o« (Incorporated under the laws aj the State of Oblo) -
A 41, % CONVERTIBLE Pffr.FERRED STOCK AR
. -(Par:Valud §56 per share) i

Being the entire 200,000 authorized shares of Convertxble Preferred Stock Preferred as to
.assets and dividends over Common Stock. Dividends cumulsative from July 1, 1936, st the *
rate of 4Y20p, or $2.25 per sharé, per annum payable in cash quarterly on the first days of -
October, January, April and July. Kedeemahle, in whole or in part, at.any ‘time upon .

thirty days notice, at $55 per ‘¢ha or before July 1, 1938; at $53.75 per

charexf redeemed chet frer andl « 1, ‘1940; and'iat $32,50 per share if
ier; i rited unpaid dividends. - Convert-
one .share of Comnion Stocks these

\.a share of Common 'Stock; e

8/10th of aftlure of Common Stock 3

If ca ‘

‘going is sub;

.
* - Stock contained he: R‘eg‘istnuon Statement.

TRANSFER AGENT REGISTR.AR :
> , The New York Trust Oompany, New York The Chase National Bank, New York 3

THESE SBCURITIES HAVE NOT BEEN APPROVED OR DISAPPROVBD
- BY, THE “SECURITIES AND EXCHANGE COMMISSION. .

mission, The Cmmi:s{on lus #ok passed om the merits of any ucarmc: vegissered with lt.

IT IS A CRIMINAL OFFENSE TO 'REPRESENT THAT THE COMMISSION HAS APPROVED
.. . .. THESE SECURITIES' OR HAS MADE ANY FINDING THAT THE STATEMENTS:
A :m 'ers mospzcrus oa IN THE REGISTRATION S’I‘A’I’EMBNT ARE CORRECT.

The onnundmg Common Stock of the Oompany il lm:ed‘ on"the-New York Sml;ﬁlé
change, The Company has made application to said Exchange for listingiof -the Convertible DR
Preferred Stock and for l.utmg, on: official notice of issuance; of the mdditional Common Stock .. . ... "
issuable upon conversion: of .the iConvertible Preferred Stock, and: ‘the rcgutratwn of uid L

BRI =g g

N shares under the Securities Exchange Act of 1934. %
' Underwriting ' Procesds
Price Discounts or . el L s
. to. Publie Comnilssions Corporation -

; P ) _ , o Maximom Minim: Mini Maximus ',
§ Total $10,500,000 $300,000% $200,000 s:o,zoo,ooo sxo,aoo,ooo, x=.
£ Per Unit $52.50 $1.50* $1.00 ‘51.00 $51, 50
' - *The minimum vnderwriting commission is increased by the sum of $0.50 per share for each share af Con-

vertible Preferred Stock that b deli tle ¢o the 1 underwai R E

Subseription c'niﬁeam ars being issued to the Common Stockholders of record st th clou ol butlnm [
May 23, 1936, evidencing their right to subscrite to this lssue of Convertible Preforred Stock ac the pride of $32.56 .
per share on or about May 23, 1936. Holders of the Frior Prefersuce Stock are belng offered by the Company the”
privilege a8 sct forth hnnm, l-nuud Pro rats to #o many shares of the Convertible Preferred Stock s are not 3
subscribed by the C to. exch their Prior Preference Stock for the Coavertible Praferved -
Stock on the basis of two shares of Convercible Preforred Stock for each share of Prior Preference Stock, such ;i
offer being made concurrently with the offer to the holders of Common Stock, Such of sald shares as are ne
pucchased by the holders of the C Stack. or taken in exchange by the holders of the Prior Preferesce Steck °
are: offered, subject. to the tersis of offaciiig sot forih herein, when, as and if issued and subject to the spproval
of Messrs. Wing, Lakin 8 Whedon, Counsel for the Underwriters, and Messrs, Squire, Sanders and Dampmy,*
Counsel for the Compsny. It fs expected that definitive certificates for such shares will be resdy for delivery ea
June 16, 1936, at the office of 'The New York.Trust Campany, 100 Broadway, Now York; N, Y, agalnst paymsat

. .. therefor in Now York funds, or sgainit depasit of Prior Preference Stock in mcceptance of uld sxchange ofot
. on or beforc Juse 12, 1936,

The prineipll 'Uuhrwriun lnclud-l

HORNBLOWER & WEEKS

" NO DEALER, SALESMAN OR ANY o’mzn PRRSON HAS BEEN AUTHOR!ZBD TO" GIVE. ANY IN¥ ORXLA:
TION, OR TO MAKE ANY REPRESENTATIONS OTHER THAN THOSE CONTAINED IN THIS uosuc'ru 5
IN CONNECTION WITH THE OFFERING CONTAINED IN THIS PROSPECTUS, AND INFORMATIONZOX|
REPRESENTATIONS NOT HEREIN OONTAINED, m GIVEN OR MADE, MUST NOT BE RELIED, ;




FRANCHISES AND CONCESSIONS

“Fhe Company and its subsidiaries othes than the Sacramento Valley & Eastern Railway, which is -
not operating at tlic present time, have no material franchises and concessions, The said subsidiary
owns its own right of way and has franchises and rights as to highway crossings, transmission lines, etc.

The.Company has set forth in its Amended Registration Statement, to which reference is hereby
made, & summary, of material contracts, which may be construed as fiot made’ in the ordinary course
of ‘business; to. which the Company or one of-its subsxdxanes is a party -or has succeeded to a party,
or has a“beneficial ‘interest. Cértain of stich centracts relate to exclusive licenses ‘and others: to non-
exclusive licenses for the manufacture or use, or bothy, of certain patented products, but as such they
are 1iot-considered hy the: Company to-be fianchises or concessions within: the ordinarily accepted usage
of sucl termis:

IN SURANCE ON PLANTS AND PROPERTIES

The Company insures against loss or damage by fire and/or explosion in réputable i insurance com-
panies for the full value of its insurable assefs (excluding land, foundations, property of fireproof
construction, etc.), considered at preseut to be approximately $10,700,000; * Also, the Company insures :
against loss of use and occupancy.to the extent of approximately $3,280,000.

‘In ‘addition thereto, the Conipany insures-similarly against loss or dtmage by fire and/or explosion,
for.the full value of its insurable inventory, which currently is in excess. ‘of $9,600,000.

The Company has mstnlled equipment for fire: protect:on and cxercrses Al possible preeautionary
measures to avoid the fire hazards inheren: in its business. ‘

DEPRECIATION POLICY

The policy of the Company with respect to depreciation is to provide amounts considered by the
management as fair and reasonable to cover wear, tear and ‘deterioration of the property on the basis
of specific: rates as determined. It is not certain to'what extent ohsolescence is covered in these pro-
visions as changes in the art may result in shortening the ‘useful life of the property. Depreciation
claimed for federal income tax purposes by the Company and domestic subsidiaries consolidated herein,
for the fiscal years ended October 31, 1933, 1934 and 1935, ‘exceeded the charge to profit and loss, by
thie respective amounts of $82,709.98, $77,797.29 and $75,773.47, such excess being due to depreciation
claimed on costs wrilten off .or creditéd tc revaluation reserve during 1932.

LITIGATION

The United States filed two suits in 1934 against the Company in the United States District Court
at Cleveland, Ohio on bonds in the aggregrate amount of $170,000 deposited by the Company to cover
the performance of the conditions of perrmits granted {o use Specially Denatured Alcohol. These cases
bear the numbers 18119, for .$100,000, and 18145, for $70,000. The Company has filed answers
deuying Yability and sétting up certain affirmative defenses. The cases are now before the court on
motians and briefs but no decision has beeri rendered.

An indictment has been filed against Durkee Famous Foods, Inc. the Company’s subﬂdmry, by
the United States of America in the United States District Court, District of New Jersey, Case Number
2681-R; alleging a violation of the Elkine Act on fifteen counts, The maximum penalty is $300,000.
A motion to quash the indictment las been filed and argued but no decision has been rendered.

Orni January-18, 1936 snit was brought in the Court of Common Pleas of Cuyahopa County, Ohio
No. 439747 by Catherine D. Boyle against the Company, and A. D. Joyce, R. H. Horsburgh, R. W.
Levenhagen, . P, Joyce, W. J. O'Brien, Howard Beatty, Charles W, Higley, Otto Miller and E. R.
Tinker, officers and directors of the Company. The plaintiff seeks to have 35,000 shares of Common
Stock sold to officers and employes in 1932 under options and 46,000 shares of Common: Stock sold to
officers and ‘employes in January of 1936 returned to the Company. The plaintiff also seeks to recover
for the benefit of the Company. the undgrwntmg fee paid for underwnnng 104,000 shares of Common
Stack sold to Commion Stockholders in July 1935 and alleged excessive salaries and bonuses paid to
officers.  An answer will be filed in due course.

Several ‘suits have been filed in Chicago, Illinois against the Company for personal injuries and
property damages resulting from the explosicn which occurred at the Soya Products Division of the
Company on Ottober 7, 1935. The Company was covered by public hablhty insurance and does not.
anticipate any loss from ‘such claims. The Company did not carry property damage insurance but all
small claims have been settled and a careful aralysis of unsettled claims and prospective claims indicates
that- they should not .exceed $75,000.

The Company and its subsidiaries are involved in other litigation resulting from the usual conduct
of its busmess, but the amounts claimed in all such:litigation does not: exceed $100,000 in the aggregate.

The Federal Income Tax Returns of the Company have been verified through the year 1931 and
there are at present no unpaid assessments nor are additional assessments anhcnpated the Treaury De-
partment is now investigating the depreciation policy of the Company as affecting its income tax returns
for 1932 and subsequent years but the Company does not expect that any material adjustments of tax
liability will result from such investigation.
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Voﬂng Rights T

Each share of Common ‘:tock entitles the holder thereof to one vote, sub)ect, hoWever, to the
voting rights in certain events of the Prior Preference Stock and the Convertible Preferred Stock which
are hereinbefore summarized. :

Liquidation Rights . RS
Subject to the prior rights of the Prior-Preference Stock and thé prior nghts of the Converubk
Preferred Stock; the Common \{nck is entitled to receive the net assets of the Company,

Preemptive Rights
Holders of shares of Common Stock are entitled to preemptive rights on full shares {but not on
fractional shares) as provided in Ohio General Code, Section 8623-35, that is, upon the sale for cash

. of shares of the same.class, they shall have the right, during.a. reasonable time and on reasonable con-

ditions to 'he ﬁxed by the Board: of Directors, .to purchase sucb shares in proportlon to their ‘respective
holdmgs iof shares of such: class (subject to-certain exceptions s prowded by ‘the Statute), at lueh
price as'may be fixed by the Board of Directors ‘ :

Miscellaneous Terms end Provisions A S S
The ‘Common’' Stock is- fully paid, non-assessable and not subject to further calls.” Holders of

shares of Common ‘Stock: have o sub: seription Tights other than those stated under the heading “Pre- ‘

emptive: Rights” gbove. The tiolders 'of Common Stock have no conversion rights md there are no
redemption provisions appbcable to such stock. .

PRINCIPAL PLANTS AND PROPERTIES

The properties utilized b) the Paint, Varnish and Lacquer Division comprise brick, steel and con-
crete factory buildings and the necessaty land located at Cleveland, Ohio, 1833 Seward Street, Chicago,
Illinois; 1856 Leclaire Avenue, Chicago, Illinois; Minneapolis, Minnesota; St. Louis, Missouri; New

Orleans, - Louisianu; Reading, Pennsylvania; San Francisco, California; Los Angeles, California and

Toronto, Ontario, Canada,

The factory. facilities of the Food Products Division consist of two modern copra crukhmg phnts .
located at Portland, Oregon and Berkeley, California, of brick; concrete and steel construetion, = Re-

fineries are located :at Chicago, Ilfinois, Elmhurst, Long Island, New York and Louisville, Kentucky.

These buildings are all of brick, concrete and steel construction, Plants used exclusively for the manu-
- facture of marganne are locatéd at Norwalk, Ohio and Chicago, Illinols. Salad dressings, mayonnaise,

condiments, etc., are produced at the factories mentioned dhove located at Elmhurst, Long Tsland, New
York and Berkeley, California and margarme is also produeed at the factory located at Berkeley,
California, -

The Chemical and Pigment Dmsmn utilizes brick, steel, concrete and metal-clad buxldlngs located

at St. Helena, Baltimore, Marylaud ;- Collinsville, Tllinois; Oakland, California; Scranton, Pennsylvama,

and Hammond, Indiana, ° -

The Soya Products Division is located at 1856 Leelaue Avenue, Chieago, Ilhnoi- and eomprisee av'

modern. power plant, elevators suitable for storing 100,000 bushels of soya bean, brick, concrete and
steel buildmgs housing an extraction unit, an expeller unit and a lecithin unit, a stesl metal-clad building
housing the protein unit and a brick concrete and steel warehouse and office building. On October 7,
1935 the extraction and protein units of this plant and ‘the office building were destroyed by an explosion.
The warehouse and building used for the matiufacture of lecithin were partly destroyed The elevators
and the power plant were slightly damaged. ‘The Company has collected insurance in full for all such
damage, and is now rebuilding. the extraction unit and adding an expeller unit of the same eapaelty
The building used for the manufacture of lecithin is being repaired and presenﬂy will be placed in
operation.

The. zinic ore mines, the mining machinery and buildings and thirteen miles of ra!lroad are located
at: Winthrop, California.

The properties of the Nelio-Resin Division consist of steel and brick buildings used for the
production of nelio resins and are located at Jacksonville, Florida and: Collins, Georgia. :

As stated hereinunder “The General Dévelopment of the Business During the Preceding Five

Years” the Company has simplified its capital structure by acquisition of assets and assumption of -

liabilities .of most of its subsidiaries. Assets owned or held for the benefit of the Company by certain
of its subsidiaries, and having a cost value on the books of such subsidiaries of $1,219,231.98 after
deducting all liabilities except amounts due the Company were transferred to the Company on October
31, 1934 in liquidation of the indebtedriess of such subsidiaries to the Company . in the amount of
$1,219,231.98, and such subsidiaries were dissolved. Assets owned or held for the benefit of the Com-
pany by certain other of its subsidiaries, and having a cost value on the books of such subsidiaries of
$10,015,758.43 after deducting all liabilities except amounts due the Company, were transferred to the
Company ‘as of January 1, 1936 in liquidation of the indebtedness of such subsidiaries to the Company
in the amount of $10,015,758.43, and such subsidiaries; with one exception, were dissolved.
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of Nelio-Resin and the process of its manufacture does away with the handling of rosin in a solid
state in wooden barrels and not only results in large savings to the consuming trade but produces the
highest quality of both turpentine and rosin. The plants for the manufacture of Nelio-Resin are
located in_Jacksonville, Florida and Collins, Georgia, convenient to the source of raw materials. In
December, 1935 the Company acquired the 46% minority interest in the Nelio-Resin Corporauon, sub-
sequently thereto the assets of said Nelio-Resini Corporation were transferred to the Company

«

Itis the intention of the Company to continue in the various lines of ‘business outlined above.

THE GENERAL DEVELOPMENT OF THE BUSINESS DURING THE PRECEDING
FIVE YEARS :

During the past five years the husiness of the Compeny bas been developed along three broad lines

or divisions known as the Paint and Varudsh Dwxsxon, the Chemxcal and Pigment Division and the Food

Products Division. ' . LA

While the Paint and Varnish vaisx:m has developed new products and new uses for lts producb
during the past five ycars, only one additional plant has been acqulred this plant being located in Los
Angeles, California, The plant at San Francisco, California haq now. been thoroughly modernized and

its production capacity increased,. Careful attentionis being given to the development of new ﬁnishu )

and to an aggressive expansion of the Paint and Varnish Division,

The Food Products Division tas been expanded, from one plant in Chicago engaged in’the- teﬁmng

of vegetable oils and the production of cleomargarine.and plastic coatings and fillings, to seven manu-.

facturing plants; -Two of these plants crush copra! 'and -other oﬂ bearing seeds and nuts and recover
the. oil: thereirom Four plants refine vegetable oils. and produce shorténings, plastic coatings and
fillings for the bakery and. confectionery ‘trade, Three plants produce oleomargariné sold under the
trade names of Durkees Margarme, Trocn Margarmes Dinner Beﬁ Margarine, etc. Two plants pmduce
salad dressmg, tayonnaise ‘dressing, meat sauce, orcestershxre‘ siuce and other condiments and ore

plant produces shred cocoanut—moist and dry—and a full line of spices. . The Company is one of the
is ctlvely de-

B,

leading producers of oleomargarine, spices and shred cocoanut 1m the Umted States. and
veloping: its Food' Division.

The Chemical and Pigment Division has been augmented durmg the past five 'years through the
investments in Anierican Zirconium Corporation, Neho-Resm Cprporation, and the construction and
development. of faclhhes for the producticon of soya bean oi}, soya bean meal, proteins and lectthln ‘

As of January 1, 1936 The (-lxdden Company gequired all of the assets and assumed aﬁ of the
liabilities of all of:its fully owned subsidiaries excepting Afterthought Zinc Mining .Company, The

1 ity

California Zinc Company, Sacraments Va'ley aud Eastern Railway: Company and The Glidden Company;, el RNk

Limited.. The Company. will conlicue t> operate its branches through the use of ‘the ‘Hiames of its~
former subsidiaries as trade names thus retaining established brands and goodwill. ‘The: Ripotin Com--
pany, Troco Company: of Illinois. and Wisconsin Food Prodcts Ohio Company have not been
dissolved because :the names of these cor porations are considered valuable although not-in use at the
present time; . Afterthought Zinc Mining Company and The' California Zine Company hold title to
mining properties. and The Glidden Comipany prefers to show such properties as investments ‘rather
than fixed assets on its.consolidated statement. Sacramento Valley and Eastern Railway has not been,
dissolved and its assets acquired by The Glidden Company, because the charter of The Glidden Compahy
does not permit it to operate & railrcad. The Glidden Comgpany, Limited, an Ontatio corporation; has
been retained to cover the operatlon in Canada. 'The aforementioned changes have been carried out
for the purpose of snmphfymg the corporate structure “and reducing taxes. The subsidiary corporatlons,

except asi noted, are being dissolved.

The products of the Paint and Varnish Division are distributed generally through jobbeu and .
dealers. Twenty retail stores are maintained by the Company at points where satisfactory distribution
cannot be secured through dealers, . Finishes for industrial, railway and maintenance purposes are sold
through, specmlly trained salesthen who solicit the users. The Chemical and Pigment Division sells
its products directly to manufacturers, and the products of the Food Division are distributed through
brokers, jobbers and retail outlets.
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. bonate has a large market in the cerantic industry and in the manufacture of dry colors, It is, in the

opinion of the Company, superior to other white leads now on the market, - On January 1, 1936, the
Company acquired the assets of these subsidiaries.

In May, 1927, the Company incorpurated The California Zinc (,ompany, ] fully owned subsidiary,
under the laws af Ohio for the purpose of acquiring and taking title to zinc mining properties located
in Shas(a County, California and pre\wusly owned by California Zinc Company, a Delaware Corpor-
ation,. in whose_ stock the Company hield an interest, “The.mining properties of The California: Zinic
Company and the “Afterthought ziric mites’ previously. acquired through the fully owned subsidiary,
Afterthotight Zine Mimng C Dany; Wete: pun:hased to provide a supply.of zinc ore for the manufacture
of lithopone. Mmmg opcratlons were discontiriued in 1927 but the Company has contmued to ‘make
expenditures for maintehance.

In 1920 the Company incorporated The Glidden Food Products Company and through this sub-
sidiary engaged in the business of refining vegetable ofls and manufacturing oleomargatine, plastic hard .

hutters and hydrogénated- oil-fillings for the pastry and baking trades. In 1929, with the acquisition
of the: business of E ‘R. Durkes & Company, the name of. the subsldmry was changed to Durkee
Famous Foods, Inc, an the .operations expanded so that they now include the crushing’ of ‘copra for
the prodiction of: cocoaquf oil; the crushing of sesame seed. for the production. of sesame ofl, the re-
fining of vegetable oils; and ‘the ‘manufacture of shred cocoanut, safad dressmg. Worcestcrshire sauce
and: mayonnaase dressmg “Under the Durkes brand this division iy engaged.in: the manufacture and
marketing of spices-and condiments and occupits a Teading ‘positon in ‘the ficld.  On ]nnuary 1, 1936,
the Company acquxrcd the assets of this suqulary

In 1933 a vegetable ofl refinery and shortening manufacturing plant located at Louisville, Xen-
tucky were acquired from. the Trustee in Bankruptey of the Van Camp Oil Company, and through
this acquisition the Food Division entered ino the business of refining cottonseed oil, manufacturing
cottonseed oil shortenings and the production of salad oils.

In 1934 the Company secured the rights to an improved process of extracting soya bean oil under
German. patents and ‘constricted a plant in C‘htca.go and entered into the business of producing soya
bean oil, soya bean proteins, soya bean meal, soya bean flour and lecithin, The plant constructed for
these purposes included storage clevators, oil extraction unit; protein unit and lecithin unit.* The pro-

duction capacity of soya bean oil is being doubled through the addition of an expeller “unit and the_

plant when completed: will have a capacity of 260 tons of soya beans per day. “The soya bean oif pro-
duced is largely used in the Company's manufacturmg operations and the surplus is sold to paint manu-
facturers, linoleum manufacturers and for edible purposes. ‘Soya bean oil is largely used in the manu-
facture of paints in contiection with linseed oit and farm cooperative: associations are large buyers and
users of such paints. Soya bean protemq are used in the manufacture of plastics and paper coatings
and sizing and are entering into use in many other fields, Soya bean off fatty acids are used as
plasticisers in the manufacture of Tacquers, and in:connection with synthetic resins enters into the
manufacture of autoniobile finishes. Lecithin, whlch is produced from soya bean oil, iz a very fine
emulsifying agent and is.ohe of the best known wetting agents for use in the paint industry, and is
also used extmsxvely in wdod preserving compounds’and in the ribber industry. -Large quantities of
lecithin are used in connection with chocolate for' ‘cpating purposes in the baking and confectionery
trades; it also is used in the manufacture of: oleomargarine.and in the treatmient of certain types of
refined cocoanut oil. New uses for this product constantly are bcmg developed The Company ‘is
one of the two exclusive licensees under U. . patents'of the American Lecithin Company covering
the manufacture of lecithin and the use of lecithin also is'quite generally covered by patents.

The American Zirconium Corporation was incorporated by the Company and Metal and Thermit
Corporation of New York in 1933 for the purpose of producing titanium pigments and a plant was
constructed at Baltimore, Maryland which is' now manufacturing titenium dioxide under the trade

" natne “Zopnquc Titanium dioxide (Zopaque) is a neatral pigment of exceptional opacity used

extensively in paint manufacturmg, in the ceramic industry, The use of titanium pigments as a sub-
stitute for other white pigments is growing rapidly andlits manufacture is protected: by patents.

In 1932 the Company acquired a 54% interest in the Nelio-Resin Corporation engaged in the
manufacture by a patented process of a product known as Nelio-Resin. Under this process the cleo-resin
(gum) is refined and manufactured into a liquid combination of approximately 27% turpentine and
73% rosin in which form it can be stored and shipped without detriment in metal containers and tank
cars to manufacturers of paint and varnish, synthetic resins, soap and other consumers. The invention

*This plant was damaged by an explosien on October 7, 1935, but its reconstruction now is practically
completed,
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REGISTRATION STATEMENT

A Registration Statement with respect vo the Convértible Preferred Stock, the Subscription Certi-
ficates with respect thereto, and the Common Stock (including Serip Certificates for fractional shares)
which is issuable upon’ conversion of the Convertible Preferred Stock, of The Glidden Conipany
(heremafter sometimes called the. "Companv") has been filed' with the Securities aud Excha‘nge Com-
mission, Washmgton D. C, under the Securities Act of 1933, as amendéd.

This Prospcctus does not contain all the information set forth in the Registration Statement,

‘certain items of which are omitted or included in ¢condensed or summarized form, as permitted by the

Rules and Regu‘latxons of the Commission, and this Prospectus includes certain addmonal information
not. mcluded in:the Reglstratxon Statement,

For further mformatlon with respect to the Converuble Preferred Stock, the Subscription” Certi-
ficates with réspect’ ‘théreto, and' the Commion’ Stock (mcludmg Scrip Cettificates for fractional shares)
pon ‘conversion ¢f the Convertible Preferred Stock, and the Comipany, reference

is made to il
therewith,

HISTORY AND BUSINESS

The Company was incorporated under the laws of the State of Ohio in 1917 and aequed the
business and assets of The Glidden Varnish Company of Cleveland, Ohio, founded in 1870 and manu-
facturing industrial varmshes and “Jap-A-Lac" varnish stains.

In 1919 the Company was organized ‘under the name of The Glidden Company and the -assets -

and business of eleven other manufacturers and distributors of paints, varnishes, dry colors, kalsomines
and allied products werc acquired together with the brands and goodwill. These companies included:

Adams &. Elting Company, Chicago

Amgerican Paint Works, New Orleans Co f SeE

T. L. Bloed & Co., £t. Paul

Campbell Paint'& Varnish Company, St. Louis

Forest City Paint & Varnish Co., Cleveland

“The Glidden Company, Limited, Toronte, Ontario
Heath & Milligan Mfg. Co,, Chxcago k

Heath & Milligan Mfg. Co. of California, San Franc:sco
Nubian Painl' & Varnish Co., Chicago :
Twin City Varnish Co., Minneapolis '

A. Wilhelm Company, Reading, Pa,

The factories acquired with these comnanies are strategically situated with regard to freight rates
so that The Glidden Company is able to serve a nation wide business, Since that date lacquers and
other types of finishes have been developed and the Company now manufactures and sells coating com-
positions of practically every type for the decoration and preservation ‘of surfaces.

In 1921 -the Company incorporated Tne Chemical and Pigment Company, Inc. and through this
subsidiary engages in the manufacture .of lithopone, a white pigment produced by combining materials
derived from barium and zinc ores and extensively used in the paint, rubber, linoleum, oil-cloth and
shade-cloth industries.. This division has also developed and produces under patented processes, non-
fading furnaced pigments known as cadmium yellows, cadmium and selenium reds and cobalt greens which
are sold to the paint and ceramic industries, to manufacturers of printing inks, to outdoor advertisers,
and for railway signal purposes. Large quantities: of these materials are used in the manufacture of
automohile finishes, The stable qualities of these pigments make them desirable for the purposes for

which they are used. This company also produces ground white barytes for the paint and rubber

trade, and zinc sulphate crystals for the use of fertilizer manufacturers and fungicide spraying material
manufacturers, On January 1, 1936, the Company acquired the assets of this subsidiary.

‘The Company entered intothe manufacture of white lead catbonate and white lead in oil through
the acquisition of the business and assets of the Euston Lead Company of Scranton, Pennsylvania in
1924, and the manufacture of red lead, litharge, type metal, metal powders and other allied products
through the-purchase of the Metals Refining Company of Hammond, Indiana in 1929, . -Euston white
lead:is produced by a carefully controlled process under the patents owned by the Company and the
product has cxceptional whiteness, very fine texture and great hiding power. The dry white lead car-

¢
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FRANCHISES AND CONCESSIONS

‘I'he Company and its subsidiarics ather than the Sacramento Valley & Lastern Railway, which is-
ot operating at the present time, have no material franchises and concessxons The said subsidiary
ows its own right of way and has franchises znd rights as to highway crossings, transmission lines, etc.

"The Company has set forth'in its Amended Registration Statement, to'which reference is hereby
made, a summary of matcnal contracts, whxc‘) may be construed as not ‘made in the ordinary course”
af busmess, {o which . tlie’ Company or one of ‘its subsidiaries is a party or has succeeded to a: party,
or has'a. bcneﬁcnal finterest, Certain ol such contracts relate to exclusive licenses and others to non-
cxcluswc llccuscs for the: manufacturc or ‘use, or both, of certain patented products, but as such they
are not considered by the Company to be franchises or cnncesslons within the ordinarily accepted usage
of such terims..

INSURANCE ON PLANTS AND PROPERTIES

The Company insures against loss or damage by fire ahd/or explosibn in teputable insurance com-
panics: for thie full value ‘of its insurable assets- (excludmg land, ioundations, property of ﬁreproof :
construction, ete,), considered.at prcsent to be approxlmatel“ $10,700,000. Also, the Company insures -
against_loss;of use and occlipaicy: to the (Ment of npproxm y $3; 280(1)0 :
In addmon thereto, the Comp'my msurcs ssmllar!y agaitist loss or émage by fire and/or exp!osion,
in exoessmf $9,600,000.
and’ exercises all possible precautionary

The Company has mstaﬂed cqulpment for ﬁre protect
measures to avoid the fire hazards mhcrent in, its business,.

DDPRECIATION POLICY

The policy of the Company with respect to deprecxatlon is to provide amounts considered by the
management as fair and reasonable to cover wear, tear and deterioration of the property on the basis
of specific rates as determined, It is not certain to what: extent obsolescence is covered in these pro-
visions as clanges in:the art may rcsult in :shortcmng the ‘useful life of the property. Depreciation
claimed for federal income tax purposes by the’ Cothpany and domestic subsidiaries consolidated herein,
for the fiscal years ended October 31],‘ 1933, 1934 and 1935, exceeded the charge to profit and loss, by
the respective amounts of $82,709. 98,1$77, 797.29 aud $75, 773 47, such excess being due to depreciation
claimed on costs written off or credlted to revaluation reserve during 1032,

LITIGATION

The United States filed two suits in 1934 against the Company in the United States Dlstnct Court'
at Cleveland, Ohio on bonds in the aggregate amount of $170,000 deposited by the Company to cover.
the performance of the conditions of permits grantéd to use Specially Denatured Aleohol. These cases
bear the numbers 18119, for $100,000, and 18145, for '$70,000. The Company has filed answers
denying liability and setting up certain affirmative defenses The cases are now before the court on
motions and briefs but no decision has been rendered

Arn indictment has been filed against Durkee Famous Foods, Inc. the Company’s subsidiary, by
the United States of America in the United States Dlstrnct Court, Dlstﬂck of New Jersey, Cage Number
2681-R, alleging a violation of the Elkins ‘Azt an ﬁftccn counts. The maximum penalty is $300,000.
A wotion to quash ‘the indictmeiit hag been filed and argued but no decision has been rendered.

On January 18, 1936 suit was ‘urought in the Court of Common Pleas of Cuyahoga County, Ohio
No. 439747 by Catherine D. Boyle against the. Company, and A. D. Ja yce, R. H. Horsburgh, R. W,
Levenhagen, D, P, Joyce, W. 1. 0' rien, Howard wBeatty, Charles Ww. Higlcy, Otto Miller and E. R.
Tinker, officers and. directors of the Company. ‘The plaintiff seeks to ﬁave 35,000 shares of Common
Stock sold to officers and employes in 1932 tnder options and 46,000 shares of Common Stock sold to
officers and-employés in January of 1936 rcmrned to the Cumpany The plaintiff also seeks to recover
for the benefit of the Company the undc-rwrmng feé paid for underwntlng 104,000 shares of Common
Stock sold to Conimon Stockholders'in July 1935 'and alleged cxcesswi: salaries and bonuses paid to
officers. An answer will be fled in due course.

Several suits have been ﬁlcd in'Chicago, Nlinois against. the Company for personal injuries and
property damages resulting from the explosion which occurred at the Soya Products Division of the
Conipany on October 7, 1935. The: ‘{Company was ‘covered by public lxabtllty insurance and does not.
anticipate any loss from such claims. The Lompany did not carry property damage insurance but all
small claims have been settled and a careful analysis of unsettled claims and prospective claims indicates
that they. should not exceed $75,000,

The Company and its subsidiaries are irvolved in other litigation resulting from the usual conduct
uf its husiness, but.the amounts clalmcd in-all such litigation does not exceed $100,000 in the aggregate,

The Federal Income Tax Retursis of the Company have been verified through the year 1931 and
there are at present no unpaid assessmcnts nor are additiona! assessments antlcnpated the Treaury De-

|
partment is now mvestxga.(mg the deprecnatlon policy of the Company as ‘aﬁectmg its income tax returns
for 1932 and subsequont years but the Company does not 'expect that any material adjustments of tax
liability will result from such investigation. .
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Voting Rights T

‘Fach share of Common Stock entities the holder thereof to one vote, subject, however, to the
voting rights in certain events of ihe J'rior Preference Stock and the Convertible Preferred Stock whxch
are hereinbefore sumrnarized. -

Liquidation Rights » : e

Subject to the prior riglits of the Prior Preference Stock and-the prior rxghts of the Convertlble
Preferred Stock the Common Stock is entitled to receive the net assets of the Company.

Preemptive nghto
Holders of shares of Common Stock are entitled to preemptive rights on full shares (but not on
fractional: shares) as pxovldvd in Oluo General Code, Sectwn 8623-35 that is, upoir ‘the sale for cash

“The Common Stock is fully paid, rion-assessable and not subject to further ealls ‘Holders of
shares of Common Stock. have no’subscription rights other than those stated under the heading “Pre-
ts” ghove. "The. helders of Common Stock have no conversion rights and there are no
redemption provxslons applicable: to stich  stock.

PRINCIFAL PLANTS AND PROPERTIES

. The properties utilized by the Paint, Varnish and Lacquer Division comprise bnek steel and con-
crete factory buildings and the necessary land located at Cleveland, Ohio, 1833 Seward Street, Chicago,
Illinois; 1856 Leclaire Avenue, Chicigo, Illinois; Minneapolis, Minnesota; St. Louis, Missouri; New
Orleans; Louisiana; Readmg, ‘Pennsylvenia; San Franensco, California; Los Angeles, California and
Toronto, Ontario, Canada.

The factory facilities of the Food Products Division consist of two modern copra erukhmg plants
located at Portland, Oregon and Berkeley, California, of brick, concrete and steel construction. Re-
fineries are located at Chicago, Tllingis, Elmhurst, Tong Island, New York and Louisville, Kentucky.
These buildings are all of brick, concrete and steel construction. Plants used exclusively for the manu-
facture of margarine are located at Norwalk, Ohio and Chicago, Illinois. Salad dressings, mayonnaise,
condiments, etc., are produced ai the faetorles mentioned above located at Elmhurst, Long Ysland, New
York and Berkeley, California. and ‘margarine is also produoed at the factory located at Berkeley,

) Cahforma

The Chemical and Pigment Dnhsion utilizes brick, steel, oonerete and metal-clad buildings located

at St. Helena, Baltimore, Maryland; Collinsville, Ttlinois; Oakland, Collfomm Scranton, Pennsylvama, RS

and Hammond, Indiana, -

The Soya Products Division is located at 1856 Leclaire Avenue, Chieago, Illmois and oomprises a
modern power plant, elevators suitable for:storing 100,000 bushels of soya bean, brick, concréte. and
steel buildings housing an extraction unit, an expeller; unit and a lecithin unit, a steel metal-clad building
housing the protein unit and & brick concrete and steel warehouse and office building. On October 7,
1935 the extraction:and protein units of this plant and the office building were destroyed by an.explosion.
The warchouse and building used for the manufacture of lecithin were partly destroyed The elevators
and the power plant were shghtly damaged. ‘The Company has collected insurance in full for all such
damage, and- is how rebmldmg the extraction dnit and addmg an expeller unit of ‘the same a.pac.tty'
The bmldmg used for the manufacture of lecithin is being repaired and presently will be placed in
operation.

The zinc ore mines, the raining machinery and buxldmga and thirteen miles of railroad are located
at Winthrop, California.

The properties of the Nelio-Resin. Division consist of steel and brick buildings used for the
production of nelio resins and are located at Jacksonville, Florida and Collins, Georgia.

- As stated hereinunder “The General Development of the Business During the Preceding Five
Years” the. Company' has -simplifie¢. its capital structure by acquisition of assets and assumption of
liabilities of most of its subsidiaries. Assets owned or held for the benefit of the Company by certain
of its ‘subsidiaries, and havinz a ccst yvalue on the books of such subsidiaries of $1,219,231.98 after
deductmg all liabilities except amounts due the Company were transferred to. the Company on October
31, 1934 in liquidation of the indebtedness of such subsidiaries to the Company in the amount. of
$1,219,231.98, and such subsidiaries were dissolved. Assets owned or held for the benefit-of the Com-
pany by cértain other of its subsidiaries, and having a cost value on the books of such subsidiaries of
$10,015,758.43 after deducting all liabilities except amounts due the Company, were transferred to the
Company as of January 1, 1936 in liquidation of the indebtedness of isuch subsidiaries. to the Company
in the amount of $10,015,758.43, and such subsidiaries, with one exceptlon, were dissolved. «
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of Nelio-Resin and the process of its manufacture does mway with the hnndlmg of rosin in a solid

 state in wooden barrels and not only results in large savings to the consuming trade but produces the

highest quallty of both turpentine and rasin, The plants for the manufacture of. Nelio-Resin are
located in Jacksonville, Florida and Collirs, Georgia, convenient to the source of raw materials, In
December, 1935 the Company acquired the 46% minority interest in the Nelio-Resin Corporation; sub-
sequently thereto the assets of sald Nelio-Resin Corporation were transférred to the Company. e

It is the mtentlon of the Company to vontinue in the various lines of business outItned above.

~“THE GENERAL DEVELOPMENT OF THE BUSINESS DURING THE PRECEDIN’G

FIVE YEARS

 During the past five years the business of ‘the Company has been developed along three broad lines
or divisions kriown as the Paint and Varnish Division, the Chemical and Pigment Division and the Food
Produets Division.

thle the Paint and Varnish Divisioa has developed new products and new uses for its prt.u‘lucu=

during the past five years, only one zdditional plant has been acquired, this plant being located in Los -

Angeles, Cahiorma The plant at Sun Francisco, California has now been thoroughly modernized and
its productwn capaexty increased. * Careful attention isbeing ngen to the development of new fmishel
and to an aggressive expansion of thc Paint and Varnish Division.

1

The Food Products Division has beent expanded from one. plant in Chicago engaged in the reﬁ‘nmg_" L
of vegetable oils and ‘the production of oleomargarine and plastic coatings and fillinge, to seven manu-'.
facturing plants, Two of these plants crush copra and other oil bearing seeds and nuts and recover -

the oil therefrom, Four plants. refine vegetable oils and produce shorténings; plastic coatings and

" fillings: for the bakery:and confectionery trade. Three plants produce oleomargarine sold under the -

trade names.of Durkees Margarme, Troco Mnrgarme Dinner Bell Margarine, etc. Two plants prodace
salad dresslng. mayonnaise dressing, meat sauce, Worcestershlre sauce and othér condiments and one

plant: produces ‘shred cocoanut—moist and dry—and a 'full fine of spices. ‘The Company is one of the

leading. producers of ioleomargarine, spices and shied’ cocoanut!in the United States and is nctlvely d
veloping 'its Fodd Division. ' .

The Chemical and Pigment Divisior. has ‘been augmented during the past ﬁve years through the
investmeits in American Zirconium Corporation, Nelio-Resin Corporation, and the construction ‘and
development of ‘facilities for the produetmn of :soya bean ail, soya bean meal, proteins and lecithin,

As of January 1, 1936 The Ghdden Company acquired all of the assets and assumed all of the
liabilities. of all of ‘its fully owned subsidiaries excepting Afterthought Zinc Mining Company, The

California Zinc Company, Sacramento Valley and Eastérn Railway Company and The Glidden Company, o Gapi

Limited. The Company will contiuue to operate its: branches through the use of the names of its '
former subsidiaries as trade names thus retaining established brands and goodwill. The Ripolin Com-

pany, Troco Company of, Ilinois and Wisconsin' Food Products Ohio Company have not been -

dissolved because ithe names of these corporations are considered valuable although not in use at the
present time. Afterthought Zinc Mining Company and “The California Zinc Company hold title to
mining properties anid The Glidden Company prefers. to show such- properties as: investments rather
than ﬁxed assetsion its consolidated statement. Sacrs mento Valley and Eastern Railway has not been,

d:ssolved and its asséts acquired by The Glidden Company, because the charter of The Glidden’ Compaty -

does not. permlt it to operate a ranlroad The Glidden: Company; Limited, an Ontario corporation, has
heen retained to-cover the. operations in Canada. The aforementioned changes have been carried out
for the purpose of simplifying the corporate structure and reducing taxes. ' The eubsxdmry corporstions,
except 28 noted, are being dissolved.

The products of the Paint and Varnish Division are distributed generally through jobbera and

dealers. - Twenty retail stores are maintained by the Compiny at points where satisfactory distribution .

cannot be secured through dealers. Finishes for industrial, railway and maintenance purposes are sold,
through ‘specially trained Salesmen who soficit the users.  The Chemical and Pigment Division sells
its products directly to manufacturers, and the products of the Food Division are distributed thtough
brokers, jobbers and retail outlets.
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bonate has a large market in the ceramic industry and in the manufacture of dry eolors.- It is, in the
opinion of the Company, superior to otaer white leads now on the market. On January 1, 1936, the
Company acquired the assets of these subsidiaries,

In May, 1927, the Company incor porated The California Zinc Company, 2 fully owned subsidiary,

under the laws of Ohio for the purpose of acquiring and taking title fo zinc mining properties located
in Shasta County, California® and previously owned by California Zine Company, a Delawate Corpor-
ation; in whose stock the Company held an -interest. “The. mining properties of ‘The California Zine
Company :and "th

inc Mining Company. were purchased to provlde 'Y supply of zinc ore for the mamlfacture

expend |res for'm ntenanee

In 1920 ‘the. Company incorporated The Glidden Food Products Company and through this sub-
d {n'the business of refining vegetable oils and manufacturing oléomargarine, plastic hard

Durkee & Company, the ‘name’ of the lubsidtary was chnnged to. Durkee,

ond:ments and oecup:es a leading pos:ton in: the ﬁeld On' January 1, 1936,
asieu of this subsndxary.

Iocated at Louisville, Ken-
Dil Company, and through
‘ od Dwxslon entered into: the business ‘of refining cottonseed oil, manufacturing
rtemngs and the produetmn of ‘salad oils.

mpany secured: the rlghts to an improved process of extracting soya bean oil under
di eonstrhctcd -3 plant in Chxcago and entered mto the business of producing soya

tons of soyn beans per dl.y. The soya bean oil pro-
o ) ring; operthons and the surplus is sold to paint manu-"
acturers and fdr edible purposes.  Soya. bean oil ‘is fargely used ‘in the manu-
ction thin lmseed oil nd farm cooperative associations are large bityers and
-5 ya: bean protems are sed in the ‘manufacture of plastics ‘and paper coatings
entermg mto use in many. other ﬁelds Soya bean ol fatty acids are used as

p&ﬁnds and m the rubber mdustry. Large quantmes of

trades; it also lis tised in the mauhfach{re of oleomargarme and in the treatment of certain types .of
refined cocoa’nn New uses for t!us ptoduci constantly are, being developed,  “The Cotﬂpany is
one of the t‘wo exclisive hcenseesl undqr U. .S.p i Leci thin Company oovermg

i

the manurfacmre o [ lecithin and the use nf Tecithiin a!so is qﬁlte generally covered by patents

The ‘American: Zu'eomum Corporation was incorporated by the Company and Metul .and Thermit
Corporation of New: York in 1933 for ‘the purpose of producmg titanium pigments and a plant was
constiucted dt Balnmore, Maryland which is nt)w mantifacturing titanium dioxide under  the. trade
name "Zopaqne Tntamum dioxide (Qop-xque) is ‘a neutral pigment of - exceptional ‘opacity used
extensively in paitit manufacturmg. in tine ceramic mdustry The use of titanium pigmentsi as & sub-
stitute for other white pxgments is growing repxdl&‘and its manufacture is protected by patents.

In 1932, the: Company acquired a 54% interest in tbe Nelip-Resin ‘Corporation engaged in the
manufacture by g patented process of a product known as Nelio-Resin,  Under this process the oleo-resin
(gum) is.refined; and mianufactured into a llqnid‘ eombmanon of approxlmatdy 27% turpentme and
73% ros'h in which form itican be stored and shlpped wufhout detnmenf in: metal containers and tank

i
cars to manufacturers of paint and varmsh ;ynthenc résms, soap and other eonsumeri The invention

*This. plant wns damaged by an explosion on Oclober 7, 1935, but its reconstruction now is practically
courpleted.
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Afterthougfxt ;zinc mines. previously ‘acquired through the fully owned :ubsidiary, :
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REGISTRATION STATEMENT

A Registration Statement with respect to the Convertible Preferred Stock, the Subscription Certi-
ficates with respect thercto, and the Common Stock (including Scrip Certificates for fractional shdres)
which _is ‘issuable upon conversion of the Convertible Preferred Stock; of The Glidden Company
(hcremafter sometimes. called . the “Company ¥ has been :filed w:th the Securities and Exchahge Com-
mission, Washmgton, D. :C., under the Securities Act of 1933, as'amended, S0

This Prospcctus docs not cnntam all the information  set forth m the Reglstmtxon Staterent,

Ruiles and R of the Commtss:on, and this Prosyecms mcludes certain addxhzmal mformation
not inelis tratmh ‘Statement.

For further infortation w:lh respect 10 the Convertible Preferred Stock, the Subscription Certi-
ficates respect tlicreto, and tlie Common Stock (including Scrip Certificates for fractional shares)
which nnversmn of: the Convertible, Preferred Stock, and the Company, reference
is made; Statemen‘ anc fo the Fmanclal Statements, Schedules and Exlublts filed
therewith,

HISTORY AND BUSINESS

The Company was incorporated under the laws of the State of Ohio in 1917 and aeqtutedthe
business and assets of The Glidden Varnish Company of Cleveland, Ohio, founded in 1870 and mantis,
facturing industrial varnishes and “Jap-A-Lac” varnish.stains.

In 1919 the Company was organized under the name of The Ghdden Company and the as

and business of eleven other manufacturers and distributors of paints, varnishes, dry colors, kalsommes R

and a!hed products were ar.qmred together wuth the brands and goodwill, .- These companies included:
Adams & l‘ltmg Company, Chicago
American Paint Works, New Otlmns
T. L. Blood & Co., St. Paul
Campbell Paint & Varnish Company, St. Louis
Farest City Faint & Varnish Co., Cleveland
The ‘Glidden Company, Limited, Toronto, Ontario
Heath & Milligan Mfg. Co., Chicago ;
Heath & Milligan Mig. Co. of California, San Francuco
Nubian Paint & Varnish Co., Chicago :
Twin City Varnish Co., Minneapolis
A. Wilhelm Ccmpany, Reading, Pa.

The factories acquired with these companies are strategically situated with regard to freight rates
so that The Glidden Company is able to serve a nation wide business. Since that date lacquers and
other types of finishes have heen developed and the Company now manufactures and sells coating com-
positions of practically every type for the decoration and preservation of surfaces, :

In 1921 the Company incorporated The Chemical and Pigment Company, Inc. and through' this .
subsidiary engages in the manufacture of lithopone, a white pigment produced by combining materials -
derived from barium and zinc ores and exteénsively used in the paint, rubber, linoleum, oil-cloth-and
shade-cloth industries. This division has also developed and produces under patented processes, non- -
fading furnaced pigments known as cadmium yellows, cadmium and selenium reds and cobalt greens which
are sold ‘to the paint and ceramic industries, to manufacturers of printing inks, to outdoor advertisers,
and for railway signal purposes: Large quantities of these materials are used in the manufacture of
automobile finishes. The stable qualities of these pigments make them desirable’ for the purposes for
which -they are used. This company also produces ground white barytes for the paint and rubber
trade, and zinc sulphate crystals for the use of fertilizer manufacturers and fungicide spraying matedal
mannfacturers.  On Jamuary 1, 1936, the Company acquired the assets of this subsidiary. .

The Company entered into the manufacture of white lead carbonate and white Jead in’ oit through
the acquisition of the business and assets of the Euston Lead Company of Scranton, Pennsylvania in
1924, and the manufacture of red lead, litharge, type metal, metal powders and other allled products

through the purchase of the Metals Refining Company of Hammand, Indiana in 1920, Euston white -

lead is produced by a carefully controlled process under the patents owned by the Company end the
product has exceptional whiteness, very fine texture and great hiding power. The dry white lead car-

¢
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