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THE SwErwin- WiLLiams Co.

FACTOMES CFRCES AND. WABSHOUSED
HONTREAL TORONTO, WIHIQ, OF CANADA, LIMITED 1 PicIRaL GBS
potee MANUFACTURERS OF PAINTS, YARMISHES, LACQUERS, COLORS,
mm?.c. OXIDES, (NSECTICIORS, HHSEED Ol AND WHITE LEAD
P.O. BOX 489
MONTREAL

October 12, 1949,

®
Canada Metal Company Limited,
72). EBastern Avenue,
Toronto, Ontario.

Dear Sirs:

With reference to the Memorandum of Agreement made in triplicate
as of the 31lst of August, 1949, by and between yourselves, ourdelves and
The Carter White Lead Company of Canada Limited; it was provided, amongst
ether things, that the Directors of Carter as of the 31lat of fugust, 1949,
would declare a dividend to ths full extent of ths surplus of the Company
svailable for payment of dividends.

4is appears by a letter dated October 5th, 1949, from Price,
Waterhouse & Company, Carter!s szuditors, to Hr, J.S5. Moffat, Vice-~Presidemt
and Genersl Manager of Carter, copy of which is attached hersto, it would
geem that there are certain factors which prevent the final determination
at the present time of the surplus of Carter as at August 31st, 1949.

The first material item is that which is specifically referred to
in the letter of Messrs. Price, Waterhouse & Company, namely, the Sterling
liability carried on Garter's books in respect of fines and levies.

The second material item concerng the final determination of the
Companyis tax position at Auguat 31lst, 1949, in comnection with whrich the
Company is claiming an overpayment of $37,621.90 of taxes in respect of the
Company's fiscal year ending August 31st, 1947.

Purthermore, Carter has not been finally assessed with respect to
taxss to the end of its fiscal year ending August 31st; 1949; and it may be
that, as a result of these asssssments, further adjustmsnts will have to bs
made to the Companyts liability for taxes in respect of the years up to
Mugust 3lst, 1949, including adjustments resulting from final determination
of the amount of the Sterling liability referred to above. '

Tt is our proposal that:~
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{a) when the amount of the above mentioned Sterling liability
{8 finally ascertained, any reduction or increase thereof
as compared to the amount of $92,397.09 carried on the
books and included in the balance sheet of Carter at August
31st, 1949, become payable to or by you and ourselves in
proportion to our réspective share holdings at August 31st,
1949, prioryto the issue of the additional shares of Carter;

() when the taxes payable by or refundable to Carter as at
August 31lst; o949, have been finally determined, any ad-
justmént in the amount thersof as compared to the amount
provided on the Company's books end included in the balsnce
sheet at August 3lst, 19&.9, become payable by or to you and
ourselves in proportion to our respective share holdings as
at August 3lst, 1949, prior to the issue of the additional
shares of Carter.

If the foregoing rroposal meebs with your approval, would you
kindly so indicate by endorsing a capy of this letter attached hereto, at
the place indicated, and return such copy to us, whersupon this letter if
g0 approved by you will constitute an Agreement between us supplemental to
the aforementioned Agreement dated as of the 31st of August, 1949,

Yours very truly,

THE SHEWIN-WILLIAMS COMPANY
of Canada, ILdmited.

Presid:nt and Managing Director.

APTHOVED : )
Canada Met Wﬂ,ed . /
/
Per \, Z{A
Presid ent
,u/wcu) :

_ THE SARTER WHITE LiA

of Cana/a,/&vited‘
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