LEAD INDUSTRIES ASSOCIATION

420 LEXINGTON AVENUE
NEW YORK 17, M. V.

April 18, 199

To Members of the Leoad Industrics Associations

SUBJECTy High Lichts of Anmal Meeting

The enclosed copy of a press rclease concerning the
recent anmual meuting of the Association in Chicago will serve
to give you & brief summary of what transpircd et the mecting,

Conplete procoedings of the meeting are being
printed and we hope to be able to scnd you a copy within a fow
weekse

' ,-Sn traly yours,
-V(,»z:f i‘ ,73m
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For immediste release
April 8, 1949

1rad Industries Assoclation
L20 lxxington Avenus
New York 17, N.Y,

At the anmual business mceting of the lead Industries Association

held at the Drake Hotel, Chicago, on April 8, tae members unanimously re-

elected the Board of Directors, as folluwa,

Norman Hickmin
Ke Co Mell
Clarence Glass

S. A. Easton

A« B. Bendelart

Jeo He Schaefer

E. L. Newhouse, Jr.
L. E. Hanley

Je P. Ruth

J. A. Martino

F. E, Yormser
James Ivers

Jo Wo tado

George Mixter

The Amcrican Jctal Co. Ltd,

Anurican Smelting & Refininz Co,

Anaconda Sales Co., Agents, Tnternational
Sm2lting & Refinin: Co,

unker Hill & Sullivan Mining &
Concentrating Co.

Eagle=Picher Co.

Ethyl Corp.

Federated Metals Division of
American Smclting & Refining Co,

Hecla wining Co,

The Qlidden Co.

National lead Co.

Park Utah Consolidated Mirks Co,

St, Joseph Lexd Co,

Silver Xing Coilition ¥ines Ce,

Tintic Stindard ¥ining Co.

United States Seclting Rufining &

wning Co, Int,

Officers ware reelected and are 3s followss

f. E. ¥ormser, President
K. C. Brornell, Vice President
Jo Ae Kartino, Vice Prosilint

The Bxecutive Committue, appoint.d by the Board of Dircctors, includes
the officers, as w1l as L. L. Hanlcy, president, Hecla Mining Company and George

yixter, vicc president of the Undted States Smelting Refining & ¥ining Co. Ince

Prominent represcntatives of the leid {ndustry met yesterday in

Chicigo to discuse thc load production outlook is wull 14 the outlook for scne

important lead products, This timely reviww of 1¢ad's position in the

rapidly chinging metal market wis the subject of the 21st annuil mecting of the

Lsad Industries Association,
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Tn his opening rimarks, Felix E, Wormsur, president of thc Association
and vice president of tho St, JoSeph Lesd Company, New York, pointed out that "5
free market, operating in the American system of free enterprise, has brought about
a swift correction of the seriocus world-wide lerd shortage.*

The first session at the one-diy closed meeting hcld at the Drake Hotel, at
which sligntly over one hundred members were present, covered the domostiec and
foreign supply position of lead, This session was presided over bty F. S. Mulock,
vice president, United States Smelting Refining & Mining Co. Inc., Salt Lake City,
Utah,

The first speaker, Mr. J. B, Haffner, goneral manager, Bunker Hill and
Sullivar Kining and Conccatrating Co., Kellogg, Idiho, stited that, "It is doudbtful
4f any yuar exceedod 1948 in the anount of capital invosted in new mining or milling
j:hnu, in rvhatdilitation of old plants and in intensifiocd and widened exploration
4in the northwast aros, all of which were directly due to the high price for lead,
There are drawbacks now facing the mining industry of the northwist in the form of
almost punitive taxation, declining metal prices, high cost of labor and supplies
and the tariff situation,

Nr. P, A, Wardlsw, JOr,, gencral manager, Internaticnal Sowlting & Refining
Company, Silt Lake City, Utah, fclt that the market condition dn lead is ripidly
reaching 3 point where mine production in the Utah and southwust area will be ap-
preciably adverscly iffectod, pirticularly with respeet to the maintenance of
proper exploration and dovelopmunt work. He 3lso cited figures to show the sub.
stantial increases in mine production bitween 1945 and 1948 in virtually cvery state
in the ares undcr discussion,

Mr. Francis Cimuron, vice prvsidunt, St. Josuph luad Company, Naw York, re-
vicwing the luad production figures in the midwestern and easturn states, stated
that Lf they can look forward to a period of profitible mctal prices, there is little
doubt that their mines can continuc to sustiin for same yoars to come their present

rates of production,
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Mr. R. F. Goodwin, vice president, Americin Sselting & Refining Company,

New York, spoke on the international lead production outlook., Reviewing world lead
production, he pointed cut thiat increwsed production now in prospcct should balance
decreases due to exhaustion of known mines and the suspension of operations of
marginal mines unable to opcrato profitably at lawer prices, Foreign lead for the
next two or three years should approximate 850,000 tons, the same as the estimated
world production for 1948, Mr. Goodwin described the precarious position of the
American investor in many foreign countries, pointing out the oncrous taxation and
unfair uxchangs regulations employed by many of them which served virtually to stifle
many potuntial sourcus of lcad., While many nations have failed to rcspond to the
overtures on the part of this country to develop their rusources many others, in-
cluding the British Colonies and Daminions, have encoursged forvign investaments by
not placing barricrs on the payment of dividends or intcrest in dollars. In some
cases, tax conccssjons werc made to foster the investment of xine capital,

According to Mare S. Goldsaith, president, Goldsmith Bros, Smelting and
Refining Company, Chicago, the importance of :econdary lesd production is indicated
bty the fact that in twenty years, 4t has grown from under on--third to over one-half
of the entire domestic lead production. Despits recent indications to the cone
triry, the secondary market pricc 13 not beconmins independcnt of the primary markote
When the lead market eventually finds a balance between supply and demand and & mors
normal price level, the addition of 1 timcly calculated stockpiling program should
again find the prizary and sccondary mark:te working interdcpendently,

At the prescnt time, according to Mr. Goldsrdth, forces are at work which in-
dicate that the futurs sccondary lcad markct will hold closer to the primary market
pricc ard will, liky the primary market, gradually develop a morev #tvadyring influence
on price. The two rain roasors for this ary, (1) that butter scrap distribution
channels have buun organized that will not be as wixposcd to speculative hoarding or
dunping, and (2) that sccondary lcad will not be so cxclusively dupendunt upon the
fluctuating demand of the battury industry bucause a mich largur purcentage of soft
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lead and corroding lead of highest purity are now being produced directly from scrap
btattery plates to meet the damand of most other lcad consumers, Therefore, with a
steadier scrap supply and s more varjed consuming demand, secondary production
should not be exposed to such markct extremes as it has in the past. This means
that therv will cventually be a more harmonious relationship betwen secondary and
primary production and price which will inevitably benefit the entirc luad industry.

Dr. Re B. YeCormick, Chicf of the Nonferrous Mutals Divisicn of the munitions
Board, Washington, D, C., spokc about the functions of his office in the d.fense pro-
fran and particularly about the part played by lead, QOperations of the Qovernment
Stockpiling Program were deseribed, along with an outline of th: viewpoint of the
Runitions Board on subsidy and rolated legislation.

The afternoon scssion covered the outlook for some $mportast luad products
and was presided over by Mre D. A. Merson, vice president of the Latioral Lead Cone
psr, New York,

. Discussing the outlook for lcad in ecadlc Shoathing, R. X. Spofford, purctase
ing agent, The Okonite Company, Pessaic, N.J., ststed that "Constant changes in the
req:irements for ciectric cablces has rosulted in most cases in & riduction {n the
arount of lcad sheathing ncevssary,® He aleo wnt on to descride scveral newer dow

wlopeants which arv being tcsted and which require no lcad covering,




.

Y

¥r J. H Schaufcr, vico presidunt, Ethyl Corporation, Baton Rouge, la.,
statsd that when the demand for gasoline i3 less than the production capacity,
then competition, togathcr with sutomobile engino improvements, forces a steady ine-
ercase in the antiknock quality, resulting in an increase in the demand for totrae
ethyl liad which in a peried of less than twinty yvars has grown to be one of the
five or 3ix largest luad consumcrs, To cop¢ with the incriasing dumand for tetrae
ethyl lcad, the Ethyl Corporation plans to expand its production facilitics vury
substantially during 1949 and 1950.

¥r. W. P. Carroll, manager, Fotal Department, Mational lead Company, Kow
York, in discussing the outloock for «xtruded and rollud lead products cited in-
stances wherv inrcads wer made in tho use of lead in the cheaical and process ine
dustries by substitutc astcerials taking advantagy of the high lead pricve Ry come
Parative tusting and propur «ducation, it $s hop:id that the nueber of substitutes
classcd o3 coxpetitive from th: stanapoint of scrviciability may be maturially re-
duced. Also, the 3) percent dacline in the lcad price will hoelp to curtail the
use of fych substitutcs, particularly in the casc of wat.r services,

*Since the storage batt.ry induztiry accounts for betw.n onc-half and
two-thirds of the lcad oxide sales,®™ M. M. Zoller, viee prusident, The Eaglee
Plcher Salis Cospany, Cincimnati, Chio, stated that, ®the w1l being of the latter
i3 largely dapundint on the wull buing of the formur. Substitutes for lead oxides
have beon gaining 4n th: ciramic industry. L.ad oaidus have buen gaining or holde
ing thedr own in the pottiry and tnsceticide ficlie™ Mr. Z0ller cited the coe
op.rative cfforts of the Red luad Technical Camittce of the Lead Tndusirics Associe
ation, which arev duvotid to the duvelopacnt of fmproving nd lead pajnt. The moet
promising outlet for lead oxides appears to be shown by the tulevisinn tdustry
which dupsnds to a large cxtent on lcadod glass,
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In discussing thu declinc 4n the volume of whitu load usage, kre A Ro
Enight, sanager, Buston l.ad Company, Scranton, Pa., blumsd the high prico of pig
lead for placing whitce lead virtually out of the paint pigmcnt markct, Even
with lowr lcad prices, hc feclt that the original white luad market could scarcoly
b rogained in view of the intcrin developmont of substitute matorials,

Ur. A. ¥. Callis, gcncral salcs manager, Fedcrated Jitals Division,
Ansrican Smclting and Refining Company, New York, in' discussing tho outlook for
mixeqd metals stat.d that dospite the abnormally high pricc of tin and lead, pro-
duction in 19,7 d 1548 was high., In 1948, solder productiocn incroased 25 pure
ecnt over that of 3546 and babbitt 13 percent, while type metal sales declined
18 perecnt §n the same period, ‘Motuworthy 43 the fact that two-thirds of the ipe
eruise in sold.r costs was duc to incrvascs in uin costs, The duecline in typo
motal salcs was dus, ¥r. Callis filt, to the grinting industry's use of type
which normally would 1vsain umused in standing form. When prices rise, instead
of tuyingz ncw typc, the industry stabilitcs its mctal cost by utilizing old type
in this manner,

¥r. 4, A. Harvcy, vice prisident, Aute-lite Rattiry Corporation, Niagara
Falls, ¥.Y, and prusidunt, isscciation of Amcrican Battery Marufactur.rs, Inc., in
discussing the outlook for storag. tctturics stit:d that expictations of the ine
dustry uatil N1y aro for low rroduction and siles of re-lacument hatterics,
which, incidentally, constitute 80 purcunt of automobiley battery production, Cone
sidcrable progross should bo made by thea toward the ruduction of high inventories
80 that prot.ction and salcs will probably bx close to the peak y.ars of 1947-
19,8, Anticipated sales and production incrvasvs, howmswvur, would popresent a Ge
cline of 20 purcent or morc for thy currcnt ywar, comparvd with 1547 and 1948,
With plentiful supplivs of batturius, the battery industsy has Jone back to the
old tradition of a flat spring suason and a fall pcak dumand which should pull
the batt ry businuss out of the sluap for thy third quartur. Mr, Harvey emphie
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sitcd that claims for the cadmium battery are wholly unjustifiod, It is definito.
1y unsuitable for sutomotdle use bucause of tho poor performance at low tamperae
tures and excessive size, wright and cost for equal capacity., Furthermors, cade
mium 43 a scarce and costly metal which 4s not available in quantitiee sufficient
for any considvrable tattcry production, '

The following plants of mombxr campanies wure visited the following days
Federated Mctals Division of the American Smelting and Refining Company, at
Thiting, Indiana, and the U.S.S. load Refinery at East Chicago, Indiana,

- v D IRl e e it caece e b e ot L




