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Coasolidated Income and Surpius Accounts of The Sherwin-
Williams Company for the fscal yeor ended August 31, 1954

‘The earnings before Feders) Income Tax and prevision for
the Peasion Plan are $23,814,889.

The amoust estimated for Federal Incomes and Eacess-
Profits Taz is $10.671.438.

Fwﬁommmhhut-ﬁhm

Thhnlmnlﬂlﬂ-tmnﬁ-dlhhﬁmm
$10,643.021, ﬁtw-thmn&hq
Mnﬁmnﬂuhhl’nﬁnﬂ&vﬂ-ﬂs

mqunl-ttoﬂllunhnnhum LaT7.064
shares of Commen Stock.

This yesr sleo established an all-time record for sales. The

increass over last year was 2.47 pescant. [t is, of courss, come

mon knowledge that there hes besm & sharp decline during the
oos in the production of sach items 4 farm equipment, farni-
ture, talevision sots, refrigerators and’ housshold applisnces.
Conssquently, the domand for industrial Gniches suffored &

marked drep. Ale in the milroed sad marine sld there was

o druetie curtailment of buying. Novertheless, the gaia realised
in the larger fleld of the Company’s eperations, namely, fnishes
foe the home, mare than allket this decline. A large part of this
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" Sguring the net current assets of the
lﬁlmnmdﬂ.m-hndnmtu .

sales of which surpaseed all previous records. Thess two prod.
ucts, ons & wall inish nad the other an sll-purpose snamsl,
have attained aa cutput in their respective fields, far in excess
cfwethnamﬁnlhcmo&ndhmwht

mm;cwccwmm-u-mpa-
marily to manufecturers sech basic materisls as pigments.
colors, dyestuffs, chemicals and cans, enjoyed o succemful year
with » marhad gain in seles.

Referring to the Company’s foreign operstions, there have
besa drastic declines during the year in the valus of the cur

vencien of two coumtries, Brasil and Mesico. In the case of

Brusil, the oficial rate is 35l 18.3 cruseiros te the dollsr, but
the free exchange rate ot Augwst 3lst was about 59 to the
dollar. Using &hhn‘&”%hhh&rh

which the investment is carried on the Compeay’s books.
Duu.lhmminlmnm-n-ﬁl-m
hm.nnde&nudivﬂnhm-kﬂhnh-

_ndnddn&lmnmhcﬁmm

Ta wummmmumm
11.5 conts to 8 conts. Effect has been given to this devaluation
by writing down the Company’s net current assein o the

with ol] modern equipment, bas just bees complated at Maxzico

City, the eatire cost of which has bess Snanced out of the

. earnings of the Mexican Company.

mudwq.tbﬁnc-mb’uum
hmmmAhpmdhmwn
ths Chomisal Divisien of the businses, including the building
of anether Phthalic Aahydride wait at Chicago aad farther
mofd-nludeobhhﬁ-h _
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The Company has continued its research and new products
development with unabated vigor. Along with improvement ia
its vegular linws of Gnishes, it has brought owt new products,
smong them “Applikay” which was put on the merket st
Spring. It was fale that the Americas public would weleow. &
pattern that conld be applied to the walls of its homes by mesns
of paint inssesd of being restricied, 52 in the past, to plain
walls oaly. This has besa sccomglished by perfacting o roller
with which & spacial form of paint called “Apphkay” can sasily
be rolied over Super Kes-Tome. producing & besutifel decors-
tive effect, completely washable, in an infnite veriety of
colors. This type of dmign roller is manufactured at the Come
peay’s aew plant at Deshler, Ohio.

The mansgement exprossss its sppreciation fo the organise-

tion for the layal and intense efforis that have made thia yeur's

el i | An

@"S'é‘*“* |

President.
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CONSOLIDATED BALANCE SHEET

~ THE SHERWIN-WILLIAMS COMPANY AND CONSOLIDATED mCuw:v->ﬁ—mm

AUGUST 31, 1954
Aoocds — Liakilitics, Capital Stock, and Swrplus

CURRENT ASSETY — gﬂg ,
Cah. . e § 325202 Trade accounts payebie, peyrolls, and miscelanscus items s DA™
, rr.zq:lka.r.lsrlllu'{i MM Dividend on peuferved stack—peysble Saprewber 1, 1954 193,300
Inventores  nw materale and aupplica, in pracese and ‘ Depovits—employess and offcers. . .. 1,496
fnished merchandre, 2t brwer of cost or marber ....... : e i!?'tiil’
TOTAL CURRENT ASSETS...... ... ..... .. s o P o S 10050
Federal taans om income—espimeted . .
INVESTMENTS AND OTHER ASETS Lew U. 8. Ty oz Antcpeton Cutiicaes... L_Bm.al.ﬁmﬁ
s beabinrien not dcwved— Note: $ 4R : §>F§§ ............
cellancram recervables, advancrs, inserance deposits,
nd mencel incenss arcuntics, lens allowencrs. S 9832 REFAVES
"it* .............................. 783
POREIONS. ... ..y e e 2500000 577,83
PROPERTY. M ANT, AND BQUIPMENT
g.ifﬂ-iii’!l’l CAPITAL STOCK AND SURPFLUS
npanics, lesn all for depreciation 2518 Copital stack:
Pocfervad—eutharimd 395,500 diases (par valur $200.00
le.i P 1 .‘lﬂ" .......................... 10,000
qpc‘lrlgtli*ﬂﬂa
H
DEFERRED CHARGES \ Ovtstanding 1377854 dhammn............... . _3L9063%
?.t:ti;ll_lﬂf..ﬂu-!ra s 9 ! 749639
Prepand inssrance and other deferred neme.... ... - lE am Earned sarphis.............o. i SOATIEN N8I
7 e
e Aot of oo vt comloed s sl b memelynureraiupy Tt ol ks i the St Acrivan sbstlote s reiciod end shimgh shey e wlolly-
ety W19 m 2 rerily owend Cummbion oy, cod ooy pagadiet ing Nt 8-t ot s ooty Y% o coomblnd s oot st of b e
wl A The oy et tncome. ot tabow wp, applibls o isvesmmante nhaidiaries, Sacored in Maniow and Cule, o hoen tredeted st L. 3. dellors ot the applicebls eochunge

m whasdarses l‘i’tllu Fl!ﬂll. - $4 300000, Brasd—30.YP0D; Argeetive— teg 8 offest ot Avgeed 31, 1934.
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 CONSOLIDATED INCOME AND SURPLUS

THE SHEAWIN-WILLIAMS COMPANY
AND CONSOLIDATED SUBSIDIARIEY

Ynlﬂmulﬁﬂ

fedaral xams o income. .. ... . ...l M6

Miu-hhﬂ .................. Jogeson
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AUDITORS' CERTIFICATE

Bourd of Duwceors,
The Sharwin- Willamas Company,
Cleveland, Otno.
We have examned the consolidssed mmumm

Williamy Company snd consslideted sabmditries 3 of Augus L
1954, and the related stamements of consclidated income and surples

for the ywr then ended, Qur emminution w35 made @ scoerdeacy

mwwmmuwm
sach vasts of the sescuating records 1nd such other sudiang peo-
cadure 15 we conmdared necessary 1a the crcumstances.

In cur opisson, the sccomaying baloos shest and smummaries of
income and sxphs provess fuirly che consolidased finsacial posios

of The mwm-cmum-wnu )

Augost 31, 1984, s0d the consolidessd rensits of their opamtions for
the year chas ended, in conformisy with genenlly accepwed accounty
qpqhqﬂu:hﬁmﬂudbn
cuding yms.

Claweland, Ohio
October 12, 1954
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THE SHERWIN-WILLIAMS CO.
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