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Notes to Financial Statements December 31, 1965

1. Principles of consolidation

The consoiidated statements include the accounts of the
Companv. all of its whoily-owned subsidianes and the Com-
pany's 50% share of the assets and liabiliues and income and
expenses of Sinclair-Koppers Company, a partnership organ-
1zed January 2, 1965 by the Companv and Sinclair Petrochemi-
cais. Inc., a subsidiary of Sinclair Oil Corporation.

Based upon the latest avaiiable financial statements, 1n some
instances as vet unaudited. the Company’s equity in the net
assets of non-consolidated subsidiaries and 50% owned com-
panies at December 31, 1965 exceeds the carrying value of the
Companv’s investment therein by approximately $1.500.000.
The Company's equity in the net income of these Companies
for 1965 amounted to $1,802.000 and dividends of $7,142 were
recerved and taken into consoiidated income.

On March 31, 1965 the business and net assets of U. S. Plas-
tic & Chemucal Corporation were acquired in exchange for
Company common shares. The transaction has been accounted
for as a pooiing of interests and accordingly the resuits of the
acquired business from Januarv 1, 1965 are reflected in the
consolidated financial statements. Results for the year 1964
have not been restated for the pooling of interests since the
effect 1s not matenal. The $1,877,923 excess of the cost of
32,944 treasury common shares issued and 21,470 shares
1ssuable in 1966 over the amounts paid-in for the capital stock
of the acquired company has been charged to capital in excess
of par value. Under the acquisition agreement up to 64,414
additional shares of the Company’s common shares may be
1ssued to the tormer shareholders of U. S. Plastic & Chemical
Corporation dependent upon the earnings of the acquired
bustiness duning the five vears ended December 31, 1969.

2. Pension plans

The Companies’ contnibution under their several trusteed
pension plans amounted to $3,000,000 in 1965 including
$700.000 for past service costs and interest thereon.

The unfunded past service costs under all plans at December
31. 1964 approximated $8,500,000 which reflected a reduction
of $7,700,CC0 as the result of the recognition in 1964 of appre-
ciation .n the common stock investments in one of the trust
funds. In 1963 at the direction of the Company, the Trustee
sold a sufficient number. of common stock investments to
realize the $7,700,000. If payments on unfunded past service
costs continue at the rate of $700,000 per year as was paid in
1965, the unfunded past service liability of $7,500.000 for all
plans as they presently exist will be completely funded in
fourteen years.

3. Income taxes

The Company provides deferred income taxes for the excess
of guidelines depreciation claimed for tax purposes over book
depreciation, estimated taxes payable upon eventual transfer
of earnings of consolidated foreign subsidiaries to the parent
company, and deferrec compensation. In the balance sheet
the provisions for the first two items are included in deferred
taxes and the provision for the latter item is netted against the
refated liability account.

4. Notes payable to banks

Under the Bank Credit Agreement the Company has agreed
not to pay cash dividends or make other distnbutions on com-
mon stock except from consolidated income after December
31, 1962, plus $7,500,000 and to maintain consolidated net
current assets of at least $50,000,000. At December 31, 1965,
consolidated net current assets amounted to $92,817,750. Of
$85,130,527 consolidated earnings retained in the business at
December 31, 1965, $67,256,652 was not available for cash
dividends on common stock under the dividend restriction.
Interest on the notes is at the “prime rate” in effect at the
beginning of each fiscal quarter and at December 31, 1965 was
4Y7%.

Under the Agreement the notes outstanding on November 1,
1966 can be converted into term notes, 50% of which will be
payable in nine semi-annual installments commencing May 1,
1967 and the balance on November 1, 1971.

5. Inventories

Inventories aggregating $4,549,592 are stated at cost on a
last-in, first-out basis which is less than current replacement
cost. All other inventories are stated at the lower of average
cost or market. .

6. Stock option plan

During 1965 under the Company’s stock option plan for
officers and key empioyees, options on 1,000 shares were
granted, options on 2,700 shares were terminated, and 21,750
shares were issued from treasury stock on exercise of options
at prices ranging from $34 to §61 per share. At December 31,
1965, options covering 47,050 shares were outstanding and
39,420 shares were available for future grants at 100% of
market value at date of grant.

Options granted prior to January 1, 1965 were at 95% of
market value at dates of grant and the 1965 option was at
100%0 of market on date of grant. Options granted prior to
January 1, 1965 are exercisable over 2 period of seven years
from dates of grant and the option granted in 1965 is exercis-
able over a five year period from date of grant. The $103,718
excess of cost of treasury stock over the proceeds resulting
from exercise of options during the year was charged to capital
in excess of par value,

7. Commitments and contingencies

The 1966 rentals on properties operated by the Com-
panies under long-term leases will amount to approximately
$1,700,000. In addition, the' Companies are required to pay
taxes, insurance, repairs .and maintenance and alterations
under certain of the leases.

The unexpended balance of open fixed asset expenditure
authorizations at December 31, 1965 ameunted to $31,047,066.

The Company has .guaranteed $5,725,000 indebtedness of
50°%0 owned companies and other corporations.

The Company is defendant in a civil action in which the
plaintiffs allege breach of a management assistance contract
and are sgekmg damages in a substantial amount. Tha Com-
pany and its legal advisors believe the suit to be without merit.




Consolidated Balance Sheet December 31, 1965 and 1964 (See accompanving notes.)

LIS )

Liabilities

Current liabilities:

Federal income tax .....cociiiiroii i iisrnnernecanonnonnnnns
Other accrued taxes . ....ovevevrenvrnenrnannenns N
Accounts payable and accruals otherthantaxes.............. ced
Advance payments received On contracts. ...ccveereeenccnncsen
Term debt due withinoneyear................ cererees Ceeren

Total current liabilities .. .........ccoeiiia i, .- .

Term debt due after one year: - )
Notes payable to banks due November 1, 1966 (Note 4) ceneeailin

.....................

Common Stock, $107 par value' :
Authonzed 3 ooé,noo shares,'
“{ﬂ:

1965 1964
S 2137403 $ 4,087,573
3.386.00" 3,257,372
37.917.667 28,488,014
3084758 3,358,056
§72.218 481,401
17397 453 39,672,416
30 £00.000 27,600,000
4251686 1,051,758
34.251 636 28,051,758
1.367.956 1,278,338
T T2 163 5,205,447
90 044,258 74,207,959
15.000 000 15,000,000
23.175.940 23,175,940
4511233 49,492,874
85.130 78,174,173
155517700 150,842,987
2498956 - .41080,969
153316.,44 146,762,018 -
168.318.744 . 161.762,018

$258.363.002

" $235,969,977




FOLD OUT FOR

Financial Statements

Koppers Company, Inc. and Consolidated Subsidiaries

Five Year Financial Highlights

Al frgures 1n thousancs, except per-share iniormat:on anG number ot stockhoicders)

1965 1964 1963 1962

Revenue from sales and otherincome. ... $373&78 $336,871 $295,158 $305,696
Income before incometaxes............ 319,34 $18.452 $14,154 ' $13,823
JNCOME taXES . vt ittt ieieeaens 37.339 $8,502 %6,872 45,998
Netincome ......... ... iiiiiiiins 312052 $9,950 $7,281 $7,825
Earnings per share of common stock

outstanding atyearend.,............ $5.03 $4.21 $3.01 $3.21
Dividends declared and paid, per share
* of common $tock. ... ...l $2.40 $2.40 $2.00 $2.60
Total ofalftaxes.......... ..ot SRR $14,639 312,685 $11,557
Taxes per sharc;. of common stock........ 36.21 $6.59 $5.72 $5.14
Number of shares of common stock

outstanding atyearend.............. 2275 2,222 2,219 2,248
Number of stockholders atyearend. ..... 15 6GH 16,143 15,778 16,267
farnings retained in the business........ $A.057 54002 $2,219 $2,682
Gross addition to fixed assets and

investments ...... s $29 113 $14,969 $17,980 $13,125
Net book value of land,_Buildings,

equipment and timberlands.......... S84.304 487,466 $87,545 $87,923
Term debt due afteroneyear........... $34232 $28,052 $22,738 $29,665
Wages, salaries and pension expense. . . .. S302 5 4 £89,324 $83,290. $82,626
Materials, supplies and services......... 3233433 5209696  $177,865  $190,234
Working capital atyearend............. 22818 581,541 $71,449 $78,332,

Book value per share of common stock
atyearend..........ciiiiiiiinnnnnn SnT T $66.05 $64.44 $63.19

1961

$274.446
$12.952
$6.231

$6,721
$2.67

$2.00
$11,666

$5.08

2,296
16,394

$1,526
$21,268

$92,405

$31,031

$83,301

$159,102

$73,775

$61.52
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Koppers Company, Inc,, and Consolidated Subsidiaries j
Consolidated Balance Shee't December 37, 1965 and 1964 (See accompanying notes.)
Assets
1965 1564 :
Current assets: ;
(o TP S 7993572 $ 8,643,806 i
Accounts receivable less allowance of $446,639 for doubtful ac- .
COUNES I 1965 .« . e eeee e e eee e e eeee e e e riaaaeanens © o TrA5.673 59,866,131
! Inventories (Note 5): ‘
Product inventories including work in process. ......... sees 43.842.010 40,833,951 ;
Raw materials and supplies. ... ..ovovviveiiivrneenncnnnn. ‘ 942295 9,669,333
Prepaid insurance and taxes ......ccociiiiiiiiiiiriaiataaonn : 1.530.991 2,200,166
Totalcurrentassets ......cveivieernnenneens Caeeenen ‘ 140.215.203 121,213,387
Investments at cost less reserve: ?
Investments in non-consolidated subsidiaries and 50% owned 3
| companies (Note 1).....ovvuieirneninnnnn. eeeredieeeeas : 9.641.013 11,550,098
’ "Other investments (Current value at December 37, 1965— - !
j S11,249,000) .. iviiiiiiit i et e et a e STTEe : 7.895.524 6,226,281 i
; Notes and accounts receivable due after oneyear................. . 13825661 7,987,997 -
5 - - i 31.382.798 25,764,376
; Fixed assets, dt cost: T : 4 "
‘ Buildings and equipment :.... ..ot I, Ceeeeeas . : 220.337.444 232,514,630
! Less accumulated deprec!th_o_rg .............. e S 143378412 152,833,036
gl T S 77,159,032 179,681,594
: .
i 1.471.576 2,010,529
5.673.049 5,773,733 :
2.180.365 1,141,257 :
__ - 86.484.522 88,607,113 e
Deferred CHargeS .. ..oeeeeessesoenesaresnaenesoasssscanas 230.479 - 385,101 "
$253.363.002 $235,960,977

>Te ‘\n.,—.A
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Consolidated Statement of Income & ta

Financial Statements—

mings Re

tained in the Business

Years ended December 31, 1965 and 1964 (See accompanying notes.)

NELSRIES - ot e ittt iereeraeansaroruessaisiaacasessnaannnsnenns

Operating expenses (Note 2):
Cost OT5A185. . .t e ittt ettt e
Depreciation and depletion......... ..ot :
Taxes, other than InCOMEtaxes. ... ..ccvevireeirrenenenennnnns .

Selling, research, general and administrative expenses _
including special research charge in 1965 ...................

Operating profit

Other income:
Dividends (Note 1), interest, e1C. ... ..coverieresrenscnennaces
Profit on sales of capital assets, principally timber properties. .....
Miscellaneous, net ......ccoeeviiiriirenanons Ceeeaeeaaeas

INLErESt EXPENSE « .ot evenannameeaanensresnnnanns e T

Income before provision for income taxes................ reeeens .

rovision for income taxes:
Federal (Note 3)....... iy
State and foreign..... v

Net income for the. ye'ai?’

Earnings retained in tﬁ‘v i:usmess at the begmnma of penod Cedeeas L. i
Earnings retained m'heﬁus ness of acquxred company at January‘l ‘1965

(Note 1) = :
Cash dividends paid:

On preferred stock, 54 00 per share
On common stock, $2.40 per share

193 194 -
$3T1009.872  $334,817,069
295770153 - 261,287,111
10 135 809 11,918,007
w35 32" 6,137,700
401323085 37,733,032
353310474 317,075,850°
17659 303 17,741,219-
a5~ =4 1,281,165
T 34004 647,712
— 125,043
JTaTaty 2,053,920
20497 21y 19,795,139
1106 757 1,343,370
19390 45" 18,451,769
b 5A8.37h 7,675,124
~T0.554 826,627
7.338.930 8,501,751
12,057 527 9,950,018
TRITLTS 74,171,847
39S 630 -
91.125.330 84,121,865
£00.0C0 - 600,000
5.394 803 - 5,347,692
5994803 . -5947,692

3 85 330.527

$.78,174,173

2275

503

2222032
Lo $421 -

B B
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‘Tnese. then. are ne maicr ground ruies natwe a2 currently using in the con-
duct of hoppers business.
“Recognizing that each company has s own individual problems and op-
poriunities we feef thac the philosophv outlined in :r.-’~' Repor: is appropriate ior
Koppers at this stags :n our corporate developmem.
"Thi> operating phiiosophy > not a rigid tiung, though, and we will not
Aesitate to aiter or adapt it in response to changing conditions. -
“However. icr the present.iwe a:e( convinced oi the basicsoundness of our
current philos oon. and ihe Compir. » progres: sver 52 past several vears has
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Ve guroaris nave large engineering and comsiruciion

(9]
“”

ro,ecis oro2sway an the Philippines, Austraca. Span, and
Chiie Seven zccitional projects are under consiceration in
various other countries around the globe.

wWe have saven manufactunng racilites located out-
side the Lrires Siates. and two engineering and construc-
non aTihates. These are jointly owned with local interests
1n tne host countnies, and thev generallv utilize Koppers

avper:enca :nd hnow-how.

Three of the manufactunng amhazes are chemica! and
piastics operations, three are wood-treating piants and one
15 a cement manufacturing umit. \We plan rurther expansion
of our overseas manufacturing capabilities.

The export sale of products manufactured in our plants
in the United States has increased nearly 40 per cent since
1960. Exporied products include chemicals. plasucs. rein-

forced plastics, treated wood. tar-based chemcals and

coatings, and couplings and container machinery.

HYSTRAN reinforced plastic pipe is delivered to a job site in the
viiddle £ast. The pipe 1s being used as well casings in a huge land
reclamation project.
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NG PANELS were intro-

duced .m0 ine marke: or siruliures end rooms where

compiei2 contros of the emvironmeni—temperature, humid-

v contamination—is imporiani, The use of these “clean

-yoms 1 aerospace work and in practicalh every segment

ot industn s expanding rapidiv.

This huge coid storage warehouse shown befow 12 varving stages
ot consiucton: was built in sughth over three months using
Koppers SUILDING PANELS in the wail constructon ang UNIT
neams and coiumns i the tramung sustem The 3 3 miuiion cubic
‘oot 1aciit., operated by the March Co'd Siorage Corporat:on ot
‘adianapo:s. will maintain temoeratures irom —35°F to —<3°F .

- 3
. '\':u}"_
t 7 -
2
T =
e
H -

- 5 Ay s T




.,.3&1




- ! .y «
Our arvare planning s

hased nexniiv on fulfilling expressed

or implied requirements of customers, and on vnigue product and process ad-

vantages or proprietarv know-how we can bring to bear on meeting present

and future needs....”

for a great number of years Koppers has been known
‘or its techmical capabilities. and for products that are
dependable. efficient and of high quality. With the acceler-
ainz changes 1n technology over the past generation. and
w1t the increase in competition for customer attention. it
~as pecome apparent thai more than just superior products
:n¢ services are needed o compete effectiveiv in todav’s
~z-\ziplace. It is aiso vitally important to have a keen
wareness of the market and its needs. and the wavs these

ire to be served. Accordingly, we have worked to

=127 3h 2 weild orzapized. aggressive anoroach to develen

and sene the markets 11 which we operate.

Ve have accelerated our approach toward complete

market planning, using research techniques not only to
study the present and future importance of products within
each market, but also to recognize and evaluate the social
and economic changes that are taking place among con-
sumers and the national economv.

Orzanizational changes have been put into effect to
take promising developmental projects more rapidly
through to a fully commercial stage.

A marketing program directed primanly to architects
and engineers has been under wav since 1960. The program
consists of group presentations o architects and engineers
meetings are heid each year :n 10 key cities throughout

the nationi backed up by heavv advertising support in

1Above) “Design Ideas” foroms provide first-hand intormaticn 0
architects and engineers o- the capabiiities of Koppers broad
range of buiiding zroducts

rLeit: These presentations -2 “-ar«d .2 v 1 serivs of advertising
inserts 1 reading arcritecionl 158 2nd ~2rag pudlications, and

T enra

direct manings to tne ame s
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which

has its on@n 2ack in the 19203, 15 our abuil. {0 make

highiy engineerad and precision machined matai products.

Abover Kopgers container machinery produces corrugated ar-

rons for mamv izmiiiar products.

‘araest IoUDNNE DUINL 2R revieiy Y

prr Comerat Manager 17U Ml

[T I

NCTe s

AN o - .., . . .
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R A R Imltng sz paenItito
1T P22 TUSErdEy sun ™ 0 T T TR et novwnriis ard
~ociyre The =il U7 at LU LS LD
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Two {izms that were merzac 1o A aeners bacy ~ ne
w3 a=F oy Hooper Company and aarze W, Seee e
lnc —made Us 3 MAOr 1¢4CIOr 1IN Re "asi-rowing feid oF
container macninery. This Hooper-Swiit unit groduces ma-
chines to make corrugated bcasd and noxes. o ornt the
boxes. and to fold, siot. and give them. Our sales ¢i con-
:ainer machinery have deveioped sirongiv in recent v =urs

Qur design know-how and abihity 1or precisicn mast n-

n

NG

of metal have given us a positicn of leadership =~ né
design and manufacture of SOwer {ransmission Couc :nas
These coupiings are used :n steei piants, paper muils. power
oianis. ships. 1n aerospace test and ground su200rt *2Ci-
:ties, and 1n anv area of :ndustn where 1t is necasiary 1o
:ransmit power {rom one rotating shait 1o anot-er

Our roupiing’ Gusiness has oxcernenced suosiania:
Ieoviin tne past e L2l anc we are now 1CTeasing U7

production cacacitv. A new coughing plant ts being Luilt

i rew miles outside of Battimore aad wiil be the

c:.\upiing manutactuntng factitv o the world, It vl he
somplieted lzte 1n 1964,

Another maror metal product ine—piston ang sea.ina

1

snzs—1s 2 200d example o1 a successiul adjastment 12
crangirg market conditions. VWhtie continuing o ser.e our

-agriona; industrial and aircratt marke!s for pision nnzs
w2 have capitalized on the grovng neeg for smail éam-
ster pisicn nings for diesel engines. and have establishad 2
~a10f fesition in that market. And our sealing nings, used
. power svstams with dirficulr sealing problems. ~ave
saund 4 2rowing use (0 et zircraft engices since 1963

in summarv. cur metat producis sales seiume—w ™ ¢b
ncivces additonai procucts such as precipniators “ins

:re wund control 2quisment—iose (o & record ienel o

~eirie 332 muihion in 1945, Thus compares 10 237 7 vlon

~ P-ddand 3222 miibon in 19353,




L S K . AR R GO -
PR . oan A N N . - . N . LR L AP SIS R R e o g
ST o R . Lo h Wit ISR

.. r -
. Ay g e ee y EOREEN : . . . ~ < .
-l A DL o fod P A RS Nt AR A ret - A < Nk
o~ N - .~ L
PR Y slew PO aor AR AN .o

Te Al ot TR v {rintormed Larte trom essennal s
1w an onerzlion sening promising com-

jene

merciai markeis e now see Jurther racid arowt

HYSTRAN pipe. which combines a high strenath-to-wverzht

b

rauo. 2ase of handiing, and a strong resistance to corroson.
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Everv continuous casting machine designed and built bv Xoopers to date is 1n full-
t:me commercial operation. These units are successiully casung over 100 different
grades of steel. '

<oppers suiit the first three-strand machines »» North Ameeca for Lake Ontario
Siee! éomaanv Lid. (LASCO; at i\ Aitby, Ontario cbove: Tae two LASCO ma-
s~y Cast more than +CC0 heats tover 20GUCG tons or steel curing 1965,

Sen80s CanCeDNON Of the 3-vesser Dasic ovger J29.Maa g ineo o oe built for
joaes & laughiin Steer Corporation at Aliguicta 22

Magor 2ngineenng ang JIrsLiien

Soniracis seganes U2

e . edr fnciucec

A 3-vessel oxvgen \ize-~aiirg rep ! O

designed and buwi ior cres § lauzh
Steei Corporat:on at AuGuICP2. P2nnsiiva-
nia. Additionai cortracss ror rew BOF 13-
iies were awarced to KNoppers ov Granite

Citv Steei and bv a furopean steel producer

Continuous Casting

Four contracts for new continuous casting
machines were received irom- Kevstone
Steei & Wire Comganv -Peoria. I, Lac:ede
Steef Company +3t. Louiss; Caiumet Steer’
Division of Borg-Warner Cerooration Cau-

cago); and from a sieei firm 1n Europe.

Blast Furnaces

A contract for a new curopean biast ‘urnace
was received. Accitionar contracis icr redin-
ing biast turnacas were recewved from Pris-
burgnh Steel Companv, Granue Citv Steel

Companv, and Ycungstown Sheet & Tube

Coke Plants

A contract for a new coxe piantwas recerved
ifom Dominion Fcundries anc Steel, L:mized
(Hamilton, Ontario). Two coke oven rebuiic-
ing contracts were awarcec to Xoocers bv
Alan Wocd Steel Company -Conshofocken.

Pannsvivania).

General Construciion

Contracts were reczived for a U5, Mawv
communications station in Australia; mussile
test stands in Mississicpi; and i zewage
treatmant plant in New jersey,

Chemical Plants
A new polyethylene plant is teing designed
and ouift at Port Arthur, Texas, ior Sinciar-

Koppers Companv.
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S L T \We are satisfied that each

stimuiate the able executines upon whom v

\lan+ peccie think of corporate °rowth in terms

ales and earnings. We feel that an ecuzl-
razecn tor "rowth emphasis is the acvaniaza

1 drowarg Sr23nizanon has in attracting and xeeging oo-

Grow i means acditi onal resconsibility. Uniess we can

hailerze our Setter '\eople by giving them such resconsi-

e e
i,

‘n2 mor2 azgrassive of them wiil tend to move awax

'y el niLanons wnere their full potentiai is testec in
s e s

. £ n v
P A .

wth e peooie wno are rot
Icing 1o Tove anvw nere—who are not, in fact, looking for

aided -2ipens.cd’ 2 oor (15 concomitant opporiunites.

Covesinz Cast w0 vears we have res:awed all sur oger-
suoes 2ns haee zanined ourselves that each of ou
pe oLt sxno2s 2nd each of the markers tney sere S
& Z.oc ~rarett sotental ror growth .

L@ haLe Sean seccessivl in positioning the buik oroor

sar
atanda

markets, The opposite char: shows
2 cer cont of our 1965 manufaciunn szles maned
1 zre expecied 0 grow at an average irnuai
ticnai economv.

-zte hrmar than mat ol the na

manufaciuring saies to continge €

noiential for future growth. Crow

of our maior areas of ¢ ct:wtv has signifi-

his vital ff we are to challenoe and

ve depend for future success. . ..

-xnand. at an average annual rate better than ihe nationai
2conomey s growth.

“e increase in our manufacturing szles has helped to
-ecduce the properticn of eur operations that tends to be
samewnat cvclical. The proportion of such operations is
<ot major in terms of our overail Companv, and is expected

10 continue to tecome smaller in future vears.

: products

Company has grown within the frame-

X of & traditional area of operation. “We sull periorm
] i gracing the areadv fine

ereiore a more usaft] praduct. 8y in-

g this. howeser.

seiLCing @ aumbder o new wavs of do

~2 have added $23.7 muiiion to cur rorest croducts sales

1360 and have reanlv doubled cur 3933 walvme.

&
]
2]
[

Creosote has 4 remains. our mos: effective and

mve 10r wood. There are. nowever. a
. that cannot ka2 most succassiully

Jraoseie-tredted wocod.
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SULN OF NOPPERS MANUFACTURING SALES MOVING INTO CGROMWING MARKETS

“

OF AOPPERS TOTAL 1955 MANUFACTURING 3apis

<, 3%, 1%/ “3%

ARCHITECTURAL CONSTRUCTION ¢ § °7 1 wlu6N TS RN R SR A R TR R S

Srruciures houses Diants. etc:

L PSR v, Y oy A
LON-BUILDING CONSTRUCTION WALION kil R, > e ARG AT RO T
Roads. sewers, e

o~
v
v
wi

CHEMICAL & RUBBER

362 il e

we

PLASTICS $ 7T UGN

TRANSPORTATION g 22 wLUION

, LRON & STEZL $l.2

CTRIC & TELEPHMONE

m

g5 EL
PAPER § "5 MLLICN

MACHINERY

A
.

3
"

MLLLION

NONGFERROLS METALS F AR S

GOVERNMENT -DEFENSES

w
’
")

T MILLCN

. TILITIES CAS

ws
'
]
IS
I
t
rd

$ 5 Mitb.oN

LUMBER
'

PR R A

TTNUING AT & TATE FafTEY
RAGE GAOWTR ENPECTED
WAL ETINC Y TUVER NERT

ACRICULTURE | -§ 32 “liON fiimme

) YEARS 45T aNALALLY

MINING |8 27 wiires TR L "‘-"-"__‘-37_ s 5 zea
TETTTT 00N v OVER NEXT 1) YEARS

TiLITIES SEZVER & WATER | $

(]

]
!
Milt.oN ‘]

MISCELLANEOUS | -$ 45 MiLLIOw : ':g-_.ﬁ' -—':‘-}

“2TAL MANLFACTURING SALES § 5279 suilos
]

5 10% 5%
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2agn ar 1ts maior froduct hines.

weli orepared te meer the requirements o the marhets we
rerve and the cemands of the growing national ecornomy

\\e are pieased with the overail growth potenuai of each
ol our :mportant product iines.

The outlook for the tuture 15 good. \We believe we wiii be
abie 10 regort another gain in potn sales and earnings in 1966,

The Company s progress wiil be sustained bv more than
343 mutiion in new capital investments pianned for 1Sod. This
*¢ @ 30 per cent higher investment levei than in anv preceding
vear in our histon, \We are making heavy new inyestments
thermopiasnics through the Sinciarr-Keccers parinersiup. \We
are expancing our capacitv to produce couplings and oision
nngs: wrcreasing our wood treating capacity, parucuiars for
the reiativelh new lean CELLON process. expanding severai
of our chemicai nnes and our rerniorced piasiIcs capacity:
and are studving several new oL erseas ins astments.
sonhy of beageniss and Gron
avpeers nas been and s berng operzied within 2 framewors
ar c2rcain basic poacy decisions These cdeqisiens concern

~aUn TIafiers 33 €TDCASIS OR (2aCersiiD. growin. civersiica-
o omarkanng anentaton. and international business.

technoiogy and marxets wiil change. 3ut
wrk of change. the Cempany is guided and
: & an unceriving set of principies and poictes
haracienzed as an operaing “phulosopiv.

~
P

saiance of s dnnusi Ragort s concern2s

Trerdling phiososhv.
téis of the thinking outhined n these pazes

Inar e exoest Aegpers (0 reghze us iLli actennai as it mones
ny ne last thoed o ths centun \We hepe this informaton

~.i helnvou to a more comoiet2 undersianding of our Com-
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Continuing excansions of CELLON wood-lreatiny raciities new
Montgomery A unit show~ 3! o meet ewanuing marke::

for CILLON wead s82iow Dhver 37 000 CEL O iirmgied seals
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