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To the Stockholders of National Lead Company:

The following iz 8 Congolidated Balance Sheet of National Lesd Company as of June 80, 1943 and a Statement of
Consolidated Income and Surplus for the first six months of 1943, The consolidation includqs'oniiy domestic subsidiaries in
which National Lead Company owns all of the outstanding capital stock. Dividends received from foreign corporations
owned in part or in whole, domestic corporations not wholly owned, as well as interest on bonds and miscellaneous items not
directly connected with current operations, are included in the item of “Other Income.” During the period the company
received foreign dividends amounting to $270,276.62. This amount was added to the existin Reserve for Foreign Imvest-
ments. Dividends on National Lead Company Preferred and Common Stocks owned by the Company itself are not included
in this statement, either as disbursements or as income. .

FLeTCHRER W. ROCKWELL, President.

ASSETS
Current Assets:

Cash ....... Ceerscesantsienaas teaessene Cresesssese Ceesatersensessssans Creiens Certeratarenn veerenns $ 11,948,988.06
United States Government Securities at cost (at market quotations $9,809,060.88) .....c.cinviieiesinnes 9,786,926.89
Other Marketable Securities (at market quotations $5,225,980.79)........ erretreecrerennetasanasesnns 1,142,760.60

Accounts and Notes Receivable............. rsesersaarens Cesereaverensccarentsonann .. $18,853,494.94
Less, Reserve for losses...... evevesrscnvescarrrar hecarisraea verasens teedccrecnes ves 1,058,546.22  12,794,948.72
Notes Receivable from Employees....ccovenerans eeeseannrns e seersecendseenastnetatetesesestntanns 237,4'714.96
Inventories ..ocescecsses Creseareansens Cetrsecnrasannns e et eteieeeeanattestcstioneetturtrannranats ’ 20,690,981.05
Total Current Asset8....cocceacrearassonssss e rseseccnnsasersetansrareassararasrsaneaces $ 56,497,025.28
Investments in and Advances to Affiliated Companies less Reserves.......covvvreeeneeioraacnnens ceerrnee 7,710,663.12
Miscellaneous Investments less Reserves............... ceennan Geveestesananceaas teeeetresesseranunanas 1,887,955.89

Plant Property and Equipment (including intangibles)........... Cesensisecensisantsranna $94,193,648.78
Less, Reserves for Depreciation and Depletion............... O eereairresans . 89,211,942.02 54,981,706.76
Patents and Licenses, less amortization........... teesenrecnsen iescreecenvratonane Cheteatennnen veavean 78,440.79
Prepaid expenses, deferred charges, ete.......... Ceraeeraas tervasennss eeeeteiinrrerr sttt atsesanans 689,795.50
Post-war Refund of Excess Profits Taxes........coevenee f e b eeneeaseacveaetetisattt it ttnasirsanbranns 480,000.00

$121,770,687.84

LIABILITIES
Current Liabilities:

Accounts Payable and Accrued Liabilities............. seneva Geeverarsetessteasacanvan Sheersaraeeens . § 4,658,749.60
Payable to Affiliated Companies.............. Sersasetetttetaceiresaenretaene teeetesetiretetartsaans 165,052.48
*Provisions for Taxes, including Federal Income and Excess Profits Taxes.....ooveeee. sesacrseenaseesss 13,238,607.83
Dividend Payable August 2, 1943 on Class B Preferred Stock..........coveeeinnnns esercressariarsenn 116,198.00
Total Current Liabilities.........cc0v0. ceseveres Ceeeennen Cheseesesvsesacrasennoas eremsees $18,068,602.91
Reserves:
Firelnsgranc? AR RERRR R tevtsecasearsonsan tevenserassrcanasareecesasese $4,797,284.02
Employer’s Liability- ...cocvviniiiiariiiiiiiiiianineea, Vedrevieerecaratestiaitanas 426,664.30
Pension..:........ ............... Ceseensrerretosenrasrsa Cebesenenentersrensastonss . 2,185,194.88
*Contingencies .....ceeenves terasesecacrnrennrances treetcssnosannnaes vacseves veeeann . 8,425,000.00 -
General Inventory ........ teeceracsenes e 700,339.71
Amount Equal to Post-war refund of excess profits taxes.........vcovveiinvencianenens 480,000.00
MiScellaBEoNS +.onvevvesososvecsrsocssacnane Peesesas ettt earanrtatsessonssasnstonts 81,634.837 12,096,117.23
CAPITAL
Capital Stock: Authorized Issued
Preferred Class A, 7 pet. cumulative, non-callable, $100 Par Value..... .o« $ 25,000,000.00 $24,367,600.00
Preferred Class B, 6 pct. cumulative, non-callable, $100 Par Value........ 25,000,000.00 10,827,700.00
Common, $10 Par Value............. teeessesnsessrevarne teeeensrancass 50,000,000.06 80,983,100.00
' $100,000,000.00 $65,678,400.00
Capital Surplis «...cvuveiiierieriiiiitiiiietitttatrerttrticanes cearersetriiaans ceeenn 836,672.92
BEarned Surplus .......... trivsenesesienrenccns St siet et et sarteseatastsntnobbionns 81,208,419.91
. . $97,218,492.83
Less, Reacquired Capital Stoek................. revean PPN Cenavesreraeneranaces 5,612,625.63  91,605,867.20
$121,770,687.34

* An agrecment covering remegotiation of profits for 1942 has been reached with the U. 8. Government under which BSCBEM.
be made. “Aftar Teceiving o credit of §40,000 againgt Eecess Profite taxcs due for 1942, o mel smount oftssgfgﬁz I:vilf: Thave. 0. be. ale. . Snee
sgreement was reac) n Jul try to cover this transaction reflected {n the financial statemen bmitted stockho!
December 81, 1943. The peyment of the $60,000 will be charged to the Reserve for Contingencies. = to the iders 89 of
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CONSOLIDATED STATEMENT OF INCOME

i Six Months Ended June 80th-§—4——-—

‘ : 1943
3L O ceeeeess $70,871,271.28
Cost of GoodsESold, Taxes (exeept Federal Income and Exeess Profits taxes

and Other EXpenses. ..ccveeeevisssetrasvsscoroerosoressasassoesoses ) 61,045,498.64
§ 9,325,772.64

60,885.65
6,774,886:99
¥e, 49926001
37,274;147.'10

$ 7,274,147.10
4,754,916.57

Depreciation and Depletion. .o.vvverscaorsesisrssarsearsesssoersssanssonee
Federal Income and Excess Profits TaXe8...covvevieritiressstosersvanscses

Additions to Reserves
ReaerveforFormgnInveshnents....... ..... veeans

arsetesesaes

LR R R A N N R R R P YRR N eveas

$270,276.62

Reserve for Contingencies.......... — 270,276.62
Total Net Income ...... Gesecceesssevasartsacrosscsnsanssacs $ 2,248,958.91
Dmdends on Preferred Stock Outstandmg'
C'l % .......... sesvsaresennrrsacanes teaanen sggg,zgg.go 1.015.661.50
LY - 2 - 2 3 016,661
AmountEarnedon Common Ssock ......... Aberteanvartirenans ilé 33§ 92.41
Amount Earned per share of Common Stock Outstandmg ..... .. $.399
’ ANALYSIS OF CONSOLIDATED SURPLUS
Eamed Surplus-—At beginning of Fear....vvieteciitcansarssassaessen '742798.50
Adad: Netfxfcomeforsxxuonm.f?. ORI m’g 1953.91
# §2I991{l4'¥.41
Deduct: Dividends Paid During Period— .
Preferred Stock Outstanding:
ClassA N teseaerisaeas Cresrssenne $'788.2
Class B ..ivcevievicenceccane veeene Cetenesnans g,gse.o $ 1,015,661.50
Common Stock Oubstandmg ceteasattaseneatcnsnrar Gereanisbecssnnbnes 772,666.00
Total Dividends Pmd ceressensasnans eresseane cervecaesnenses $ 17788,327.60
Earned Surplus—June S0th. ce.vvisssercsctersosscssscssscssavans PR . $81,208,419.91
Capital Surplug—June 80th.....cocvevvuens reesneane Ceereasas 836,672.92
g' Total Surplus—June 80!:11 .. g_:l!m!092.83

$ 2;519,;23_0'.58 :

1942
$66,892,071.07
57,159,269.09
$ 9,733,701.98
1,464.517.88
"8,269,184.65
$ %46’”54.-22

3 2,868 801 47

5,478.89
25,000.00 890,473.89

$ 1,977,827.68

$788,2'16 U
So558600 _ 1,015,661.50

_§; -9,'62%66.08

$311

19
»320,201.24
$32 77%27 58

82,298,028.82

5788,275 50

00 $ 1,015,661.50
____T72,666.00
3 1,788,321.50
$30,509,70
120,719.20

LT
30,830,420.62
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