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> CERRO. CORPORATION

CAPITAL STRUCTURE Do — - . ‘Times :
TERM DEB T ’ Amount es Earned Call O
ionNG l.uueD T . Rating Outatanding 1974 1973 Price n”i@n
1. Promissory notes . oo oo e T-- $105,198,000 ——— ———

2. Mortgage debt .. ___ .o P 2.712.000 368 655 = derrar amees ————
3. Conv. sub, debentures .o ——— 3,570,000 mammmn— 1045 -
CAP STO Par Amount Earned per Sh Dive. per Sh. Call e e "t -

;TALMe cK . . Valye Qutstanding 1974 1973 1974 1973 Price 1974 L
1. C L - 8331 M7.925.344 shs. [J1s2.01 [M$1.86 $1.05  $0.75 ——— 1933~ 114 173~ 124

Based pn aver. ahe, as reported hy Co. on continuing operations. 1

@ epo!
ordinary item of dr$5.50. @Sold privately.

HISTORY - ’

Incorporated in New York, October 28, 1918,
as Cerro de Pasco Copper Carp.; name
changed to Cerro de Fasco {orp., May 31, 1951;
present name adopted Jan. 1, 1961,

At formation scauired entire outstan
stock of the Morocecha Mining Co, 5% o
the outstanding stock of the Cerro de Pasco
Mining Co. and 959 of the stoek of Cerrc
de Pasco Railway Co. In 1817, the Cerrp de
Pasco Mining Co. and the Morococha Mining
Co. were dissolved, the Cefro de Pasco Cop-
per Corp. succeeding to thelr mining proper-
ties and assuming their obligations.

On Dec. 1, 1955, acquired assets and busi-
ness of Circle Wire & Cable Corp. for $20.-
ﬁﬂﬂm cash and assumption of certain lia-

3.

On June 7, 195¢ acguired all capital stock

of Fairmont Aluminum Co. for 62,000 common

ares.
On Dec. 31, 1936, corporate structure of
Cerro de Pasco enterprise was realigned to
preserve and strengthen “Western Hemi-
sphere trade corporation’” status under United
States income tax laws with respect to earn-
ings derived irom Peruvian operations. Cor-
porations enjoying Western Hemisphere trade
corporation status pay U, S. income taxes a
a rate of 14 percentage points lower than

normel corporate tax rate.
On July 1, 1957, scquired assets and busi-
ness of Lewin-Mathes Co. (Del.) for 303918
Cerro Copper &

Div. (see Delow),

On Mar. 25, 1953 acquired assets of Consoli-
dated Cog‘perminen Corp., Including 93.4% o
stock of Titan Metal Manufacturing Co. and
93.3% of stock of Rockbestos Products Corp.
in exchange for 201,333 common shares: and
$26.311,700 subordinated debenture 5izs, due
1979 plus & cash adjustment of $50333. Lia-
bilities of Copg:errnmcs were assumed by
company, Included in acquisition were about
$23.000,000 cash and marketable securities, and
certain other assets, Under plan of liquids-
tion of Coppermines. stockholders received
for each share held 0.10726 share of Cerro de
Pasco ‘common plus $14 of debentures and
$0.02678 representing proporticnate share of
cash adjustment.

On July 1, 1959, Titan Metal Manufacturing
Co.. subsidiary, was merged into company.

On_Aug. 1, 1359, company act?umd assets
and business, subject to Labilities, of Rogk-
bestos Products Cox&.iswhich was lguidatdyg:
tompany operated business under name
"Rockbestos Wire & Cable Co. Division” until
May 1, 1967 when it was combined with that
iaf C)erro Wire & Cable Co. Division (see be-
ow), :

Oon Mag 31, 1969, company acquired control
of Rio Blanco Copper Corp., Ltd. (Va.) by
exchange of 27,817 common shares for 654,450
shares {71.3%) of Rio Blanco and at Dec, 31,
1960, owned 96.7% of Rio Blanco stock. At
same time, formed Compania Minera Andina,
5. A. (Chile) (99.99% owned subsidiaty of Rio)
to serve as oz:erannz company for Chiiean
mp?er project. -

Also during 1960, formed Cerro Explora-
tion Co., Inc. {Del.); Cerro Enterprises A. G.
{Switzerland); Cerro Imematiom 5. A. (Bel-
gium); and Cerro GGas & Oil Corp. (Del), -

Cerro de Pasco Ry, Co. (N. J.}, wholly-
owned subsidiary, was dissolved Jan. 1, 196’1.
and fts 116 miie railway properties in Peru
were conveyed to Cerro de Pasco Corp, Ine.
(Del.), company's principal operating sub-
sidiary in Peru.

On Feb. 21, 1961, acquired assets and busi-
ness of United Pacific Aluminum Corp., Los
Angeies, manufacturer of ensmeled aluminum
sheet and coil, for 100000 common shares.

On June 7, 1961, acquired entire stock of
Viking Copper Tube (Co., Cleveland, manu-
g;turer of seamiess copper tubing, for 120,000

res,

On Nov. 20, 1961, merged Rio Blanco Cop-
per Corp. Ltd.. subsidiary and on Dec. 29
Viking Copper Tube Co.

On May 1, 1964 acguired copper and brass
sirip rolling mill at Stamford. Conn.. in-
cluding inventories, for 362 million in cash:
facility operated as part of Cerro Copper &
Brass . Div. (see below) until facility
was ciosed or July 31. 1969.

Effective Jan. 1, 1965, company sold assets
of Cerro Aluminum Co. Division. principally
aluminum sheet rolling mills ' at” Fairmont,
W. Va_ and Los Angeles, Cal. including 16.65%
interest in Alroll. Inc., for 518483651 in cash
and discounted wvalue of notes payable over
}en yein. The notes were subseguently gold

or cash. .

¢ | shs.

In May, 1965, acquired 2Z13% of J. C.
Trahan Drilling Contractor, Inc. (since merged
into Nordon Corp. now operating under name
Texas International Petroleum Corp.), inde-
gendem as and oill producer in eastern

exan woutithern Loutsiana.

del Centro S. A, to operate wulfuric: acid
kant and copper rod mill &t La Oroys,

On Aug. 16, 1966, merged Circle Wire &
Cable Corp., subsidiary; opersates a8 Cerro
Wire & Cable Co. Div.

In 1867, formed Cerro Mining Co. of Canada
Ltd. to conduct mineral exploration and mine
develo nt in Canada.

On Sept, 22, 1970, acquired major assets
of Leadership Housing Division of Great
Southwesti Corp. for_$8,000.000 nlus additional
$2,000,000, paid in Jan. 1971, in accordance
with terms of agreement,

In Oect., 1970, formed Asbestos Mines of
Northern Greece Mm.i.n& Scciete Anonyme 1o
test asbestos deposit in Greece (see below),

In June, 1871, acquired approx. 529 of
Stereo Tape Club of America, Gardens, Cal.
QOperations were terminated on Dec. 29, 1972,

On Feb. 1, 1972, purchased 3400000 com.,
(approx. 65%) of Behring Corp. for
$3,939,000 In cash and $9,656,000 12% subordi-
nated notes. Cerro has a option to purchase
400,000 additional com. shs. of Be r!.nw
any time between May 31, 1974 and
31, 1978 at $11.08 'Fer sh, .

On Sept. 1, 1972, I-eldeuheép Hgusing Sys-
tems, Inw., a wholly own subsidiary of
company was combined with businesses of
Behring Corp. then 85% owned by company.
On Feb. 1, 1572, Cerro purchased 3400000
shares of common stock (npﬁl;oxuna‘ tely 6%
of outstand, shares) of Behring from prin-
¢cipal stockholder of Behring and acquired
from game g older a non-transferable
option which, as amended on July 28, 1972,
provided for purchase of a maximum of
400000 additional shares any time from May
21, 1974 through May 31, 1978; =t an ag-
gregate price of $4A408.000 and granted op-
tionee right to sell such shares to Cerro any
time from May 15. 1976 through May 15, 1978,
for an aggregate price of $2,412,000.

Pursuant to terms of merger agreement,
Behring’'s name was changed to Leudenhg&.
and Leadership issued to Cerro -4,000.
shares of its serjes B preferred stock and
4583,717 shares of Behring common stock.
of which one-fifth (916,744) of the shares of
Leadership's Common Stock issued to Cerro
in merger were placed in escrow. Escrow
sgreement provides that, if LHSI's earnings
(pre-tax) for vear ended Dec. 31, 1972 were
less than $4.000.000, one-third of shares held
in escrow shall be returned to TLeadership
for canceliation and that if such earnings for

ear ended Dec, 31, 1973 are less than $4.600,-
¢, remaining shares held jn escrow shall

lation. In event that LHSI's earnings for 1973
are equal to or greater than $%6,000,000, bal-
ance of shares are to he released to Cerro.
In event that earnings for either of 1972 or
1972 fall between respective jevels, shares are
to be cancelled or distributed out to Cerro
on a proportionate basis. Shares subject to
canceliation based on LHESI's 1972 earnings
were returned {from escrow to Leadershi
ecanceliation because required earnings level
was not achieved in 1372, 'As & result of
merger, ftransaction described above and
other transactions, Cerro owns 88.6% of Lea-
dership's cutstanding voting stock, represent-
ed by 180.513 shares (52.5%) of its series A
preferred Stock {(one-quarter vote per share),
4.000000 sharea (100%) of iis meries B pre-
ferred Stock (one vote per share) and 7.978.-
605 shares (84.1%) of itt common stock (one
vote per share)

In 1973 Co. acquired remaining shs. of Lead-
ership Housing, Inc. and merged it into
.a wholly own subsidiary, Transaction in-
volved payment of 35.50 a sh. for Leader.
ship com. sh. Leadership had previously re-
deemed its Series A Preferred stk. at 510 a
sh. Total cost of transaction was $511,118.000.

On Oci. 6, 1972 acguired Ilinois-California
Express, Inc. (ICX), a motor freight carrier,
for $21.5 million in cash. -

In Dec. 1972, Co. ordered termination of the
businesses and liguidation of assets of the
Stereo Tape Club of America.

In June 1573. Co. sold jis 507 interest in
Atlantio Cement Co. Inc. for $38.500.000 re-
sulting in a pain of $2,116,000. Co.'s equity

in net earnings through date of sale was

also be returned to Leadership for cancel- | ble.

9713 excludes $408 earnings of discontinued operations and extra-

$1.556.000 and Co. received s $500,000 dividend
from Atlantic prior to sale.

In May 1974, Co. acquired 86.6% of the
ocutstanding shares of common stock of Gol-
conda Corp. and 73.5% of the outs
shares of its preferred stock for $26.600.
in cash, through a tender offer made by Co.
which expired in May, 1974,

In Sept. 1974, acquured 1009% interest in
Fetterolf Coal Group of companies located in
Somerset County, Pa_ for £34,000,000 cash.

Also in 1874 ICX. subsidiary, acquired
Southern Express Company and received
temporary authority from ICC to operate
Bestway Freight Lines, Inc,

BUSINESS -

Corporation functions throu
erating groups: mining, man
estate and trucking.

Summary of Operations (iz;_aooon

four oper-'
acturing, real -

Net sales: 1973
Manufacturihg ... 3567412 417,802
Real estate . 95,006 159,349
Trucking . 73465 58,858
Mining ..-.- - 21,446 ———

Total aeooe - $758,330 $638,607

MANUFACTURING GROUP
The cperations of the Manufacturing Grouf.\
are carried out through Cerro Copper -

ucts Division, Cerro Meta] Products Division, °

Cerro Wire and Cable Co. division, Cerro
Communication Prodiucts Division, Cerrosales

and Goleonda. | .
Cerrocu produces and sells copper plumbe
tube and related items, industrial copper

tube, and electrotytic copper cathode. Copper

tube i sold principally to plumbing, air con- _
eir

ditioning, and gerationr wholesalers as
well as certain original egquipment manue-
facturers. In addition, electrol
cathodes are sold to a variety of large copper -
fabricators and on commodity exchange.

Cerrocu slso distributes a line of plastie

plumbing fittings as a distributor for another -

manufacturer.
Cerromet produces and sells brass mill
roducts, fncluding brass and bronze rod,
T, es, wire, forgings, screw machine
paris and die castings, as well as certain low -
melting alloys. principaliy to original equip-
ment manujacturers and metal distributors.
Principal markets for products manuface
tured by Cerromet are areas of houking, au-
tomotive, industrial process and control
equipment, and communication and electrical
egquipment industries, In addition, a small
portion of Cerromet's total sales are sold
to distribhutors of brass rod preducts, ' -
Cerrowire produces and gsells single and
multi-conductor building e and cable,
control, power and instrumentation cable,
aerospace and marine cable, copper wire rod,
and electric metallic tubing and co-axial ca-

Cerrowire’s preducts are sold through its

c- copper *

own sales offices. manuiacturer’s representa- .-

tives, and distributors to (i) construction in-
dustry, (il) public utilities, and (iii) -diversis

fied manufacturers, including those in de- . o

fense, maritime, and aerospace industries,
Co-axiz] cable §s sold dir , and through-
distributors, to CATV System Builders..On
r. 8, 1814, Co. purchased business and
sssets of » small company in D, Ale--
bama engaged in manufacture and sale. of
passive electronic devices used as- attach-
mentis to co-axial cable installations in C.
industry. . . R O RCR
- Cerrocom: In 1974 Cerro's CATV co-axial
cable operation in Freehold, New Jersey was -
given divisional ststus and combined with.
the business of a small company in Amiston,
Alabama which manufactures and sells pas-
sive devices for CATV. Co-axial cable and
passive devices are sold directly and through
distributors to CATV system builders. - :
Cerrosales: Conducts worldwide - metal
trading actvities. It hedges on The Com-

ATV .

L

modity Exchange, Inc, London Metal Ex- *

change ancd forsign exchange markeis, Cerre- -
saler Geels ir. nonferrous refined metals, con-
centrates and ores, including copper, lead,
zine. silver bismnuth.

Goleonda is engaged in the mannfacture
and- sale of valves, fittings., regulators and
other controls for use in the following indus-
tries: aerospace, aircraft, computers and re-
lated products, and commercia]l and induse.
trial kitchen cafeteria and restaurant equip-
ment, Goleonda’s products are sold through
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variety of methods including hoth direct
::lu mtg sales through distributors and deal-

ers,
ESTATE GROUP

Through its Wwholly-owned subsidiary,
Leadership Housing, Inc. (“Leadership’}
Co. is engaged in residentiazl real estate busi-
ness, Principal operations of Leadership in-
ciude (i) development and construc:iion of
single L home communpitiex, inciuding

condominium apartment complexes; (i) sale, jq

development, construction and management
of rental apartment complexes: and (iii) sales
of improved and unimproved land.

Single Family Housing: Leadership's smg}e
housing divisions build singie famuiy
houses and condomipiom units developed as
e family detached houses, townhouses,
low use condominiumas buildings. Lead-
ership’'s homes have from {wo to six bed-
rooms, are generally of wood e or- ce-
ment blotc: with ltu(;(x:% caxtcrior, and have
dry wall internal cons on.

Leadership’s personnel locate land suitable
for plaon complexes based upon market
analyses and research, and perform or super-
vise performance of engineering, rezoning,
land p. and construction functions.
Leadership acts as gencral contractor on all
itg projects and all work in connection with
copstriction of residences is performed by
subcontractors. L-eadership’s single family
residences are primarily sold by salésmen

_ employed by Leadership and compenzated

on of salary and c ons, and to a
lesser extent by outside brokers who are
compensated on a commission basis.
Muiti-Family Projects: Leadership c¢on-
structs for resale muiti-family projects us-
ually consisting of two =and three story
garden apartment complexes located on sites
averaging 10 acres and manages projects for
purchagers thereof. Projects typically are de-

signed in clusters of from 8 to 35 buildings, Go

and contain an average of 275 units. Apari-
ment complexed, which are planned tfor
families and young adults with moderate
incomes. nclude amenities such as

- scaped open areas, private plt!li:. recreation-

sl clubhouses, s g pools and other
leisure time facilities. Substantially all
apartments completed thus far have been
rented on a month-te-month basis, either
with or without leases, in accardance wi
prevalling local practice.

. Most projects are subject to agreements
of sale prior to commencement of consiruc-
tHan. nder such
bears economic
project and is obligated to compiete con-
struction by a spectfied date.

Purchazer pays a cash down payment and
issues Leadership a purchase money note
gecured by a lien on property. Most notes
are non-recourse and Leadership may lock
only to property in event of a default by
purchaser. Leadership's lien on property is
subordinate to lens of lenders who provide
construction and permanent financing for
project. Purchase money notes relating to

rojects commenced since Jan. 1, 1573 have d

generally payable in full In not more
*than two years, but notes izssued prior thereto
are payable over a pericod ranging from ten
10 twenty-acven Years.

Prajects are sold by Leadership’'s sales staff
to real estate investment trusts and

Teal estate ayndicators. Saies of Leadershi
apartment complexes are structured general-
1y to provide purchaser with a cash return
on ity equity investment and income tax
shelter during early years primarily through
deductions based on accelerated depreciation,
interest Ttain

tax laws. Proposals have been made before
Congress for changes in tax laws which, it
enacted, could reduce marketabllity of such
projects.
wrould

from accelerated deprecia
on construction debt and other presentl
deductible items and would also provide
more favorable tax trestment for income not
involving any tax sheiter.

A0Y gomestically and abroad.
TOPOrtl

return and for Leadership to share
excess cash in the event the project Is
ot thcoma from Savn Bo mEnifioant
s

received by Leldeguhiv. -
bstantially all projects, Leadership has
& specified period elthgr {1}
Zate return to purchaser or (i
Ay 8 from the project will ba suf-
- meet es and debt service.
fixed rate of re-

th franchise granted

are subject
" Servie

two to three f

years after completion, and in some projects
under certain conditions may be axtended to
five years after completion of counstruction.

Land Sales: Leadership acquirss large par-
cels of unumproved land for its own use
as well as for sale to other developers. In
certain locations, it acquires er parc
of improved land.

Leadarsmp currently has an t in
four major ventures with inveStors. First

a ership arrangement on 1,600 acres
in Palm Beach County, Fla. Leadership man-
ages, on behalf of 1ership and for a
tee, development and ultimate sales of this
tract for 50% of profits

Second venture is with a group of private B

trusts, in City of Tamarac, Fla. Under terms
of agreement, approx. £09% of property, zoned
for 6,041 dwelling units, is to be improved
and sold under management of Leadership,
with Leadership and trusts sharing equ

in net profits. During Jan. 1, 1973 through
Toas 5014 10, Third pariies and property zoned
was 80 es and pPreo zon
‘for an additional 1,720 units and a small
parcel zoned for commermal use were under
contract for sale to third parties.

With respect to another 40%, of property,
trusts are required to pay for certain im-
provements o pro , and Leadership is
required to repurchase portions of property
zoned to permit an aggregate of 4,500 housing
units to be buiit on repurchaged property.
Repurchase price is to consist of cost to
trusts, improvement? cosis, carrying ges
and a premium equal to 3760 per unit for
which property is zoned. In addition, Lead-
ership an option to repurchase additional
portions of improved property zoned to per-
mit approximately 2.700 units on same terms
as apply to 4,500 unit tract. During Jan.
1, 1973 through Mar, 15: 1974, Leadership re-
purchased property zoned for 779 units for
an aggregate amount of approx. $1,850,000.
If courses be constructed on balance
of property.

Watsr and Sewage Facilities: Leaderzhip
owhns and operates a water and sewage treat-
ment compiex within City of Tamarac, Fla.
Properties serviced include, among others,

of those previously developed and under de-

velopment by Leadership. Operations are-
conducted under a 30-year non-exclusive-
by City, allowing it to
service custormners directly in consideration
of yment by Leadership to Clty eq
to 43:0: gross sales made by Leadership.
Leadership’s water and sewage facilities
to reguiation by Flerida Public
ryice Commission and Florida State Board

of Health,

TRUCKING GROUP .
‘TOiinois-California Express, Ine, (“ICX™)
i# a Class I common er of gen-
eral commodities subject to regulation by
Interstate Commerce Commission and op-
«rates over 18000 route miles in 13 states,
principal]y in west and middle west.

Since“its acquisition in 1972, ICY has ex-
panded its operating authority through ac~
uisition of og-euraﬁnz authorities of a num-
ber of small

cking

approval of ICC. Im was

anted authority from ICC to operate
outhern Express Co. As a result of this
acquisition ICX extended routey directly
covered by 1t from Chicago, Ill., to northern
Qhio area, including cities of Cleveland, Ak-
ron, Warren, and Toledo. In 1974, ICX con-
tnued to %:'lble to service customers on

a national

ments trucking companies
whose authorities cover those portions of
United States for which ICX has no oper-
ating authority. In addition, in 1972, ICX
initiated a special commodities division to
engage in hauling of iron and-steel products
and certain perishable commodities,

MINING GROUP

. Fetterelt Coal and Coenstruction, Inc. owns
and ieases operating properties in Somerset
County, Pa. conta; coal reserves princi-
pally of metallurgica) grade. Fetteroff's prin-
cipal hoidings contain reserves as fol-
lows: Assured, 37.040.000 short tons; Probable,

. 1407000 short tons. In addition, Fetteroif

owrn Or leases parcels of coal bearing land
as to which no definitive studies have been
made to determine assured and probable re-

serves.
eI T.ow volatile metallurgical coal of tzfe pro-
sold hoth

duced by Fetterolf ix a commodity
As noted below,
a substantial p on of Fetterolf's pro-
S T reoment with tws foosies SorDon
es Agreemen o 1 corpor-
ations. Remaining production is 30ld on the
spot market, Such spet-priced coal is subject
t0 wide price fluctuation.

Demand for metallurgical coal is dependent
upon the demand for steel and in particular
demand for steel made from iron ore since
steel can be produced from scrap without
the use of metallurgicsl coal.

Oct 1, 1974, Cerro’s subsidiary, Fet- remainin
Construi

Ag of
il xo%gl Au?t‘; tmeerent in Fettercit, oater
eq ., ent
ed into a Coal Sales Amemmt!ﬂthmm
oreign corporations for ths saie of metal

companies, subject to-
1974, ICX

.producers. However,

lurgical c¢oal beginning July 1, 1975. Cerro’s
subsidiary" is required to deliver and the
buyers are obligated to accept £00.000 long
tons (2,240 pounds avoirdupais) during first
fAine -rmonths and one million long tons an-
ually thereafter untl March 31, 1983. Price

n
els is considered to be comparable to the pre-

wvailing market price for comparable quality
¢oal sold under long-term contracts {con-
sidering the fact that unlike most other long-
term contracts for mmilar coal, the price
under the Coal Szies Agreement is {irm for
the life of the contract}, ana is subject to
adjustment for increased ot decreased costs
and to maintain in part existing profit mar-

es,
Fetterolf owns or leases approx. 21.425
acres of cosl lands located in western Pa
Under terms of most of such deeds or leases
Fetterol! has right to remove and take title
to coal certain specified seams in such
coal lands but usus does not have title
or the right to possession of surface of such
lands. In addition, in most cases the right to
remove other minerals or coal from other
seams has been reserved to the grantor. In
addition, Fetterolf owns or leases surface
rights to approx. 604 acres of land on which
are located or are to be located existing or
proposed mine mouths and wvarious struc-
tures, such as offices, storage and wark
sheds, and the cocal preparation plant refer-
red to above. Management believes that ma-
terial deeds and leases held by Fetterokf
are on terms sufficient for their intended
uses.

At present, all of Fetterolf's underground
mines are operated ' under contract by
GC.M.&W, Coal Co. In crder to assure a cop-
tinued operation by a qualifie¢ underground
mining organization, an option has been
negotiated to  purchase GW.&W. Coal
Co. d its sister company, Delta Mining,
Ine, or a net price of §7.3 million.

Coal preparaticn plant at Boswell, Pa,
which is also the location of Fetterol!'s
executive and administrative offices, can at
present process coal sufficient to produce
about 1 million short tons of clean coal per
year. This facility is now in the process
of heing expanded to 1.4 million short tons
a year at a cost of 31.2 million. Included
in the work is a provision for new stacking
and reciaiming equipment to factlitate load-
ing of railroad coal cars. Expanded coal pre~

ual Paration plant iy expected to be fully oper-

ational by end of 1975,
Cerro Spar Corp. .
Cerro, through a subsidiary, Cerro Spar

Corp. {“Cerrospar”), is operator and manager
, and has & T0% interest in, a joint ven-

ture which began construction of a fluorspar
mine and milling operation in western Ken-
tucky in June 1972. Project was compilsted
in mid-year 1974 at a cost to venture of
$6.7 million.

Mine is expected to produce at an annual
rate of 56000 tons of acid-grade fluorspar.
Indicated and inferred ore reserves of mine
are believed sufficient for a mine life of
nine years based cn the stated rate of pro-
duction. The two principal uges for fluor-
spar are in production of hydrofluoric acid
by chemical industry and as a flux in steecl
industry. Cerrogpat expects to sell ity prod-
uct principally to chemical industry.

Fluorspar business in U. 8. receives com-
petition from both European and Mexican
Cerrospar's principal
competition is from Mexico due to the ship-
ping advantage over the Eurcpean producers.

Zidani Asbestos Mine Project

In northern Greece, pllot-processing tests
were concluded on asbestos ore from the
Zidani asbestos deposit located near Kozsni.

The 1974 test work succeeded in establishing

a specialized processing flow sheet particu-
larly well adopted to Zldani ore. The results
of all work performad at the praperty to
date, taogether with up-to-date conatruction
and gr)enunz costz B3 well as a revised
#inancial egtojecﬁon. were assembled and in-
corporat into a techno-economic¢ study
which is now under review in Greece,

The mining rights t¢ Zidani asbestos de-
?ult are heid under long-term leaze b¥ a
1.25% owned Greek subsidiary of Cerro. The
by %lnteren is held by Hellenic In«
dustrial Development Bank S.A. (“ETBA'),
an :gentsy of Greek Government, which pro-
vided funds for the field work and related
studies performed in 1974.

Techno-economic study confirms feasibility
of developing and constructing facilities with
capacity to produce 100000 metric tons of
milled chrysotile ashestos a year in com-
mercially usable fiber groups. Total new

ds requirved, inciuding initial working
capital but excluding approximately 2 mil-
lion expended on pre-construction expenses,
were estimated in 1974 at 345.4 million. .

As now conceived, Cerro would retain a
51% equity interest in Greek subsidiary and
£ equity interest would be held by
several Greek corporations. including ETBA,
and possibly another investor. Zidami prop-
erty iz believed tc be well situated for su
P marksts for asbestos fiber

e~
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Eurcpe North Africa and Middle East
oximately 80% of asbestos fiber wh.tch
would be produced by Greek sul
would be exported from Greece, and re-
matnder sold within Greece. A decizion as to
whether or hot 1o proceed with this project
is expected to be made in I975 and will
‘depend upon s nwmber of factors, prineipal-
iy availability of iinancing on sacceptable
terms.-
Investments: Co. owns partial lntem in
;everal mining manufa
es, Most important of these is boumem
geru Copper Corp (corg er mining and smelt-
22.25% sddition Co. owrns
12 07% of Savaze River Corp., Tasmania (iron
and pelletzing), and has varving
dezrm of ownership in a gumber of smaller
Peruvian companies. Activities of these com-
panies are metal mining and milling and
manufacture of stee]l castings, relractory
brick, welding rod, explosives, metal alloys,
and electrical 2ad telephone wire and cable.

Southern Peru Cop Cerporation: South-
ern Peru holds concessions covering two
mines, Togquepala, in operation, and Cuajone
under development, both located inland
southern port city of Ilo, Paru.

In 1974, Southern Peru reported sales of
ﬁ&? ,300,000 and net earnings of m.soomo-

1973, aalex reported were 3215714000 000 and
net earnings were $81,323,000. All of these
d earnings were derived fromy oper-

ations at Toquepala.

Co. has the right and obuzution to E to

chage a portlion of Southern Peru’s b
c:ﬁ)‘par produced from ore mined at Toque-
under terms of an agreement among
Ca Southern Peru and an agency af Peru-
vian Government. Purchage price is at saver-
lge of Atlantic Seaboard quotations.
imports about 170,000 short tons a year
of huner copper from Southern Peru which
.is delivered Cerrocu for further treat~
ment.
Cn:donc deposit, located 16 air mllet north-
east of Toquep. estimated at 470 million
tons of ore connmm sbout 1% copper and
is heing devcloped under a contract made in
1969 with Peruvian Covernment.
Tota] cost of the roject is estimated to he
in excess of $550

Savage River: Throuzh ity 2‘% stockhold-
ing in Northwest Iron Co., Ltd,, Co. holds
;ru minin, ml}giez'lt.nghjl g:v.‘ctul}‘ vg

on g and pe o venture
Tasmanis, Australix, Owners of Northwest
include Pickands Mather & Co., as aperator
and 43% owner, and a Rumber of Australian
. investors, lgr!.mnruy mtltutionnl Co.
Plckands & Co, agreed to advance suf-
ficient funds to maintsin Northwestn wWork=-
ing capital at & level of $500,000 until certain
of its outstg, Indebtedness, totaling approx.
$31 million have been repaid; such repay-
ment is scheduled for 1983. Pursuant to such
oblization, Co. advanced to Northwest 3247
000 In 1871 but no advances were required in
1972-74 Co.'s share of owners' contingent lis-
bluty under these arrangements amounted
to approx. $7.3 million at Deec. 31, 1974 a8
fggwed to approx. $5.8 millon at Dec. 31,

_ 8TATISTICS
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CHILEAN OPERATIONS

On J 16, 1971, Governmeut of Chile na.
tionaliz major copper mining operations
Compania -

PROPERTIES
GROUP

MANUFACTURING
Co.'s !abriuunx amd manufacturing opera-
nsinthe nited States are cartied on at
rincipal pm located in geven statos

70% owned by Co. Witk remaining 3 uio Wt
by Corporacitrn del Cobre, & Chilean Govern- Lacaion Arex (sq, £t.)
ment agency {"Codelco”), Andina owned and | Cerrocu
operated the Rio Blanco copper mine which| Sauget, Il meeeoiomcaceao. 750,000
came into commercial production in mornth| Cleveland, Ohfo cocemee o — 217,000
in which it was exproprizted, Cerrowirs
Total investment of Co, in Andina con-} Maspeth, N. Y. comeee .. 624,000
sisted of ap; ‘_Frox. 314, 'moooo of equity contri-| Syosset, N, ¥, oo 274,000
butions an 000 000 loans (iteluding! New Haven, Conn, oo ..o 235,000
interest and ceﬂ.meom items), In addi-| Mystie, Copo. ..o - 710 71,000
tion, &8 of Dec. 31, 1974 Andina owed Co.|Cerrocom
approx. $5.4 miillon in accrued interest onj Freehold, N. J. 130,000
such notes, Cerromet
As of Feb, 28, 1974. Govemm.ent of Chile] Belelonte, PR, eevemaeen 445,000
utgee% decrees t: ern.n; and Co. Gglg:uk. J—— 91,000
& agreement ) or compensa- nda
u%x for agrnpmuo% of Jtlln P ts Chicago, Il ceecaoonen . 503,000
nder X8 compensation Arrangements, REAL EST,
Co. &c;sizelg '1 Tcuh, plmm of $3,225,000 mdw The or hndhommAE ﬁ“z?e“.f , othe
=Y ear & ihan pres men'
terest at 9.165 percent, iree of Chﬂm taxes, ently under develop t

These notea are gusranteed by Central Bank

Chile.

In addition, Co. hay Tight to sel} certain
copper bearing materialy prodiced in Chile

which cannot be proceszed in Chile =an

which are outside normal Chilean production
and exports. Under this arrsngement as Co.
sells thege materials, proceeds are to he ap-
plied to prenu‘mem of potes, in inverse
order of maturity. Co. shall have the right
materialy of thiz type uatil full amount
of notes has been paid. Co.'s sale of material
i for zole pu.rpon of accelerating payment
of indebtedness, and Co. will not derive addi.
tional revenues from such sales,

Through Mar. 21, 1975, Co. had collected
$5.8 millton in prcplmento and $5.4 million
in payment of regular maturities. The most
rmm\om maturity outstanding iz now Mar. 1,

1
On July 18, 19M, Co. entered into a Guar-
amy Agreement with Overseas Private In-
vestment Corporationn whereby the latter at
Dec. 31, 1974 guaranteed $11.¢ million of notes
with mtemf- at 1.267.. e guaranty is re-
duced as each of the notes is paid. .

DISCONTINUED OPERATIONS
Cerco de Pasco Corporation: The Coverns
ment of Peru mgmted- Cerro's wholly-
owned subgidiary, Cerro de Pasco Corp.
which resulted in a financial staternent loss
after co nsation but before tax benefit of
in 1973 The tax loss op the ex-
after ad} the financial
loss p for non-tlx deduct-
ons a.nd severance
. On Feb. l’ 1M, hued
een the Governments
u. 8., Co. recetved $58,000,000,
atriation of 1973's net earnings
e net after tax loss from ex-
reflected 28 an extrao

including re
from Peru.

1904, final payment of
310 000,000 with interest of $526,000 from funds
paid by Peru to the U. S, Govemment a8 ea
‘édl.-%\lmﬂ sam u'memem agreed by the U. 8.

Silver (ou )

Gaold (ozs

0I8.).
Refined zinc (lbs.)

1
Zinc in concentrates (lbs.)

INCOME ACCOUNTS

Net sales
Other revenue (net)

Total op

wlth the joint vmmrea, consist of 531 acres
in BErowerd County, Fia.; 3,900 acres in 'rm
E.L 1 Lake, Fla.; 530 acras e Caun:m

mdanuxreﬂuotmccmonm
T RUCKNG Group |
At Dec, 31, 1974, the '.l.‘ru ownoé
terminals and leased an unn.u. 17 other
Mote: For additional deu!h m
see “Business’’ above, ] onf_ .

MANAGEMENT
Offica
J. A. Pr:ltzk Chth'ﬂll
R. A. Pritzker. Presiden

A, WoHlley, Exec. Vice-Pruident
R. C. Gluth, Vice-Pres.
K. D. Archer, Vice-FPres.,, Sec. & Ganeral

Cou.nul
P. J. Bennett, Vice-Pres. & Contr.
' H W, Higgs, Vice-Pres. -—m::mc Group
P, D Welise, Vice-Pres.—Manutfacturing

H’. D. &"ld. Vlco-m
M u.oh Tr.n

D m
R. HL Cnﬂnr. Colnndo
T. !‘ Githens, New York
er, New York
Ncw York
.. Henry, New Y‘grk

.g.l;:;iu.ker Chicago e
one, Ham !ﬂnudl
Wolfley, New Yor:'

Ceounssl: Alaxander & Green, New York.
Auditers: Price Waterhouse & Co.
Annual Meeting: Secaond Tuesday in May.

?H#*nrgnr
?ﬂgr

Me. of Steckhelders: Dec. 3, 1974, 15903
Ne. of Empleyesst Jan. 1, 1975, 8,519,

Generzl Offios: 39 South LaSalle Chi-
cago. IIL 60603, . - m-'

Cost of products sold _..

ESemng and adm. exp
terest cost accrued

Less: Interest oapl

Interest net

Depreciation and amortd

!:am!nn from continuing oper. hef.

Income taxes

hrnma from discontinued opera-

@Extraordinary items

Net income to ret. eamn.

Other surplus credits _.

Dividends on capital stock

[Other debits

1974 1973 1972 1971 1089 - 1968 -
N.A. 126.255,000 114,258,000 $8.237.000 105, 118,000 105.732,000 - 117,308,000
182663 188510000 149,538,000 646,000 170,346,000 1907381,
19,924,000 22,991,000 19,131,000 zo.m,ooo - 18,532,000 20,371,000
40, 42,000 21,000 /OO - 52,000 43100
147919000 148,343,000 128,530,000 151.855.000  I3T.4T9.000 - 145,226,000
231,458,000 2%,730,000 176,218,000 135650000 163,335,000 - 177,570,000
commnvz CONSOLIDATED INCOME ACCOUNTS YEARS ENDED DEC. 31 g
akmnomrepomto&c:musmdhd:m Commission) .
nsiBton seeiTom soifuwe wodiBwe mfRwe o
23.571,000 21,268,000 14,917,000 16,786,000 1476000 - 22.148.000
erating revenue 761,901,000  G57.575,000 442833000  M28TS.000  3MES25000 318,682,000
- 661,886, SHER000 313277000 0713000  S03.996,000 - 267.0M,000
51,206,000 58.933.000 36.384.000 ATT.000 20,857,000 - 18.307.000
23,301,000 17,596,000 13,336,000 8.427.000 5,329,600 3,003,000
cr8 461,000  cr3.962.000  ¢r3.558.000 Cr2490,000  crl 0860007 -
. 14,840,000 14,634,000 9,773,000 5.937,000 4243000 --- 3,008,000
t 8.692.000 6,722,000 4345.000 3,079,000 3810,000 . - 3,068,000
9277000 30750000  16,574.000 #9.000 3,969,000 . - . 36,640,000
233350,000 13,376,000 7512000  ©r2.210,000 €r156,000
Earnings from continuing operations. ....ceeceean- 15,927,000 15,376,000 9,062,000 2,279,000 £, M5,000
13,782,000 10,628,000 353,000 12,221,000
Zarnings before u-tnordim.ry teme. e, 15,927,000 4%,161,000 ‘}ggm 2,632,000 “'ﬁ'm
15,927,000 2,611,000 17,784,000 1,844,000 14,080,000
Retained earnings, beg, Of YOAE 1rmormoons it 154,323,000 933000 90750000 103,179,000 112,591.000
715,000 1000 $,078,000 €.770,000 12565000
—mmm 303, 10527000
$161,535,000 . $154,533,000 £90,750,000  $103,179,000

Retainad earnings, Dec. 31

COMPARATIVE PRODUCTION STATISTICS, YEARS ENDED DEC. 31 ' S

s
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