnage from accumulated
stocks as the Argentine State Railway may be able to handle during these months.

Stockholders

The number of stockholders of record on December 31st of each year since 1933 and a classifica-
tion of their holdings are as follows:

Year Number 19 or Less 20-99 100-199 200-Over
) £ X SR 5,145 1,511 -+ 1,684 835 1,115
19340 e 5,300 1,549 1,712 873 1,166
1935 5,304 1,491 1,748 911 1,154
1936.0cveeererereeirrrinennne 3,560 1,483 1,851 1,000 1,226
1937.eicrerverrnerienne 5,992 1,571 2,038 1,139 1,244
1938 icriveire s 6,463 1,719 2,213 1,227 1,304
1939 eicrees v 6,586 - 1,695 - 2,260 1,337 1,294
1940...... cooverrvcrennnns 6,697 - 1,772 2,263 1,371 1,291
1941...rcceienenens 6,858 S L7510 2,393 1,417 1,297
1942 7,065 1,697 2,547 1,528 1,293
General

The Stockholders are again reminded that the net value of the capital assets set forth on the
accompanying Consolidated Balance Sheets are dep[eted and depreciated figures based on appraised
values as of and after March 1, 1913 or on cost as stated. They do not indicate the present day
values or prospective future values of the Companys property, plant and equipment, as such values
could be arrived at only by current estimates which would vary from time to time depending on the
price of metals, rate of production, cost of labor and other factors. Although the appraised value of
areas owned on March 1, 1913 have been entirely written off the Company’s books by depletion de-
ductions, ore is still being mined from these areas at a profit, and probably will be for years to come..

Due to the additional ore which had been developed through prospecting, or made available by
reason of the improvement in mining practices, the basis of determining depletion was changed as
of January 1, 1935, by dividing the then undepleted book value by the estimated tonnage of ore in the
mines at that date and applying the unit value thus determined to the tonnage sold. This change re-
sulted in a considerably lower provision for depletion than in years prior to that date, and the basis
adopted in 1935 has, with minor exceptions, been consistently used for subsequent depletion computations.

s CrintoN H. CRANE,
‘ President.

New York, March 8, 1943.
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ST. JOSEPH LEAD COMPANY AND SUBSIDIARIES
Summaries of Consolidated Net Income

For the Years Ended December 31, 1942 and 1941

N Year ended December 31,
k 1942

NEL SAIES iovoiriccrccrririonse crirermieteien + crevire s1ee siberereseaes e s esne et e E s bt sare $51,360,604.63 $42,647,811,11
Cost of Sales (exclusive of depreciation and depletion)...wvvres coecnneinnerens 37,860,360.69 32,859,532.94
Gross Profit from Operations before Depreciation and Depletion...... oo 0. $13,500,243.94 $ 9,788,278.17
Deduct:
Selling, general and administrative expenses....... ... .§ 719,382.97 $ 789,802.95
Capital stock and miscellaneous taXes.iim «ee veveinn . 156,456.07 875,839.0+4 108,028.04 897,830.99
Net Profit from Operations before Depreciation and Depletion. ...cccvvnn. $12,624,404.90 $ 8,890,447.18
Other Income:
Profit on sale of real estate, etc. ..ceer v cvvrvvrervvenine e . 8§ 23,925.35 $ 142,358.06
Interest, divIdends, €LC....urimimuirrssmmins oe srererernnrcrereeenns vone 28,670.85 52,596.20 91,825.88 234,183.94
Income before Depreciation, Depletion, and Taxes on Income....n veviveeen. $12,677,001.10 $ 9,124,631.12
Provigion for Deprecition...... it ot coiene stemrens + storsssosesssnnne 939,993.43 994,436.94
$11,737,007.67 $ 8,130,194.18
Provision for Depletion.....uicenee s vivvirens stvverviossrsinserenss ors « sessent ssreesve voviare o 537,988.71 442,114.08
‘ $11,199,018.96 $ 7,688,080.10

Provision for Taxes on Income:
Federal excess profits taxes (including in 1942 $8,991.97
and in 1941 $158,395.65 applicable to prior years) .......... $3,990,533.39 $1,239,809.41
Federal normal income and surtaxes (including in 1942
$249,816.86 and in 1941 $87,833.55 applicable to prior

VEATSY cvverrererenserisnsercrsseannss vorsosarsasersiossss siensaarsssssonresonssosstrorss . 1907,225.55 1,500,890.04
' $5,897,758.94 $2,740,699.45
Deduct post-war excess profits tax refund........ ... .. 398,154.14 —
$5,499,604.80 $2,740,699.45
State ICOME LAXES.wriuinrivirrrsrisivesnnrertes <srersssrses sesesvuening sersariors 43,788.55 5,543,393.35 53,925.47 2,794,624.92
Net Income for the Year....... . o o e s Verernenene ceersene $ 5,655,625.61 $ 4.893.455.18

Summs;ries of lC‘onéolidated Surplus
For the Years Ended December 31, 1942 and 1941

%(ear ended December 31,

Surplus at Beginning of the Year (including surplus from revaluation of

ore reserves—1942, $78,171.80; 1941, $94,774.80) ..o srossnnnannnnss $11,588,229.17 $10,606,133.99

Add net income fOr the FeaT....evmorime e oo« oo v v e e e 5,055,625.61 4,893,455.18

TOtAl s - o+ s s T §17,243854.78 $15,499,589.17

Deduct cash dividends paid during the year... e e e e e W 3,911,360.00 3,911,360.00

Surplus at End of the Year (including surplus from revaluanon of ore - o

reserves—1942, $56,098.98; 1941, $78,171.80).......... ..... e e $13,332,494.78 $11,588,229.17
Note:

. L : ¢ :
All subsidiaries of the parent company are included in the above summaries with the exception of Aguilar
Corparation and its foreign subsidiary, the consclidated income and surplus (deficit) statements of which appear
on page 9.
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ASSETS

Capital Assets (Note 1):
Ore reserves and mineral rights:
Appraised value as of March 1, 1913
Less reserve for depletion....... ..

Additions subsequent to March 1, 1913 (at cost) ......
Less reserve for depleticn. ..

Appreciation arising from revaluation subsequent
to March 1, 1913.......... PO
Less reserve for depletion

Total ore reserves and mineral rights, net
Shaifts and underground equipment (at cost)..
Less reserve for depreciation.....cun o

Land, buildings, plant and equipment (at cost)..
Less reserve for depreciation...eencrins  verie

Railway construction—Cost being refunded.......... .. e

Total capital assets, net..... .covee vorees

Investments and Advances:

Aguilar Corporation (at cost—90% owned)..oniee - .
Mine L.a Motte Corporation (at cost—50% owned).... .
Sundry securities, loans, etc. (at cost, less reserve,

$200,000.00) .ooiveevrerrs - e rrere e serervesenen s beensises o

Current and Working Assets:

Cash on hand and in banks......... e oo o
U. S. tax anticipation notes (at cost)...

U. S. Treasury certificates and savings “bonds (at cost)
Notes and accounts receivable—trade (less reserve—
1942, $17,825.73; 1941, $18,933.02).... cevenre o
Other notes and accounts receivable ... covecvnvions v
Inventories (companies’ products at cost, exclusive of
depreciation and depletion; purchased products at
cost; and materials and supplies at cost, less re-
serves, 1942, $68,623.63; 1941 $1129l9 15—-—-valuatxons

not in excess of market)

Miscellaneous Assets:
U. S. Treasury, State and Municipal securities on de-

ST. JOSEPH LEAD COMpAl

Consolidated Balance Sheety)
[

posit with Federal and State departments (at )

amortized cost; market quotation value— 1942,
$176,650.00; 1941 $139,950.00)
Post-war excess prcﬁts tax refund

Cash in closed Danks...... .« cevere cecrovnverrersmens soverne vern « rese o :

Deferred Charges:

Deferred operating costs
Prepaid insurance, taxes, royalties, etc..

Notes:

..................... Sewieienerrravaey,

December 31, 1942 December 31, 1941
$13,500,000.00 $13,500,000.00
13,500,000.00 — 13,500,000.00 —
et ikt
$20,951,173.56 $21,352,876.44
. 16,381,153.99 § 4,570,019.57  16,358,106.33 § 4,994,770.11
$ 3,500,000.00 $ 4,315,000.00
3,443,901.02 56,098.98  4,236,828.20 78,171.80
$ 4,626,118.55 $ 5,072,941.91
$ 5,512,517.37 $ 5,265,561.18
.. 4,338,584.50  1,173,93287 = 4347,41914  918,142.04
.. §19,100,719.62 $18,696,387.00
. T13,267.79691 583292271 12951,87609  5,744,510.91
— 11,780.00
$11,632,974.13 $11,747,374.86
§ 137,759.72 $ 137,759.72
550,000.00 672,450.00
23235481  920,114.53 299,127.27  1,109,336.99
s 9,229,880.32 $12,751,361.05
6,000,000.00 ,000,000.00
4,000,000.00 —_
3,985,471.51 3,623,105.43
92458.31 9,566.96
5.697,252.28  29,005,06242  5,333,556.26 24,787,589.70
$ 15718608 $ 121,061.19
. 398,154.14 -
7584283 561,183.05 17,87542  138,936.61
$ 251,756.84 $  169,094.48
. 16341173  415,168.57 190,811.67  359,906.15
$42,534,502.70 $38,143,144.31

{1} The net value of the capital assets as shown in the above consolidated balance sheets does not indicate
the present value of the companies’ property, plant and equipment, as such values could be arrived at only by
current estimates which would vary from time to time depending on the price of metals, rate of production,

cost of labor, and other factors.

(2) All subsidiaries of the parent company are included in the above consolidated balance sheets with the
exception of Aguilar Corporation and its foreign subsidiary, the consolidated balance sheets of which appear
on pages 10 and 11, The ownership by St. Joseph Lead Company of Aguilar Corporation is represented by 8,020
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ANY AND SUBSIDIARIES
iDecember 31, 1942 and 1941

LIABILITIES

Capital Stock: December 31, 1942

Authorized, 2,500,000 shares of $10.00 each.......... ... $25,000,000.00

Issued, 1,996,840.35 shares............. e e o $19,968,403.50

Less in treasury, 41,160.35 Shares.. o o o . . 411,603.50

Outstanding, 1,955,680 SHATES. ... e oo s o o b o - $19,556,800.00

Scrip outstanding . ... seiiesnies « o W e 5.00

Current Liabilities:

Accounts PAYADIE ..vevrirerinnireniieisiireessanns sreeene s 08 . .8 2,541,752.42
Due to subsidiary not consolidated.. ...... 201,221.60
Wages payable ....... v civveees veevveins invsrerserennes 111,927.04

Accrued taxes: ;
Federal income and excess profits ... v oo veenn  5,613,994.23

OLRET (it e seenne e seerenns e 1 s s e 320,794.89

Deferred INCOMIE .iivvnrinirires srevres rervecssiaensens srorssre seee ve v

Reserves:
For injury claims and workmen’s liability insurance...... $ 188,738.27
For employees' life insurance and retirement ........... .. 354,882.48

For CONtINEENCIES ... .o vees sie s+ e o ae 309,938.55

Surplus:
Barned  cooocoeviiees ceies seerereseresesees sronsneres see e sresirsrsns sens . $13,276,395.80
Revaluation of ore reservesS. . . v mriiniinin + on 56,098.98

TOtAl oo vt ey e :

Notes Continued:

$19,556,805.00

8,789,690.18

1,953.44

853,559.30

13,332,494.78

$42,534,502.70

December 31, 1941

$25,000,000.00

$19,968,403.50
411,603.50

$19,556,800.00
5.00

$ 2,657,077.80
440,071.51
105,563.45

2,618,888.74
253,505.20

$ 164,751.02
446,418.70
309,938.55

$11,510,057.37
78,171.80

$19,556,805.00

6,075,106.70

1,895.17

921,108.27

11,588,229.17

$38,143,144.31

shares of the preferred and 80,764 shares of the common stocks of that company. Gross profit, before depre-
ciation and depletion, of the foreign subsidiary on its sales to St. Joseph Lead Company of products which
remained in the inventories of the latter at December 31, 1942 and 1941 amounted to approximately $25,000

and $169,000, respectively.

(3) St. Joseph Lead Company and the foreign subsidiary of Aguilar Corporation were contingently liable
at December 31, 1942 to refund to customers the sales price, §939,056.71, of concentrates paid for by the cus-
tomers and stored in Argentina, in the event any future Argentine law should prevent shipment thereof, and

were similarly contingently liable at December 31, 1941 in the amount of $1,406,935.95,

7 .
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HASKINS & SELLS

CERTIFIED PUBLIC ACCOUNTANTS

22 EAST 40TH STREET
NEW YORK

ACCOUNTANTS’® CERTIFICATE

To the Stockholders of St. Joseph Lead Company:

We have examined the consolidated balance sheets of St. Joseph Lead Company (incorporated
in New York) and its wholly-owned subsidiary companies, and of Aguilar Corporation (incorporated
in Delaware—a majority-owned subsidiary—not consolidated) and its subsidiary, Compania Minera
Aguilar, S. A. (incorporated under Argentine law) as of December 31, 1942 and the related summaries
of consolidated net income and surplus for the year ended that date, have reviewed the accounting
procedures of the companies, and have examined their accounting records and other evidence in sup-
port of such financjal statements, Our examination was made in accordance with generally accepted
auditing standards applicable in the circumstances and included all auditing procedures we consid-
ered necessary, which procedures were applied by tests to the extent we deemed appropriate in
view of the systems of internal control.

In our opinion, the accompanying consolidated balance sheets and summaries of consolidated net
income and surplus, with the footnotes thereon, fairly present as to St. Joseph Lead Company and
its wholly-owned subsidiary companies, and as to Aguilar Corporation and its foreign subsidiary
company (subject to final determination of liabilities for their taxes on income), the financial condi-
tion of the companies at December 31, 1942 and the results of their operations for the year ended that
date, in conformity with generally accepted accounting principles and practices applied on a basis
consistent with that of the preceding year. o

HASKINS & SELLS

New York, March 1, 1943,
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AGUILAR CORPORATION AND SUBSIDIARY

Summaries of Consolidated Net Income
For the Years Ended December 31, 1942 and 1941

Year ended December 31,
942

1941
Net Sales (Including sales to St. Joseph ILead Company-—1942,
$115,974.39; 1941, $841,566.22).. $1,795,163.92 $3,402,908.73
Cost of Sales (exclusive of depreciation and depletion)..oe e sierrerins 856,593.36 2,367,258.69
Gross Profit from Operations before Depreciation and Depletion........... § 938,570.56 $1,035,650.04
Deduct:
Selling, general and administrative expenses.......oen $122,981.05 $103,372.98
Taxes ... et iersbere ey e bR R e VA S SRSE Ve e SRR e RO RS SRR RO R BEY 24,862.48 147,843.53 23,656.01 127,028.99
Net Profit from QOperations before Depreciation and Depletion.......c...o.... § 790,727.03 $ 908,621.05
Other Income ..., . . 26,225.93 38,479.09
TOtAl srercrnrenminenissesitreencseisseirmesttasesresens s ersessnsnstsie e ssareess o 5 vace $ 816,952.96 $ 947,100.14
Interest on indebtedness.. e 7,779.26 8,366.54
Income before Depreciation and Depletion.... $ 809,173.70 $ 938,733.60
Provision for depreciationu.e e RPN 216,780.14 207,305.29
Income before Depletion......cvveereiermimmneinennn Lebeprarives § 592,393.56 $ 73142831
Provision for depletion computed on cost 80,718.97 127,786.09
Net Income for the Year before Provision for Depletion Computed on
Appreciation Of Ore ReSEIVES......ce i ieevivcnsnseresassiessermsssssssrsvesss § 511,674.59 $ 603,642.22
Provision for depletion computed on appreciation of ore reserves..... .. 738,240.88 1,168,708.13
Net L83 fOr the Vel i secsinmmnmsensniseinsaessssmmisssssie sorsersass $ 226,566.29 $ 565,065.91
Summaries of Consolidated Deficit
For the Years Ended December 31, 1942 and 1941
Year ended December 31,
942 1941
Deficit at Beginning of the Year ... . oo ren or iinrenees + ome o 0 $1,522,846.13 $1,166,081.42
Add Net 1,088 £or the YEAL. ecvereirririissmss i cirersreies srssssssesessossion o 226,566.29 565,065.91
B 1) [ SRR $1,749,412.42 $1,731,147.33
Deduct:
Adjustment as of January 1, 1941, resulting from change in method
of determining provision for depletion — 208,301.20
Deficit at End of the Year..... .o cevvrenerensierin spnr roprerisennre v o $1,749,412,42 $1,522,846.13 .

Notes:

(1) Included in the above summaries are Aguilar Corporation and its only subsidiary, Compania Minera
Aguilar, S, A. (a foreign corporation).

(2) The operations of the foreign subsidiary aré included in the above summaries in U. S. dollars
at the approximate average free rate of exchange for the year except as to provisions for depreciation and
depletion which have been converted on the basis of the rates of exchange at which the balances in the
related asset accounts are stated.

(3) No provision has been made in the above summaries for Argentine income taxes as the basis for
assessment has not been agreed upon with the Argentine tax authorities, nor has provision been made therein
for United States Federal income taxes, if any.
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AGUILAR CORPORATION AND SUBSIDIARY

Consolidated Balance Sheets, December 31, 1942 and 1941

ASSETS

December 31, 1942

Capital Assets:
Ore reserves and mineral rights:
Cost, including exploration and deve!opment pr!or

i

December 31, 1941

to the commencement of operations. v . $ 1,507,858.82 $ 1,507,858.82
Less reserve for depletion.......u v oot ceveeenrienrie 581,24294 § 926,615.88 500,523.97 $ 1,007,334.85
Appreciation arising from revaluation ... . . $13,790,750.50 $13,790,750.50
Less reserve for depletion.... ovvcirvne veeee - 5,317,068.93  8,473,681.57 4,578,828.05  9,211,922.45
Total ore reserves and mineral rights, net . $ 9,400,297.45 $10,219,257.30
Land, buildings, plant and equipment (at cost). ....... $ 2,628,281.71 $ 2,520,054.48
Less reserve for depreciation..... ..o vvee o0 oo 1,186,933.21  1,441,348.50 970,153.07  1,549,901.41
Total capital assets, net.. .cove coee « oo & $10,841,645.95 $11,769,158.71
Current and Working Assets:
Cash on hand and in banks... 2 8 207,104.31 $ 249,007.05
Argentine Government treasury notes due January 24
Accounts receivable—trade. ..o ois + crere e cir cervreres 1+ e 183,609.59 124,796.88
Due from St. Joseph Lead Company (Parent Company) 201,221.60 440,071.51
Other accounts receivable. . cenes sevees vsrivnnsennes o 150 14,614,54 17,567.56
Inventories (concentrates at cost exclusive of deprecia- '
tion and depletion~~valuation not in excess of market;
silver at est:mated value, materxals and supphes at
17113 SR . v . 1,652,157.86  2,258,707.90 905,869.90  1,831,652.52
Goodwill ..... . 50,000.00 50,000.00
Deferred Charges ... 64,028.55 50,397.60
L= ) OO UO $13,214,382.40 $13,701,208.83

Notes:

(1) Included in the above consolidated balance sheets are Aguilar Corporation, a domestic holding
company, and its only subsidiary, Compania Minera Aguilar, S. A., incorporated and conducting business in

Argentina.

(2) Current assets, current liabilities, deferred charges and reserves of the foreign subsidiary are included
in the above consolidated balance sheets in U. S. dollars at the closing quoted rate of exchange a{ Decem-
ber 31, 1942 and 1941, respectively (except in a few instances where original dollar values applicable to
foreign transactions are used). Capital assets and related reserves and capital stock and capital surplus
accounts reflect the approximate dollar equivalents at the rates prevailing at the dates of the transactions of

which the balances in these accounts consist.

(3) The above consolidated balance sheets do not include liability for Argentine income taxes as the
basis for assessment has not been agreed upon with the Argentine tax authorities, nor lability, if any, for

United States Federal income taxes.
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AGUILAR CORPORATION AND SUBSIDIARY
Conselidated Balanece Sheets, December 31, 1942 and 1941

 LIABILITIES

December 31, 1941

Capital Stock:
Preferred stock—$7.00 cumulative shares without par

December 31, 1942

value (entitled upon redemption or liquidation to "

$115.00 a share) Authorized 89,776 shares; issued ' -

9,976 shares at a stated value of $1 00 a share... .8 “9.976.00 $ 9,976.00
Common stock—Shares without par value——authomzed
248,070 shares; issued, 88,470 shares at a stated value
Of 805 2 SHATC..ociverruienierens oveee voer sarees s envasresses crarmmeninnes 442350 $  14,399.50 4,423.50 $  14,399.50
Current Liabilities:
Loans payable—bank ........ v vvevens et i et it e $ 185,878.19 e
Accounts payable—trade ...... v v e e v 106,096.06 110,920.19
Wages payable coinienimensiseserssonnes vorerenneersrenneaes 16,711.90 20,611,46
Accrued taxes (Note 3)... . 7.608.39 7,566.84
Proceeds from sales of concentrates for future export 233,900.00 233,900.00
Estimated expenses on concentrates held for future
QEHVELY ccririrecrncinnenns crvnee sereiereresremeseveres vosvese « srossvens os 459,728.52 888,307.67
Other accounts payable. .. .. .. .. ool oL, 7,464.68  1,017,387.74 4,577.48  1,265,883.64
Reserves:
For possible additional freight on concentrates............. $ — $ 21,140.80
For compensation and accidents......ccvve « o v cvvcnevnns 37,447.19 35,665.83
For other expenses......... . ... o 17,607.20 55,054.39 10,012.00 66,818.63
Surplus: k
Capital surplus: ‘
Arising from revaluation of ore reserves by the.
SUDSIAIATY  1vververierreirnrs svrrereveriassersreress = sovssasersvsesotsnme « $13.790,750.50 $13,79C,750.50
Arising from reductions by Aguilar Corporatxon in
stated value of its capital stock, $1,758 ,278.50,
less cost of its stock purchased in excess of stated
values thereof, $1,672,075.81... 86,202.69 86,202.69
Total capital surplus... . $13,876,953.19 $13,876,953.19
Earned surplus (deficit):
Surplus based on depletion computed on cost. .......... $ 3,567,656.51 $ 3,055,981.92
Deduct depletion computed on appreciation of ore
TESEEVES terverrenrie vt vovsrsrss sreroraes sbe serersersirasnsaresoss soste one . 5,317,068.93 4,578,828.05
Earned surplus (*deficit)... . §%1,749,412.42 $%1,522,846.13
Remainder .. 12,127,540.77 12,354,107.06
Total ... .. ‘ $13,214,382.40 $13,701,208.83

Notes Continued:

(4) Cumulative dividends on the $7.00 preferred stock have not been declared since its issuance, and at
December 31, 1942 and 1941 amounted to $841,548.75 and $771,716.75, respectively.

(5) The foreign subsidiary and St. Joseph Lead Company were contingently liable at December 31, 1942,
to refund to customers the sales price, $939,056.71, of concentrates paid for by the customers and stored in
Argentina, in the event any future Argentine law should prevent shipment thereof, and were similarly con-
tingently liable at December 31, 1941, in the amount of $1,406,935.95.

(6) Contingent labilities also existed in respect of customs duties on materials and supplies imported
into Argentina duty free, not yet ofﬁcxally exempted from duties. The Company does not anticipate that any

loss will result from this source.
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