FOOD. DRUG AND COSMETIC PACKAGING MATE-
RIALS COMMITTEE :s responsible for surverilance of techni-
cal and lega! aspecis of Food and Drug Admunistraton. regula-
tions and reicted 'egisicton affecung the piastics packaging
industry. The Cammuttee responds in wrihng or verpai resumaony
when such reguiations might affect the ndustry [t continually
works with FDA to estcbitsh critera for continued safe use of
food containers. films. and can liners.

At meetings of this Committee. members are appraised of s1a-
nificant developments in the area of FDA regulations. including
the subrmussion of SPI comments on proposed PVC regulations.
Housewares Exemption. plastics bottles for carbonated bever-
ages. and the ABS Prior Sanctions. A new I[nternanonat Com-
mittee o research and report on world-wide packaging regula-
tions was established.

The Committee produced a "Freedom of [nformateon Man-
ual.” The book is a guide and introduction to understanding the
public information regulations of the FDA.

INTERNATIONAL COMMITTEE prepares testimony for
U.S. Government committees and develops industry position
statements. [t sponsors educational conferences. seminars.
workshops: and coilects and distributes statistics on internationat
plastics trade.

The Committee's Government-Liaison Subcommittee is pro-
viding guidance to member companies in cases of unfair compe-
tition under the Generalized System of Preferences. Dumping
and Safeguards, by providing information concerning the prop-
er steps to take. it also is working with the International Trade
Commission on tariff nomenclature and harmonization of indus-
try statistics. The Subcommuttee has taken a position on the re-
tention of the Domestic International Sales Corporation (DISC)
and against the change of present regulations requiring tax only
on remitted earnings on foreign operations.

The Program and Education Subcommittee is cooperating in
the updating and expansion of a new publication. "Internation-
al Plastics Resins Statistics.” The Subcommittee is also issuing a
newsietter to cover International Committee activities and pians
to promote the Intermnationat Committee to non-member com-
panies involved in international trade.

The Trade Shows and Foreign Opportunities Subcommittee
is assisting NPE with the Interational Visitors Center at NPE/76.
They will aiso work with the Department of Comnmerce in pro-
viding assistance for export promotion, foreign trade shows and
missions. In addition, a long-range calendar of overseas exhibits
and trade shows as related to the plastics industry is being
developed.

PLASTIC BEVERAGE CONTAINER GROUP cperates
in assocration with PAC. The group selects, prepares, and car:
ries out programs of a technical, iegal or public relations nature,
supporting and preserving government approval and enhancing
public acceptance of the use of barrier resins far carbonated bev-
erage, beer and wine containers.

A program was adopted to support legal services for court
challenges by independent adversary groups and unfavorable
agency actions. A small portion will be devoted to developing
and publishing positions papers for member use in countering
unfavorabie publicity.

PLASTIC JERRY CAN COMMITTEE pubiishes techricai

performance standards.

The Committee is promulgating an NBS standard through
ASTM. Members of the Communtee have cooperated by prowid-
ing needed background informaton. The Committee is devel-
oping information on additional quality control test procedures

PLASTICS WASTE MANAGEMENT COMMITTEE
researches projects and promotes programs ta ard mumic:pahit:es
in managing their salid waste problems — especially the recouvery
of plastics waste.

From June 1975 to January 1976 the Committee funded a
research project at the National Center for Resource Recovery
{NCRR). This project involved the study of material balances on
plastics sweams in NCRR's munic:pal solid waste processing ‘est
facility in Washington, DC. Samplings from this test site are
now undergoing chemical and physical property analysis by
some of our member companies.

The Committee is currently evaluating possible research pro.
jects including an update on energy recovery from MSW. sepa-
ration of plastics MSW fraction into generic types, and markets
for these products. The Committee 1s also planning 1o make an
appraisal of the role of plastics in the concept of source reduction
of solid waste.

SAFETY AND LOSS PREVENTION COMMITTEE
develops fire testing programs for plastics warehouse storage;
safety awards programs; publishes industry safety bulletns,
industrial accident data: and provides guidelines on develop-
ment of machinery safety.

The Committee is reviewing all phases of the warehousing of
plastics program completed at Factory Mutual Research Compo-
ration and is discussing the next category of materials that are
traditionally stored in commercial warehouses, specifically those
which have a longer life cycle than the first group. The Commit-
tee decided that three underwriter insurance carriers, Factory
Mutual, Kemper [nsurance and [ndustrial Risk Insurance should
contribute to the cost of the fire tests. and commitment has been
made by the three underwnters to support SPI's last series of
testx.

Activities with the National Fire Protection Association includ--
ed a presantation made by an SP! member at NFPA's annual
meeting outining the resuits of the Commitiee’s fire tests, and as
a result of the presentation, SP! has been invited to place a
member of the Fire Test Committee on the NFPA rack storage
committee.

Safety Awards, sponsored by the Committee, were given to
44 companies who had no loss work day accident cases and
nine companies received awards for having an accident fre-
quency rate of below one percant.

TRAFFIC COMMITTEE represents the industry before the
Interstate Commerce Commission and other Gouvernmental
agencies concerring regulations or other matters affecting the
plastics industry and further represents the industry before the
rail and motor carmer toriff bureaus and before the interstate
Commerce Commussion with respect to rule and rate changes.

in pursuing its pnmary function of protecting the industry

from unreasonabie and prejudicial rate increases. the Commuittee
protested to the {CC the application to plastic resins of 3 seven
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percent general rail freight increase published in early 1976. The
increase. limited principally o resins moving within the East, has
since been found 1o he unreasonable by the Interstate Commerce
Commission and ordered cancelled. It ;s ssumated that this deci-
sion will save the :rdustry more than $2.5 million annually. The
canceilation of the :ncrease on plastic materials was the only rate
cancellation ordered by the ICC in 1ts review of the rail camers’
general increase.

The Committee has been involved in four rule making pro-
ceedings before the Interstate Commerce Commission of signifi-
cance to the industry. [n one proceeding, the Committee suc-
cessfully petitioned the ICC to establish a tariff publication rule
to enforce the nanonai classificahon as the maximum reasonable
basis for common carrier rates and charges. Motor carriers have
frequently acted. both individually and through their regional
tariff bureaus. to publish higher ratings and rates prejudicial to
producers of light density plastic products: and the rule adopted
by the Commission is intended to preclude further similar tariff
provisions.

In anather proceeding, the ICC had adopted a rule pertaining
to the extension of credit by motor camers requiring carriers to
assess a service charge of one percent, minimum $10.00, for
late payment of freight charges. The Committee petitioned the
ICC to reconsider and rescind the rule change and has partici-
pated in an informai ICC conference concerning this proceed-
ing. This proceeding is pending a decision. Additianally. the
Committee is participating in proceedings at the ICC to develop
rules to implement the Railroad Revitalization and Regulatory
Reform Act of 1976 and another rule making pertaining to the
adequacy of motor carrier service for small shipments.

The Committee has been involved in several motor carrier
classification proceedings of substantial interest to the industry.
A proposal entailing a restructuring of truckload charges and a
proposed 20 percent penalty charge to be applied where the
average weight per package in a shipment is less than five
pounds have been defeated. Additionally, favorable disposition
has been made of a proposal for substantial increases in the rat-
ings pertaining to light density plastic products. A fourth motor
carrier classification proceeding, involving a propased revision
to the description and ratings for plastic pipe in coils, is being
contested by the Committee.

SPECIAL PURPOSE
GROUPS

APPLIANCE COUNCIL monitors legisiative and standards-
making activities, conducts Appliance Awards competition, and
serves as an information source for home economists and
writers.

The 1975 Appiiance Council Awards presentation was made
in conjunction with the SPE NATEC Mesting. Attendance was
excellent, and a great deal of favorable publicity resuited.

In the past year the Appliance Councii responded to numer-

ous queries regarding the use of plastics-in-appliances and
provided the basis for articles beneficial to the plastics appliance
industry.
HOUSEWARES MANUFACTURERS GROUP serves as
spokesman for the plastics housewares industry. It monitors
requlatory activiies and is represented at hearings and standards-
making bodies to offer input and obtain information.

The Group was represented at National Fire Protection Asso-
ciation and American National Standards [nstitute meetings on
proposed standards (NFPA 3034, 56J; ANSI 261.1), and




worked with agencies in Colorado and Oregon 10 promate
favorable regulations regarding plastic trash cans.

PLASTIC DRUM INSTITUTE develops specifications aon
various types cf plastic industrial containers and drums. The
Institute maintains liaison with Federal and state agencies con-
trolling transport of liquids and solids in the U.S.

At the Semi-annual Meeting of the [nstitute, reports were pre-
sented by liaisan committees dealing with the Department of
Transportanon, Office of Hazardous Materfals, the General
Services Administration, National Motor Freight Committee,
Petroleum Packaging Committee of API, Uniform Freight Clas-
sification Committee, Bureau of Explosives and the Manufac-
turing Chemists Assaciation. Continuing liaison with these agen-
cies and associations is of great importance to the Institute’s
members.

At the Winter Meeting, recommendations and propased
requirements were discussed for all types of containers which
are a result of the Federal Transportation Safety Act of 1974.
The Institute's Annual Meeting concentrated on consideration
of proposed standards on closures. The Group is aiso endeavor-
ing to get a tariff classification for all plastic fifty-five gallon drums
by presenting their recommendations at a hearing of the Natonal
Motor Freight Classification Committee.

PLASTICS FOR TOOLING—SPECIAL PURPOSE
GROUP. The major activity is sponsorship of the “Plastics for
Tooling Conference’ held annually at Purdue University.

The 17th Annual Conference at Purdue University took a
compiete turmn to a general plastics engineering program. This
differed from previous concentration on tooling.

PLASTICS IN CONSTRUCTION COUNCIL aids in ex-
panding and maintaining the market for plastics building prod-
ucts by initiating changes in building codes, standards and test
methods. [t develops informative publications and maintains a
Speakers Bureau. Commitiees presently active are: Light-
Transmitting, Interior Finish, Insulation, Plumbing Fixtures, and
Trim.

The Council continues to be active through its several stand-
ing committees.

The Model Building Code Chapter on Light-Transmitting
Plastics was adopted by the Southem Building Code Congrem
International in the form presented by SP1 and is included in the
1976 edition of the Standard Building Code. The same text was
later accepted by the Building Officials and Code Administration
Internationai. Finailly, the SP! recommendation has also besn
submitted to the International Conference of Building Officials
for consideration as a major amendment to the Unidform Build-
ing Code.

The Interior Finish and Trdm Committes has been active in
monitoring the safe passage of a number of code changes effect-
ing performance criteria for wall coverings and extrusions used
as moldings and rim.

NATIONAL PLASTICS EXPOSITION AND CONFER-
ENCE. This Committee conducts one of the largest industrial
expositions in the (J.S. and it is the piastics indusiry’s principal
showcase, featuring raw materials suppilers, tool, die and mold-
makers, moiders, reinforced plastic processors, film and sheet-
ing processors, macninery manufacturers, equipment suppliers,
research, development and testing laboratories, and others. The
show is held every three years. A National Plastics Conference,




featuring experts on many phases of the industry and its mar-
kets. is conducted concurrently.

The drawing for exhibit space was held last year and a record
298 compan:es commutted themselves to 251,000 square feet
of exhibit space. By the end of May. the number of exhibitors
had increased to 378 firms representing 269,500 square feet
of space sold which ensures that the 1976 NPE will be ‘he big-
gest ever.

A dominant location for the SPI booth has been selected: The
SP! booth will emphasize the many services it performs and it
will be used tc attract non-members.

The objectives of the public relations and advertising cam-
paign have been to obtain a high numbet of pre-regstrations for
the show and conference. and to identify and communicate
with vertical end-user markets served by the plastics industry.
This includes a massive circulation of pre-registration cards. a
direct mail program aimed at vertical, end-user markets, a multi-
lingual brochure being dismbuted overseas, and a number of
press releases in the process of being distributed will be con-
tinued until show ime.

The Canference program has been finalized and an outstand-
ing timely program is planned. supported by excellent speakers.
A special Friday morning educational presentation for college
level students will be conducted on the last day of the show.
Attendance will be by invitation anly.

In the past, separate registration fees were charged for the
exhibition and conference. This year there is one fee, $7.50 far
advance registration and $10 on site. This single fee entitles you
to artend all conference sessions as well as the exhibition. In
addition, the fee provides for uniimited shunle bus service be-
tween the hotels and McCormick Place.

POLYSTYRENE SAFETY GROUP conducts tests on the
fire behavior of end-use polystyrene products, studies environ-
mental and toxicity heaith issues and is concerned with the
development of safe-use guidelines.

Originally organized as an ad hoe committee of the SPI Fur-
niture Division, the Polystyrene Safety Group now funcrions as
a self-funded unit under the aegis of the Public Affairs Committee.

Since the Group was formally constituted it has expanded to
nine member companies and other eligible polystyrene pro-
ducers have been contacted. Combustibility, EPA, FDA, and
OSHA committees have been established.

While operating as an ad hoc committee, the polystyrene
producers completed a preliminary series of large-scale bum
tests at Southwest Research Institute. A second, more intensive
combustibility research program has besn (nitiated with South-
west Research Instituta. The project, which will be controlled by
the Polystyrene Safety Group, will involve investigation of end-
use polystyrenae articles.

The Group has also approved the concapt of a program to be
conducted at the University of Houston to investigate the mono-
mer level in injection moiding and extrusion operations.

Also to be explored are the monomer and oligomer content
in fabricated polystyrene articlgs, and environmental problems
concerning polystyrene.

URETHANE SAFETY GROUP conducts research and test-
ing programs on the safe uses of polyurethanes, and communi-
cates such information to legislators and reguiators, the fire
community. and polyurethane users.

In the past year. dozens of presentations on the subject of
safety in application and installation of urethane foam insulation
have been made by members of the group to audiences in the

continental USA, Alaska and Europe.

The general slide presentation on urethane foam as insula-
non. has been revised, making it more effective. A new slide
presentation especially directed at the interests of the fire com-
munity has been prepared.

A builetin on spray-on thermali barrier coatings for use over
interior nstallations of ngid palyurethane foam insulation was
prepared and is being distributed. Fire satety guidelines covenng
the storage and handling of flexible polyurethane foam for seat-
ing and bedding will be distributed in the course of 1976-77. An
article for 250 trade journals was prepared and issued. giving
safety guidelines for those using torches in the vicinity of poiy-
urethane foam insulation in new constuction or renovation
work.

A report was prepared at the request of the Federal Trade
Commission. explaining the meaning, derivation and the use of
“K" Factor informadon as an attribute of urethane foam insulation.

Interviews with trade press editors have resulted in excellent
editorial materials on urethane foams and the activities of the
USG appearing in editions of Roofing/Siding/Insulation and
Progressive Architecture magazines. The Group is now distribut-
ing a Stanford Research Institute summarization of the South-
west Research Institute and Rubber and Plastics Research Asso-
ciation Fire Tests results on flexible urethane foam.

A report on a mini-corner fire test method will soon be avail-
able and the comer wall combustibility programs continues at
Factory Mutual Research Corporation. Other testing on com-
bustibility and toxicity is being carried out by the FTC-Produets
Research Committee at the suggestion of the Urethane Safety
Group.

The Technical Committee of the group has been investigating
penal institution fires involving polyurethane foam matmresses
and consulting in depth with fire marshals and correctional
officers.

VCM AND PVC PRODUCERS GROUP provides the in-
dustry an interface with the various government agencies devel-
oping standards and regulations on wvinyl chioride monomer and
polyvinyl chioride plastics. Organized in the Spnng of 1974, the
self-funded Group's inittal activities were directed at the tech-
nical and legal considerations relating to the OSHA Standard on
vinyl chioride that became partially effective April 1. 1975.

SPI's comments on FDA's September 3rd proposed rule-
making on vinyl chioride polymers were submitted to FDA in a
report on December 19, 1975, The comments stated the indus-
try's position, that presently availabie grades of PVC contained
such low levels of vinyt chloride that it is not possible to detect
vinyl chloride in PVC packages by extraction with food-simulat-
ing solvents using FDA laboratory testing procedures. FDA had
not issued a final regulation on PVC for food packaging at the
time of this report’s publication.

The industry is aiso awaiting the proposed EPA standard
which was published on December 24, 1975, and classified
vinyl chloride as a hazardous pollutant. EPA is yet to issue a final
standard.

The group has approved an action program designed to pre-
sent the positive facts on VCM and PVC to selected medila,
environmaental organizations and the general public. Membars of
the group have visited six major cities and met with the news
media to correct misconceptions and counter misinformation
concerning the vinyl chloride/ polyvinyl chloride situanon.

The plastics industry is continuing to operate under the full
OSHA standard of April 1, 1976, with many innovations and
controls that provide the indusmry with a safe work environment.
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BALANCE SHEETS

May 31, 1976 and 1975

ASSETS
1976 1875
Cashincheckingaccountand onhand.........ocoremrmmrecanninenenn., $ 2600 $ 220,529
Tima savings deposits ... ... ... . ... e 302,503 -—
Short-term investments, at cost (which approximates market) ........... 2,550,000 1,805,357
Receivahies:
Membership dues, less allowance for doubtful accounts,
1978,$15.000; 1875,830,000. . ... ...t 147 4,493
L3 1T PP 39,285 120,968
Prepaigd expensesandcotherassets ................cccoviiiianinnian.. 11,523 5,901
Deferred charges— 1976 National Plastics Expasition .................. 358,838 132,200
Fixed assets:
Furniture and equipmMent. . ... ... ... .ttt 241,309 165,316
Leasehold improvements . ... ... ... .. oiiiieiannaioinaraeaaianis 72,440 31,749
313,749 197,065
Less accumulated depreciation and amortization............c.co0in. .. 116,478 91,894
197,271 105,171
=] VI T 11 < U $3,462,167 $2,394,619
LIABILITIES AND FUND BALANCES
Liabilities:
Cashoverdraft .......................... e eredreneirere s $ 49323 S -
Accounts payable and accrusd exXpens®s ... ... ....ieiiririeriiannan 439,937 437,224
Unearned membershipdues ........cccvviriiiernnenescivernosinarans 12,182 65,618
Deferred revenue— 1976 National Plastics Exposition 613,956 —
Deferred revenue—Oother. . . ... .. ..c.oiuiriieieaanicereencrsorronrnns 7,852 —
Total Habilities. ... it imtie e eiaernerenrairneraraes 1,123,250 502,842
Fund balances:
General fund:
Unappropriated ............ e atrer e e e 123,358 362,360
Appropriated (note8)........... eeeeaen s eenasreiasrarresrranna 1,530,687 1,209,147
1,654,042 1,571,507
Special projects fUNGS. ... .o iiriaiiiin it eiiea i 684,875 320,270
Total fund DalANCOB ... .c.ooiiiiiiiiiiii it it iaciiraaen 2,338,917 1,801,777
Total liabilities and fund balances. ... ..............ccoecvnennnnn $3,462,167 $2,394,619
See accompanying notes to tinancial statements.
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STATEMENTS OF REVENUES,
EXPENSES AND CHANGES
IN GENERAL FUND BALANCES

Years ended May 31, 1976 and 1975

1976
Unappro- Appro- 1975
priated priated Total Total
Revenues—operating:
Membershipdues ....................... $3,486,148 s - $3,486,148 $3,193,545
nterast .. ... 176,555 - 178,555 248,195
Sales of literature ....................... 42,302 — 42,302 45,959
Specialprojects. .. ..................... 2,278,066 —_ 2,278,066 2,168,455
Other. ... e 1,964 400 2,364 3,334
5,885,035 400 5,985,435 5,659,488
Expenses —operating:
Direct:
Membership Services:
Legaland consulting................ 440,431 41,123 481,554 432,668
Communications {(public retations). . . 83,624 - 83,624 79,676
Reasearch and development. .. ... .. - —_ — 70,000
Administrative...................... 72,415 - 72,415 86,696
Membership promotion ............. 25,756 - 25,756 26,769
Directory ......ccooviiiinininiannn.. 8,897 - 8,897 57
Special projects—research,
development, lagislative,
publicrelations. . ........ceevunol, 2,278,066 - 2,278,086 2,188,455
Service operatingunits ................ 124,807 - 124 6807 111,851
Divisionsandgroups.........c...c..... 84,647 — 64,647 76,028
Regionaloffices ...................... 118,834 - 118,834 89,806
Public affairs committee. .............. 1,232,434 - 1,232,434 973,196
Chemical Industry Trade Advisor....... 2,000 - 2,000 2,000
Plastics Education Foundation ........ 11,250 - 11,250 17.975
Indirect program, administrative
and general;
Salaries and employee benefits ........ 1,059,272 — 1,059,272 945,374
Otfice supplies and expenses.......... 213,990 - 213,990 164,957
Rentexpense.............. Ceereeeaen 97,121 -_- 97,121 81,300
Auditing and computer sarvices........ 49,701 — 43,701 55,009
Pravision for depreciation
and amortization.............u... vees 24,584 — 24,584 14,661
Provision for doubtful accounts........ 4,477 -~ 4,477 27,084
Relocationexpenses .................. — - - 15,000
Other. . .......ciiiriiiiicriciniacans 28,574 97 26,871 12,975
5,936,880 41,220 5,977,900 5,457,537
Less aliocation of adminiatrative
expenses to National Plastics
EXpOSitlonS......ccvvuvrnerroinonnnnans 75,000 -— 75,000 75,000
5,861 880 41,220 5,902.900 5,382,537
- Excess (deficiency) of revenues
over expanses from operations. . . 123,355 ( 40,820 82,535 278,951
Fund balances at beginningofyear......... 362,360 1,208,147 1,571,507 1,294,556
Appropriations _...... ... ... cciieiieiians { 362,3680) 382,380 -— —
Fundbalances atendofyear............... $ 123,355 $1,530,687 $1,654,042 $1,571,5%07
— e

See accompanying notes to financial statements.
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STATEMENTS OF CHANGES
IN SPECIAL PROJECTS FUNDS

Years ended May 31, 1976 and 1975

1978 1975
Balance at beginning of y@ar ... ... ... ... oo $ 320.270 $ 201,041
Additions:
ASSBSSMENLS . . .. ..ottt e 2,147,436 1,891,601
Meetings and confar@NCeS . . ... ... ottt i 399,111 298,186
SaleS Of E@IAIUF® ... v v vr s tete et et e e 45,827 42572
Contributions for support of special programs . .............oou e, 45,900 55,325
10 ] 4o - T 4,397 —
2,642,671 2,287,684
Deduction transferred to general fund revenues and expended .......... 2,278,066 2,168,455
Balance at end of y@ar. ... ...ocv it i e $ 684875 $ 320,270

See accompanying notes to financial statements.

PEAT. MarRwiIcK. MIiTcHELL & Co,
CERTIFIED PUBLIC ACCOLNTANTS
345 PARK AVENLUE
NEW YORK. NEW YORK 10022

The Board of Directors
The Society of the Plastics Industry, Inc.:

We have examined the balance sheets of The Society of the Plastics Industry, Inc. as of May 31,
1976 and 1975. and the related statements of revenues. expenses and changes in general fund
balances and changes in special projects funds for the years then ended. Qur examination was
made in accordance with generally acceptad auditing standards. and accordingly included such
tests of the accounting records and such other procedures as we considered necessary in the
arcumstances.

In our opinion, the aforementioned financial statements present fairly the financial position of The
Society of the Plastics Industry, Inc. at May 31, 1976 and 1975, and the results of its operations for
the years then ended, in conformity with generally accepted accounting principles applied on a
consistent basis.

duly 16, 1976 /Z‘zj M P ‘(j a:ga i/fl{
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NOTES TO FINANCIAL STATEMENTS

May 31, 1976 and 1975

1. Summary of Significant Acounting Policias

The accompanying financiai statements have been prepared on the accrual basis of accounting and include all
material accounts receivable and payable, other liabilities and deferreéd charges.

The special projects funds represent receipts from certain members of the Society participating in setected
industry projects. Such funds may only be utilized 1n accordance with the purposes established by the partici-
pants and are In contrast with general funds, over which the Board retains full control ta use in achieving any of
the Society's purposes. Special projects fungs are reported as revenues ang axpenses when ytihizeg far their
intencdec purposes.

Fixed assets are stated at cost. less accumulated depreciation and amortization, which are bewng provided for
over the estimated useful lives of such assets on a straight-line basis.

Certain 1975 amounts have been reclassified to conform to the current year's presentation.
Other significant accounting poticies are sat torth in the financiai statements and the foilowing notes.

2. Retirament Plan

The Society has a non-cantributory trusteed retirament plan for all employees who meet age and length-of-service
requirements. Costs of the pilan are funded currently, and for 1976 and 1975 aggregated $96.400 and $96,350,
respactively, including amortization of past service costs. At May 31, 1978 and 1975, the assets of the fund
excegded the vaiue of the participants’ vested henefits.

3. Products Research Committes Funds

Eftactive Decemuer 3, 1974, the Society sxecuted with the Faderal Trade Commission a consent order which,
among other things, requirad the establishment of a Products Research Committea for the purpose of conduct-
ing research into the uses and hazards of cetiular plastics products. The research is to be funded ovar a live-year
period by various othaer respondents to the FTC procesding. The Sociaty is custodian of the Committee’s funds
and, at May 31, 1976, held $1,247,249 ($998,068 in 1975) in checking and savings accounts for yse by the Commit-
tee. Such funds are not included in the accompanying financial statements,

4. Contingent Liabilitiss

The Society has been named or advised that it will be named as codefendant in saverai lawsuits, These actions, in
the nature of product liability suits reiating primarily to the combustibility of foam plastics, seek judgmaents for
substantial damages. Counsei is of the aption thai the tikelihood of unfavorabie outcomes is ramote.

5. Commitments

The Scociety's lease commitments for otfice spaces are as follows:

Year ending
May 3t Commitment
1977 $130,987
1978 129,701
1979 124,371
1980 121,442
1981 109,961

These amaunts inciude the feass of the Society’s executive office spaces at an annual rental, including charges
for atectricity, of $107,500 per year. The lease expiras in 1385; however, the Society has the option to terminate
such lease as of April 30, 1980 upon paymaent of an additional option fes of $140,000.

Cartain leaasas are subject ta escalation provislons based on ceal sstate taxes.
8. Approprisied General Fund Balances
Appropriated gensral fund batances consist of the following:

Purpose 1978 197%

Directors' special reasrve:
Public Atfaira Committee $ 78500 § -

Capital improvements 13,687 —

Other 1,438,500 311,261
National Plastics Exposition —_ 792,107
Public Aftairs Commitee — 105,779

$1,530,687 $1,209,147
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1976-1977
. OFFICERS AND DIRECTORS

Chairrman

STANFORD H. SHAW
Shaw Plastcs Corp

Berkeley Heights, New Jersey

Vice Chairman

IVER J. FREEMAN

Package Machinery Co

East Longmeadow. Massachusets

Secrerary

LaVERN A. NIEDFELDT
Technical Plasnes Corp
Santa Cruz, California

Treasurer

FRED C. SUTROQ. JR.
USS Chemicais
Pittsburgh. Pennsylvama

Immediate Past Chairman
C. REX SCOTT

Phillips Chemicail Co.
Pasadena. Texas

SECTION DIRECTORS
Eastern Section

HARRY USSERY
Allastics

Narcross, Georgia

Midwest Section

FRITZ A. BACKSCHEIDER
Recto Molded Produets, In¢.
Cincinnati, Ohio

New Englend Section
GAGE OLCOTT

Dow Chemical U.S.A.
Wellesley, Massachusetts

Western Section

ROBERT K. HALLIDAY
Wilson & Geo. Meyer & Co.
Los Angeles, California

DIVISION CHAIRMEN

Cellular Plastcs Division
HERBERT NADEAU

The Uﬂ:hn Co.

North Haven, Connecticutt
Custom Sheet Extruders Division
M.L. CHRISTENSEN

Atlas Plastics Comp.
Capa Girardeau. Missourl

Expanded Polystyrene Division
EVERETT OFTEDAHL
Expanda-Foam, Inc.

Antioch, [ilinois

Fluorocarbons Division
SAUL RICKLIN
Dixon Industies Corp.
Bristol, Rhode Island

Foam Cup and Container Division
MARK H. DUNNELL

Mars Cup Company, inc.
Huntington Station, New Yark

Foam Tray and Carton Division
RAYMOND VERSHUM
Mobit Chemical Co.

Macedon, New Yark

Furmiture Dimsion
HARLEY D. HENRY

Styrex Industries
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Chairman’s Letter

Rather than attempt to summarize events and
achievements, | want to devote these two pages to
some plain talk about present and future needs of this
industry and af its Society My qualifications as a ‘plain
tafker” ? My experience now covers 31 years in plastics,
and mv father was one of $PI's charter members forty
vears ago For ten years | have served in various capaci-
ties on vour Board of Directors, and during the past vear
! have been privileged to be your Chairman.

As an independent custom moider, | have also had
a unigue opportunity to participate in and benefit from
the phenomenal growth of our industry. By all rights, |
ought to be quite satisfied, but I'm not. | see too many
misunderstandings and missed opportunities and too
much misguided complacency

As an industry, we have not vet proven our ability
to deal with our problems. We have not demonstrated
our capacity for future growth. Do we really deserve the
kind of growth opportunities predicted for us?

For example, among my feilow processors, there
are still far too many otherwise astute businessmen who
do not fullv understand the value, indeed the necessity,
of an industry that 1s united and agressive in preserving
and promoting its interests. The processors who belong
to SP! clearly represent the “cream” of the industry, in
terms of totai emplovyees. total volume, and especially
responsible leadership. They participate in SPI's pro-
grams, take advantage of SPV's services, support its legis-
lative activities — and benefit from belonging.

But what of those processors, custom, proprietary,
and captive, who choose to stand aloof? It's not so
much a matter of free-loading as of missed opportun-
ities.

We continue to hear misguided crittcisms that SPI
is too big or is dominated by resin suppliers. In these
days of big government and beg labor, pressure groups,
and criticisms of industry. we need every bit of collec-
tive clout we can muster. Further, because SP! is a
federation, each special interest group within our indus-
try can pursue its own interests.

As for resin supplier domination, let me remind you
that the materials companies represent just about half
of SPI’s dues income. A majority of our membership and
of our Board of Directors are processors.

Speaking as a processor, | wish that our big com-
pany suppliers would take more active roles on behalf
of plastics — indeed on behalf of the chemical industry.
From my vantage point, | see an industry that until now
has been relatively sheltered from criticism and exces-
sive regulation and appears to be unequipped to cope
with current and future pressures. The whote stream of
chemicals and all of its tributaries need, but do not
have, a forceful. united, and effective voice to cope
with its energy and feedstock uncertainty, its regulatory
challenges, and its bad public image.

Because they cannot function effectively as part of
the chemical industry, our resin suppliers have been

forced to lock to the Society for more and more of therr
concerns, often funding thesr solutions through addi-
tional self-assessments over and above their dues We
processars can only encourage such activities, in the in-
terest of continuing availability of materials

Stll, | must point out that the resin suppliers’ par-
ticipation in SPI varies widely from company to com-
pany, even among some of the largest dues-pavers This
is a two-way mussed opportunity The mdustryv misses
the valuabie personal input, leadership. and support.
while the individual and his company are not taking full
and proper advantage of SPI's programs and services

Meanwhile, | cannot say enough about the support
of our members who are the machinery buwlders and
mold suppliers for this industry. Each group has its own
specialized programs, but both provide strong support
to many regional and divisional activities of the Society
The leadership provided by these suppliers makes possi-
ble our highly successful National Plastics Exposition

Despite the divergent interests and involvernents of
our various members, there clearly is a need for a strong
association to represent the plastics industry if there
were no SPI today, we'd have to form an industry-wide
organization as quickly as possible to deal with our
many problems. Product liability is not just a machinery -
problem. Toxicity concerns are not the exciusive worry
of resin suppliers. And processors have everv bit as large
a stake as the chemical companies in ample feedstock
supplies.

Now, if SPI were being launched today, we might
not have as many individual operating units and activi-
ties. However, we view this diversity as a strength rather
than a liability. Through the 22 Directors representing
the various divisions and sections and the 18 Directors
elected at large, the Society’s Board is truly a represent-
ative body. In confronting the issues, we often begin our
discussions with wide differences of opinion. Through
the Board's committee discussions we are able to recon-
cile those differences and to develop sound industry-
wide policies and programs.

Thus, in addition to being a necessity, SP1 functions
effectively. As described elsewhere in this Annual
Report, whatever and wherever the challenge or the
opportunity may be, representatives of SPI will be on
hand to protect and promote the best interests of
plastics.

This past year has been highly successful for your
Society by every measure save one. Our public affairs
program has coped with the issues, our on-going pro-
grams have expanded, and our National Plastics Exposi-
tion last December was an outstanding demonstration
of the industry’s confidence in its future.

Finances represent the one area of present and fu-
ture concern. Thanks to the sound management of pre-
vious administrations, we began the past year with more
than adequate reserves. Recognizing that 1976-1977
dues and other income would be insufficient, we bud-
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geted for deficit operations. At vear's end, our total
operating income was $6.021,821, with expenses of
$6 211,689 and a resultant deficit of $189.868 plus
$11,405 on special product liability activities.
Thanks to the net income of $575 596 from the 1976
National Plastics Exposition, our reserves rose by
$374, 323

The key point is that SP! is currently living beyond
its means, depending on surplus and on NPE to fill the
gap. Your Board has projected another deficit budget
for 1977-1978, this time without the NPE cushion. Your
Directors have resolved that the 42¢ dues rate will con-
tinue in 1977-78, but they recognize that a day of
reckoning is approaching.

While reserves continue to be adequate, we are
determined to bring SPI's operations back nto balance
just as soon as possible. We intend to be more aggres-
sive in recruiting new members, especially among cap-
tive processors. We may well have to cut back on cer-
tain activities now covered by our budget. Considera-
tion is also being given to raising the dues levels for
those companies now paying at the maximum bracket
levels. The ultimate solutions are likely to be a combina-
tion of all three courses of action.

SPI's members are indeed fortunate to be repre-
sented by outstanding Directors, who take their respon-
sibilities seriously. Each year, inevitably, the turnover
causes us to lose key, involved, experienced men; but
each year they are replaced by men who are equally
concerned and qualified. On your behalf | want to
thank everyone who has served and congratulate all of
our new Directors.

Each vear also brings greater maturity and exper-
tise to the Society’s staff, who do far more than arrange
meetings and write minutes. More and more, your staff
is called upon to represent you in a great variety of
situations and on every issue. Steps were taken this past
vear to strengthen the staff in several positions and
more changes are contemplated. The seemingly perma-
nent nature of the problems makes it more appropriate

2

to add to our internal capabilities, rather than relying so
heawvily on outside supporting organtzations.

A year ago, when | took office | called your atten-
tion to some tive year objectives adopted by your
Board. While | can report progress, ! am not vet satisfied
that we will accomplish each of them in the next four
years. They bear repeating here:

1. €xpand membership to 2,000 companies wia
special membership campaigns and via the establish-
ment of at least one more geographical section served
by a new regional manager.

2. Through effective programs, up-grade the repu-
tation of this industry and its products, as measured by
periodic opinion surveys.

3. Make substantial and widely-recognized tech-
nical contributions towards the solutions of national
problems involving ecology, fire technology, toxicology.,
consumer safety, and other areas of vital importance to
plastics sales opportunities.

4. Participate actively in support of industry and
GCovernment programs to solve our nation’s energy
probiems, thereby assuring the availability of the feed-
stocks needed for future plastics’ growth.

5. Through active representation to Congress and
administration leaders, help establish a practical doc¢-
trine of “acceptable risk” in all national policy matters
involving all industry, whereby Government officials
recognize their responsibility to “balance the interests”
on behaif of the general public, workers, and industry

6. Maintain the Society’s operations at the levels
our industry is willing to support.

Now, if all of us who earn our living in plastics really
care about our own future and pitch in, then we can
achieve these six goals — and more.

How much do we care?

STANFORD H. SHAW
Chairman
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Highlights

The past vear has produced numerous high 5pots
for SP1 The ~ational Plastics Exhibition and the Annual
Meeting are covered elsewhere, and the Report of the
Public Arfairs Committee roilows on page 6, with more
extensive PAC news Covered on these pages are major
activities of SPI and sectional and divisional ness. as
well as literature pudlished in the past vear

The Board of Directors of SPI voted a new Fire
Satety Policy calling for active support of programs to
reduce fire losses including the approval or reascnable
and justifiable classification and regulation of plastic
products in proper end uses.

Seven new industry notables were added to the
Plastics Hall of Fame They are John M. Debell, John
Delmonte, Damel W Fox, William C Goggin, Herman F
Mark, Arnold E Pitcher and Earl S Tupper Their induc-
tion during NPE 76 brought the membership in the Hal!
of Fame to 35

A great manv successful meetings were held
Among them: the SP1 Western Section Conference drew
national media with the appearance of David Frost
within 36-hours of his first Nixan interview; the New
England Sections 32nd Annual Conference took on a
Meet the Press format with the presence of the major
plastics trade press editors. The Eighth Annual SP1 Mid-
west Conference featured speakers who dealt with a
wide range of topics directly relating to business opera-
tions, including marketing tips, patent infringement. and
cash efficiency tips

Division Highlights

Continual expansion and reorganization of existing
groups within SP1 are part of the process of dealing with
the growth of SP! membership and new industry con
cerns. In the past year, these new groups included:

The Polystyrene Safety Group, established to rec-
ommend safe practices for the use and handling of poly-
styrene products.

The Committee on Third Party liability, formed by
the Machinery Division, to determine the necessary
actions to be taken to reduce the number of such suits
faced by plastics processing machinery manufacturers.

Molders and Moldmakers formed a New York
Chapter due to increased area interest and participation.

The Urethane Safety Croup has merged with the
Cellular Plastics Division to form the Urethane Division,

In the Molders Division, the Plastics Cutlery Croup
has been formed.

Increased growth and the desire for area meetings
has led to the formation of the Southwest Chapter of
SP1 for the Texas area.

More US. demand for plastics windows has
prompted the Profile Extruders Division to form a
Plastic Windows and Sliding Doors Commuttee.

The Reinforced Plastics.Composites Institute has
established a Sheet Molding Commuttee

SPI's Plastics Pipe Institute has compietely reorgan-
ized in order 1o make it more flexible \n concentrating
on specific markets. in forming new umits. and 1N raising
funds tor specific goals

PAC Highlights

“The Fire Fighter and Plastics in a Chanrging En-
vironment,” produced with a grant from the Public
Affairs Committee (PAC) of SP! by the National Fire Pro-
tection Association, is an uniikelv candidate for a sell
out. However, this tape and cassette presentation sold
out tnats first issue of 1,000 and 1.500 more had to be
ordered. The life-preserving possibilities of the program
make it a must for fire fighters and rescue squads.

Further fire safety research continues with 14 of a
total of 18 tests completed on polystyrene and polyethy-
lene. especially on the short life-cycle applications

The 6th Annual Combustibility Symposium fea-
tured |ohn Byington of the US Consumer Product
Safety Commission. The main topic af the Symposium
was combustibility hazard assessment and codes and’
regulations for uses of piastics and svnthetics The
Symposium was open to representatives of other indus-
tries and government.

The Toxicology Committee, a subcommuttee of
PAC, held a Toxicology Conference, in Washington, DC.
It was part of an effort to coordinate research efforts on
toxicology by member companies.

Continuing concern over energy conservation has
prompted a major survey of energy use in processing
operations. The survey resulted in a wide data base on
energy consumption by major plastics processors and
61 energy-saving ideas being used by one or more
processors. At the end of the year a follow-up energy
audit was sent out for completion.

In an effort to broaden its scope, SPI's Plastics
Waste Management Committee has become the Plastics
Resource Recovery and Conservation Committee.

Staff Changes and Publications

SP! has had some staff changes in the last year:
G.C. "Polly” Barnes was named SPI’s Publi¢c Relations
Manager; Pat Toner was named SP!’s Assistant Technical
Director; and the position of Membership Director was
created and John Weigly was named to fill the
spot.

New Publications: The Public Affairs Committee
has come up with an interesting booklet on “Answers to
Questions Most Frequently Asked About Plastics.” The
4th Revised edition of SP! Plastics Engineering Hand-
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book has been published by Van Nostrand Rewnhold Co.
The 1976 edition of the SP1 Directory and Buvers Guide
and Facts and Figures of the Plastics Industry are avail-
able. The PPI has brought out its Plastuc Piping Manual
and the PPY member Company Product Directory SP1
Reinforced Plastics. Composites Institute has made avail-
able the Proceedings of its 32nd Conference and the

Annual Meeting

The Elghth Annual 1\-1eet|ng of SPI was held once
again in Washington, D.C . at the Maytlower Hotel dur-
ing March 21-23, 1977. An impressive array of speakers,
including US. Representatives and Senators, repre-
sentatives of the media. and administrative leaders,
covered a wide range of timely and relevant topics such
as energy and product liability Members had the oppor-
tunity to exchange ideas and views of the piastics indus-
try among themselves and between legislators and
industry leaders.

The Society’'s Voting Representatives re-elected
Stanford H Shaw for another one-year term as Chair-
man of the SP! Board of Directors. The fotlowing
officers were also re-elected:

ver | Freeman as Vice Chairman. LaVerne A. Nied-
feldt as Secretary. and Fred C. Sutro, Jr. as Treasurer

In addition, six new Directors-at-Large were named:
Ripley W Cage. Richard W. Goodrum, tvar A. Lund-
gaard, Kenneth F. Schoen, L. William Sessions, and R.
Peter Toohy. Each Director will serve a three-year term,
beginming on June 1, 1977.

The highlight of this two-day event was the "Visit
Your Congressman” project where each attendee was
urged to visit his Representative and Senator on Capitol
Hill. SPl was the vehicle through which each member
had the opportunity to present his points of view, his

RP'C Exhibited Products Cuide The Stausucal Depart-
ment's Financial and Operating Ratios Survey No 15
1976 15 ready, and the availability of the SP! Financial
Management Manual for Plastic’'s Processors. edited by
Ernst & Ernst has been announced Also from the Statis-
tical Department are the Annual Labor Survey —1976
and the Salary Survey No. 10, 1976

problems, and his ideas to his legislator, both as an
industry representative and as an individual constituant.

The Congressional Reception afterward was an
equal success. Many Congressman attended the Recep-
tion, including such notables as Senator Edward Ken-
nedy, Rep. “Tip” O'Neil and Rep. “Father” Drinan.
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SPl 1937-1977

Nvlon hadn't been invented vet, but a number of
plastics such as phenolics, polyvinyl chionde, and cellu-
lose acetate, had become common and popular
materials. The industry was refatively young and very
individualistic, but plastics were about to come of age.

In May of 1937, a group of businessmen—resin

—~

NPE/76

Despite winter storm conditions and freezing
temperatures, the 1976 National Plastics Exposition was
not only the biggest but the best ever.

Almost 40,000 visitors braved the December cold
to see the 291,000 square feet of exhibit space and 469
exhibitors. More foreign countries were represented
than ever before— 3.200 overseas visitors came from as
far away as Turkey, Morocco, Nigeria, New Zealand,
and Singapore.

According to an NPE/76 exhibitor survey, the Show
had the greatest audience impact ever. A small sam-
pling indicates that selected exhibitors believe about $2
billion in NPE/76 aftermath sales are attributable in
large part to the Show’s educational value. Eight to nine
times this amount looks like a reasonabie overall projec-
tion. They also felt there was a higher proportion of
decision makers present than ever before.

supphers and processors —in the vouthful and hearty
plastics industry got together in Shawnee-on-Delaware
to form a society. The original idea was that they should
just sit down and talk and socialize — get to know one
another —and maybe discuss some mutual problems

Within a vear, this group had become more organ-
ized and was putting on educational programs for the
membership. They had even begun to think about what
the Society of the Plastics industry. Inc might be doing
for the industry as a whole, it was decided that they
should choose a few projects and do them well It was
difficuit to choose only one direction because the indus-
try was growing rapidly and no one could predict 1ts
course.

Very shortly outside forces would provide the
impetus for the activities of SPI World War |l and the
introduction of new types of plastics were the forces
that began the headlong rush in the plastics industry
that has brought SPi to its present level and type of
activities.

For the first time the NPE Conference was under
the management of NPE as a subcornmittee. The confer-
ence of NPE/76, due to the outstanding quality of sub-
ject matter and speakers, played to standingroom-only
crowds, and some of the programs had to be repeated
because attendance exceeded fire safety standards.

Altogether, NPE/76 was the best ever.
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SPI Public Affairs Committee

In fiscal 1976-77, the Public Affairs Committee
(PAC) under the Chairmanship of F Reed Estabrook, jr,
continued as the industry’s front line defense against
public 1ssue attacks on it, worked to develop the tech-
nical data necessary to confront public issues, and
worked toward improving the recognition by key pub-
lics of the essentiality of plastics to our economy and to
our society. It was a particularly active year, with the
number and intensity of the public issue problems we
face at an ail-time high.

Legislative /Regulatory Activities

In the 1976-77 fiscal vear SPI/PAC c early warning
system provided fast, accurate information concerning
proposed legislation and regulatory measures of interest
to the industry in Washington, D.C., and the 50 states.

By analyzing political intelligence quickly and.
thereafter, taking timely and appropriate action.
SPY/PAC helped to sidetrack or defeat restrictive legisla-
tion that could have caused the industry to lose millions
of dollars in potential production and sales.

SPI/PAC Legislative Bulletins reported throughout
the fiscal year on more than 800 bills that were screened
from upward of 140,000 introduced in state legisiatures.
With the exception of two bills —one in Hawaii and the
second in Minnesota—no legislation extremely damag-
ing to the industry generally was enacted into law.

In Hawaii, a litter bill containing a provision to ban
the sale of beverages in plastic containers died in the
1977 regular legislative session. However, it was re-
introduced in special session and quickly enacted, al-
though no public hearings were held. SPI/PAC has
initiated a special legislative program to have the ban re-
moved from an otherwise good law before it be-
comes effective |anuary 1, 1979

PAC Technical Activities

The technical activities of the Public Affairs Com-
mittee are coordinated and supervised by Mr. Peter
Toohy, Chairman of the PAC Technical Committee and
SP1 Technical Director, John R. Lawrence. Working
through the PAC’s Issue Coordinators on Combustibility,
Resource Recovery, Toxicity, Energy and Feed Stocks,
and Product Liability, liaison is provided to all SP1 pro-
grams in these areas.

Specific research projects relating to the combus-
tion of plastics, resource recovery and conservation,
safety and loss prevention, and toxicity are developed
and monitored respectively by the Coordinating Com-
mittee on Consumer Safety (CCCS) the Plastics
Resource Recovery and Conservation Committee
(PRR&CC) the Safety and Loss Prevention Committee,
and the Toxicity Committee. Some of the specific
achievements of these programs are cited in the High-
lights section of this report {page 3). The overall objec-
tive of the PAC’s technical activities is to provide the

technical information required to educate and control
those externat infiuences that might otherwise restrict
the market appartunities for plastics

Information Programs

Throughout the 1976-77 fiscal vear. SPI:PAC con-
tinued to direct its information programs toward greater
public awareness of the industry’s essentiality to our
way of life. The essentiality theme was intensified in
communications efforts directed toward print and elec-
tronic media.

To promote the positive benefits of plastics and
plastics products, SPY/PAC continued its extensive pub-
licity campaign which reached an estimated 200 miltion
readers and covered such areas as the home, health,
medicine, agriculture, transportation, and lesure
activities.

To respond quickly and authoritatively to any crit-
icism of the industry, SPI/PAC continued to monitor
print and electronic media, Congress and the state legis-
latures, federal and state regulatory agencies, and the
major environmental and consumer organizations.

SPI/PAC directed a continuing flow of informa-
tion —wherever possible and appropriate— on such vital
issues as combustibility to the nation’s firefighting com-
munity; on energy-saving aspects of plastics to members
of Congress and the state legislatures; and on other
maijor issues such as toxicity and product safety to key
audiences including civic leaders, environmentalists,
consumerists, and officials at all levels of government.

The highly-publicized saccharin issue and the con-
troversies over plastic-related issues such as vinyl
chloride and acrylonitrile attracted the attention and
concern of the general public and decision-makers in
government toward the entire area of food additives,
thus reaffirming toxicity as probably the most serious
foreseeable problem confronting the industry.

In addition, there were definite indications, par-
ticularly in the first five months of 1977, that a broad’
legislative assault on plastics packaging at the state
level was developing and would continue throughout
1977 and intc 1978. For the most part, the assault is pre-
dicated on a general misunderstanding of the energy
and environmental aspects of plastics and will require a
pasitive program of communications to turmn around
legislative thinking.

SPI/PAC has been structured to deal with and keep
cutrent on each important issue and to concentrate its
efforts on formulating informational and publicity pro-
grams to support goals and objectives established by
the Issue Committee of SPI/PAC.

In Minnesota, SPYPAC carried out an extensive
legislative actiorycommunications program to defeat a
bill to ban the sale of milk in plastic containers. Despite
the industry’s convincing defeat of the environmentai
arguments posed by proponents of the bill, it was
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enacted into law in May 1977 The Plastics Packaging

Strategy Group of SP1 plans to challenge the faw in the

courts.

In the 30 states and in Washington. DC . where
immediate and positive measures were called for.
SPI,PAC responded bv developing industry action pro-
grams that :nvolved one or more of the following:;
Presentation of the industrv's arguments by SP| andior

industrv  spokesmen at legislative regulatory

agency heanngs

Participation 1n interindustrv efforts, where proposed
legislation or regulation threatened or would
affect several related industries

Initiation of special action programs to provide imme-
diate visibility and relief where the industry’s inter-
ests were being imminently threatened.

Activation of special legialtive counsel to represent the
industry in states where potentiaily adverse legisla-
tion had been introduced, the legislative climate
was overtly hostile, or where the sheer volume of
bills potentially threatened the industry's contin-
ued manufacturing and marketing of its products

Refinement and development of SPI/PAC’s Legislative
Support Program in specific states—such as Cali-
fornia, Indiana, Minnesota, and Oregon—where
potentially restrictive legislation recurs yearly.

The future success of SPI/PAC's legislative pro-
grams depends greatly on member company support
and participation, which adds strength, versatility, and
mobility to the industry’s effort wherever problems
surface.

Washington Activities

Enactment in 1976 of several major new laws in
such areas as toxi¢ substances control, solid waste,
energy, and consumer affairs together with a complete
changeover in the political leadership in the White
House and Congress, have made the Washington pre-
sence of the plastics industry increasingly important and
valuable.

While many of the major industry issues —legisla-
tive, administrative, legal, and public retations—are
holdovers, the new political leadership has determined a
new agenda of priorities. In typical fashion, few of the
problems go away, rather they tend to take on new
dimensions and possibly, assume a higher or lower
priority depending on a complex mix of social,
economic, and political pressures. Specifically, for in-
stance, last year’s concern with the passage of the Toxic
Substances Control Act and the Resource Conservation
and Recovery Act has now shifted to the administrative
arena at the Environmental Protection Agency.

The Washington Office has coordinated SP! in-
volvement and response to proposed regulations as well
as actively participating in public meetings and work
sessions with EPA staff in an effort to achieve workable
and reasonable rules by which the laws will be imple-
mented. SP1 initiative in response to requirements of
both the toxic and the solid waste laws has been con-
structive and meaningful.

The Washington office has been directly imvoived
' a wide range of important issues put before Congress
These include unfair taxes on feedstock supplies and
process use of energy: proposed encouragement of un-
wise conversion of feedstock Synthetic Natural Cas
{SNC) to residential heat; wholesale changes in the svs-
tem of electricity rate charges. natural gas deregulation,
and o1l company divestiture; product liability, consumer
protection propasals, various environmental proposals.
proposals for changes in voluntarv standard-setting
arrangements. possible modification of the Delaney
Clause, creation of a Federal Energy Department.
reform of OSHA, labor relations reform, discussions of
warker exposure to carcinogens. support for recognition
of the special needs of small business, and develop-
ments in such areas as minimum wage, unemplovment
compensation, foreign trade, and others

SPI is involved in the broad spectrum of the
product hability 1ssue through the activities of Ralph L
Harding, Jr. on the United States Chamber of Com-
merce Panel on Product Liability and the Steering Com-
mittee of the Multi-Association Action Council.

Maijor activity in the early months of the new 95th
Congress has focused on President Carter's National
Energy Plan. Extensive effort has been applied to pro-
tect piastics and the petrochemical industry from harsh
taxes and other punitive measures. Closely related to
this basic concern are proposals to encourage construc-
tion of SNG facilities that would use scarce feedstocks
for fuel purposes; proposals to alter the current system
of pricing the use of electricity by raising the cost to in-
dustrial and commercial customers; and proposals to
deregulate natural gas and to force major oil companies
to divest themselves of certain of their energy activities.
Contact with key members of Congress. congressional
staff, and the White House by SP1 members, Washing-
ton representatives, and others has been a major ele-
ment of this effort. joint efforts with member compan-
ies, other trade groups, and special organizations to
represent our views has been effective.

Possibly one of the most significant developments
so far as effective representation of SP! to government
decisionmakers was the establishment of a Washington-
based Covernment Relations Committee to serve as a
coordinating arm for PAC. Membership on the Commit-
tee includes representatives of both major companies
and small businessmen. Significantly, the Committee
unanimously decided to orient itself to the needs of
plastics fabricators and processors and to approach
questions of policy and strategy from this perspective.
The combined expertise and experience of these govern-
ment relations specialists will be of invaluable assist-
ance in doing the best possible job in Washington.

Other functions performed by the Washington
Office include daily coverage of congressional hearings,
administrative proceedings, and press conferences.
Every bill introduced in Congress is monitored,
analyzed, and acted on as is appropriate. SP1 is actively
represented on several issue groups and similar organt
zations responding to or initiating action with the
government.
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Operating Units” Goals

SECTIONS
Eastern Section

The Eastern Section has established 13 objectives,
and growth is stressed in each. A 20-member Member-
ship Committee to get 50 new companies to join SPl in
the section area during the first year and the continued
growth of the Mid-Atlantic (previously the New |ersev
Chapter) and Southern Chapters along with the estab-
lishment of a New York Chapter are immediate goals.
Other goals are the ongoing result of our purpose: to
bring SPI policy and objectives to the local level. to give
local members the opportunity to be heard on a na-
tional level, and to examine and act on local issues

In the past year, the section membership has grown
to 312 companies and 576 individuals, and the Section
has moved to larger quarters to handle the increased
activity.

Midwest Section

The Midwest Section has completed the reor-
ganization of its Board of Directors and has written
new by-laws in order to allow it to become more
active in state legislative activities and to be directly
supportive of SPI divisions on regional programs and
problems.

At present, in addition to successful confer-
ences and meetings, the Section has been able to
provide input to the illinois Legislature on revising
state workmen compensation laws and is now pro-
ceeding with the same type of program in the state
of Michigan.

New England Section

A major objective of the Section is increased com-
pany membership throughout the six New England
states.

The Section has established a Model States Pro-
gram under the SPI Public Affairs Committee within the
State of Massachusetts. A similar program is now being
considered for the State of Connecticut.

Western Section

The Western Section hopes to bring the total
members to 500 companies in the next few years.

The Western Section and the plastics industry in
the West will continue to grow as migration to the
sun belt continues. Plastics growth will be more than
commensurate with the growth anticipated for the
next few years in the 14 Western states.

During 1976-77, the Western Section established
new chapters in the Southwest and Rocky Mountain
areas. The Section had its first bi-annual Corrosion
Resistant Structures Conference in 1976 and is plan-
ning its second one for 1978.

DIVISIONS

Cellular Plastics Division

The SP1 Urethane Safety Group is now a part of the
Cellular Plastics Division and the Division wiil change its
name to the Urethane Division.

The Structural Foam Croup of the Division is now
in the process of organizing a separate operating unit
within the SP! to be known as the Structural Foam
Division.

Future objectives include additional fire research,
development of additional specifications, increased
Division membership, and expanded public relations.

Custom Sheet Extruders Division

During the year the Division invited the 15 com-
pany members of the Plastics Safety Glazing Manufac-
turers Committee to become a part of its organization.
It also changed its name to the Sheet Producers Man-
agement Division.

The Division will concentrate on additional recom-
mended Standards on material used in sheet forming
expanded publicity on suitable applications; and
periodic future meetings with both thermoformers and
material suppliers to consider pertinent problems.

Epoxy Resin Formulators Division

The Epoxy Resin Formulators’ “Guide to Classify-
ing and Labeling Epoxy Products According to Their
Hazardous Potentials,” has been forwarded to the Amer-
ican National Standards Institute for review, which
shouid publish the updated standard later this year. The
Technical and Test Methods Committee will recom-
mend that the Division contact ASTM for the publica-
tion of a collection of ASTM methods pertinent to the
epoxy industry.

Expanded Polystyrene Division

The Expanded Polystyrene Division continues
its major work on product testing, communication,
and education in the fire area.

In response to the insulation qualities of the
product and the need for energy saving, a new mar-
keting program is being developed to promote the
many positive aspects of expanded polystyrene.

The Division has launched a scholarship pro-

gram for new design and new applications of their |

products.

Fluoropolymers Division

Important actions taken by the Division in the past
vear include a change of name to the Fluoropolymers
Division, the development of additional specifications
and test procedures on fluoropolymers, and the sponsof
ship of two Division Conferences.
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I-'oom Cup and Container Division

lf During the next half-decade, members of the Foam
Cup and Container Division plan to continue their pub-
lic campaign to establish foam cups and containers as
beneficial contributors to the consumer’s convenience
lifestyle, while also helping to educate the public 1n
Foroper sofid waste disposal methods

& Foam Tray and Carton Division

.f‘ . The continuing goals of this group— members pro-
duce meat trays and egg cartons—are to maintain an
open market by opposing laws and regulations restrict-
ing the use of foam packaging and to develop guidelines
for the safe storage and handling of foam products

g Furniture Division

Md. ' The Furniture Division's main goal is to upgrade
-1 and promote the use of plastics in furniture. In accord-
ance, the main activity of this Division will continue to
be a periodic Plastic Furniture Conference and presenta-

tion of Poly Awards for outstanding contribution to the
lastlcs furniture industry.

Mochinery Division

7" The Machinery Division’s objectives include final
preparation of 25 proposed Safety Standards on the var-
ous types of plastics processing machinery and auxi-
Hlar ary{ equipment, additional statistical programs,
preparation of product liability proposals, and increased
Division membership.

§ 1976-77 saw the establishment by the American
1, atlonal Standards Institute of the Division’s first Safety
Standard which deals with the Construction, Care, and
ILise of Horizontal Injection Molding Machines.

qThe Molder's Management Division has written a
set of by-laws and changed its name to the Molder's
s'ion Its objectives in the next five years are the

Melamine Dinnerware Committee under the
er’s Division has developed a new standard for
ine and will be introducing their new product to
orld during the january Housewares Show. A major
DIIE relations and promotion program has also been
in support of this effort.

Moldmaker’s Division has revised its objectives
: prentlces to launch a new Apprentice Pro-
L which, for the first time, the Division will be
Involved in curriculum guidance.
Directory of Moldmaker’s Services has not
2N expanded to include the large number of new
ers, who have joined since the Division has be-
active, but now incorporates a Buyer’s Cuide.

l

Organic Peroxide Producers Safety
Division

The Organic Peroxide Producers Safety Division
has appomnted two new representatives to an “FPA
Commuttee. which 1s developing a standard on the stor-
age and handling of organic peroxides

The Division considers large scale testing of pero-
xides critical

The Division also has representation withinthe U S
delegation to the Lnited Nations, concerning packaging
of peroxides. storage temperatures, and classifications
which the Department of Transportation can incor-
porate into its existing regulation

The Plastic Bottle institute

For at least the next two, and probably three, years
the Plastic Bottle Institute will be continuing to try to
get the news media, state, federal, and local legislators.
and the general public to understand the role of plastic
bottles in the energy, solid waste, and health and safety
questions.

The Division should grow in membership as more
bottler producers, including packagers involved in pack-
age manufacturing, recognize the need to support a
mutual defense of plastic bottles.

Plastics Pipe Institute

Last year the Plastics Pipe institute conducted a
maijor reorganization. Previously, all funds and activities
were centralized, but the new structure has a staff um-
brella organization. The PP!’s Executive Board wili
establish policy and coordinate its activities.

A unique feature of the new organization is the
potential to establish market divisions which will be
responsible for the marketing and technical activities
needed to increase the use of plastic pipe in that partic-
ular market. To date six divisions have organized:
Plumbing Products, Gas, Sewer, Irrigation, Flexible Small
Diameter, and Flexible Large Diameter.

The members of the new Executive Board plan a
vigorous program to re-establish the prominance which
PP! once held.

Each division is in the process of defining its goals
and objectives, and PPI’s, activities and personnel per-
farmances will be measured against the objectives.

Profile Extruders Division

In the future, the Profile Extruders Division plans to
develop standards and guidelines on tolerances and
trade practices in terms of size control. It will cooperate
with state and local autherities in the development of
suitable environmental and workplace standards.

It is projected that the membership of this Division
will increase as a resuit of stepped-up activity and im-
proved conference programs and that the Window and
Sliding Door Committee will continue to grow with the
possibility of becoming a separate operating unit.
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Reinforced Plastics/ Composites
Institute

The Reinforced PlasticsiComposites nstitute has
defined a number of goals for the next few years. The In-
stitute will accelerate RP Commuttee activities to cof-
respond with new and changing markets. It further plans
to provide industrv-wide recommended work practices
as fiber glass fabrication becomes a regulated industry.
Specialized services will be developed for diverging sec-
tions. e g, captive press molding, open custom pro-
cesses, pipe manutacture. The capabdity for increasing
international activities will also be developed.

Qver the past vear, the RP/CI has presided over ex-
hibit and publication innovations at the 32nd Annual
Conference in February and initiated health studies and
work practices in preparation for the OSHA standard.

The Rigid Plastic Containers Division

Ouring the next five vears, producers of rigid plas-
tic containers should begin efforts to develop a better
understanding with packagers of the versatility of
thermoformed and injection molded containers and
should see increased use of these packages for a variety
of products.

Dunng the past year the Rigid Plastic Container
Division has developed a Standard Practices Manual.

Vinyl Dispersion Division

In the past year the final report on Vinyl Powders
and Coatings was submitted, effectively establishing
vinyl powders and coatings as part of this Division

Vinyl Siding Products Division

The Vinyl Siding Products Division will continue to
grow as new members join the fold and as all members
continue to realize the benefits of attacking industry-
wide problems as a group vitally interested in their solu-
tion. Included among these problems will be fire safety,
insulation systems, the introduction of metric measure-
ments, and new specifications for new products.

Some of the Division's goals are to achieve
absolute leadership within the prefinished siding indus-
try, to increase sales by 20 percent per year over the
next five years, and to conduct intensive promotional
programs in order to accomplish the foregoing.

COMMITTEES

Committee on Distribution

The Committee on Distribution’s main goal is to ex-
pand the membership of the Committee to inciude
better representation of liquid resin suppliers (it cur-
rently is composed mainly of resin pellet suppliers).

Further, the Committee intends to educate the
membership in the use of the computer in distribution,
to inform the members of SP1 on matters relating to con-
version to the metric system and to hazardous materials

10

regulations, as issued, and to continue tke studv of var-
wous modes of transportauon —marine. rairoad. bulk
truck. and common carriage truck.

Committee on Resin Statistics (CRS)

The Cornmittee on Resin Statistics has a8 number of
goals set down. They include study:ng and developing
an effective system of converting the resin statistical
program to the metric systemn. beginning work on the
develapment of a proposed worldwide resin statistical
program; inaugurating an annual five year sales fore-
casting program.

Coordinating Committee on
Consumer Safety

The Coordinating Commuttee on Consumer Satety
has had an active and successfui year At the National
Fire Protection Association (NFPA) Annual Meeting the
Plastics Information Center was again operated for
three nights, with an estimated 1000 visiting. Also at the
NFPA Meeting, a move to restrict the use of PVC con-
duits in exposed applications was defeated through the
coordinated action of this committee and the PVC Fire
Safety Committee.

Financial Management Committee

The Financial Management Committee plans to
continue to develop and improve all financial and com-
pensation surveys and to complete and successfully -
troduce the Financial Management Manuai for Plastics
Processors.

Food, Drug, and Cosmetic
Packaging Materials Committee

Coals of this Service Committee for the next five
vears should continue to be focused on developing, in
cooperation with the U.S. Food and Drug Administra-
tion, expanded and improved reguiations covering plas-
tic materials for the packaging of foods, drugs, and
cosmetics.

A proposed generic standard for high density poly-
ethylene drug packaging was established in the past
year, and a new meeting format—to include an educa-
tional seminar —was initiated.

International Committee

The International Committee has specific goals for
the next few years. The Committee is scheduled to inau-
gurate a videotape Export Promotional Program in 1978,
and is to start effectively organizing International as-
pects of NPE/79. There are , further, the long range goals
of organizing a Trade Mission to the L.S.S.R. and Eastern
European countries and starting development of plans
for a Trade Mission to the Peoples Republic of China.

In the past year, the International Committee has
completely reorganized and revitalized the Committee,
including revised By-laws, significantly eniarged mem-
bership, and improved meeting attendance.
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Plastic Beverage Container Group

These producers of beverage bottles and barrier
resins plan to establish fuil governmental and public
acceptance of plastic bottles for carbonated beverages
and beer. on both the federal and state leve}, through
education about the favorable environmental impact of
these plastic containers Whenever this 15 accomplished.
the Croup’s objective will be met and they will disband

Safety and Loss Prevention
Committee

The Safety and Loss Prevention Caommuttee re-
ported the results of the current fire tests conducted at
the Factory Mutual Research Center at the Sixth Annual
Combustibility Symposium and at the NFPA Confer-
ence. It s felt that four to six further tests are required
before a satisfactory standard can be written for the
storage of plastic in warehouses.

.

Traffic Committee

The Traffic Committee has established a number of
goals. The first is to minimize transportation costs comn-
sistent with sound business practices and technological
developments

The second is to improve and promote the status
of the plastics industry with governmental transporta-
tion agencies and carrier organizations.

The Committee has had a yvear full of accomplish-
ments. It has participated in over 30 proceedings before
various regulatory agencies and freight rate-making
bureau, securing appreciable changes.

SPECIAL PURPOSE GROUPS
Appliance Council

The Appliance Council plans to conduct an Appli-
ance Awards program with the emphasis on develop-
ments involving plastics in appliances resulting in
energy conservation,

This Council will continue to function as a clearing-
house for information of mutual interest and as a moni-
toring agent to alert members to threatening legislative
and regulatory activity.

Housewares Manufacturers Group

The Housewares Manufacturers Group will moni-
tor and suggest action on key issues including supply of
raw materials, state and federal regulations which couid

limit the sale of members’ products. and product abil-
itv. It will also continue to be represented at the Coordr-
nating Committee of Consumer Safety meeting, to hold
periodic meetings in conjunction with the Housewares
Show. and to increase membershtp participation

National Plastics Exposition
and Conference

The NPE commitiee has aiready begun planning
for the next show. The dates are June 18 to 22, 1979
McCormick Place. Chicago. The Committee plans to top
NPE76 in size by increasing the exhibit space by 30.000
to 40.000 square feet over the NPE/76 total of 291 000
square feet.

Qther than increasing size and attendance the
scope of the 79 Exhibition wiil be broadened through
greater participation from material suppliers and pro-
cessor members

Plastic Drum [nstitute

The Plastic Drum Institute now represents every
U.S. manufacturer of the 55-gallon all plastic drum

Division objectives incilude more effective liasson
with such organizations as the American Petroleum In-
stitute, the Manufacturing Chemists Association, the
Military Services, the Ceneral Services Administration,
as well as the National Freight Classification Boards.

Plastics in Construction Council

The Plastics in Construction Council has three
major goals. provide a code recommendation or
standard for each major plastic building product not al-
ready codified, implement the new SP| Fire Safety
Policy, and as a result, enhance the credibility of the in-
dustry with code and public safety officials.

If two new Federal agencies, the National Institute
of Building Sciences and the National Commission on
Fire Prevention and Control, supplant model building
codes, the Council’s programs may change significantly.

Plastic Packaging Strategy Group

Newly formed in 1977 as a support group for the
SPl Public Affairs Committee, the goal of the Plastic
Packaging Strategy Group is and will continue to be de-
fending against concentrated attacks which threaten to
have a major impact on the consumers’ freedom of
packaging choice and the free market opportunity for
all packaging forms to compete,

Polystyrene Safety Group

The Polystyrene Safety Croup, in addition to its
ongoing goals of publishing know-how as it becomes
available, developing guidelines wherever possible, and
using data to seek modification of regulatory action
when necessary, intends to continue to generate tech
nical data that is or may be needed in response to regu-
latory actions or public emotion. It also plans to com-
plete data on the combustion issue within two years and
to complete data on the health and environmental
aspects of use and disposal of polystyrene within four
years.

1
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Financial Statements

Balance Sheets
May 31, 1977 and 1976

ASSETS

Cash in checking account and on hand. .
Time savings deposits . e
Short-term investments, at cost(wh\ch appronmates market}
Receivables:

Membership dues, less allowance for doubtful accounts,

1977.$18.338; 1976, $15,000 . .

Other .. . . ...
Prepaid expenses and other ASSELS . . ...
Deferred charges — 1976 National Plastics Exposmon

Fixed assets (note 2):
Furniture and equipment .
Leasehold improvements

Less accumulated depreciation and amortization

Total assets

LIABILITIES AND FUND BALANCES

Liabilities:

Cashoverdraft ... . ... ... .. ... ... ... ... .......
Accounts payable and accrued expenses . . . ... .. ..
Unearned membershipdues . . ... ... ... ... ... .. ...
Deferred revenue — 1976 National Plastics Exposition . . . .
Deferred revenue — other
Total liabilities

fund balances:

Ceneral fund:
Unappropriated. . . .. ... .. ... ... ..
Appropriated(note?). .. . ........... . ...........
Special projectsfunds . . .. .. ... ... ... ... ... ...
Total fund balances. . .. ..... .. ... .. ... ........
Total liabilities and fund balances . . . . . ... ....... ..

See accompanying nates to financial statements.

1977 1976
(restated)
{nate 2)

$ 3999 ¢ 2,600
1,047,857 302,503
2,594 033 2,550,000
2,449 147
40,789 39.285
12,445 11,523
— 358.818
114,115 105,855
72,440 72,440
186,555 178,295
36.560 20,229
149,995 158,066
$ 3,851,567 % 3322962
$ 26,107 % 49,323
577.084 439,937
33,099 12.182
- 613,956
- 7,852
636,290 1,123,250
286,632 134,028
1,702,528 1,480,809
1,989,160 1,614,837
1,226,117 684,875
3,215,277 2,299,712
$ 3,851,567 § 3,422,962
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Statements of Revenues and Expenses
Years ended May 31, 1977 and 1976

Revenues:
Membership dues .
Interest .
Sales of literature
Special projects
QOther

Expenses:
Direct:
Membership services:
tegal and consuiting . . . ... ... .
Communications (public relations). . .
Administrative . . .. ...
Membership promotion.
Directory L o
Special projects —research, development, iegislative,
public relations .
Service operating units
Divisions and groups .
Regional offices .
Public atfairs committee o
Chemical Industry Trade Advisor . . .
Plastics Education Foundation. . . . . .. ... ... ... ..
Indirect program, administrative and general:
Salaries and employee benefits
Qffice supplies and expenses
Rent. . e
Ayditing and computer serviges. . .. ... ... .. .. .......
Provision for depreciation and amortization{note 2). . . . . .
Provision for doubtful accounts. . . ... ... ... .. ....
Other

Less allocation of administrative expenses to National
Plastics Expositions . . . ... ... ......... ... ... ...

Excess (deficiency) of revenues over direct and indirect
OXPONSOS . . . . . . e
Product liabilityexpenses . . .. ... ... .. .. ... ... ...
1976 National Plastics Exposition revenues, net of related
expensesof $1,587418 . . ... ... .. . ... . ... ... ...

Excess of revenues overexpenses. . .. ..........

See accompanying notes to financial statements.

1977 1976
(note 2)
$3,334083 53486148
194,551 176.553
64,739 42.302
2,405,161 2,278,066
23,287 2364
6.021.821 5.985 435
430,868 481,534
80,282 83624
98.645 72.415
33,156 25.756
19,186 8.897
2,405,161 2,278,066
154,058 124 607
71.426 64,647
131,342 116,834
1,406,719 1.232.434
3,000 2.000
8,475 11,250
1,164,591 1.059.272
215,746 213,990
103,417 97121
57,289 49,701
19,340 13.911
9677 4,477
39,311 26,671
6,451,689 5,967,227
240,000 75,000
6,211,689 5,892,227
(189.868) 93,208
(11,405) -
575.596 -
$ 374323 5 93208
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Statements of Changes in Fund Balances
Years ended May 31. 1977 and 1976

1977 1976
Special Special
Ceneral projects Ceneral projects
funds funds funds funds
Balances at beginning of year
note 2) . . $1.614837 S 684875 $1,3521629 % 320270
Excess of revenues over expenses
(note 2) . o 374323 - 93,208 -
Special projects funds additions
Assessments . S - 2.143. 418 - 2,147 436
Meetings and conferences . . - 462.999 - 399111
Sales of literature . - 71,077 - 35827
Contributions in support of
special programs . . . L - 262,405 - 45,900
Other .. .. ... . .. ... . - 6.504 — 4,397
Special projects funds transferred
to general fund revenues and
expended . . . o - (2,405.161) - (2.278.066)
Balances at end of year o $1,989,160 $1,226.117 $1614837 § 684875

Notes to Financial Statements

May 31, 1977 and 1976
1. Summary of Significant Accounting Policies

The accompanying financial statements have been prepared on the accrual basis of accounting
and inciude all material accounts receivable and payable, other liabilities and deferred charges.

The special projects funds represent receipts from certain members of the Society participating
in selected industry projects. Such funds may only be utilized in accordance with the purposes
established by the participants and are in contrast with general funds, over which the Board
retains full control to use in achieving any of the Society’s purposes. Special projects funds are
reported as revenues and expenses when utilized for their intended purposes.

Fixed assets are stated at cost, less accumulated depreciation and amortization, which are
being provided for over the estimated useful lives of such assets on a straight-iine basis.

QOther significant accounting policies are set forth in the financial statements and the foliowing
notes.

2. Adjustments to Fixed Assets

Based upon a thorough review of detailed records in support of fixed assets, the Society has
determined that it should have removed $135,455 of fixed assets, less accumulated deprecia-
tion of $85,576, from the accounts as of May 31, 1975 or prior. Accordingly, the fixed assets and
general fund balance have been reduced by $49, 878 as of May 31, 1975 and depreciation ex-
pense for 1975-76 has been restated (reduced by $10,673) in the accompanying financial
statements.

3. Retirement Plan

The Society has a non-contributory trusteed retirement pian for all employees who meet age
and length-ofservice requirements. Costs of the plan are funded currently, and for 1977 and
1976 aggregated $110,250 and $96,400, respectively. There are no unfunded past service costs.
At May 31, 1977 and 1976, the assets of the fund exceeded the value of the participants’ vested
benefits.

4. Products Research Committee Funds

Effective December 3, 1974, the Society executed with the Federal Trade Commission a consent
order which, among other things, required the establishment of a Products Research Committee
for the purpose of conducting research into the uses and hazards of cellular plastics products.
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The research is to be funded over a five-year period by various other respondents to the FTC
proceeding. The Society is custodian of the Commuittee’s funds and, at May 31, 1977, held
$1.426.771 ($1.247.249 in 1976) in checking and savings accounts for use by the Commuttee
Such funds are not included in the accompanying financial statements

5. Contingent Liabilities

The Society has been narmed or advised that it wiil be named as codefendant in several law-
swits. These actions, in the nature of product hability suits relating primanly to the combust-
ibthity of foam plastics, seek judgements for substantiai damages. Counsel is of the opinion that
the likelihood of unfavorable outcomes 1s remote.

6. Commitments

The Society’s lease commitments for office spaces are as follows:

Year ending
May 31 Commitment
1978 $131,501
1979 124,37
1980 121,442
1981 109,961
1982 107.500
1533-1985 313,542

These amounts include the lease of the Society’s executive office spaces at an annual rental,
including charges for electricity, of $107,500 per vear. The lease expires in 1985; however, the
Society has the option to terminate such lease as of April 30, 1980 upon payment of an addi-
tional option fee of $140,000.

Certain leases are subject to escalation provisions based on real estate taxes.

7. Appropriated General Fund Balances
Appropriated general fund balances consist of Directors” Special Reserve funds for:

1977 1976
Public Affairs Committee $ - $ 78,500
Capital improvements 6,796 13,687
Product liability 38,595 -
Other 1,657,137 1,388,622

$1,702,528  $1,480.,809

PrAaT Marwick, Mitcurrr & Co.
CERTIPIED PUBLIC ACCOUNTANTS
343 PAREK AVENUR
WNEW YORK. NEW YOREK 100X3

The Board of Directors
The Society of the Plastics Industry, Inc.:

We have examined the balance sheets of The Society of the Plastics Industry, inc. as of
May 3, 1977 and 1976, and the related statements of revenues and expenses and of
changes in fund balances for the years then ended. Qur examinations were made in accord-
ance with generally accepted auditing standards and, accordingly, included such tests of the
accounting records and such other auditing procedures as we considered necessary in the
circumstances.

in our opinion, the aforementioned financial statements present fairly the financial position
of The Society of the Plastics industry, Inc. at May 31, 1977 and 1976, and the results of its
operations for the years then ended, in conformity with generally accepted accounting
principles applied on a consistent basis.

o Pt Mersiid Mt £
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Directors

Section Directors

Eastern Section

HARRY USSERY
Southeastern-Kusan. Inc
Creenville, South Carolina

Midwest Section

FRITZ A. BACKSCHEIDER
Recto Molded Products, inc
Cincinnati, Ohio

New England Section
GAGE OLCOTT

Dow Chemical U.S. A.
Wellesley, Massachusetts

Western Section

ROBERT POET

Sitmar Division, Vistron Corp.
Hawthorne, California

ROBERT X. HALLIDAY"®
Wilson & Geo. Meyer & Co.
Los Angeles, California

Division Chairman

Ceflular Plastics Division
HERBERT NADEAU

The Upjohn Company
North Haven, Connecticut

Custom Sheet Extruders
Division

LEQ FLEMING

Alma Plastics Corp.

Alma, Michigan

M. L CHRISTENSEN"
Atlas Plastics Corp.
Cape Girardeau, Missouri

Epoxy Resin Formulators
Division

LLOYD A. DIXON

Hysol Division, Dexter Corp.

Industry, California

Expanded Polystyrene
Division

EVERETT OFTEDAHL

Expanda-Foam, Inc.

Antioch, lllinais

Fluoropalymers Division

WILLIAM ). HUBER

Modern Industrial Plastics
Division

Dayton, Ohio

SAUL RICKLIN®

Dixon Industries Corp.

Bristol, Rhode island

* Term expired in 1977
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Foam Cup and Container
Division

MARK H. DUNNELL

Mars Cup Company

Huntington Station, New York

Foam Tray and Carton Division
ROBERT WOOD

Mabil Chemical Co.
Macedon, New York

Furniture Division
HARLEY D. HENRY

Styrex Industries

High Point, North Carolina
Machinery Division
WILLIAM MERICLE
Cincinnati Milacron Co.
Cincinnati, Ohio

Mold Makers Division
JAMES McWILLIAM
Ivanhoe Tool and Die Co.
Thompson, Connecticut

Molders Management
Division

DANIEL HIDDING

Dana Molded Products, Inc.

Arlington Heights, 1llinois

RICHARD McKIBBEM"

Modern Plastic Co.

Compton, Califormia

Organic Peroxide Producers
Safety Division

DONNELL A. BALLARD

Oxirane Corp.

Houston, Texas

Plastic Bottle institute
Division

WILLIAM ). GRAHAM

Owens-lllinois, inc.

Toledo, Chio

DONALD POLLOCK*®
Consupak, Inc.

Morristown, New Jersey
Plastic Pipe Institute Division
GERARD R. QUINN
U-Brand Corp.

Ashland, Ohio

CHARLES DOUGLAS*
Celanese Piping Systemns
Hilliard, Ohio

Profile Extruders Division
ADOLPHE |. DeMATTEO
Thielex Plastics Corp.
Piscataway, New |ersey

WILLIAM F. MILLER, JR.*
johnson Plastics Corp.
Middlefield, Ohio

Reinforced Plastics Composites
Institute Division

ROBERT M. VOGELE]

Chevrolet Div.. Cenerai
Motors Corp.

Warren, Michigan

Rigid Plastic Container
Division

PAUL TROW

Dart industries

Ludlow, Massachusetts

Viny! Dispersions Division

ERNEST E. McCLELLAN

Plast-O-Meric

Waukesha, Wisconsin

FRANK JONES*

Pyramid Plastics

Hope, Arkansas

Vinyl Siding Products Division
WILLIAM P. HAMMOND
GAF Corp.

New York, New York

KENNETH R. VALLESKEY*
Mastic Corp.
South Bend, Indiana

Directors at Large

june 1, 1974 1o May 31, 1977

JACK M. FLYNN

Dow Chemical U.S.A.

Midland, Michigan

IVAR A. LUNDGAARD

£. 1. du Pont de Nemours &
Co. Inc.

witmington, Delaware

ROBERT 5. MORRISON

Molded Fiber Glass Companies

Asttabula, Ohio

CHARLES E. O'CONNELL

Gulf Qil Chemicals Co.

Houston, Texas

CLYDE RUSHING

Peco Manufacturing Co.

Portiand, Oregon

KENNETH SCHOEN

The Vaispar Corp.

Milwaukee, Wisconsin

June 1, 1975 to May 31, 1978

T.E. BRANSCUM

Cott Manufacturing Co.
Winfield, Kansas
ROBERT GERDES
Plastic Moldings Corp.
Cincinnati, Ohio

CHARLES GRANT
Hercules, Inc.
Wilmington, Delaware

JAMES S. HEARONS

Owens<Corning Fiberglas
Corp

Toledo, Ohio

JEAN F. MALONE

B.F. Coodrich Chemical Co

Cleveland. Ohio

EDWARD G. SLATCHER

Container Corporation of
America

Wilmington, Delaware

June 1, 1976 to May 31. 1979

RICHARD A. BRADBURY

PMS Consolidated of California

Cardena, California

WALTER BUSSART

Eastman Chemicai Products,
Inc.

Kingsport, Tennessee

F. REED ESTABROOX, JR.

Brook Molding Corp.

Norwood, Massachusetts

JACK G. FULLER, |R.

Polymer Machinery Corp.

Berlin, Connecticut

GEORGE KAULL

Premix, Inc.

North Kingsville, Ohio

RALPH M. WINTERS

Amoco Chemicals Corp.

Chicago. lllinois

june 1, 1977 to May 31, 1980

RIPLEY GAGE
Gage !ndustries
Lake QOswego, Oregon

RICHARD GOODRUM

Ethyl Corporations,
Vis-Queen Division

Baton Rouge, Louisiana

IVAR A. LUNDGAARD

€. . du Pont de Nemours &
Co., Inc.

Wilmington, Delaware

KENNETH SCHOEN

Norco Plastics

The Vaispar Corp. _

Milwaukee, Wisconsin =~

WILLIAM SESSIONS

American Can Co.

Greenwich, Connecticut

R. PETER TOOHY

Sheil Chemical Co.

Houston, Texas
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THOMAS ). MCGRATH
CENERAL MANACER

G. C. BARNES
Public Refations Manager

JULIETTE LANG CAHN

Staff Director
Appliance Council
Committee on Distribution
Furniture Division
Housewages Manufacturers

Group

Polystyrene Safety Group (PAC)
Profile Extruders Division
Tratfic Committee
Vinyl Siding Products Division

RALPH L HARDING, jR.
PRESIDENT

WILLIAM A. DIRZULAITIS
Director of Administrative Services
National Plastics Expaosition

ALBERT }. EVANS
Director of Statistics
Committee on Resin Statistics
financial Management
Committee
International Committee

LAURA JONES
Administrative Assistant to the
Prasident, Secretary to the

Board

HOWARD KIBBEL
Marketing Analyst

{to be named)
PPi Executive Director
Plastics Pipe Institute

A. B. HUNTER
Southern Field Representative

STAN MRUK
Technical Director

FRANK REINHART

ANTHONY L SCARANO
Midwest Field Representative

JOHN R. LAWRENCE
Technical Director
Acrylonmitrile Copolymers
Product Group
ad hoc Combustiblity Safety
Committee
ad hoc PET Safety Committee
PAC Technicai Committee
Plastics Resource Recovery &
Conservation Committee
Polyethylene Refuse Bag
Committee
PVC Safety Committee

ROBERT MALLIA
Controfler

JOHN MALLOY
Director of Packaging Services
Foam Cup & Container Division
Foam Tray & Carton Division
Food, Drug & Cosmetic
Packaging Materials
Committee
Plastic Beverage Container
Croup
Plastic Bottle Institute
Plastic Jerry-Can Committee
Plastic Packaging Strategy
Croup
Rigid Plastic Container Division

JOSEPH S. McDERMOTY
Manager
Plastics in Construction Council
Reinforced Plastics/Composites
Institute

MAUREEN MIGDALEN
Administrative Assistant to the
Ceneral Manager

B8ERT S MONTELL

Staff Director
Button Group
Fluropolymers Division
Machinery Division
New England Section
Plastic Drum Institute
Sheet Producers Management

Division

Structural Foam Division
Urethane Division
Vinyl Film Group

E. S. NUSPLIGER
Director of Public Affairs
Public Affairs Committee

C.RICHARD TITUS
Manager, Government Relations
Washington, O.C. Office

PAT TONER
Assistant Technical Direcror

JOHN WEIGLY
Membersivp Director

VIVIAN WITTMAN
Qffice Manager

Eastern Section

1575 Route 23

Butler, New |ersey 07405
201/838-2222

RICHARD FROCK
Eastern Regional Manager

Midwest Section

3150 Des Ptaines Avenue
Des Plaines, IHino1s 60018
31212976150

ROBERT W. SHERMAN
Midwest Section Manager
Midwest Section
Moid Makers Division
Molders Division
Processors Committee

MARGCARET SHALLCROSS
Assistant Midwest Section
Manager .
Expanded Polystyrene Divisior
Melamine Dinnerware Croup

Western Section

Saddleback Square Suite 124
12440 Firestone Boulevard
Norwalk, California 90650
213/864-2793

LLOYD N. DARDEN
Western Section Manager

HERB OSBORNE
Assistant Western Manager

Legal Counse!

KELLER & HECKMAN
1150 17th Street, N.W.
Washington, D.C. 20036

JEROME H. HECKMAN
(SP! Ceneral Counsel)

ROBERT R. TIERNAN
WAYNE V. BLACK
MARTIN W. BERCOVICI

DR. DANIEL S. DIXLER
{Technical Consultant)

JOHN 8. DUBECK
PETER M. NEMKOV
JOSEPH €. HADLEY
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The Ptastics Industry. characterized as “The Emerg-
ing Giant.” began to make its voice heard throughout
the land dunng this past year. SPI served as the
focus point through which a powerful, unified Plas-
tics Industry raised its voice. As the Industry has
grown, SPIhas emerged as a stroeng Society through
its involvement 1n public affairs. its diversity, and a
strong leadership.

{Cover photo courtesy af
ACF Sh:ppers Car Line Division )
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Chairman

STANFORD H. SHAW

Shaw Plastcs Corp

Jerkeiey Heignts New Jersey

Vice Chairman

IVER J. FREEMAN

Package Machinery Ca.

East Longmeadow. Massachusetls

Treasurer

FRED C. SUTRO, JR.
USS Chemicals
Pitsourgh. Pennsylvama

Secretary

LavERN A. NIEDFELDT
Technical Plastucs Corp
Santa Cruz, Caiformia

Immediate Past Chairman
C. REX SCOTT

Phuips Chemicals Co

Houston, Texas

SP1-22167



891L2¢Z-1dS

uewlieyD
MYHS H OB0INVLS

CNEH,

spuey poob wi 1 A191008 JINOA ‘adeus punos
u Buisg o1 uoippe u) Algisuodsas mau siy Joy pased
-a,d ANy PUB ANSNPULINO w1l PRi1oadsas A|lesiaaiun pue
UMOUY ABPIM St 8 UBWSBIL JaA[ ‘pudily poob Aw 0]
J8A0 diysuewiiey?) ayl wini 0l paiybisp we | Ajeuiy
‘SgNSSI {BONUD 8anN) adey
01 $82:N0$8s BUONS SABY MOU 3m JUSPYUOD WE | 4els
218 Adn B Juia pue diySispea) Siy YIIpA UBWSa3ods
regiounud s Ansnput ayl se pabiaws sey sy awi
1eu) Buing 182430 JJBIS JBIUD 5 A1B1008 BY) S JB3A Ylua)
siy pe1edwod BuipieH udiey 1eek 1sed syl Suung
Pilelels
x84 PUEB "IPi@jpaiN PBY. 0JINS Pai4 ‘UBWSaIH JBA|
w 8180440 40 dnosb Buons & Buiaey ul sleUNLOy A|lB1D
-adse sem | apnueld Aw pue InOA paules aAey Aaul
PUB JIBUSQ JNOA LO &WIl BIGBNJEA JIBY] JO JUNOWE 30
-BJBPISUDD B JBBIUNIOA ABL | 119Mm OS A}131005 ay) panas
BABL OUN 'S401084(0 84l JO IIE 0} SyuBUL 1B123dS AW
"‘uonessco Buu
-Ur. 4IOOWS PUE [BUOISS8040 B S1 ]| 1BIS S AI8100G BU)
DUE S1010811(] §O PIBOG INOA AQ PBPIADIC USBQ SBY 1BY]
Q-au 8 AT ASED BpBRW LEBQ SeY 910 Ay 'SJEaA omyised
358w UBw,IBLD) JNOA SB 84,88 0) U JO BiNseald e pue
85&.~uC € LSS SBY ABS) )| AlB1D0S 3yl Ul uonedion
B0 A wOi; PBIUSQ PUE PaAOIUS 8By Alurenad |
sweib
-04d N0 UBiURW G [BIIJBSSS S S8ABIBT PikOg JNOA
LUOIYM 2WODU. [B10; Byl SN BJNSSE UBD Way] 40 sudu Je;
snyl inc sn Q) paisabins usag aaey sasnBUIBE AUBW
210107LIE sBnp § Algideg 8yl Apmis ) Buinuiuco os|e
S piROE JN0A sainssaud Aip1ebpng asou: 8ndsaQg
Ai@30.0 UOITBNNS Sid) JTHUOW O] 8NUIUOD 1M DIBOH
NG SIEBA &IMINy U Sunr 34l PIOY O INDYIS BIOW PUE
0w as mn ucie yu. ubiu Buinunuod jo 8de; ayi u|
S& 1.~ 0E M3 0, JC sainuebuiuco JOJ U0 SINCUG Ou Yliv
0oz Lg; r$ IE 185010 PBOURIPQ E 32J0; O S3SUadX8s
82 E NG DJERE JNOAJESAIBDISL B -GLE. BI04
§ 4.UC SEN $87.,858. O 8SM INO D00 28BS
IG1L'E2ES IC 82LEUBA BITELONE; 18.

n an uewadeoew asuedxa pook i
070 uNC DICBSOXE QWDDU BSNEDEE
CUTT LB BL O Q00 ZRES AT 59ABS
.00 pesbone Areulb Lo e grB,

= 29€ BELS SEN LUDNSOCXS
; 1 @wlou 18r0 $3SUBdXE
i BwClu iNC LWEGL 280
TR I TTo B -Yelo ik -1e1¥1 -0
AZ D -Dozb,a,“r Ain, 82
@S0 B SRELOSE B £13.008 8.110008
0. 1l E 9%Ey BY BDOLEIRD UG BidA

Aeuuelsqns dn sem sbunssaw JNo JO AUBLL JE 80OUBD
-uaie "1sai8iu: 1abuos PUE SUCIPUDD $$3UISNT 3|0k
-10AR;} 10Q Bunoe|doy ssa160.d 8)EIBDISUOS POMOLS
spun Bunesado snoues s A13:008 ay o swelbosd
jeuomipes; Jo Jeinbas ay) ‘paziongnd sse; ubnoully
Aonod s8duel
(esapa; e Buidoidasp W paajoaul AjlJaap 150w 58'10
-udbe ay) uIm Ajeioadse ‘mod 0] panuiucd Sey Judt,
-8Aj0AUN UOIDUIUSEAA INQ HEMEH Ul UBAS DUE 1SBOD O}
1SBOD WOy $81.]S 3yl Ui pue LOIDUIUSBAA Ut PBAIDAUI JB
aMm BIBUM 'SHBYY DIIQNd Ul UB3Q '3SIN0D JO "BABY SBINAIL
-0 § A121208 8yl jo Buibues-1B) puB 91aISIA 1SOW 8U]
‘BBAIBSWSUI 10) NESCS 008 (BNULY
SIYl Ul PAQUISEP ‘SIWBWSABIYIR PUE SBNIAIIJE S iEBA
15Bd Siy) SIOUNOD puB 'S88IIILIWOD ‘sdnot suois
-IAID "SUONDES SNOUBA N0 |0 sweiboid syl ubnoiy ‘A1e
~120G JNO JO JUBLUBAIOAU! JO LIGAP PUB ARSiAID 8ul 92U
-B028.1 0] AUISNPUI SIY] Ul PB)1SRI8IUI BUOAIBAS 1D) JUBLOD
-wi 81§} +8buons Bumet pue—a.i0j8C 1848 UBUL ABPO;
J8Buons s1 A181008 JNCA AJISS8T8U IC PUE [(NS8. E Sy
191601 BuiniOom jO 3DURHOCW 8y} UBSS BBy $J90
-wiaw Jo spuesnoul Ayesal ‘sabuaeyd syl 01 asuocs
-1 Ul Ajleuly wagosd Byl JeAlu8UM puE Jansleum
'dIUSIBPEBD] BAIDBYS PuUB PBLIWIBISL o sousfiaws
3yl ua8eq SBY UOSBas puodas 3yl aininy ybuqg ung
850, 0] PalUEM 9 SSIIUN '8D0YD OU PBL Spn S2SUDQSS:
BANDBHOD Ol SN P8I0y $SANSSI BYl JC BINIBU PUE 82:S
AJBA Byl 1814 "LOILIAD Al U1 Al3iD08 BU; JO $S3TONS Byl
0} SIOINQUIVECD IBO: DU BY; UBSG SABY SIOIDR) 53,y
UOIIBID0SSE Al
-SNPUi @AI0348 PUE Buciis A6/ B dO@ABE C; DBY 8ABY
om sOUSEId 4O Sweu poof 8y S1owdd pue 108)1Cid O
18P0 ul 1eU) Paziub00as aaBy SAL HEASIO AjRIBLINLN tias
pue 8god (ia AISMPU. SDUSEIO 8yl wsHatud BY. 1Bym
JBllBWL QU IBYI 191180 4] 81NNy Bul u. yiie; paJsSiuwIpun
JNC )0} UDSEas JBYIDUE S 2.84. 9A3180 Ai2i80UlS |
Awcu0ze INo o
S{RIBIBW |BIIUSSSS Byl 10w PJUE 8I0WL SWOTAS IM SO
-seidey: uoiiubooB: s 2184 WNILUSWOW PUE [B11LS10J
AlUT JOU S! BiBY: JOABMON SuB|T UOISUBOXS JNG PUE
WSIWNJo 1N uddwep am A.ar 1yBius swaQcis esdy)
JO $SBUSNO0IIBS BY! SHDURISLLNDLS JO4IC BPuUf AlDIXOD:
IC Juduaudiinud Arpaen jonpoad ASiaLe AnQnsnauic?
JC SBBIE Byl Wi SN 018y 10U 0P 1E4; Swaiacis 8l wi enn
-ebaL [B1080S BWOS 8ARY—S$HDOISPSY; WNne:i0J18C WO,
£ASNCU [EDILELD BY) AC DBDTPRC.C—SINSE,4 YIMTuE
N0 w3080 108> UB ) 8IOW S8AFL A2ISNDU M0 UG 58INS
-$2uC (BuiBB 3Ul IBGL 1DEy &y, 81 0530 15,82 L300 ¢S
"UECxE DUE WSLAAC Sigl 4T iy JOISUBRCXE LaJLN,
C: BUINTLIJUOY 8JE ABuildPWw Pesdudu DJE Susa,
D8ACITOw 4T MBYN S8 IUNLOJICO MAL B8P S,33.WE

LS N0 iewiPLL figre L M

O

JonoT] Suew geug




SPI Public Affairs Committee

Legisiative/Regulatory Activities

As ~ ~me casl PAC has coked at every oiece of
en.g:ateon rtrocduced at the Federal level. n the 30
states ara - P_en¢ Rico PAC has analyzed each ‘or .ts
acter 3, mOacton the plastcs ngustry. moritered the
cotcatpils tnroognoultner Ristory, and reported ¢n the
sertnert legisianon monthiy. through the PAC Legisla-
nve Buiehin. 'n fiscal year 1977-1978 perhaps 300.000
proposed cr :ntroduced bil's were reviewed.

Wherever 'eg.siation that would seem ta affect our
ndustry particuiarty was being senously considerea,
PAC 100k the necessary action. PAC has engaged local
counse! n severai state capitals. Staff has submitted
oral or wrntten ‘estmony and/or supplied pertinent
tecnnical information to scores of 'egislative and reg-
ulatory hearings Upon occasion PAC has taken advan-
tage cf the listing of member companies that have
vownteered support for Government Relations. PAC
has called upon SPl-initiated. iIndependent Plastics in-
duslry Public Affairs groups which now exist in five
states PAC has also established careful liaison with

other industries and other organizations which have
simdar interests in legisiative proposals.

Success in all these efforts would be impossibie
withoul wholehearted member company participation,
which PAC has had. SP) member companies have
come o realize that they have a stake n any legislative
or regulatory activity that would adverseiy affect the
plastics ingustry, eventhough they may have httle direct
interest in the specific matenal or products under gues-
ton. Trey now reahze that an attack on any segment of
the piastics industry 1s an attack on the entire ingdustry.

Generally, the end results in 1977-1878 were excei-
lent. The successful conclusion of a PAC fawsuit (with
several member companies and interested non-
members) against the State of Minnesota cid resuitin a
Court decision that declared that State's ban on non-
returnable plastic milk containers unconstitutional, and

therefore invahd. PAC was unable to secure iegislation
which would have repealed the ban on plastic bever-
age containers in Hawaii but is continuing its efforts.
The industry has not been seriousty damaged during
this pernod in spite of an equally record number of
threats.

For the future PAC sees several unmistakable trends.
PAC s convinced that more legistation and more ref-
erenda to place mandatory depasits on beverage con-
tainers witl be forthcoming. A new trend is noted in
many states to require special packaging and/or label-
ling on plastic insulation. PAC sees an encouraging
interest in the states toward legislation that would pro-
vide some sort of relief an proguct liability. PAC further
sees—at the state level—a “rush to reguiation” trend.
More state regulatory agencies are being created.
sometimes with inadequate knowledge of what they are
required to regutate. In this regard, technical infarma-
tion supplied by member companies has been invalu-
able. and more will be necessary in the future.

PAC Technical Activities

The tecnnical activities of the Puti-c Affairs Come 1.
te@ are coordirated ang supervised oy Mr Peter Teory
Chairman ¢f he PAC Techr cal Ccmmittee ang SP!
Techmical Directar, John R Lawrerce Through ‘re
PAC's Issue Ceordirators on Cameusttitty Rescurce
Recovery. Texicity. Energy and Feec Stccxs anc 2ro-
duct L ability. naisor is provided to 2 SPY programs

Spec:tic research prozec’s relating 0 the ComMLusticr
of plastics. resource recovery and conservation satfety
ana :0ss grevention, and toxicity are ceve'oced arg
monitcred respectively by the Coardinating Commitiee
on Consumers Safety (CCCS). the Plastics Rescurce
Recovery and Conservation Committee (FRR&CC) the
Committee on Qccupational Safety and Heaith. and the
Toxicity Committee. Some of the spectfic achievements
of these programs are cited in this report. The overall
objective of the PAC's technical activit:es s 10 provide
tre technical information required to educate and con-
trol those external influences that might otherwise re-
strict the market opportunities for plastics

Combustibility

The SP! Fire Safety Policy approved by the Board of
Directors in 1977 was fully reviewed by all SPl operating
divisions during the year with respect 10 the need to
conduct hazard analyses and develop specific use
recommendations. It was found that a number of civi-
sions have already conducted such anatyses and other
divisions are planning to become invoilved 0 similar
activittes. The responsibility of monitoring and en-
couraging work along these lines has been delegated
to the Coordinating Committee on Consumer Safety.

Firefighters shauid aiways use face masks
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‘Cred:citty atire Cressroads” was the ireme of ine
7th Anruar Combustiniaity Symposium cencucied Dy
tre Putic Affairs Committea s (PAGC) Ccoercnating
Comrittae on Consumer Safety (CCCS) on gl 13-14
:r Bosicr The meetirg Brough: ogether cver 150 o1as-
s TCLstTy JCvETTMEnt. and fre cemmurily "erre-
$eri3lvESs " 2<amire such .mogprant rss.es as ire
mAzatd Anaysis 0 astcs Cornustbiity techroi0gy. £ sk
.5 cerells e Matora Fre Data System fe safety
37SBMS e earcrsmg of fre tests 1o real fire situa-
ters. ard oroduct 1ac ity

Anctrer sigrificart achievement n the area of frre
l2cmNoicGy ~as the comoleton of a two year preject
sponsared by the SP! and the Nationa! Fire Preventian
ang Control Adranistraton (NFPCA) at the Harvard
Scrool of Putic Heaith :nvotving the anawsis of gas
samrles 1aken by firemen during over 200 actual fires
A fimal report on this stugy will be 1Issued befgre the end
of "378 tut results arready show conclusively that
‘iref:griers should always use respiratory protect:cn

SPI's support of ire National Bureau of Standards
Canter for Fire Research continued with Research As-
sociates on 'oan from the plasucs industry contnbuting
to programs invalving the development of tests for ease
of .gnibon. tame spread and burning rate. and rate of
neat release Work was «ninated by tre CCCS to deter-
mene the relevance of an NBS comoustion toxicity pro-
tocol 1o real fire situations.

Tre CCCS s changing the emohasis 'n its programs
S0 as to compliement other national programs directed
toward the reducton of the frequency and severity of
the naton's fire osses.

Occupational Safety and Health

The Warehouse Fire Test Program sponsored by SP!
overthe last several years was completed and reported
on t¢ the Nationat Fire Protection Assoc:ation which has
the resporsibibty for establhishing standards for the
storage of plastics. It 1s expected the information from
this testing program wiil enabte the establishment of
much more realistic and reasonable storage standards.

A survey conducted by the Committee on Occupa-
tonai Safety and Health (COSH) has identified a strong
interest by processing members of SPt in an industnal
safety traiming program for plastics processing piants.
A major effart to follow up on this interest and develop
such a program has been initiated by COSH.

Toxicity .

For severat years major programs have been carned
out by various self funded special interest groups within
SPI n response to requlatary problems relating to the
roxicity of matenals such as vinyl chioride, acrylonitrile,
and most recently styrene. Meanwhile, the PAC's ToxI-
coiogy Committee has been reviewing the most up-to-
date information on all the principal materials used by
the plastics industry to identify areas where information
Is lacking or where the possibility of regulatory action
may exist.

The review of toxicology information on all of the
major volume substances used in the piastics industry
was completed during the year and. in general,
adequate data has been developed to assure the de-

veiopment of safe Use oroceaures

In several cases more rfgrmaton s C&:Ng 33ugnT or
the resu'ts of tesis cur-ently uncerwvay 32 Cerg
awaited to fuily Zraracterze the toxiCily of —alerz s
used By (Fe pIasics ndusiry

In Qrcer to make avaiakie grevicusSy NCLC=$™eg
stud:es by vanous memeer comean:es. SPi has esiaz-
1shed atoxIcoiCgy Jala “e for use oy 21 SPl ~e~cers

A M ajor «escorse ‘o OSHAs orooeses Jerer oo Tar
c:inogen reguaticn was maage gy SP' ath 2merass
piaced cn tre nesd for an “achor eve’ or 2rocuc!
exemonon for crocessing ooeratiors ~7ere Sxcesure
levels are sucn thatrealth ngks do rctex.st arc re cost
of comoliance acuvities :s not jushiied

Resource Recovery and Material Conservation

The PAC's Plastics Resource Recovery arc Conrser-
vation Comrmittee has continued 10 mcnItor fegerar “eg-
ulatory activiies on solid waste and resource -ecovery
it has also developed position statements sucmitted 1o
EPA in oppositionto the concept of a fegeral scig wasie
product charge !0 offset the cost of handlirg waste
disposal.

A study of the contribution to the gquaity of ife made
by selected plastics packaging procucts was com-
pleted and a final report wili be pubished shortly.

Information Programs

Throughout its past nistory PAC has had t¢ ‘ocus its
information program on reaction—guick ana sersitie
response to irresponsible charges made againsi ire
industry in the press. The necessity for this activity
persists and our mecharism to respond remains
place. Now, however. PAC is tending foward a more
anticipatory action. We fesi that if a large percentage of
the thought teaders and the general public knew maore
about the essentiality of plastics to their current society
and to the future. there would be fewer alttacks upon us.

Accordingly, PAC has begun to implement a total
promotion program based upon the essentiaiity of plas-
tics and some of these elements are already cperative.
For example, PAC has expanded the Public Relations
staff, developed a Speaker’'s Bureau. and written and
produced several pertinent self-contained slide fitm
presentations which can be used by anyone in the
ndustry to address audiences from the size of a single
legislator through Garden Club and Rotary Club meet-
ings and larger audiences that may present a platform
PAC has produced several pieces of literature addres-
sing the answers to the most commgon cnticism of the
industry, the history and importance of the industry. and
more is being planned. A system for informirg proces-
sors on how best to address representatives of the
press and legisiatures 1s availabte for use at piastics
industry meetings. We are informung the public througn
the press of the contributions to the general wellbeing
that have been made through the technical programs
described previously.

Plans for a stepped-up informational program o in-
clude an industry l0go and television advertising wili be
considered by the Board during the coming fiscal year
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Washington Activities

Over tre past year. tne SPI Washington Qffice con-
1ruad to “onitor devecgrments and o represent tre
st ~Jdusiry ¢n Capitel Hik :n tre Federai 3gen-

C.asiCs

ciag 3ra e Sxecutive Dranch or a oread specirum

of cuo o ssues and Gavernrent regulatonrs
—grugrts of s year 3 achivilies N Lde aclive oan

neicator N a ace rarge Sflegisiat ve and reguiatony

etforts “rese rcude nvglvement n the are3s of

‘eecstock energy suboly: natural gas de‘eguiatior
proecuct nability reform: product charges and teverage
container gepcsits. 'abor law reforr: reguiation of :nsu-
‘anon: tre Amernican industnar Heaitr Counci's {AIHC)
alterratives to the Decupanonal Safety anc Heaitr Ad-
mimistrat:on’'s (OSHA) carcinogen policy: the Con-
sumer Product Safety Committee s (CPSC) inihatives in
the chronic hazards area: protecticn of the speciat
needs of small business: implementahon of the Toxic
Subtstances Control Act (TSCA) and ¢ancer policy. and
procosals to reduce inflation and recrganize govern-
ment.

Major activity in the early months of the second ses-
sion of the 95th Cengress focused on the long-awaited
resciution of :he proposed National Energy Plan and
rescivement of the gas pricing stalemate. Of special
interest to SPI memuers 1s language in the energy com-
promise which protects industrial process ang

fgedsicck users from yrmnecgessary cur@i~ent cof
SUPCies Ty nersiate oipehres.

'n the regu atcry arerg. 'ne CPSC aaccres
Juicelres IC estabisn ooigy and crecedure for Tas-
sificaton. evaluaron ard -eguiaton of workplace car-
cinogens Aisc rire adm ristratve agenrcies. ire oias-
LCsndustry § achiverly sepresented nire Environmen-
tal Protection 2gency's eoris to mgo.ement te 730
T~e Wwasringten Office coninues 'c momtcr ZP4's Je-
source Cconservatcn Committee 3cinly 7 tre area of
procuct charges and ceverzge container Jencs:s
Tre SPI nas playec apromirent -o.e :n the g erenta-
tion of RCRA. EPA is <ept aware of cur p astics £os tor
and rerunded of the sens:itivity of the ss.es rihis area
as well as the impact of plastics on !he natons
economy.

To effectively represent SPI memgers in ‘Washingtor
the Washington-based Federal Government Reiations
Committee was expanded. Comprised cf 'legisiative
and public affairs experns. the Committee 1s crganized
to provide liaison with Government poticymakers The
Committee assists in coordinating he development of
strategies for the presentatian of SP! positions ¢ Con-
gress. As an arm of the SP! Pubuc Affars Commitiee.
{PAC), the Federal Gavernment Relations Committee
functions as the chief instrument for the implementat:cn
of PAC legislative pricrities and policies in Wwashington

NPE/79

Among :ts broad spectrum of promotional and ser-
vice activities on behalf of the plastics industry, SPI's
maost spectacular effort is the National Plastics Exposi-
ton (NPE) conducted every three years. NPE/79 will be
held June 18-22, 1978 in Chicago's McCormick Ptace.

NPE: 79 is clearty slated to be the largest ever. with
over 400 companies from ali gver the nation, as well as
from Canada. Mexico. Europe, the Far East. and South
Amernca expected to participate. At the drawing this
past Apri. 357 companies bid for exhibit space, repre-
senting a 20% increase over the 298 companies that
made commitments for the last National Plastics Expa-
sition In 1976—a new record at that time.

These exhibitors reserved 303,129 square feet of
exhibit space, a 21% increase and another record when
compared with the 251,000 sgquare feet assigned at the
space drawing for NPE/76. This also exceeds total
space sold for NPE/76 of 291.000 square feet.

The phenomenat growth of the National Plastics
Exhibition wit be reflected in the first-time use of a third
floor (the Concourse Level) for NRE/79, which will add
44 000 square feet of exhibit space. In additionto many
former exhibitors having pledged therr companies to
increased space compared with their previous show
participation, 58 companies that did not exhibit in
NPE/ 786 have deciared themselves for NPE/79. An in-
teresting trend 1s noted in the resumed participationaf a
number of plastics resin producers.

Show week will include the Plastics Hall of Fame

Dinner and a National Plastics Conference with a siate
of nationally known authornties from the P'astics Incus-
try. government, research. educatien, and manage-
mertt, as well as from leading plastics-consuming mar-
kets. Important events in the Plastics Industry and sig-
nificant influences from government and the market-
place will be examined closely.

White the attendance at this show s continuously
growing (50,000 expected for NPE/ 79, compared with
approximately 40.000 for the 1976 exhibit) statistics
extracted from a post-1976 show survey shows a pur-
chasing influence of $17 billion dollars represented in
the show audience—a real measure of success.

James R Gioson. [center), vice president. marketing, Van Dorn Plas-
uc Macninery Company, :s congratulated by Raiph L Haraing. Jr for
having won first draw lor preferred exhibit space at NPE 73
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Operating Units

SECTIONS

< v
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Attendance at many SP! meeungs was up sudstantiaily dunng the past year

Eastern Section

Due orncipally 10 tre opering of 't
~ew cffices and expanded staff. the
Eastern Sectron has achieved its three
year opiectives within the past year.
Secuon memtership has continued to
Grow and involvement has ncreased N
the sixteen Eastern and Southeastern
states which comornise the Section

ECON I, tne Section's thud Annuat
Conference. successfully focused on
gcver~ment 'ssues ard included
speakers from the Environmental Pro-
‘ecron Agency and the Consumer Pro-
duct Safety Commission. as well as
some of the giants of industry.

A new chapter was formed covering
the Greater New York Area. The South-
ern Chapter 1s undergoing admiristra-
tive reorgan:zation and expanding into
new areas. An Eastern Chapter of the
Moldmakers Division is forming and the
Mig-Atiantic Chapter continues to grow.

Midwest Section

in the past yaar the section has redi-
rected many of ts objectives in support
of state legislative action pragrams. A
"Plastics in Mipnesota Action Commit-
tee’ 1s moving fast with the first state
orgarized program aof positive publicity
about 'he plastics :ndustry. Indiana s
peing crganized along swmiar lines.

New chapters have started n Michi-
gan with a one day mini-conference and
plans call for three per year.

The section members have provided
major irput nto the proposed Occupa-
tional Safety and Heatth Administration
carcinogen regulations and actively
oppoesed the iabor reform it

New England Section

"Free Enterprise versus Taxes and
Governmental Regulations' was the
tneme of Thirty-third Annual Conter-
ence. sponsored dy the New Engiand
Section ana relad in New Hampshire in
Octoper with 300 people attending.

Recruitment of new members has
been of paramount mponance. Twenty
campanies jowned SPt and the Section
during the past fiscat year. The SPI
Board of Directors approved funds for
the Section to retain part-time services
of an individual 10 continuaily work on
membership matters

The Section nstituted. on a penadic
basis, a policy to disseminate informa-
tion on the New Englang piastics indus-
try 1o echitors of the daily pagersinthe six
New England states.

Western Section

The Western Section conducts an an-
nuai conference for 1ts members in the
14 Western states each spring. The 1977
conference, held May 4-8, was highily
successful. with gver a thousand atten-
dees. including wives. In addition, five
active chapters spread throughout the
region hoid frequent meetings in north-
ern and southern Califarnia, the Pacific
Northwest, the Southwest, and the
Rocky Maountain area.

Members of the Pacific Narthwest
Chapter were instrumental in organizing
the independent Mode! State Program
Al the committee level. the Section con-
tinues to be active in combustibility,
education. internatignal commerce.
persannel and ndustnat relations.
scholarships, ang a speakers bureay.

DIVISIONS

Epoxy Resin Formulators
Division

The Tecrrical CoMMItas 200 ruas
10 oe the cacxkcore of the Tpoxy Fes o
Formuators 2w scn Tra ngreasing
3ccoe I zo.2rmTent regqualor ¢
cugies tre ‘L arertaon ot re Zommt
‘8@ Racemac: - tes rcudeareyew st
the Toxic Sucsiarces Toriral Agls m-
«8riory Regortrg Sequrements  ~-
Cluaing Tracemark Segortng. 18 tey
reate o the for~L 3ler 3 savew Sf e
Department ot 7arspcriaicn a0 Sire”
‘ransgortaticn seguialiors on 3rico "G
and -acelhcg aooxy 2roducls 403 Da.
iminary develooment ot Juiceires ‘cr
preparing OSHA Form 20 Matera
Safety Data Sheets

Expanded Polystyrene
Division

The first student scholarship program
for new design ano aporcanon was
‘aunched and 65 entrnes received. Six
students were awarded schoiarships

While continuing work an hazarg
anatysis of products used r construc-
tion. a whoie rew area of acuviy nas
developed. The Federa: ~ace Ccm-
mMission. several gther Federat agenc es
ang numerous states have introduced
programs aimed at protecting he con-
sumer from false claims of nsulaton
peformances. Because af the data
available from rcund robin testing, this
Ovisign has teen abie 1o provide Dosi-
nve Input ana guigance in the develop-
ment of these reguiations

Next step 1s the consalidation of all
dataintg a "white paper” agaressing the
performance characterstics

Foam Cup and Container
Division

Highhghts of the Feam Cup and Con-
tainer Division Public Retations Program
during the past year inciuded the de-
velopment of a major environmentally-
onented posiion paper, explaning the
positive contribution of the ndustry o
consumers’ preferred !fge style. ang
answering concerns about energy use
and Iitter. The project also nciuded
ptans for member company representa.
tives to be avalable for media nter-
views and community group meetings
o present materiat from the position
paper. Another highitght was the com-
pletion of a cooperative lest program
with a magor fast-food chain, featuring
an egucational comic-colonng ook
with an anti-itter message
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Foam Tray and Carton
Division

With the prmary thrust of tmis Group s
eforts aimed at oreventing miscrimina-
fory 3izte ard 'ocal ‘eg:siation 2Gainst
‘oart Teat rays. tme mighignt ot tme
Dast;ear vyasitesicnicanrty reroves
ggisialve <:ale -es.ting ‘rom mem-
Cers sircmg e™ars Past Aok nas ceen
TIGRlY SUCC2s3'ul o zzoceraton Mt
the 5P Pupic Affars Commuttee Tre
Divsion mempers rave row deg ced '9
nvesugare the need “or New pregrams,
gcrecorrnantly :n 'ne marketing ang
custorrer education areas

Fluoropolymers Division

The Fuoropolymers Division held an
Annual Conference and a Semiannuas
Oivisior Meet:ng as well as a number of
Technical Committee meetings in fiscai
1977-78. A highngnt was the Annual
Meeting and Conference in April. which
included presentations on ‘New Mate-
rials.” “Flyoropolymers Overseas.”
‘Environmental Cons:derations of
Fluoropolymers.” and a repcrt on the
"National Institute of Occupational
Safety and Health Recommengations
for Fluorocarpon Processors involving
the Workplace and Exposure to De-
composition Products of Fluoropoly-
mers.”

Technical activitres of the Division in-
clude the preparaton of recommended
procedures of quality testng of
fluoropolymer coatings and linings. A
yearly statistical program on proguction
and sales of fluoropolymer resing is of
definte value to Division members.

Furniture Division

A correined Plastics-in-Eurniture
Carterence anrd Poly Awarg Presenta-
ton was ted

Ore ~urdred ‘lty ‘urmiture  rdusiry
~emgers attenced he .rtensive “wo-
cay Cor'ererce nedin Ncvemper 1977
~ Crarciie, Nortn Caroira. The treme
st 're Cenfergrce wvas Forniture —A
New Facus ~ ~me purpose of the Con-
‘orerca aas 'O provide xey furnmiture
peco'e ~iiN & cener understanc:ng of
now DIasics can offset nsing wage
sosts reduce energy Consumpuicn. ang
ead 0 nigher profits

The Poly Awards. wnich were pre-
sented 0 corunclion with tre Confer-
ence. honored signiticant contributicns
individyats. companies, publcauons,
and products made !0 the use cf pias-
tics n turmiture

M. L. Sagenkabn. of Shelt Chemical
gelivered the ‘eature presentaton.
‘Energy ard the Furmiture Industry.”

A great deal of publicity resuitedt and
‘he Conterence has been credited as
contrivuting to the upswing n the plas-
tcs furmiture market.

Machinery Division

Quring the past fiscai year. the
Machinery Owision. through the Amer-
can National Standards Institute, had its
recommended safety standard on care.
construction, and use of harizontal in-
jection molding machinery ofticially es-
tablished as ANSI B151.1. Preparation of
24 additional recommended safety
standards on various types of plastics
processing machinery 1s underway.

0

Tra Dwigicrt SOSC0NIIRT mr2g P
duct L.aomiy Seminars N «arcus are
of the U.S 0 educale —acnimery —3
slacturers an@ OrCCeSsCrs or 'Mig -
oortan! arcgiem TR DIV'SION § “cw
‘ra crocess of ¢reatng a 2ata can« ot
egal precederce oA CrSCuLct Aoty
Tatters ‘crire use 3 Civ sier memcars
Trig ~ftoreaton al e Localed - 3
searty £as:s

The Dwig.Ccr "2C2mmenZes ' he 3P
Spara of Zrrectors 3cenoval of 3 Fro-
ducts L apiyy, Zomeattee Loger te
Popic Aftarrs Cormmitee e Comemi
‘e § comprsec of ive ‘epreseriatvas
from eacn of the forawing 3reups ~ate-
nal companies precessing ccmpanies
and thre Macninery Civ sicn

Tre Division ais0 estabnsred a Can-
sensus Commitee o consider Corm-
ments from g£rocessars anc machnery
manufacturers on precposed safety
standards Six'een new ccmpanies
icinea the Division bringing 15 total
mempership (0 44 memper com-
panes.

g
2o

Molders Division

The Molders Dwvision putished a “Qi-
rectory of Molder Services™ lisiing ail
members capabdiies equipment
sizes. ang specialtes This :nformation
did not exist i any of the many com-
mercial directones publshed.

The Division heid its first annual con-
ference n Febryary 1978 and 15 plan-
ning the second

Subcommittees of ne Division are
Cutlery and Melamine Dinnerware. The
Cutlgry Group has developed a statisti-
cat program and 1S now addressing en-

SPI's Furmiture Division presented Poly Awaras in recogrution of oulstanding cantributions to the use of plastcs in furniture. Armstrong
Furniture Company, Appomatox, Virgima, received an award for design axceilence and innovative manulacturing techniquas (left). SPI
aisa held a New Product Design Competiion at the Sixth Annual Structurat Foam Conference. First place honors were awarded 10,
Grumman Fixible Corporation for a cantlevered polycarbonate seat for tha firm's new Modal 870 city transit bus.
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, ,Er—enrai SsLesS 37 T socsac es
Tme Meilamire Or"r‘ev,yare Group
successiuly Nrocuced ts -~ew wre of
—ilr\nenuare at ‘e January ~ousewares
SPCa 4™ 3 Cre3s Sreakiast arg
2«73 3CCa 2

tmned T Te raga oress

i

Moldmakers Division

—C ~groye come A e

2lors re
Mo zmaxers 2os oo zo-zucled a
seres o Moicer Me drraxer 2are: ig-
CL85:Crs acress the county Qut of
‘rese 2IsCLssors a "ew mo.d quotation
‘orm vas Jeveioced [0 cetter Jefine ra-
cuirements Over 2000C ‘crms mave
oeen districuled since outncaticn,

A MoiQ ¢:assficaton Zuice was wrt-
len getring ypes of moid corsiruction
anc antic:pated oerforrance. The Owi-
Sion conlinues its active pastic:pat.or :n
tne development of new aporentice cur-
nou'um et cooperation with the Soc-ety
cf Plast.cs Engineers. ne Natiorai Tcot
Die ang Precisicn Machining Assocta-
ton. and tre Too! and Die Institute.

Organic Peroxide
Producers Safety Division

The Dwvision drected many of s ef-
‘orts "owards new and better lest
methods and c assification of argamc
pergxides -nto a system being ade-
seicped by the National Fire Protechion
Agsoc:ation. Three Comrvitees were
estapished and are working to Jesign
arge-scale burmng test procedures.

The Civis.on establisned a Committee
10 w0k 0n detonation testing. To date.
an outside testing orgamization has
made tests on severar products. The
Dwvision 1 planning ‘urther large-scale
lagoon tests in cooperation with the
Bureau of Mines.

Cooperation 15 pltanned with Euro-
pean and Japanese progucers whg are
.nterested in new test methods de-
velopment and large scale fire tests.
Close cooperation with the Department
of Transportation 1s ongoing, especiaily
in providing techacal infarmation and
agdvice on orgamic peroxide for the U.S.
Representative to the Uniteg Natons.

Cantinuing programs inciude The
Toxtcological Data Bulletin, which was
updated and will be reissued. and the
Worldwrde Literature Survey on Organtc
Peroxide Toxicity. which was approved
npanciple and will be iIssued next year

The Plastic Bottle Institute

During the past year. the PBI con-
ducted a highly successtul pubiic rela-
tions program. Aimed at educating
newspaper ang 'elevision representa-
tives on the positive and beneficial role

sfo'asic oives iha message 210 fac-
Laly atsaered corcerns 3cout D1astic
cotes ang ~eatth safety and song
vasie 2Bl merper spexesmen vsiled
22 zres arg ~ercewed 08 —esia
‘ecresenial.es Tweniy-nmire rousanc
saces of 2 croorute antted Facls
apcul Flastc 3ottes’ were disircuied
mrougn mercers 2fg1s o emoyess
ang CrLent 3 ZoMmmunty 3TouCS Dut
ngte I3 g ,ear Jrealer emprass

icec ar meelng ath
2CQLCatars aNd snvrorTertal 3'GuEs

Plastics Pipe institute

Exparsicn of the many marke!s ‘or
olastcs pice s reflected :n the «\ncreas-
ing nvoiverment st the Plastics Proe n-
stitute In goverrmental ana professional
activities The Fliel Gas Dwision ce-
velopea sucoort for a progosar spon-
sored ty tre Amer:.can Soc:ely of
Mechanical Engingers concerning (re
Jse of stastc pipe 0 gas aistrcution
systems

The Large Drameter Poyclefin Poing
Divis.on engaged a consuitant (o estan-
1sh cost ang practical service fe of re-
pawrs involved in sewer rehning. The Di-
510N developed a -elated audio-visual
slige oresentation and a supporing
trochure for presentation 1o local. state.
and fegeral environmental pratection
agencies. The Technical Advisory
Committee continues to affer expertise
and conswers techmecal promems
common to all Divisions.

PPI plans to pursue severai avenues
with other assaciations: for example. to
wark with the Extrusion Oivision of the
Soc ety of Plastics Engineers to provide
a program on plastc pipe and fittings
Another program being pianned 1s a
joint seminar with the American Society
of Chemical Engineers on buried plastic
pipe.

PP11s currently involved in the possi-
ble development of a Palyolefin Piping
Manual. the establishment of a polhicy on
fire sprinklers. and roadway drainage
pipINg and piping material selection.

Polymeric Materials
Producers Division

At its April meeting, the Boara of Di-
rectors approved the tarmation of this
new Division, made up of the basic resin
suppliers of the industry. By vote of the
prospective members of this Division,
appropriate by-laws have been ap-
proved and an grganizational meeting
will be held in early September.

Profile Extruders Division

The Standargd developed by the Pro-
file Extruders Dwision, “Specifications

‘ar :!G'C Sen iy
‘ergr Pentip Strus:
Ty re Amerngan
Materaig

“~e Zwsor pucosred
Pract.ces 3t Plastcs Cus:
23 NMICN goroCUaes 3 picszan, T
2xtr.zion terms e CCKe! atcn s
an misiorcal fencr o he 2rG resr o
‘BCmcar Ing other Jraciogs ItoCls-
T 2xtrugers 3 0 123t TeTa

A Niedew ara oot Do
Srganized arg nas Lrlenaxer |
ecomert of starcards 'gr TS T
Taranvey new 0oLl 2 :
2sntarerce aith e Sy SSinT P
Zuls Orason ¢ 20.eeg r The racae
cr hat Deas on

Reinforced Plastics/
Caomposites Institute

DQuring SPI's 1977-78 4scal year "ne
-einforced olashics ndustry el 3 ~ew
reccrd. edging cver [hg nwo-mion-
cound mark in smpments. Ahile e2cn of
the aine market calegories "ecorged
gains. automotve uses of renforced
prastics accounted for most of the surge
0 growth SPI's RP C Institute Annual
Corterence prcgram in Fepruary -e-
‘flected this mgn-pretie development Dy
emphasizing “Automotive Cay Junng
its week-long meeting

Full-time actvity in theg cccupancnal
health area has iaid the groundwcrk ‘or
major agvances 11 Dromeiing & ‘aional
approach to controls on the manutactur-
ng work environrment With consuiting
services of health service professionals,
the RP‘C Institute conaucted stugies of
workplace effects on workers heaith.
ana s prepanng a report on engineer-
Ing cantrols which wiil e neegeg 1o
cope with new Federal standards.

Among the many programs of the
RP'C institute's gieven progduct commit-
tees. the panet councii has organized a
major pramotional effort in its solar ¢ol-
lector. greenhouse. and sign markels.
Activities include institutional advertis-
Ing. booths at the Onginal Equipment
Manufacturers trade shaws. and the
taiioring of pertormance standards to
each of these market segments

Rigid Plastic Container
Division

The regular technical programs of the
Rigid Plastic Comainer Dwvision con-
tinued to result In substantial progress
dunng the past year. and n¢luded pub-
icauon of a Stangarg Practuces Manual
for Inection Moided Containers This
will be of considerable assistance o n-
jection molder members n educaling
customers ang prospects on the ver-
satiity of riqid piastic containers In ag-
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P.chcator of 3 tour-sorume “Sranc:a Man-
agement Manuar ‘or P astcs Procassors’
W3S 3arec with vaumes b and

AT,

"SCLCTCN sCrecuiirg. and nrventory
zartrortacrniques Eac~ of the voiumes
&'t Te Nirocuced htougn a seres of
two-day. ~-2epth Finarciai Manage-
ment WNWOxS$"0CS N cantrai it es
througnout tme country

Recogniz'ng he Jrowing trenc to-
~3rd n-"ouse or capctive plasic pre-
cess ng operations Ty some of the
‘arger manufacturing concerns i the
LS ne Commitee 's planning on de-
velop Nng statistical surveys. educa-
tona. conferences and nformat.on
data vanks '¢c service this segment of
the aUstry

“he Committee concucted s Annual
Lacor ard Financ:al ard QOperating
Rato Surveys among plastics proces-
sCrs ard p:ans are proceeding to
tranze the cienmia Salary Survey

Food, Drug and Cosmetic
Packaging Materials
Committee

With an increasing volume of Federal
regutations ang other activity impacting
or plastic food packaging, this service
Ceomrm:ltee axpanded s meetng for-
mat to inc'ude and react (o the greater
member need for information. High-
lights of the year were highly successful
and well-attended Subcommittee work-
sNop sess.0ns dunng the winter meet-
'ng. which covered Drug Packaging
Matenals Foreign Packaging Regula-
tons. and Technical Reguiations. and a
very popular and highly infarmative
semmar heid n conunction with the
summer meeting The seminar featured
tnree key officiais of the Food and Drug
Agministration

international Committee

Tre Interngtional Committee :naugu-
rated a videg: catalog exmoition 1o 9o to
Tehran. Iran Bagndad. Iragq. Damas-
cus Syria and Thessaiormki Greece :n
Ccloper 1978 Tre Commiltee also

yor<es 2r 3Cdleral sgeclace 2xTic -
‘ors o e Trerast of expanging rier
~at crar race ‘er SP! memcers

mTiee Srpacized the s

Trage Mizsicr ara

~3r "z Mgscow arda
A szrecuecdcr -
1SCLSSCTS

NE'B Cegur

Serimar 3r Trag

s @

CommerZe
noTkea 2™ cascensorship of o
starc 2:ire nterrational Trade ~air for
Pasucs and Ruprer:nOusseder’ ‘ANest
Sermary n Ccrocer 979

Cartinuing wcr< cf the Committes n-
veives ceveicpment of Slans ‘or ali as-
pects of nterrancnal sisitors’ atenc-
ance at ihe Natonai Plastics Expasiticn
iNPE) in Cnicage r oJune 1973

The Comm:tee was aisQ actve :n
deanng mth changes n tne mpEQrt and
exgort commodity classificaton sys-
tlem. Trese "evisions are cart of an over-
a1 atempt oy the U S Goverrment to
harmonize U S. rfading praclces with
these of our trading parners in the con-
tinuing wor'd rade negouaugns Some
memrkers of the irternational Commut-
tee are personally oroviding technical
expertise to tne US negotators
through a Plastics inQustry Adwvisory
Committee

L)
(-
w)

Membership Development
Committee

Memeershig in SPI increased 'n the
1977-78 fiscai year from approximately
1230 companies ta a membership of
over 1270. Recognition by the SPl's
Operatng Units and Section Officers of
therr vital role in promoting memoership
had a positive effect on SPY's success in
this area.

Recognizing the mpartance of pub-
hcizing the names ot new members ot
SPt, the Mempership Depantment was
successtul in its effarts to have a
monthly announcement of new mem-
pers published in the Journal of Com-
merce, n addition to News Briefs.
The Department rewrote two pam-
phiets. “What's :n 1t for me as a
member?” which explains the benefits
of mempershipin SRl and “Nowthati'm
a Member . which explains the van-
ous activites of SPI so that a member
can obtain the maximum benefit Total
mempership 1S Now 1413

Plastic Beverage Container
Group

This group expanded s tunction to
include positive action against marda-
tory geposit (on beverage containers)

25 st a0 |
3Cal s n
ird pucae

v'es for zarcerales o

Ad Hoc Ptastic Microwaye
Oven Cookware Committee

ZoCKaane
~anutacturers
ars  3ng norre
Iressed 3 I0 o
satety 're so-t3
1nas devewcoed
ace: recemmengalors 12 :
manLfaciurers 9 ther 2723LCis I AR
re consumer 3gainst ZCss.Ce T Su
eslacnsreq a1ssr mitn gther rigregleqa
carnes. agreed on criena ‘or mir mum
oroduct serformarce stardarg de-
veopment. ‘Nork n estaglsming re'e-
vant test metheds s welt urder aay Ce-
«eloprrent ¢t 3 crogram *or consumer
educaton on tre use 2f oiashiic mic-
"Owave Ccoxware nas ceen ritigled

Appliance Council

The Counci COnirLes "0 AC™ a ™
memters of the Aousawares Mary'ac:
turers Group in furthenng t~e ~rerest st
the plastics Microwave cver JICK yvare
ndustry. The Courcil a1so monitors "eg-
ulatory activity refatirg to olastc
apphances ang 3alerts megmzers 1o
threatening ‘egisiation

Housewares Manufacturers
Group

The Group monitors standards and
reguiations and prepares 'estimony on
pehalf of plastics housewares manufac-
turers fOf pfeseﬂ!alloﬁ (o] G0vemmenl
agencies

Traffic Committee

A major Committee effort has been
directed loward ensuring reasonabie
rai rates on a wide range of containers,
dinnerware. and reiated dems In-
creases n the range of 30% were first
proposed by the Eastern carners and
SP! opposed the proposal White the
Eastern Railroaas adcoted therr onginal
proposal. the Committee has success-
tully prevailled upen the rail carners out-
side of the East to take an agjusiment of
no more than 10% Tre Eastern Rai-
roags have not yet cupi-sned their in.
creases 0 tanff torm rowever wnen
this does occur. the Commuittee 1S Dre-
pared 10 protest 1o tre 'rterstate Comr-
merce Commiss.on

SPI1-22176



SPECIAL PURPOSE GROUPS

Plastics in Construction
Council

This year the Council's six active
ccde committees joined together 1o
haid an Annual Meeting in Chicago on
topics of genera) concern. Since each
product within the Construction Coun-
cil's scope has some relation to fire
safety ang products of combustion
standards. the national excerts in those
fields comprised an open exchange
panel. The dialogue with industry mem-
Ders was progressive and mutually in-
formative.

The most achive Committee within the
Council—insulation —turned the corner
inits model bullding code problems [ast
year. This year has been one of viewing
cades as an opportunity, since national
standards and even local ordinances
now take into account the benefits of
foam plastics for fuel and energy con-
servation. The Committee's “field rep-
resentatives.” comprised of member-
company experts on polystyrene and
poiyurethane, now appear raguiarly in
state and city council heanngs to de-
scribe the benetlits of proper use of
these materals.

In an example of now SPi operating
units cooperate. the Councilt considers
one of its main achievements this year to
be its implementation pf SPI's Fire Pol-
iICy. This top-level mandate from the
Board of Directors has enabied the Plas-
tcs Industry to show the construction
market and regulatars that it1s in aleag-
ersnip posiion N trying to reduce

human and property loss through fire.
Each of the Council's Commuittees has
rated itself according to the Poiicy's
six-point analysis. then gdescribed its
evaluation to the product users and the
pubitc.

Plastics Drum Institute

During 1977-78. the Plastics Drum In-
stitute held four meetings to give aften-
tion to Federal and state regulations af-
fecting the use of 55-gailon piastic
drums in transporting products in in-
terstate commerce. The members ap-
proved three technical bulietins on di-
mensions and tolerances for drum
openings. Tha Insttute tormaily
peutioned the U.S. Department of
Transportation for incorporation of 55-
gallon drums in its Specification 34
which authorizes use of vanous types of
contamers. The Institute aiso petitioned
the Occupational Safety and Health
Adrministration, requesting an amend-
ment (0 existing reguiations to permit
plastic drums to be used for lammabie
liquids 1n capacities up to 55 gallons. At
its Annual Meeting in April, the Institute
approved a resalytion to consider invit-
ing material supplier companies to join
the group

Polystyrene Safety Group

A Palystyrene Safety Group Bulletin
entitted "Fire Safety Guidelines tor
Palystyrene Kitchen Cabinet Doors”

Cunng the past year the Plastic Bottle 'nstitute congucled a mgnly successful pubic relatons program aimed at infarmirg megia
regresentatves of the oeneticra role of pastic bottles (left) These plastic pipe tuings (nght} weigh one-sixth as much as metal ‘ttngs
Excansion ol Markets ‘or plastic Dipe s reflectad in the 'ncreasing number of PPI programs

was published angd gistnouted. Com-
bustbiity testing of a living room con-
taimng polystyrene furniture was com-
pleted. Another cbjective of the Group
1s the investigation nto ¢cccupauonal
exposures and environmental Jis-
charges during the extrusion and .njec-
tion molding of polystyrene.

Plastics Packaging
Strategy Group

The goai of the Plastcs Packaging
Strategy Group, a support unit ot the
Public Atfairs Committee. 1s 1o defend
agasnst attacks on the consumers free-
dom aof packaging choice and aganst
external action that poses a spec:al
threat to plastics packaging. Durnng the
past year, PPSG funded and agminis-
tered a successful court chaillenge
against Minnesgtas ban on non-
returnable plastic milk containers. Al-
though the State of Minnesata s appeai-
ing the court’s gdecision. the beneticial
ramitications of this win have been
wigespread. PPSG is continuing its ef-
forts for revocation of the ban on plastic
beverage containers in Hawan wrich 1
scheduied to go into etfect on 1/1/79.

PPSG agreed to tund an SPY Ad Hoc
Plastics Packaging FRisk Assessment
Committee to gather toxicological.
epidemioiogical. exposure data on a
representative piastics packaging
material for the purpose of preparing a
comprehensive assessment of the nsk
associated with packaging matenais

SPI1-22177




Financial Statements

Balance Sheets
May 31,1978 and 1977

1978 RN
Assets
Casn n crecking accounts and on ~and $ 6,433 3 3399
Savirgs denos’'s 18,796 247 387
Short-term investments. ar cost (whicn approximates market) 3,053,273 2.234 333
Receivao.es:

Membership dees. -ess allowance for doulctful accounts,

1978 $19.021. 1977 %18 338 4,875 2 349
Accrued interest 58,879 21 343
Other 17,260 19,448

Prepaid expenses and otrer assets 16,033 12 445
Ceferred charges— 1979 National Plastics Exposition 310,018 —
Fixed assets:
Furniture and equipment 158,382 114,115
Leasehold mprovements 72,440 72.440
230,822 186.355
Less accumulated deprectation and amortization §7,400 36360
173,422 149 §95
Total assets $3,658,789 $3.851 567
Liabilities and Fund Balances
Liabuties:
Cash cverdraft $ 47,942 $ 26,107
Accounts payable and accrued expenses 487,87 §77.084
Urearned membership dues 57,154 33.099
Deferred revenue— 1973 Nationat Plastics Exposition 73,845 —
Total habiiities 666,812 636.290
Fund balances:
General fund:
Unappropriated 323,161 286.632
Approprated (note 8) 1,495,288 1,702,528
1,818,447 1.889.160
Special projects funds 1,173,530 1.226.117
Totat fund balances 2,991,977 3.215.277
Total liapilites and fund balances $3,658,789 $3.851.567

See accompanying notes to hnancial statements
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Statements of Revenues and Expenses
Years ended May 31,1978 and 1977

1978 3t
Sever . es
Me~perz~c 1.2% $3,785,235 53 332 2R3
nterast 254 359 ERICR
Sates of iterature 55,294 o4 TI5
Scecial oroec's 2,834,494 2383 5e
Other 29,071 23 287
6,959,053 297" 32"
Zxpenses
Direct:
Mempership services.
Legal ana consu.lirg 476,235 43C 2€e8
Cormunications (pubiic relatiors) 84,422 3C 282
Adrimistrative 124,406 a8 645
Membership promaticn 32,209 33.°556
Directory 18,560 189.136
Special projects—research. cevelopment, legislative
and puplhc relations 2,834,494 2.355.181
Service aperating units 162,819 154 058
Ovisions ard groups 73,747 71426
Regional offices 159,443 131 342
Public affairs committee 1,396,567 1106.719
Cremicai industry Trade Agvisor 2,000 3CCO
RPlastics Education Founaation 6,357 8475
Accounting Manual 50,000 —
Indirect program. administrative and general:
Salanes and emoioyee benefits 1,316,229 1.164,591
Office supplies and expenses 278,832 215.746
Rent 115,299 103.417
Auditing and computer services §7.570 57 289
Provision for depreciation and amortization 20,840 19,340
Provision for doubtfut accounts 8,355 9.677
Other 49,508 39.311
7,267,892 6.401.689
Less allocation of administrative expenses to National
Plastics Expositions 150,000 240.000
7,117,892 6,161,683
Excess (deficiency) of revenues over direct andg
indirect expenses (158,839) (189.868)
Product liability expenses (11,874) (11.405)
1876 National Plastics Exposition revenues, net of related
expenses of $1,587.418 -_— 575.596
Excess (deficiency) of revenues over expenses $ (170,713) $ 374 323

See accompanying notes (o financial stalements
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Statements of Changes in Fund Balances

Years ended May 31,1978 and 1977

1978 g7
Special lcec a
General projects Gerars orzecis
funds tunds fnas Reiot
Ba:ances at ceginning of year $1,989,160 $1,226,117 31614 837 3 E84 875
Excess (detcrercy) of revenues over experses (170,713) — 374 323 -
Scecia: prejects funds additions:
Assessments 1,877,860 — 2743418
Meetings and conferences —_ 655,720 — 262 399
Sales of uterature — 119,383 — 71077
Contribut:ons 1n support of
special programs _— 115,540 — 194 3C2
Budgetec generai fund appropriation — 150,000 — 68103
Qther —_ 8,062 — 6.504
Special projects funds transferred to general
fund revenues and expended —-— (2,834,494) - (2.355.161)
Appropriated funds expended _ (144,658) — (50 000)
Balances at ena of year $1,818,447 $1,173,530 $1.989.160 $1.226.117

See accemoanying notes 0 financial statements

Notes to Financial Statements
May 31, 1978 and 1977

(1) Summary of Significant Accounting Policies

The accompanying financial statements have been
prepared on the accrual basis of accounting and n-
cuuce all matenal accounts receivable and payable.
other liabilities and deferred charges.

Tre special projects funds represent receipts from
certain members of the Society participating in
selected industry projects. Such funds may only be
ulilized in accordance with the purposes established
by the participants and are in contrast with general
funds. over which the Board retains full control to use in
achieving any of the Society's purposes. Special pro-
jects funds are reported as revenues and expenses
when utihzed for their intended purposes.

Fixed assets are stated at cost. less accumulated
depreciation and amortization, which are being pro-
vided for over the estimated useful lives of such assets
on a straight-ing basis.

Certain 1977 amounts have been reciassified to con-
form 0 the current year's presentation.

Other significant accounting policies are set forth in
the financial statements and the {ollowing notes.

(2) Retirement Plan

The Society has a non-contriputory trusteed retirement
pian for all employees who meet age and 'ength-of-
service requirements. Costs of the plan are funded
currently, and for 1978 and 1977 aggregated $90.243
ang $110.250. respectively. Untunded past service
costs amounted to $59.726 at August 31. 1877 the
most recent plan valuation date. Such costs are being
amortized over a ten-year period. At August 31, 1977,
the assets of the fund exceeded the present value of the
participants’ vested benefits.

(3) Products Research Committee Funds

Effective December 3. 1974, the Society executed a
consent order with the Federal Trade Commission
which required, among other things, the establishment
of a Products Research Committee for the purpose of
conducting research into the uses and hazards of cellu-
lar plastics products. The research 1s being funded
over a five-year period by various other respondents to
the FTC proceedings. The Society is custodian of the
Committee’'s funds and. at May 31, 1378, held
$1.991.823 (31,426,771 in 1977) in checking and sav-
ings accounts for use by the Committee. Such funds
are not included in the accompanying financial state-
ments
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(4) Contingent Liabilities

The Society has been named or aguised that it wil. be
named as codefendant in severz| Igwsuits. Trese ac-
tions. in the nature of droduct sabity surs r2arrg
prirranty 1o the combustibiity of ‘cam glasiics seek
wudgemenis ‘cof sutstanta Zarages Counse! sofire
opinion tmat *he tkelhcod of urtavorapie outcomres 1s
remaote

(5) Commitments

The Sociely's 'ease commitments for cifce spaces are
as ‘oilows

Year

ending

May 31 Commitment
1979 3136.611
1980 130518
1981 117.840
1382 107 500
1983 107.500

1984-1985

206.042

These amounts nCiide ~e ezse 2t
sxecutive office sbaces at an anrual rentai. rc.
cnarges ‘or efectncity of 3407 50C ser year Tre e
axprres in "985 howevar 're Socety ~as ime Soter
rarrminate suct 'ease as ot Apr 30, 1380 wcor cay—ent
of an addit onal cpteor fee of $*40 OG0

Certain 'e3ses are subiect 'o #5ca aton Crovis.crs
nased on real estate taxes

(6) Appropriated General Fund Balances

Appropriatec general ‘und salarces cors.si of Srec-
tors’ Special Reserve funds fcr

1978 1977
Capital ‘mgrovemerts § 29425 3 5728
Product nauihty 26 721 38338
Other 1439140 1837 137

31495286 31 702528

Auditors’ Report

PeEaT. MaRwick, MITCHELL & Co.
CERTIPIED PUBLIC ACCOUNTANTS
348 PARK AVENUE
NEW YORX. NEW YORX lOO22

The Board of Directors
The Society of the Plastics Industry, inc..

We have examined the balance sheets of The Society of the Plastics Indus-
try. Inc. as of May 31, 1978 and 1977 and the related statements of revenues
and expenses and of changes in fund balances for the years then ended.
Our examinations were made in accordance with generally accepted audit-
ing standards, and accordingly included such tests of the accounting re-
cords and such other auditing procedures as we considered necessary in
the circumstances.

In our opinion, the aforementioned financial staterments present fairly the
financial position of The Society of the Plastics Industry, Inc. at May 31, 1978
and 1877 and the resuits of its operations for the years then ended. in
conformity with generally accepted accounting principles applied on a con-
sistent basis.

W.wm&d Werscid Mitbut &8
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Officers and Directors 1977-1978

OFFICERS
CHAIRMAN
STANFORD H. SHAW

Shaw Pastcs Coro
Serxe:ey —egris New Jersey

HFCE CHA RMAN

IVER J. FREEMAN
Aackage Macrirery o

Sast Lsngmeadow Massdachusels

SECRETARY

LaVERN A. NIEDFELDT
Technical Plasucs Corp
Sarta Cruz. Zahicrma

TREASURER

FRED C. SUTRQ, JR.
USS Chemicals
Pittsburgh. Peansyivar:a

‘MMEDIATE PAST CHA/RMAN
C. REX SCOTT

Phulips Chemicais Co.
Houston. Texas

SECTION DIRECTORS
EASTERN SECTICON

HARRY USSERY
Southeastern Kusan. In¢.
Greeneville. South Carahna

MIDWEST SECTION

FRITZ A. BACKSCHEIDER
Recto Molded Procucts. inc
Cincinratr, Orio

NEW ENGLAND SECTION
GAGE OLCOTT

Dow Chemicai U.S. A
Wellesley, Massachusetts

WESTERN SECTION
ROBERT POET
vistron Corp
Hawthome, Caifornia

DIVISION CHAIRMEN
EPQOXY RESIN FORMULATORS
LLOYD A_ DIXON

Dexter Corp

Industry, Cahformvia

EXPANCEC PO YSTYRENE
EVERETT J. OFTEDAHL
Excanca-Fcam. irc
;-F‘['ch‘ TLrois

FLUCRCRQOLYMERS
WILLIAM J. MUBER
“Fe Curron Caro
Zavton Qric

FOAM CUF & CONTA-NER
MARK H. DUNNELL

Mars Cug Co

Huntington Station. New Yok

FOAM TRAY & CARTON
AOBERT M. WOOD
Mool Chemical Ce
Macedon. New York

FURNITURE

HARLEY D. HENRY
Styrex Industries

High Paint. North Cargiing

MACHINERY
WILLIAM MERICLE
C.ncinnat Milacron Co
Cincinnat. QMo

MOLOMAKERS
JAMES McWILLIAM
Ivanhoe Tool & Die Co
Trompson. Connecticut

MOLDERS

DANIEL R HIDDING

Dana Moideg Praducts. Inc.
Adingion Heghts, Wieaws

QRGANIC PEROXIDE
PRODUCERS SAFETY
DONNELL A. BALLARD
Qxirane Corp.

Houston. Texas

PLASTIC BOTTLE INSTITUTE
WILLIAM J. GRAHAM
Owens-llings, Inc.

Toledo, Chio

PLASTICS PIPE INSTITUTE
GERARD A. QUINN
U-Brand Corp.

Ashiand, Ohio

PRCFILZ cXTRUDERS
ADOLPHE J. ge MATTEQ
Tregn Aasucs Corp

P scataway. New Jersey

QEINFCORCED PLASTICS:
COMPCSITES INSTITUTE
ROBERAT M. VOGELEI
General Motors Carn
Narren Micrigan

2:G,D PLASTIC CCNTAINER
PAUL TROW

Oan Ingustries

Ludlow. Massachusetts

SHEET PRCCUCERS
MANAGEMENT

LEO R, FLEMING
Aima Plastcs Co.
Aima. Michigan

URETHANE

HERBERT G. NADEAU
Upjohn Co

North Haven. Connecticut

VINYL DISPERSIONS
ERNEST E. McCLELLAN
P'ast-O-Meric, Inc
Waukesha, Wisconsin

VINYL SIDING PRODUCTS
WILLIAM P. HAMMOND
GAF Corp.

New York. New York

DIRECTORS AT LARGE
Term expires May 31, 1578

T. E. BRANSCUM
Gott Manutactunng Co
winfield, Kansas

ROBERT W. GERDES
Plastc Malaings Corp.
Cincinnan, Ohig

CHARLES A. GRANT
Hercules, inc.
Wilmington, Dalaware

JAMES S. HEARONS

Owens-Corning Fibergias Corp.

Toledo. Ohio

JEAN F. MALONE
3 F Gooanch Chemical 20
Zlevelard 2ho

EDWARD G. SLATCHER
Zentairer Coro of Amerca
A mington Celaware

Term expures May 31 1373

RICHARD A. BRADBURY
PMS Corsohgatea
Garceria, Caitorma

f. REED ESTABROOK, JR.
Duval Corcoration
Oedram Massacrusells

JACK G. FULLER, 4R,
Polymer Machinery Coro
Beran. Connecticut

GEORGE H. KAULL
Premix, Inc
North Kingswvilie. Qhio

AALPH M. WINTERS
Amoco Chemicals Corp
Chicago. linais

Term expires May 31, 1980

RIPLEY W. GAGE
Gage Industres 'nc
Lake Oswego. Qregon

AICHARD W. GOOORUM
Ethyl Corp.
Baton Aouge. Louisiana

WILLIAM M. GUTHRIE
Phillips Petroleun Co

Bartiesville, Cklahema

KENNETH F SCHOEN

Norgo Plastic Division
of The Vaispar Carp

Milwaukee, Wisconsin

L. WILLIAM SESSIONS
American Can Co
Greenwich, Connecticut

R. PETER TOOMY
Shali Chemical Co
Haouston, Texas
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Officers and Directors 1978-1979

QFFICERS 1978-1979
CHARMAN

IVER J. FREEMAN

Package Macrirery Co

Zast Longmeadaw. Massachuserts

VICE CHAIRMAN
IVAR A. LUNDGAARD

E.l du Pont de Nemours & Co.. Inc.

Wwilmington. Del.

SECRETARY

LaVERN A. NIEDFELDT
Technical Plastics Corp.
Santa Cruz, Cauforria

TREASURER

WALTER P. BUSSART

Easiman Chemicat Products, inc.
Kingsport, Tannessee

IMMEDIATE PAST CHAIRMAN
STANFORD H. SHAW

Shaw Ptastics Corp.

Berkeley Heights, New Jarsay

SECTION DIRECTORS
EASTERN SECTION
WILLIAM B, BRADBURY, JR.
PMS Consolidated

Somaerset, New Jersey

MIDWEST SECTION
ROBERT L. SLAUGHTER
Ancher Brush Co., Inc.
Mornstown. Tennassee

NEW ENGLAND SECTION
JOSEPH F. O'BRIEN, JR.
Gibson Engineering Co., Inc.
Norwood, Massachusetts

WESTERN SECTION
ROBERT POET
Vistron Corp
Hawtharne. Califormia

DIVISION CHAIRMEN

EPOXY RE3Z:N FCRMULATCRS
FREDERICK E. MEYER
Thermoset P'astics. irc
‘na:aragcons 'nciara

EXPANDED POLYSTYSENE
J. MICHAEL MURRAY
EPS irdustres. .n¢

Wichira. Kansas

FLUOROPOLYMERS
WILLIAM J. HUBER
The Dunran Corp
Dayten, Ohio

FOAM CUR & CONTAINER
WAYNE W. THOMPSON
Qwens-llinois. Ine

Totede. Chio

FOAM TRAY & CARTON
ROBERT M. WOOD
Mool Chermical Co.
Macedon. New York

FURNITURE

AAYMOND A. MATTSON
Southeastern Kusan. Inc.
Greenwviile. South Carolina

MACHINERY
SAMUEL J. RUPERT
Hoover Universal. inc.
Saline. Michigan

MOLDMAKERS

W, JOHN GALVIN

Burton Tooi & Die Co. Inc.
Leominster. Massachuselts

MOLDOERS

OANIEL P. HIDDING

Dana Molded Products. inc.
Arlington Heights, lllingis

NATIONAL PLASTICS EXPOSITION
H. R. HUTCHINSON

Pennwalt Corp.

Philadeiphia. Pennsylvama

QRGANIC PEROXIDE
PRODUCERS SAFETY
ORYILLE L. MAGELI
Pennwalt Corp.
Buffalo. New Yark

PLASTIC BEVERAGE
CONTAINER

PERCY M. STONE
Continental Plastic
Baverage Bottles
Stamford. Connecticut

PLASTIC BOTTLE INSTITUTE
WILLIAM J. GRAHAM
Qwaens-iliinois, Inc.

Toledo. Chio

PLASTICS PIPE INSTITUTE
IVAN K. DeBLIEU
E. 1 du Pont de Nemours

& Company. Inc.
Wilrmington, Detaware

PROFILE EXTAUCERS
ADOLPHE J. de MATTECQ
Thigrex Ptastics Zarp
Pscataway New jersey

POLYMERIC MATER'ALS
PROCUCERS

WILLIAM E. KENNEL
Amoce Chemicals Cere
Chicage. tirois

RE'NFCRCED PLASTICS:

COMPQSITES INSTITUTE

JAMES S. HEARONS

Qwens-Corning
Fiperg:as Carp

Toleda. Ohio

RIGID PLASTIC CONTAINER
DONALD R. WENZ

Dart industries

Lugiow Massachusertts

SHEET "RODUCERS
MANAGEMENT

LEQ A. FLEMING
Aima Plastics Co
Alma, Michigan

STRUCTURAL FOAM
DOUGLAS ). HANSON
Hanson Pattern & Moid Corp.
Ludiow, Massachusetts

URETHANE

WILLIAM C. DARR
Mobay Chemical Corp
Pittsburgn. Pennsylvama

VINYL DISPERSIONS
ERMESTE. McCLELLAN
Plast-O-Menc. inc.
Waukesha, wisconsin

VINYL SIDING PRODUCTS
WILLIAM P HAMMOND
GAF Corp.

New York, New York

DIRECTORS AT LARGE
Term expires May 31, 1978
T. E. BRANSCUM

Gatt Manutacturing Co.
Winfigid, Kansas

ROBERT W. GERDES
Ptastic Moldings Corp.
Cincinnan, Ohio

CHARLES A. GRANT
Hercules, inc.
wilmington, Detaware

JAMES 8. HEARONS
Owens-Coming Fiberglas Corp
Toleds. Chio

JEAN F. MALONE
8. F Goodnch Chemical Co.
Cleveland. Chio

EDWARD G. SLATCHER
Container Corp. of America
Wilmington, Delaware

orm expires May 31 373

RICHARD A. BRADBURY
OMS Consandatea
Sarcema, Caigrmia

F. REED ESTABROOK, JR.
Duval Corceraten
Cegham Massac-.sels

JACK G. FULLER, JR.
P yrer Macrinery Coro
3ern Corneclcut

GEORGE M. KAULL
Pramix nrc
Nec~r Kirgsvine Chig

RALPH M. WINTERS
amoco Crermicass Care
Chicagn 'inos

Term expires May 31 1380

RIPLEY W. GAGE
Gage Industres. Inc
Lake Oswego, Oregon

RICHARD W. GOODRUM
Ethyt Corp.
Baton Rouge. Louisiana

WILLIAM H. GUTHRIE
Sranps Petroieum Co
Saresvile Oklancma

KENNETHM FE SCHOEN

Norco Plastc Dwision
ot the Valispar Corp.

Milwaukee. Wisconsin

L. WILLIAM SESSIONS
American Can Co.
Greenw:ch, Connecticut

R. PETER TOOHY
Shelt Chermical Co.
Houston. Texas

Term expires May 31, 1581

JOSEPH E. BIAFORE
Rubbermad. Inc.
Woaoster. Ohio

T. E. BRANSCUM
Gott Corp.
Winfield. Kansas

DONALD E. DEBACHER
General Electric Ca.
Pittstield. Massachusetts

WRLLIAM F. MERICLE
Cincinnat Milacron Co
Cincinnati. Ohwo

JOMN E. PEPPERCORN
Guif Ol Chermicat Co.
Hauston. Texas

JOHN M. SCHROEDER
Crescent Plastcs. 10
Evansville, Ingiana
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RALPH L HARDING, JR.
PRESICENT

THOMAS J. McGRATH
GENERAL MANAGER

Staff Director
Plastic Beverage Container Group
Plastic Packaging Strategy Group
Polymenc Matenais Producers Div

CHRISTINE BENTON

Administrative Assistant
10 the President

Secretary 1o the Board

JULIETTE LANG CAHN
Staft Director
Applance Council
Commuttea on Distribution
Furmiture Division
Housewares Manufacturers Group
Ad-Hoc Microwave Oven Cookware
Committee
Polystyrene Satety Group
Profile Extruders Division
Traffic Committee
Vinyl Siding Products Diision

JEROME P. CARROLL
Diractor of Safety
Staff Director
Committee on Occupationai Safety and
Health
Coordinating Comrttes an Cansumer
Safety
Organic Peroxida Producers Satety
Division
PVC Meat Wrap Ad-Hoc Committee
Ragio Frequency Heating Commitee
Vinyl Disparsions Division

EOWARD J. COLLINS
Director of Public Relations
Staff Director

Public Reialrons Committee

NINA M. COLLINS
Administrative Assistant to the
General Manager

WILLIAM A. DIRZULAITIS
Director of Admir:sirative Servces
Statf Qirector

Nauanal Plastics Expasttion

ALBERT J. EVANS

Drrector of Statsucs

Statf Director
Committea on Fesin Sralsucs
Siranc al Maragement Committee
internatonat Committee

JOHN GRAHAM
Communicatcrs Scectanst. Pue ¢
Relations

HOWARD KIBBEL
Marketing Aralyst

STEPHAN E. KLAMKE
Executive Director
Plastics Pipe Institute

JOMN R. LAWRENCE
Technicat Oirector
Staff Director
Ad-Hoc Combustbinty Safety Committee
PAC Technical Committee
PVC Satety Group
Plasucs Resource Recovery and
Conservation Committee

JOSEPH S. McDERMOTT

Manager
Prastics in Construction Council
Reinforced Ptastics/ Composite Institute

ROBERT MALLIA
Cantrotler

JOHN MALLOY
Diractor of Packaging Services
Staft Oirector
Foam Cup & Container Division
Foam Tray & Carton Division
Food. Drug & Cosmetic Packaging
Material Committee
Plastic Bottle Institute
Plastic Jerry-Can Commitee
Rigid Plastic Container Division

MAUREEN MIGDALEN
Assistant Staff Oirector

BERT S. MONTELL

Staff Director
Fluoropatymers Division
Machinery Division
New Englang Section
Prastic Drum Instituta
Sheet Producers Management Division
Structural Foam Division
Urethane Division
Vinyl Film Group

DEBORAH MULLON

Assistant to the Manager. Federal
Government Affairs

STAN MRUK
Technicai Director
Prastics Pipe Insttute

E.S. NUSPLIGER
Qirector af Pubic Attairs
Staft Director

Public Attairs Committee

AMY STRAVIT2
Office Manager

C. RICHARD TITUS
Manager, Federal Government Atfairs

PAT TONER
Assstant "echrica Directer
Staff Director -
Acrylonitriie Copaiymers Precuc: 3rauo
Ecoxy Aesin Formulaters
Ad-Hoce PET Stucy Sroup
Toxicoicgy Comm ttee

JOHN WEIGLY
Mempership Cirector

Eastern Section

169 Union 8iva.

Totowa, New Jersey 37512
201/790-1870

RICHARD FROCK
Manager Eastern Section

Midwest Section

3150 Des P'aines Avenue
Des Plaines. lllinois 50018
312/297-6130

ROBERT W. SHERMAN
Manager. Midwest Section
Staft Director
Migwest Section
Moigdmakers Civision
Moiders Division

MARGARET SHALLCROSS
Assistant Midwest Manager
Sta# Director
Cutlery Manufacturers Group
Expanded Polysityrene Division
Melamine Dinnerware Group
New England Section
355 Lexington Avenue
New York, N.Y 10017
212/573-9400
Westsm Section
Saddieback Square Suite 124
1244Q Firestone Boulevard
Norwalk, Califormia 30650
213/864-2793

HERS OSBORNE
Manager, Westem Section

ALTON DREW
Assistant Western Manager

Legal Counsei
KELLER & HECKMAN
1150 17th Streat. N'W
Washington. 0.C. 20036

JEROME H. HECKMAN
(SPI General Counsel)

ROBERT R. TIERNAN
WAYNE ¥ BLACK
MARTIN W. BERCOVIC!
PETER M. NEMKOV
JOSEPH E. HADLEY
JOHN 8. DUBECK
JOMN 8. ELDRED
DEBORAH 3. TRINKER

OR. DANIEL S. DIXLER

DR. BRUCE W. MORRISEY
({Technical Consultants)
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The Society of the Plastics Industry, Inc.

355 Lexington Avenue, New York, New York 10017
(212) 573-9400

EASTERN SECTION

169 Union Bivd.

Totowa, New Jersey 07512
(201)790-1870

NEW ENGLAND SECTION
3585 Lexington Avenue
New York, New York 10017
(212)573-9400

MIDWESTERN SECTION
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1978-1979

Officers and

OFFICERS

CHAIRMAN
IVER J. FREEMAN
Package Mach.nery Co

East Longmeacow, Massachusetts

VICE CHAIRMAN
IVAR A. LUNDGAARD

E.l du Pant de Nemours & Ca . Inc

wilmington, Delaware

SECRETARY

LaVERN A. NIEDFELDT
Tecnnical Plasncs Corp
3anta Cruz, Cantormia

TREASURER

WALTER P. BUSSART
Eastman Chemical Products, Inc
®ingspan. Ternessee

IMMEDIATE PAST CHAIRMAN
STANFORD H. SHAW

Shaw Plastics Carp

Berkeley Heights, New Jersey

SECTION DIRECTORS

EASTERN SECTION

WILLIAM B. BRADBURY, JR.
PMS Consoligated

Somerset, New Jersay

MIDWEST SECTION
ROBERT L SLAUGHTER
Anchor Brush Co., Ine
Mgorristown, Tennessee

NEW ENGLAND SECTION
JOSEPH F. O'BRIEN, JR.
Gibson Engineenng Co | Ing.
Norwood, Massachusetts

WESTERN SECTION
ROBERT POET
vistron Corp
Hawthorne, Calfarma
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Directors

DIVISION CHAIRMEN

EPOXY RESIN FORMULATORS
FREDERICK E. MEYER
Thermoset Plastgs. Inc
‘naianapobs, Inciana

EXPANDED POLYSTYRENE
J. MICHAEL MURRAY
EPS Industras, inc.
Wichna, Kansas

FLUORQPOLYMERS
WILLIAM J. HUBER
Tha Dunron Corp.
Dayton. Ohio

FOAM CUP & CONTAINER
W. WAYNE THOMPSON
QOwens-ilinais, inc.

Toledo. Ohio

FOAM TRAY & CARTON
ROBERT M. WQOD
Mcbii Chemicat Co
Macedon, New York

FURNITURE

RAYMOND A. MATTSON
Southeastern Kusan, inc.
Greenville, South Carolina

MACHINERY
SAMUEL J. RUPERT
Hoover Universal, Inc.
Sawna. Michigan

MOLDMAKERS

W. JOHN GALYIN

Burton Tool & Die Co inc
Leorminster, Massachuselts

MOLDERS

OANIEL P. MIDOING

Oana Molged Progucts, Inc.
Arlington Heights, ilhnos

S

N

I

. R. HUTCHINSON
ar~wait Coe
" agepr:a, Parrsy:va™a

v

ORGANIC PEACX.CE
SGOCLCERS SAFETY
ORVILLE L. MAGELI
Sarrwair oo
3.3 0. New Yor

SLaSTIC 3EVESAGE
ToOMTAINER

PERCY N. STONE
Jortnertal Pasi g
Severage Sctiles
Stamfora. Carrect cut

BLASTIC 3OTTLE NST TLTE
WILLIAM J. GRAHAM
Qwens-lihrnois, ing

Taleco, Omo

PLASTICS PIPE INSTITUTE

IVAN K. DeBLIEY

E i du Pont ge Nemours
& Co. inc
Wwilmington. Delaware

POLYMERIC MATERIALS
PROQUCERS

CHARLES A. GRANT

Hercules. inc.

wilimingtan, Delaware

PRCOFILE EXTRUDERS
ADOLPHE J. de MATTEQ
Thielex Plastics Corp
Piscataway. New Jersey

RP/C INSTITUTE
JAMES 8. HEARONS
Owens-Corning

Fiberglas Corp.
Toiedo. Ohio

RIGID PLASTIC CONTAINER
DONALD R. WENZ

Dan Ingustnes

Lugiow, Massachusetts

SHEET PRODUCERS
MANAGEMENT

LEO R. FLEMING
Alma Plasncs Co.
Alma, Michigan

STRUCTURAL FOAM
DQUGLAS |. HANSON
Hanson Pastern & Mold Corp.
Luglow, Massachusstts

URETHANE

WILLIAM C. DARR
Mobay Chemical Corp.
Pitsburgh, Fenngylvania

VINYL DISPERSIONS
ERNEST E, McCLELLAN
Plast-O-Menc, Ine
Waukesha, Wisconsin

VINYL SIOING PRODUCTS
WILLIAM P. HAMMOND
GAF Corp

New York, New York

ATIONAL PLASTCS ZH5TE T o,

DIRECTQORS AT LARGE

Term 2xgic@s May 3T '373

RICHARD A. BRADBURY
=\8 Corscicated
Garzera Casforma

F. REED ESTABRQOK. JR.
Zear Mcrons
Tezram Massacrosens

JACK G. FULLER, JR.
o5, e Yac- man, o

Qarir Correcicut

GEORGE H. KAULL

Pramix re

Norn X rgs.te 27C

H. F. TOMFOHROE, il
Jrior Caroce Csro
New York, Naw Yor<

RALPH M. WINTERS
Amoco Chercais Cero
Chicage. irors

Term expires Vay 31 1580

RIPLEY W. GAGE
Gage ingusires. nc
Lake Oswego. Oregor

RICHARDO W. GOODRUM
Ettv Coro
Baton Rouge. Lowaara

WILLIAM H. GUTHRIE
PRilbps Petroleum Co
Bartleswille. Qklangra

KENNETH F. SCHOEN
Nareo Plastic Division

of the Vaispar Carp
Menominae Fatls, Wiscaonsin

L. WILLIAM SESSIONS
Amencan Can Co.
Greenwich, Connaciicut

R. PETER TOOHY
Sheil Chemical Co.
Houston. Texas

Tarm expires May 31, 1981

JOSEPH E. BIAFORE
Rubbermaid, In¢.
Wooster, Ohio

T. E. BRANSCUM
Gott Corp
winfield, Kansas

ODONALD E. DEBACHER
General Electric Co
Pittsteld, Massachusetts

WILLIAM F. MERICLE
Cincinnats Milacron Co
C:ncinnan. Ohio

JOHN E. PEPPERCORN
Guit O Chamical Ca
Houston. Texas

JOHN H. SCHROEDER
Crescant Plasics, In¢
£vansvila, Indiana
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Chairman’s Letter

Qur “scal year endirg May 31, 1979, was very suc-
cessful. by every measure

As “escrceq elsewhere in tris Anrcal Recor. ‘his
~as teer 3~ ichve anc oroductve year for ail of our
JANoLs S8Ct ors. 2.v18.0NS. 3roubds. 2ouncis, ard com-
matees As vintte ngustty trepresents, SP s a very
JIverse orgarizaien. ath a great variety of rterests.

corcerrs. orograms, ard ser:ces

Tnrougrout 1978-73 there were extensive orepara-
tons for the June 18-22 Natioral Plastics Expos:t.on in
Chicago. Although techrically in :re new fiscal year,
(RS major event is being covered n this Report, rather
han ayear ater New recoras were set in “he number of
exhiottors (504), by the 47,500 attencees. up 20.8%
fram the 1878 show, and by the enthusiasm and opti-
mism of everyone involved.

Our pubiic affairs conceras continued to recerve spe-
cal attention, and progress was maae ali aIOng the iine
Dy our Public Affairs Committee. With the “erergy cri-
s13”7 and feedsteck avallabiity emerging as the
industry’s largest problem, a special Energy Task Force
was formed early :n 1979 A special report entitled "The
Energy Saver” is being widely distnbuted in order to
document the essentiality of plastics. We are fully pre-
gared to make certain that this Industry continues to
receive its full ang farr share of available petrochemt-
cals.

Further evidence of progress is the slow but steady
growth in the number of companies which suppon SP1.
A total of 140 companies joned us in 1978-79. HMow-
ever, for a variety of reasons, 106 campanies resigned,
resulting in a nettotal increase of 34 Total SPImember-
ship now stands at 1400,

Because several income categories exceeded
expectations, SPl achieved anetexcess of income over
expenses af $242,122 during the 1978-79 fiscal year.
These results, along with existing reserves, place your
trade association in a very sound financial position.

During the past year, SPI has benefitted from much
closer cooperation and liaison among the associations
related to the chemical industry. We are delighted by
the new programs of the Chemical Manufacturers
Association and by their new spirit of openness and
cooperation. Wa believe it is very important for SPI to be
an active participant in the American industnal Heaith

Mr. Freeman with Senator Edward M. Kennedy (Oem. - Mass } at the
SPI Annual Wasnington Meeting.

Courcil ang n ihe Courcil of Chem:cal Assoc 3hors

Cespite all 'he good rews arout SP . this s na e far
complacency Notorly the “erergy crisis outasozlof
he giher ervirormental issues cortinue 1c Cemang Gur
sery nest collecuve etforts Accoraing 10 MOst ecaro-

TUSIS, Qur Ccounlry s headirg N0 3 recession. 207G
with contieuec nflaton Whig noust v 33ies wera - 3
7sing trend throughcut tre past year. ~e <row 'tal a
‘urrdown:s mrminert Boththe ngustry ard .ts asscc:a-
lign are prepared 'o coce.

Furthermore. we know that SPI itself must xeec tace
with the continuing arc rapid charges withir *he .raus-
try. The present organizaton ard Bylaws “ave
remained largely the same for 10 years, arc tre Jues
structure has held hrm for five years. As arnounced !0
the membership in tre spnng, your Boara of Sirecters
has appointed a special "Biue Ribbon Commitiee  of
Past Chairmen and Treasurers to audit the arganizat cn
and its policies and to seek improverrents In the oues
structure. This Committee, assisted by staff ard oy
consultants from Ernst & Whinney, has cencluded that
more specific operatonal objectives are needed—
clearer definitions of what SPt can and will cover effec-
tively, within the hmits of members perceptions of what
they are witling (0 pay. We don't expect ‘ne dues to be
mgher, but we beleve they can be made more equita-
ble.

Serving as your Chayman has been a chaitenging
but worthwhile experience for me during the past year |
look forward to another yearin this capacity with spec:al
pleasure because of the opportunity through the arga-
nization and dues study to help make SPI even better

Having been active in this association and in the
Society of Plastics Engineers for many years. | continue
to be impressed by the number of industry leaders who
are willing and abie to help this industry progress.
Those men serving on your Board of Directors volunteer
a great deal of time and effort on your behalf. We have a
very strong group of Officers and Directors, and | am
grateful for their continuing suppoft.

Two key men who completed their terms of office on
May 31, 1979 deserve a spec:ai note of appreciation:
L.A. (Red) Niedfeldt and F. Reed Estabrook, Jr. Red
Niedteldt served on our Board for a total of eight years,
as a Director at Large, Treasurer, and Secretary. Reed
Estabrook was with us for six years, with three years as
Chairman of our Public AHfairs Committee. Both were
outstanding and tireiess in their leadership.

| alsg want to congratulate Balph Harding, Tom
McGrath, and the entire SP1 staff for their good work on
our behalf. From close observation | know why the SPI
staft s so highly regarded by their peers in the associa-
ton field.

For every reason, | am very confident about the future
of the plastics industry ang its assoctahon. Whatever
the challenges may be, we'll be ready

vl

IVER J FREEMAN
Chairrman
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Threats and Opportunities

PAC Mobilizes Industry Resources

The Putiic AHairs Commtee iPAC) s ar SPI Soard
Committee tormec. 33 sta'ed .n:re Byiaws, 10 "prov de
‘eadership in MmOk Z:ng and cogrdinrating the <e-
sources of The Soctety anc ts members ‘or the most
eftective and ecoromrcal haraling of broad public i$-
Sues affect rg the plastics ncustry.”

The Pubic Attairs Commitiee 1s by defirition :ssue-
arented n crganization and operaton. Membpers of
PAC are designated as issue Coordinators. As such.
‘heir pnimary assignment is the observation, study and
analysis of the issue in question, and the recommenda-
uon of programs and policies SPI should adopt in re-
sponseto the issue. Assistance of anlssue Specialist (@
member of the PAC Public Relations Committee), ap-
propriate technical committees, outside counse! and
SPI staff are avalatie to him

Actlvities ot PAC

The activities of PAC are divided into three general
areas—legislative/regulatory wark, technical research
and irformation programs.

Legisiative survellance includes momtoring every
piece of legistation introduced at the Federal level, in
the 50 states and n Puerto Rico. Hundreds of
thousands of bills are examined during each biennium,
analyzed for their specific impact on the plastics indus-
try and—f they are directly pertinent to the industry—
reported in PAC publications promptly and reguiarly.
When action by the iIndustry appears necessary, PAC is
equipped to initiate whatever measures are called
for—member participation, professional iobbying,
liaison with other industries, writteén and orat testimony
or others. Results for this year nave been excellent—
market opportunities for the products of the plastics
industry have peen kept ntact.

Technical research is often required to establish the
true values of plastics products and to refute some of
the irresponsible charges made againstthem. The best
technical expertise in the industry is organized under
PAC to form the various cornmittees that concern them-
selves with the technical aspects of the vanous issues
that confront us. The overall objectives of all PAC tech-
nical activities is t0 provide the technical information
that wili educate and control those external influences
that might otherwise restrict the market oppontunities
for plastics. This informauon is gathered from both in-
ternal industry sources and research projects financad
Dy SPI and conducted under the direction of the PAC's
technical committees.

Information pregrams have been developed for both
industry and external audiences. The internal program
strives to equip industry members with the maternal ang
enthusiasm needed to participate in a long range effort
to :inform and convince the externat audiences of the
value and essentialty of plastics. The external audi-

2

ences nclude Congress, state ‘egisiators federal and
state regulators, Jrganizec acor. ervironmerntal sis.
print and electronic media arc ~e jererai puo'ic

Some of the elerments of ‘e rterra: crogram NCiuce
a Speakers Bureau, prepacxaged consituenrcy semi-
nars, reguiar pracement of ‘eaturas .n ne piast.cs trace
press. many issue-griented publcatiors ard 3 ~ew
publication designed to motvate industry mempers at
all ievels of employment to become active ir the promo-
uon of the :ngdustry

External action programs incluce a methad for quick
response to charges against the -ndustry and varnous
‘orms of communication of SPI's positions on the vari-
qus ;ssues. Also, during the year, an industry halimark
was develaoped (see cover and beiow) and testing of a
senies of TV commercials was begun.

Forthe first time in the rustory of the plastics industry a
hallmark has been developed to reflect the tremendous
diversity of the industry. The Plastics Industry Hallmark
was selected as ane which symbalizes many aspects of
loday’'s plastics—such as therr strength, hght weight,
and versatility. The mark will be used by companies
which supply plastic resins and fiims or make
machinery/equipment chiefty for use in the plastics
industry, as well as companies which manrufaciure
plastics products to identity therr use of plastics. The
haltmark will be a major factor in developing public
awareness of the plastics industry and its contnbutions
to our society. The hallmark is a plastics industry, not an
SPl, loge and s for use by botn SPI mempbers and
nonmembers to promote the industry.

Issues

As we have said, the basic thrust of PAC activities is
organized around pubiic “issues.” The following defi-
nitions of the principal issues canfronting the industry
and PAC's response strategias may be helpful to you in
understanding PAC's charter .

Energy

The growing shartage of petroleum supplies has a
direct impact on the manufacture of plastics, most of
which are totally dependent on petroleurmn feedstock.
These petrochemical feedstocks far plastics consume
iess than 1.5 percent of our annual supply of oil and
natural gas. The avatiabiity of petrochemicat feed-
stocks is being increasingly squeezed as the result of
Environmental Protection Agency and Department of
Transportation regulations changing the composition
of gasoline. This situation will continug until new
suppties of crude ail, new technology and new refining
capacity become available inthe shortterm, however,
actions that increase gascline supplies can have an
agdverse impact on the piastics ingustry.

Aithough energy has been a PAC 1ssue since the
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Casze siucies wnich
‘@veadl "ow C1asiics
carser.e  2rergy
ang 're ~—conarce
otaceqQuaesucces
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ciasucs ~Cusiry are
soveras r'~ase SP!
supiacatons Eec-
tve commuricator
ol trhs nformation 10
ndustty memgers.
re governmert. ard
‘he puplc 5 ne
major goal ot ing En-
ergy Task Farce n
‘hemmediate future

1973-74 ol embargo, no specific action programs had
ceen urdertaken frem then until the Spring of 1979. At
that time an Energy Task Force was formed to develop
appropriate programs. This Task Force has developed
a statement of abjectives and purpose: to mobilize the
entire plastics industry in constructive efforts to assure
the avallablity of adequate supplies of feedstocks. to
articulate the essentiality of the plastics mdustry and its
praducts throughaut the nation's economy, to call for
correction of regulations that discrnminate against plas-
tics and to identfy the shifts in gasotine requirements
which threaten the availabulity of feedstocks for ptas-
tics. and to coorainate our positions and strategies with
other petrochemical/polymenc groups whose interests
coincice with ours.

Programs supporting these objectives have involved
the preparation of the basic position paper "Plastics
and the Efficient Use of Energy” and the case studies
which reveal how the use of plastics saves mare energy
than it consumes.

The effective communicaton of the information in
these reports to members of the industry, the govern-
ment and the public is the major goal of the Energy Task
Force In the immediate future.

Combustibility

With the increasing national concern regarding life
hazards and property losses due to fires there has been
increasing attention given to the role of manmade mate-
nals in the built enviranment. Too frequently the charac-
tenstics of plastics are misunderstocd at some stage in
the chain of events from their design and manutacture
through their use and involvement in actual fires.

SPt's invoivement in fire issues has been long and
varied. The fire performance of specific materials and
products has often been handled by individual SPi
divisions, e.g. the Urethane Division, the Remnforced
Plastics/Compasites Institute, the Plastics Pipe Institute
ang the Furniture Division.

The general fire 1ssues of the industry have been
followed by the Coordinating Committee on Consumer
Safety (CCCS). SPY's role has been to provide an inter-
face petween plastics producers and processors, the
fire community and the general public. The thrust of
SPI's position In these activities has been to build an

accurate record of the nazargs ot prasi ¢s r ‘ res ana g
ercourage the industry 1o act resporsisy 16 ranforce
the SPi's position on fire issues an ad NOC committee
was organized n 1976 10 review the assoc:auon s ac-
hvities and recommenc what new acliors, ot any, shouic
te considered Tre oulcome of this review was 'he
Jdeveiopment of the 5P| Fire Safety Policy which was
adopted by 'ne SPI Baard af Directors 'n 1977 Thig
pohcy called far actor gy all SP! givisions wnicn ave
matenals or croducts which ~ight be rvehved n firg
stuations The siens to be foliowed calea for razarg
analysis and evaluation—1o getermire (re cotent.al ‘or
nazard: safe use actions—to promote stancards ~ak-
ing or information whicn would foster tre safe use of
plastcs in areas of potential fire, and cormmun-calon
and advocacy—to be certain the -0le of plastcs n
ootential fire situatons is properly undersicod Cy reg-
ulators and other autharities.

As of the spring of 1979 it was reported that ~ire
cperaung dwisions had conducted some type of fire
hazard analysis and 1ssued some form of use recom-
mendations based on these analyses The responsibou-
ity of monitering further wark on such programs has
peen delegated ta the CCCS

Packaging

Strictly speaking “"packaging” shouid not be consig-
ered an issue. However, 1t 1 treated separately be-
cause it bears the brunt of charges that are based on
nearly all our 1ssue areas. Solid waste, litter, energy,
health, etc., are all used as reasons for restricting or
banning plastics packaging of one sort or arotrer

Packaging is a highly visible form of itter. As such itis
wrongly thought of as the major portion of our solid
waste stream. Beyond that, the benefits of, and the
necessity for, our system of convenience packaging
has never heen adequately or convincingly presented
10 the nation's thought leaders, including legislators
There has been nearty a decade of legislation and/ar
regulation aimed against the packaging industry. Plas-
tics packaging has been a special target for legislatve
attack on the special grounds of being non-
tiodegradable and energy intensive.

The most common types gf packaging legislation
are: mandatory deposits an beverage (beer and soft
drink) contamners; bans on plastic beverage containers;
bans on loop connectors that are not biodegradable;
levies on items most commeonly found in liter. bans on
nonreturnable plastic milk bottles; establishment of au-
thority to review and perhaps ban any new packaging
introduced in a state, and bans on cartain types of meat
trays.

PAC uses its iegislative morutoring and surveiliance
at state leveis and the services of SPI's Washington
Office at the Federal level, to keep track of this legisia-
tion. As necessary, SPl engages State Counselto aid n
and direct qur legislative actions in response. Packag-
ing legislation is reported to mempers through the
monthly Legisiative Bulletin, and beginning in February
1979 a repornt called "Friday Wrap-up.” which covers
legislation mnvalving plastics packaging oniy, has been
mailed each Friday to members with packaging in-
terests.

SPI has responded differently to each lype of pack-
aging legislation, according to established priontes
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and avaragle resources. Specific activities of some of
'ne SP! Jwisiorns ~ave tceen nstrumental in CoNtrolling
‘rese eqisiative activites and are reponed in the foilow-
ing division reperts: Plastics Packagirg Strategy Group
{p.10), Plastics Beverage Container Divisior (p 9). arg
Plastic Bottle Institute (p.13).

Products Liability

in recen ,ears 'ncreasirg curdens nave ceen
piaced or SPI memrcers charged in natity cases with
rf@SCons ooty ‘for mury. ‘ass of ife and 'oss of property
The resut ras ceenr a reavy burden of iegal exoerses.
1abiity Daymerts ard n¢reased insurance COsts

SPI nas teen :nvolved in the eifort to brng some
semiarce of equyy and justice to the area of praducts
latiity laws. Amaong ather things, SP! has cooperated
with the Task Farce cn Products Liability and Accident
Comoensation by suomiting data concerning the ad-
verse mpact of recent rrends in proguct [aptlity law on
members of the olastics industry. SPI. in cooperation
with other organizations, has also been nvolved in the
effort ‘o seek far and meaningful egisiative reforms at
the state level. It has also worked ciosety with Commit-
ees of the LS. Congress in the nanonal effart to
achieve tax ana other reforms amed at helping industry
1o cope with the added econgmic burdens presented
by the continued erosion of defendants’ nghts in the
area of products liabihity.

in Juiy 1978 a Products Liabiity Committee was or-
ganized under the auspices af the PAC. The role of the
PAC's Progucts Liatility Commuttee 1s to recommend
policy on product haoiity. Essentially it makes recom-
mendations to the Board through PAC on such items
as: specific iegisianon relating 1o products liability and
follow up as needed. insurance underwriting issues;
the neea for «art reform at the state level and the types of
reform needed: educationat programs (specificaily, the
products liability and products safety seminar); work-
man's compensation reforms, and such areas as in-
dustrial safety and occupational diseases.

In actions to date the Products Liability Committee
has conducted five seminars to instruct members and
gamn ndustry support.

Resource Recovery and Conservation

Although plastics wastes form only 4 percent of the
lotal municipal solid wastes generated in the United
States, considerable concern has been expressed
over the environmental damage and nonrecyclability
attributed o plastics. The problems associated with
plastics in the solid waste stream have been long and
varied. With actions ranging from legisiation to ban or
tax the use of certain plastics products to charges of
insuits that plastics presumably contributed to the solid
wasle stream. the plastics industry has been a favorite
whipping boy 1n the enviconmental arena. With the re-
cent emphasis that the EPA has piaced on resource
recovery and conservation of matenals, new pressures
have teen piaced on plastics which suggest that the
use of fossil fuels for the manutactunng ot plastics is
waslting a valuable resource for products which couid
be made of natural matenals.

The 1971 New York City tax on plastics packaging
provided the stimulus for the organization of SP's Pub-

4

i Affars COL}PC.‘I—:he crececessor of the sraser:
Public Affairs Commitiee Triscraierge arcn 3P vas
successful 10 Paving set aside through ccur ac:or.
oravided a mocel far positive response Oy SPLan al
solid waste 'ssues.

The eartly formation of ‘he Plastics Waste Marage-
ment Commitlee providea a mears of deveccirg
technical sucoort for tre industry § SOSIIONS A seres
of position papers ang technical repors were de-
veloped urader this committee s SULVISION ACiLging
Plastics ard Sanitary Larghils. P'asics anz 'roirera-
non, Rectamation, Recycing ard Reuse of Pasics.
Plastics and Degradabiity. Recvcirg Slastcs, Re-
source and Environmental Profite Araiysis of Plasics
ana Non-Plastcs Contairers ana tmpacts of Seiecrea
Plastics Procucts an the Quaity of Lie

In 1976 the Plastics Waste Management Commizes
was renamed the Plastics Resgurce Recovery ara
Conservation Committee. The major opjeciives and re-
sponsibilities of this committee are tne cevelospment.
acquisition ang aiding in ‘he dissermination ot data ana
technelagy: to demonstrate when the use of piastics
progucts is in the pubiic interest and resuits in soc:etal
benefit and overall net reductiors in tre use of re-
sources and generation of wastes as observed. 1o pro-
mote resource recovery, reclamanon, or reuse ot pias-
lics matenals. and for proper ultimate disposal of waste
plastics materials. Studies for use :n our energy 1ssue
crograms will be mage in the area of energy conserva-
tion in the manufacture and use of piastics which are
fisted 1n the Resource and Environmentai Profile
Analyses (REPA).

Toxicity

Toxicity has become an issue In the plastics industry
as a result of the increased industry, government and
public awareness of the potential for agverse iong term
eftects on health and the environment due to exposure
to chemicats. Industry concern has been manifest by
increased research on the toxic effects of cnemicals.
The enormity of the scope and cost of the data gather-
ing effort has spurred the desire to develop cooperative
programs within the industry. The Increased public and
government awareness has been manifest in laws such
as the Toxic Substances Control Act (TSCA) and -
specific regulations such as the OSHA and EPA reguia-
tions of vinyl chlaride.

SP1 has responded to this issue through the PAC
Toxicology Committee and the vanous Polymer)
Monomer Safety Groups. The Toxicology Committee is
the “generalist” committee n the areas of toxicology
and health in the context of occupauonal and environ-
mental exposure. The Toxicology Committee reviews,
and when appropriate, responds to government-pro-
posed generic policies on tehalf of the plastics ingus-
try; provides stimulus and the means for the collection,
review and dissermination of toxicity data on plastics
and plastics precursars for industry-wide use and pro-
vides the opportunity for joint testing programs, and
provides an organizational network through which seif-
funded specific interest, committees or groups can be
aorganized, e.g. PVC Safety Group. ad hoc Epi-
chiorohydrin Committee, Vinyl Acetate Task Force

The PVC Safety Group was formed in 1974 1o re-
spond to the situations which deveioped and continued
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10 arise sINCe it was 'earned that VCM hag caused
angiosarcomMma in workers exposed to very high evels
in adgmon XQ VIGOrously commenting or the OSHA ard
ERA regulations for vinyl crionde, the group pubiished
papers or "PVC angd Heaith” and "What Every
Empicyee Should Krow Abcut PVC and Wrat You
Show:d Tet Otrers.

The AN Poiymers Group was formed in 1977 0 re-
spord i¢ ar OSHA croposai o requlate acryioritrile as
a carcirogen wit Ch Pad caused wumors 10 laboratory
arimais The Group effert was successful nobtaining a
tough Sut reasonabie stardard for occupatioral expo-
sure to AN. The OSHA Standard also exermpts ABS and
SAN resins on the basis of establishing that no serous
wOrker exposure occurs in the handling of these mate-
rals.

The PET Safety Committee was organized in 197610
ensure there 's sufficient data to defend the use of PET

resin ‘or food contact use—pamarly teverage ccn-
ainers,

The Epicrioronyadnn (EPI) Commitige was formed in
1878 to respord o the OSHA request for :nformation on
epchigrohydnn

The Styrene Monome: Group has been ‘grmed 0
assist in tre ccordination of the industry résconse 'a
any propesec new standards for gecupatoral expo-
sure to styrere Severai existing comm:tiees withn P
nave nad activity in ih.s area—:he Reinforgec
Plastics: Composites institute’'s Occupationai Sa‘ely
and Heaith Committeg and the Poiysiyrene Sa‘ety
Cammuttee.

The Vinyl Acetate Task Force 1s SRONSONrg a sud-
chronic study of the toxicity ot vinyl acetate at Maz:e:en
Labaratornes (U.K.). The Task Force nas been success-
ful in enlisting support from the European ard
Japanese praducers. The participants constitute over
90 percent of the world’s producion of viny! acetate

Washington Activities

As a result of the past trend toward increasing gov-
ernment regulation of business ang industry, this year
the SPI Washington oftice increased the scope of its
activities on Capitol Hill, in the Federal agencies and in
the execulive branch. More active participation by sev-
eral SPI membper companies on a variety of issues has
fartitied the presence of the plastics industty
Washington. The SP! Washington office continues to
coordinate industry invoivement and response to pro-
posed regulations, as well as actively represent the
industry at public meetings, hearings. and legislative
proceedings.

White activity on product liability, TSCA, OSHA,
cancer policies and small business concerns con-
tinues, energy and feedstocks availability again has
emerged as the top priority at present for the plastics
industry. in this area, SP! Washington launched several
successful efforts, including efforts on Capitol Hill, at
the Department of Energy and elsewhere. SPi's
Washington manager of federal government affairs re-
cently testfied before the Environmental Protection
Agency (EPA) supporting its proposed rulemaking to
suspend enforcement of the 0.8-gram per gallon lead
phase down standard. He testified that "it is important
EPA understand that the impact of materials shortages
and escalating prices is felt by literally thousands of
small companies and their empioyegs.” Further, he
explained that “the negative ripple effect on the
economy of unmet production commitments, cost es-
calation, slowdowns, lay-offs and the like directly result-
ing from shortages caused by the aromatic gasoline
competition could be very serious.”” He recommended
that "EPA n its rulemaking give stronger consideration
to the needs of the petrochemical industry and seg-
ments dependent theraon.” In addition to this effort at
EPA several SPI members contacted their Con-
gressmen and influentral Energy Committee members
ta urge pnority treatment for all petrochemical
feedstocks and a guaranteed sufficient supply of raw

materials so criticat to the plastics industry.

These speciat SPI requests for individual action on
key legisiation and regulation have generated en-:
couraging responses and funther increased SP1 recog-
nition in the government retations area. As a result,
Congress is better informed as to the vital needs of the
plastics industry, particularly as related 1o feedstock
needs and vulnerability to materials supply nterrup-
tions.

Another highlight in the energy area which has been
monitored by the Washington office is ot decontrot and
the windfall profits tax. The House just recently adopted
a Jones (O-LAYMoaore (R-LA) substitute to the Ways
and Means measure H.R. 3919, by a 236 t0 183 vaote.
The alternative would lower the tax rate of the extra
ravenues to 60 percent angd wauid phase out the upper
tier oil tax by 1990. The bill would net the government an
estimated $23.3 hillion over the next five years which s
two billion more than the President's program but 4.5
billion less than the Ways and Means version.

In addition to liaison with Washington palicy makers,
the Washington office has monitored over 5,000 House
and Senate bills this session prowviding analysis and
helping coordinate SPI activity and response on 1ssues.
Coverage of the Washington scene included atten-
dance at an estimated 100 days of congressional hear-
ings, extensive contact with member company
Washington offices, liaison with special issue coali-
tions, related trade groups and others in agdition to
White House contacts on Wage/Price control and infla-
tion.

The ctimate of scrutiny of industry wiil continue n
1980. With continued environmental and health regula-
tions emerging, the SPI Federal Government Relations
Cammittee in conjunction with the Washington office 1s
challenged with a broadened mandate to coordinate
the development of strateqies for the presentation ot
SPI positions 1o Congress as well as providing a
mechanism for the implementation of the Public Affairs
Committee priarities in Washington.
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NPE/79

Following 2% years of intense preparation and
expectation, the National Plastics Exposition opened its
doors 1in June 1979 with a recorg 47 473 registrants
visiting ‘he show during the ‘ive- -qay period. Held in
Chicago’'s McCormick Place, NPE/79 set new records
n all categones including the record attendance. which
averaged nearly 10 peop'e per minute visiing the
show. This was a gramati¢ 10 percent increase over the
previous record of 43,013 posted for NPE/73. and a
significant jump over the 37.559 attendance mark set at
NPE/76. NPE/79 was truly international, with over 4,000
foreign visitors from 60 countries, including a delega-
tion from the People's Republic of China.

Records were not only set in attendance but also by
exhibitors, topping the previous record of 469 set at
NPE/76. This year's show saw 504 exhibitors utilizing a
total display space of over 330,000 net square feet. For
the first time in NPE's histary all three lavels of McCor-
mick Place were used. The previous record display
space was 290,000 net square feet during NPE/76.

It was the general consensus of NPE exhibitors that
the show was a great success. based on the number of
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nquiries, the caliber of visitors, and the potential busi-
ness Prospects visiing each of the booths Heid con-
currently with NPE was the Natioral Plastics Confer-
ence. This highly educational conference drew nearly
5,000 pecople for the 16 sessions spread over a four-day
period.

The SPI booth at NPE; 79 featured "Erergy ' Amock-
up of an oil barrel was used to dramatically itlustrate the
fact that ptastics products, generaily regarded Dy sci-
entists as one of the mast efficient uses of oIl and natural
gas, require less than 1.5 percent of thesa resources to
produce the raw materials from wnich plastics are
made. SP| literature on energy availabie in the booth
included infarmation on how plastics save energy and
what industry members can do to help achieve an
energy-efficient America and to attain adequate sup-
plies of available petrochemical feedstocks for plastics.

The Plastics Industry Hallmark was introduced at the
exposition with information on its use made avaitable in
the SPI! booth. Show week also included the Plastics
Hall of Fame Dinner, which featured former President
Gerald R. Ford as guest speaker.

~ ¢

Ribbon cutting cersmony marked the apening of NPE/79, Officiating
at the ceremony wers (top left photo, left 1o ngnt): Ralph L. Harding,
Jr., SP! president; Frank Samn, president of the Chicago Convention
Bureau; H. R. Hutchinson, NPE/79 charman; John Sevcik, general
manager of McCormick, Piaca. representing Chicago Mayor Jane M.
Byme: SPt chairman iver J. Freeman, Package Machinery Co.;
NPE/79 vice charman Ray Ross, Cincinnatt Milacran, and SPI gen-
eral manager Thomas J. McGrath. The SP! bocth featured “Energy.”
A mock-up of an oil barrel (at bottom left) showed that only t S parcent
of oit and gas consumption 1S required 10 produce the raw meterials
fram witich plastics are made. Mr. Harding discussed (he anargy
situation with €. J. Fisher of American Cyanamid. Exhiitors at NPE/79
{above) set a record. At the show, 504 exhibitars ulzed a (otai
display spaca of 330,000 net sQuare feet. For the first ime n NPE
history, aii three tevels of McCormick Place were used for dispiay.
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Plastics Hall of Fame

Ir Octoter 1972, the Plastics Hail of Fame was estabhshed to recognize hose individuals whose accomglisnments
have comtncuted mest significantly to tne growth and success of the plasiics ndustry. £ach year nominations are
sought for v:rg or Costhumous cancigates. A selection :§ made based on the most oulsianding quanfications
oresented Presentation of the Hall of Fame sclptural award accompanies nductior. Eieclion 1o the Rall of Fame s a
Jisurct horer trat sets s recigrents apart from their geers. Qaginally estabusheg vy Modern P'asycs magazre o
cooperator with The Sce.ety of the P'astics Industry, the Hall of Fame nas teen sponsored and acminisiered by 3P

since 1977 In 1378, seven candicates were eiecied 10 the Plastics Hall of Fame ncduction of the seven men ook oiace
aunng the Hall of Fame Oinner. helc durng NPE/79.

JAMES FRANKLYN HYDE
carned out the first successtul
research leading 10 commer-
cat preduction of silicones. He
was also a leader in fundamen-
1atas weil as pracucal research
n tha tield of organesiicon
compounds COr Hyde was
named Perking megalst in
1971, ona ot the hignest
awards for appied chemustey in
the United States.

- -

C. WILLIAM CLEWORTW
offered culstanaing supgort 1o
the deveiopment af new
machinegry and matenals cdur-
ng the cnucal years af World
Waril !nthe post-war years, he
provided srrong encourage-
ment for plastics nnovauoen
and market davelopment. A
poneger N plastics commuri-
cation, ha started the Cleworth
Publishing Company in 1942

PAUL J. FLORY developed
lechmgues lor measunng and
"MProving the constitution and
properties of giastics, rubber
and fiber His research in
ndustry angd academic sur-
roundings led to his neng
awarged the Nobael Pnze for
chemistry in 1974 His contri-
butions on polymeric materials
nave tean assential o the
growth of the plastics industry

MILLER G. SHERWOOD was
a ploreer in iMmechon moiding
production and introduced
many plastics products nto the
automotive and apphances
helds. He 1s known as a “heip-
ng hand” throughout the Mid-
wast because of ms counsehng
on moider management. He
founded Michigan Plastics
Praducts, 'nC n 1946

ISLYN THOMAS, O BE. an
industry leader in the moid and
dia iNGustry, was active ¢ the
producliornt ot essentiai prog-
ucts dunng World War 1. He
aisQ contributed 0 the devei-
oprnent of the 1oy and house-
wares markets. He s the author
of the first bock pudnsned on
inechon  motding, Imection
Moiding of Plastics

W. BRANDT GOLOSWORTHY
1S DSt known for his ploneering
and cantinuing work .0 ihe
davelopment ¢f pullrusion He
a!so geveloped mucn of he
lechnology used n modern hi
ament winding processes. e
use ol plasucs N automotive
apphcatens and matched
maetal die melding for ren-
torced plastics He holds 60
patents.

x 1.

CARL M. WHITLOCK de-
sIQned and developead onginat
matenals handing equipmant
that helpad he plasiics sndus-
try move into mass production
These nclude the pneumatc
hoppar ioadar, the first re-
mote-powarad vacuum hop-
per loacer and the hirst multiple
Ibaging system using single
vacuum pump
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Operating Units

SECTIONS

Eastern Section

Now acminisiered irem moreg eﬁ-cgem
and corveriently ccaied offices r To-
‘owa. New Jersey, ‘ne Eastern Section
siartea prodwclon of 3 sicecassettg
program geaing wih the piasucs indus-
try.nthe state of New Jersey Thiswiltbe
a 'es! program, and 's intended 10 im-
oact on ggislators, prospective indus-
try employees ang :ne general pubhe.
successful. :re program will be followed
n other states gensely populated oy in-
Justry

The sect-on’s anrual conference, cal-
led "E-CON." has grown rapidly during
ts five short years of existence €-CON
IV featured speakers from the Depart-
ment of Energy. private mdustry and
consumer advocacy groups, ang was
considerad the most successiul yet.

The section’s Southern Chapter had
its first mini-conferance type meeting,
and wii make this an annual function.
The Mid-Atlantic Chapter's fourth an-
nual mini-conterence attracted a record
number gf parucipants.

Midwest Section

Work continued on the develgpment
of Michigan and Northern Ohio Chap-
ters which, its hoped. will be tully oper-
ational by mid-1980

It was dec:ded that the section, n
cooperation with the Financial Manage-
ment Committee, will promote and
sponsor seminars on "Cost” throughout
the Migwest 1n conjunction with the
Financial Management Manual.

A "traveling road show" was devel-
oped on “Energy Feedstocks and the
Plastics Processor.” Public affairs con-
cerns on energy and packaging legisia-
1on n the migdwast states have been a
<y memper activity in the section,

New England Section

Fallowing the SPI Board of Directors’
approval of the establishment of a New
England office, Patricia Brooks was
hired as New England section manager.

A concerted membership campaign
was undertaken within the section.
Seven different maitings were made to
nohmembar companies in the six New
Engiand states. To date, 12 companies
have joined SPI to paricipate in the at-
fairs of the New Englang section.

The Annuat Spring Conference at-
tracted 75 registrants. Presentations
~ere made on technical and manage-
ment subjects

8

A heavy schegule of meatngs and conferences "eflected the ever-ncreasing activity of he
Tany operating units which make up SPI

Western Section

Among the section’s most notaole ac-
tvities was a number of legisiative prief-
ngs intended for members to establish
iaison with state assemblymen and
senators. One such criefing, held n
Sacramento, was cosponsored by the
section’'s Plastics Ingustry Response
Committee and the Southern Calforrma
and Northern Caiifornia chapters. The
brefing featured 30 displays of member
companies’ progucts. More than 200
industry representatives spent the day
visiting legislators. and hosted 50 legis-
lators and other government figures at a
reception that evening.

The Section's Moiders Division spon-
sored a il in Calitarnia that would atlow
molders t¢ legally dispose of obsolete
tooling; the obsoiete tooling was the
source of severe siorage problems for
many molders. The bill (SB 451) unar-
mously cteared the Califorma Senate
andg the Assembly with no opposition,
and was signed into law by Governor
Brown. The. law becomes effective
January 1, 1980

The Western office was active in a
letter writing campaign in suppon of a
California law which makes it illegal in
that state to duplicate a product by the
direct molding process and then seil it.
The legistation became effective an July
1, 1979

The resuit of a reorganization, the
Qdors. Emuissions and Combustibility
Committee was set up to handle prob-
lems in those areas.

The section's 36th Annual Conter-
ence drew more than 1,000 partci-
pants.

DIVISIONS

Epoxy Resin Formulators.
Division

The Division expanded its activities to
ncluge reguiatory affarrs. test methoa
development, and market statstics
anaiysis

Recagnizing the need for nternal
technicat traiming n formulatung with
epaxy resins, the division is prepanng a
formulating “pnmer.’ This 1s intended
for use by formulatars to assist in de-
veloping qualified personnel within their
own laboratories. The inittal efforts will
be directed towards the compilation
angd categorization of existing nonprop-
netary techrucal infermation.

The Reguiatory Affairs Committee
continues 10 be the backbone of the
Division, Market statisics and eng use
concerns are two areas with increasing
activity.

Expanded Polystyrene
Division

The division's annual conference drew a
racord audience. A contingent from the
Brtish EPS Assoc:ation was present, and
groundwork tor promotion of intemational
standards was laid dunng a oint meeting of
EPS Executive Committees and United
Kingdom reprasentatives.

Membership continues 1o grow in both
the Shape and Block Groups of the dmvi-
sion, with a 20 percent increase over the
past year. Work was inittated toward pub-
ishing the first EPS industry Qirectory

A Speakers Bureau was established
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with the opjective of eaucanng piastes
angireers on EFS lecrraiogy Plans were
approved for 2 new markelng program on
expandea polystyrere as an nsuiation
matenal,

Tre Biock Starcards Committee cortin-
ued to assist “re government engireening
fim crarged " rasporsicinty for revision
of the Feceral sgec:icaton for PS ngyla.
Ior 20arG Trermal esing 2roceeced anp
20 molcers carc cairg Reswts wil pro-
#C@8 valarie ICCLrerialor o the Fad-
gra Trace Cormisser s ‘rai -Lirg on
hermai rsulalicn vaiue clams.

The Tecnnical Committee contracied
with Southwest Jesearc ic corduct com-
custibility ‘ests on extenor sheatting andg
rocf corstructions  The sheathing tests wiil
provide nout ‘0 Fegera Cepanment of
Housing and Urban Deveicpment. and the
roofing tests wil estathish safe use daia
consistent with proposed changes ta the
model codes.

The Code Committee was active m pro-
viding testimany at numerous state code
heanngs. as weil as nput 1o the bulding
fire nsurance rate proplem.

The Shape Molders formed marketing
ang technical commitiees, 1o develop he
INQUSIry's procduction sophistication and
mprove ts knowiledge of 1its advantages
over other matenals,

Fluoropolymers Division

The ongoing membersrip campaign
brought four new members into the avi-
sion. Tre palytetrafluoroethylene resin
statistical report was revised and
proved highly successtul.

The division developed a report, wri-
ten n laymar s language. on recom-
mendations from the Natonal Institute
for Occupational Safety and Health on
cecomposiion of Huprocarpbon prog-
ucts.

The Techrucal Committee's six sub-
commuttees and five task forces were
very active, especially n tubing, tape,
expansion joints and bearing pads,
where proposed standards were de-
veloped for submission to the American
Society for Testing and Materials.

Foam Cup and Container
Division

The division continued ts public nforma-
tion program aimed at answenng ques-
toNs on envyonmental 1Issuas. In addiion,
the use of large foam cups tor cold drinks
was promoted. Aimed at fast food outiets,
this program paints out the advantages of
these cups. including one cup conven-
ience for hot and cold dnnks. Case histo-
nes are piaced in trade magazmnes, and
stores are provided with point-of-purchase
material to ncrease the pubic's awareness
of the advantages of foam cups.

Foam Tray and
Carton Division

The group cortinuec 0 monilor state
ard ‘ocal arerrDis 10 can he use of f‘oam
~eat rrays hrough aws requinng cear
rrays Several ~ew programs cesigred '@
cromole the wider use of foam trays and
carons n rew ™Markets as well as areaady
estaplished areas are neng o1arred

Furniture Division

The Civisior Cortinuec to work C'ose:y
with *he Polystyrere Safety Group n
olanming and execunng PSG testing
orejects Tests conducteq by the South-
west Researcn institule or a close'y
cacked. fully furrished livirg ‘0cm pro-
vided ‘avorable data on the igrition and
combustbility charactenstucs of noly-
styrene and waod living room furriture,

Much of the division s activity was
certered on planning for its next confer-
erce ang Poly Awards program Poly
Awards, presented every two years for
culstanding contnbutons  to  the
furtherance of the plastics furniture
industry, stimulate interest on the part of
furniture manutaciurers

Machinery Division

The 1979 annual division meeting
was the largest division meeting ever
neid. Four companies were admitted to
division membership at this time

A seminar on products liabilty was
held during the Annuai Meeting. Work
continued on products liability matters,
and on the data bank on legal prece-
dents in products bability cases, pre-
pared by the SPI legal counsel.

Five recommended safety standards
on vanous types of piastics processing
machinery were formally submitted to
the American National Standards Insti-
tute for eventual promuigation.
Twenty-one others are under prepara-
tion.

Moiders Division

As a resuit ot the successful Second
Annual National Maiders Conference,
the division confirmed this meeting as
an annual event.

The popular manual, "Standards and
Practices of Plastics Maiders” was
reviewed, updated, and reissued. The
manual covers commercial and admin-
istrative practices: contractual obliga-
tions, production and handling of tool-
ng, charges and costs, inserts,
campanent pans and matenals, gack-
ing and shipping, limitations on INSpec-
tons, claims for defects, and patents.
Engineering and technical standards
are covered for 18 matenals, and keys
10 successiul design of piastics maided
parts are discussed. .

Working with the Machinery Omision,

e Moicers Divis.C” J3ve T A 30Cran 3y
‘0 recommenced 3aTeTy 373arIarss ‘or
ALXmary equ.crrent ara e
aulomatc compress:ion and rfarsler
Toding equipment

Moldmakers Division

A survey of moldmaker memrers
resuited .n 3 complele rewnte St re
Moic Buyers Guice  Tre .pgatectris
SuEiucaton wili De "2 sseed 38 Cus-
'0OMS ara Practices ¢f re Mcigrak rg
ndustry, ard sexcec:ec off 're orass-
es by earty ‘ail *3979

A Second Lacor Sumiey gotl Jrcer
~ay The siatstcs wnen corcared
with trhose frem ‘he crevious year anl
crovide key direclion in moigraxke” ces-
sonnei development

The Dwvision eiected 10 camgagn ‘or
the adoption of a natcnal apprentce
trainmng orogram with a commaor curnic-
ulum methogd of evaluation and testing
The objective is ‘0 establish recogniz-
apte job skiils to overcome the man-
power shortage.

Organic Peroxide
Producers Safety Division

The Division filed comments with the
Department ot Transportation on the
advance notice ot proposed rulemak-
mg, ang supponedad e reduclion of ac-
tive oxygen from 1110 9 percent in MEK
progducts. In so doing, tre CPPSD re-
affirmeg its commitment o tne sate
handling, storage and transportation of
organic peroxiges.

An in-depth search far toxicity ltera-
ture on specific organtc peroxides was
hegun. The ultimate purpose of the
search is in¢orporation of the Iiterature
into the SP! data gathenng program for
all toxic substances.

The Plastic Beverage
Container Division

The Oivision had an active year builg-
Ing 1ts arganizationat structure, which
now includes an Executive, Technical,
Public Aftairs and Information, and Re-
cychng Commuttees.

Permission was granted by the SP!
Board to institute legal action against
the state of Hawaii because of its ban on
plastic beverage contaners. A suit was
filad, and a heanng will be heid.

Financial support was given o other
packaging organizations m battling
mandatory deposit legislauon in a
number of states. This includes the
Beverage indusiry Recycie Frogram
(8.1 R P)of Marytand. The committes 15
participating on a tnal basis with the
organizers of B.1 R.P to take back PET
beverage contamners from the consum-
ers.

The Recycling Committee held a

9
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numper of ~eetings. arg g n cem-
TuUNICAtoN with feCyciers The comrrit-
ee 5 monitcnng he Quanty of past-
consumer potl'e sCrap wMith a view 'o-
warg recomrmending sgec:ifications.
ard s :nvestgatng secendany uses ‘or
fre boe scrag. “he committee s an-
Zcuraged mir ne resuits 10 Jate

The Plastic Bottle Institute

P8 exparcec s "~y sLcoessiyl
~formaten oregram o re Lce
Zackgroura tnefings ain —aor con-
Sume:a"o ervironmental organ:za-
1ons. Trisisn adciten o the continuing
effort 1o reacn major newspacer and TV
gaitors with rformaton on tre role of
plastics cotties ra1atve o the major 1s-
sues of energy, solid waste, health and
safety During the past year. a film strio
for yuniwor and semor high school stu-
dents was deve'oped

PBI's tecrnical program included the
pubhcaticn of 14 new ang revised qual-
ity contral test methods, which receved
wide acceptance ' the tettie producer
and user ndustry

Plastics Pipe Institute

Throughout the past year, the Plasties
Pipe Institute sought to further define s
function within the industry Although a
aumber of prnior PP activities now fall in
the domain of other groups. those that
continue are not only imponant to the
groups that PPl represents but aiso o
the entire industry

Recognizing that the advancement of
plastic oipe INto various markets 1s
vased on the continuing education of
designers. specifiers and installers, the
Fuel Gas and the Large Oiameter
Polyalefin Piping Bivisions embarked
on a maQr educational and promotional
program. The Fuel Gas Division began
ic develop a five-phase slide pragram
on recommended installation practices
for gas distnbution systems, designed
o suppon and assist the utility com-
panies in ther compliance with man-
dated Federal pregrams, The Large
Diameter Polyolefin Piging Division
began assembling an audio-visual shide
program and supporting brachure for
presentation to local, state and Federal
environmental protection agencies.

Among the many other ongoing ac-
uvities of PP, the Staustical Program as
well as the various technical activities,
and technical reports continued to pro-
vide a much needed service to the in-
dustry. Dwerse programs, such as the
updating of literature, the Hydrostatic
Design Stress Committee, the con-
tinued participatior/representation with
numerous standards-wrting organiza-
tons and Federal agencies continued
1o express PP!I's commitment o the
plastics pipe industry.

10

Proguct Zesign competit:ons were a2 ~gh-
‘gnt of mary SPI commitee corfererces
This redesigred oumper system w3s he
Grand Cesign Award winner at ‘he 3IP'C
institute s 34th Anrual Conference Meiced
oy he Woodat Cwisior, LOF Plasics, 'ne
the system ircofporates a sheet molding
compound durcer face bar and :wo diago-
nals

Polymeric Materials
Producers Division

Oue to arearganization. the Chemical
Manutacturers Association’s piastcs
group requested operating status within
SPI. The SPI Board granted the request.

Two meetngs were Neld this past
year, both devoted 10 basic organiza-
ton. SPI activites were explained, and
the group's Executive Cormmittee con-
sigered what programs it should under-
take

Profile Extruders Division

The Dwision's October meeting fea-
tured a presentation by the presigent of
a major toal ang die company and cov-
ered deveiocpments in the manufacture
of smail to megium size dies and stamp-
ings. Also featured at this conference
was a speech by Sid Gross, editor of
Madern Plastics, who discussed
“Economics, Regulations ang ‘mage,”
and SPI Constituency Seminars on
“How to Deal with the Media" and
“"Working with Legislators and Reg-
ulators.”

The annuat combined meeting of the
Profile Extrucars Division and the Viayl
Siding Products Division inctuded pre-
sentations on European technology and
design in butlding products, vinyl foah
technoiogy and melt temperatures in
extruders.

The Wingow and Door Committee
continued to be active with ever-
Increasing interest by industry mem-
bers. The Standards Cevelopment
Subcommutee 1S progressing rapidly in
the development af standards. A first
draft was written and contact with the
Amerncan Sactety for Testing and Mate-
nals was estabhshed

Reinforced Piastics/

Compaosites Institute

The Irsttule 5 occupatora: ~eaitr
program mage sigrificart str ces ‘or-
warg 'nis cast year Tre Lrst TegCa
study. reponted by the Urwversity of Cr-
creat Meaical Scrool. nacated that
"0 centhapie adverse beaith etffecis
ex:st among a group of fap i aien wark-
ers pperarng under present stancards

Qther stucies contrued. ~ciLdng a
state of ire ant sunvey Of Tarufagiunirg
‘lechroiogy e irstiuie s the fgcar
ZQIrt‘ora 31 4-maton ‘urd ra sitg efort
Oy "he ingustry 10 supron of trs reait
arq safety acivity In he mearume
staff ana oHicers rave assisied Occu-
panonal Safety and Heaih Agminisira-
hon personnel in working fe'd sessiors
N the southeast and rnorhwest

Tre Irstitute’'s annual corference
drew a receord atiendance, with an
nerease of 30 percent from the previous
year The annual market report
announced at the conference reflected
a banner year for proguct shipments .n
each of nine user markets, with overail
growth of 11 percent for 1978

The Corrosion-Resistant Structures
Committee published 16 product stang-
ards through the Amencan Socety for
Testing Materials. with 42 other ntles n
draft form. This commmuttee aiso put
major effort into its cooperative program
with its customers, preparnng a compre-
hensive Quality Assurance Coce

The RP/C Distnbutors’ Commiltee
consolidated s identty within SP! by
hoiding several meetings and outining
growth ptans. The Press Moiding Com-
mittee attracted several hundred atten-
dees to each of two different piant tour
conferences in the Midwest.

Rigid Plastic Container
Division

A "Biue Ribban’ Committee was
formed to analyze Division operation
ang recommend future programs and
organization. Member recruitment was
emphasized, including maternai sup-
pliers for the first time

it was decided that meetings will em-
phasize educating and informing mem-
bers of industry developments and
government activities that will impact on
their business operations and markat.
ing efforts. Oivision programs will be
developed as necessary [O react 10
situations not directly covered by other
SPI activities. Meeting programs aow
include severai speakers on manage-
ment, ndustry activities and new pro-
duct developments from suppliers.

Sheet Producers
Management Division

The Division rewsed ang expanded
s slaustical pragram, which 1S now
conducted on a monthly basis Mem-
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Cerstip n e 2visior #as 2xgarced o
rcude rasin sLooners i was 2greed
*nat s 2ssoc:ate memuersrip cate-
gory would rciude »oing onvieges

it yas cec:ded 'hat oefore acopting
tre oroposec Acryloririe-Buradiene-
3tyrere Sheet Starcard. a 'esting pro-
Sram wWCL @ Te Tro'emented A reques!
~as mage "mat aacreral 3ata ce St
‘aired cefcre crg e Croposed
PCI',eYhy'er"e i

Structural Foam Division

The 7' Annual Focam Corference
ard Pans Compettion was Feld aith
280 representatives attencing. Twenty
ore presentations were mace on agoti-
€al.ons anc tecrnotogy n the struciaral
toam industry. Awards in ne siructural
foam pars competiion were given for
functional apgicatior, nnovatve de-
sign and the Conference Choice

Tre Divisior began a combusubiity
program ©on structurai foam progucts
whicr 18 Be'ng conducted at Underwrt-
ers Laboratories in West Gioucester.
R

Urethane Division

A position paper was developed on
flexibie urethare *oam in varQus appl-
catcns. The statement will now be pre-
sented ang discussed wih interested
Qrganizations ang agencies, such as
the Consumer Product Safety Commis-
sion, the Nauonal Fire Protection As-
sociation, the Carpet institute. the Na-
nonal Association of Bedding Manutfac-
turers and others.

It was gec:deaq to launch an ex-
panded informational, communications
and educational program o pubhcize
the urethane industry position to Impor-
tant consumers angd users, as well as
code badies, the fire community, ar-
chitects, and enginegers. A promotional
program to pubncize the merits of flexi-
ble urethane foam in begding and cush-
ioning continues. A publiication entitied
"How ta Use Polyurethane Foam Safely”
was prepared and approved for widsa-
spread distnbulion to users and the
general pupic.

The Diwvision worked with the En-
viranmental Protection Agency to pre-
vent rastrictions 11 the use of fluorocar-
bon blowing agents in the manufacture
of urethane foams.

Vinyl Dispersions Division
Techrmical and management issues
were examined durng the 61st Busi-
ness Meeting of the Dvision. Discus-
sion included those issues which are ot
general interest 10 the membership for
further study, \nciuding dispersion and
powdered resins and enviranmental
regulatory and legislative concerns.

Vinyl Siding Products
Division

A rewly estatisheg Code Caommitiee
embarked on a code bacy haison Pro-
gram Tre groccsed sicing standarc.
D3679. was "ecraftec ang s screcuied
‘ar secord zarotng by 'he Amercan
Soc:ety for Tesurg and Materais

T~a Tecrmica: Committee compteted
several swud:-es nvoivirg fire lests
Hazarz aralysis s ar ongairg program
ot ~e Safe Use Subcommitteg nsuia-
son Siudies MOIviNg wurinum anc
ANyl s1dINg vere Compietec ard a re-
con sucmitted

Phase | of the stucy ‘0 deveiop an
accewerated weatrercg test nas oeer
comrpiglea The Weatnerabiiity Commit-
tee 1§ working or an intenm repQrt re-
flecting 'wo years af gata col'ection and
Study

Tne annual comtined meetng with
ire Profile Extrucers Dwvision keid
February attracted 200 members

COMMITTEES

Committee on Distribution

This past year the Commitee di-
rected its efforts (0 two maQr areas:
specific projects to support, service or
promaote the plastics industry’'s gistribu-
ton eftorts, ana programs and confer-
ences to educate and inform industry
distnounon personnel.

A survey was laken of committee
members on therr companies’ metriga-
tion efforts in the areas of packaging,
labeiing, orders and related shipping
and gistnoution documents,

Two surveys were conductad on dis-
tribution performance measurement
methods. The first was a quantitative
survey aimed at developing valid statis-
tics pertinent to distribution patterns
and the relative cost of distribution and
cusiomer service In the plastics indus-
try. The second survey was a qualitative
survey o ascenain what measurements
and criteria are being employed by
member companies o measure and
control distribution performance.

A three-year historical analysis of tank
and hopper car uthzation reports was
compiled far major product groups. The
compilation and the supporting survey
reports showed a detenoration n rail-
road service. This formed the basis of
the Committee on Transportanon's suc-
cess in limung the railroads’ rate in-
crease 1 1378 to 5.5 percent, rather
than the orniginal seven percent re-
quested

Ajoint committee was formed 1o study
tne feasibiity of caonsolicating the

~

3%

Cemminge or

Tezmsgoanen
Comritee or ZJistrcior
Educarcr grograms ana corier-
erces conauered Surtg 'Te Dasi .ear
nciuced an irventory Maragemert ara
Cortrol Conference ang Werssrce
Srotrer meeting ‘gaturec E~ergecc,
Resporse Systems :n Aclon

e

Financial Management
Committee

Pianpirg, Vo.ume i af the ol
:c'ume Fripgncial Maragement Marua:
‘or P'astrics FroCcessors. ~as cut.sred
This volume covers ‘he lechr.gues ard
crocedurgs that ae eectve ~ ciar-
ring @ compary § operatons ‘'rcucec
are qiscussions on £rafit clarmieg ard
budgeting. capital nvestmen: slarring,
and cash Tanagerment

The highly successful iwo-day work-
snops, designed 1o ntroduce eact of
re four volumes comprising the Firan-
cial Managemert Manual, were com-
pletea. The committee agreed ‘o 2e-
velop a repeat of these worksnops for
1980

A seres of four, three-nqur sessiIons,
coltectively entitled "Managing for Prot-
t.” was presentad at the Nationai Plas-
ucs Exposition The senes was well at-
rended ana very lavorably received |

The Fartieth Annual Labor (1378), the
Eleventh Bienmai Salary (1978). the
Fuirst losurance (1977), any the Six-
teenth Annual Financial ang Operating
Ratios (1978) Surveys of plastcs pra-
cessors were puthished.

The commitiee alsgo continued lo
explore means Dy which it may be of
greater service o captive processors

Food, Drug and Cosmetic
Packaging Materlals
Committee

Washington activity in developing the
dea of rnsk assessment held great in-
terest for this committea. Meeungs fea-
tured discussions on the topic, plus
Govarnment speakers on other crtical
palicies of the Food and Orug Adminis-
traton ang the United States Depart-
ment of Agriculture which will attect the
development ot ingirect food additives
regulanons in the future.

Continued committee programs n-
cluded monitonng of activities at sev-
eral government agencies which are
concerned with packaging matenais.

International Committee
Two overseas tnps were sponsored
by the committae in conjunction with the
Unitead States Department of Com-
merce. The tirst was a successful tech-
mical seminar/mission to the Soviet
Union in November, during which some
250 scientists from ail over Russia at-
tended a five-day techrnicai semnar
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:?*e SeCOrd wis a /iceotape Catalog
ZxoBion ‘Ralunng e newest t@CHrI-
€al and product Zevelcpments af tne
‘4 S niastes NTLSIMY  The exrigition
~as sNown [0 entnysiastic audiences in
'ran, Egypt. Syna anad Greece

The committee arranged for a detega-

lon of seven members ‘rom re
. Pecpies [epudic of Chirg 'o 4 sit

NPE 79 Ar oificial proposal o corzuct
a Trade Miss.onTe¢hrnical Semrar to
he Pecce s Reguec of Crra n 1980
~&3s sucm red 1o the Chirese ~'asncs
Authgntes "waert,-ive fr~g racated
iritai merest ~ozare Cai,-"g

Tre committee. » CONLRCUOR anth
the Depanmert of Commerce. waorkeg
oNncosponsorshioota U S group stard
at tre Irternationai Trade Far for Pigs.
Nes and Rucber :n Jusselcorf, ‘Nes:
Germany ~ October 1979. Thiny-one
US frms will paricipate in the Group
Starnd

The Multiaterar Trade Negotiatans
Trade 8i! present'y tefore Congress
recerved substantial nput in the form of
testtmony and other active parucipation
by mempers. On the whole, the commit-
tee s satisfied that the bill will be of
substantial benefit to the U.S. plastcs
ngustry

Ad Hoc Plastics Microwave
Oven Cookware Committee
Interest i this ad hoc commettee’s
wark remaing high, with the past year
veng one of progress and achieve-
ment. The committeg pentioned the SPI
Beard to change its status from an ad
hoc 0 a permanent operating umt

The Standards Subcommittee com-
pleted 1ts work on aeveloping the
criterta for a minimum performance
standard ‘or reusabie cockware. Tenta-
tive test methods were developed for
use in such a standard. Approval was
grven for the rext imparntant step towars
the deveiopment of an industry stand-
ard, passing ail the information to an
American Society for Testing and Mate-
rials’ committee for review and constd-
eraton. ASTM was formally requested
o set up an appropriate commitiee to
carry out this task.

The committee approved in pnncipig
the fundmng of research at an independ-
ent jaboratory on test methods for auto-
ignition angd flammability using a mic-
rowave source.

The Consumer/Labeting Subcommut-
tee completed its survey and analysis of
plastics microwave Qven cookware in-
dustry iabelling prachces. The sub-
commuttee s near the completion of its
recommended glossary of terms. Work
was carred out on the development of
ptans to widely publicize the glossary to
the general public and oven manutac-
turers. The deveilopment of pragrams

12
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Tre Commotee dn Resin
oucusred (s ‘ouLrtn Annual Major Markets
Survey  nALStry excerts f-om three major
~arkels prec.cied continued growth for
‘he glashies ACUSiny At 2 Dress Lontfec
erce n Mew YG'x Rcraid Prce (apove,
eft) Sorg warner Chermicars Dnision,
covered automative Wilham P ~am-
mena iatove. "Ghh). Bulding Materals
Grouo. GAF Corp . spoke an bunding
cangiruction Peter £ Berend (nght),
Proguct Oesign. Rubnermaid. nc.. ais-
cusseq consumer markels

amed at consumer ecducation in (he
drea of plastics mucrowave cookware
was also begunr

PVC Meat-Wrap ad-hoc
Committee

The cammittee is invoived in conduct-
ing research on the effects of plastics
packaging 1N the meat preparation in-
dustry. The study 1s beng conducted
with the Harvard School of Public Health
in conjunction with the Joint Labor Man-
agement Committee of the retail food
industry

Radlo Frequency
Heating Committee

The oldest standing SP! service com-
mittee, this unit continugs to concern
itself with rules promuigated by the Fed-
eral Communications Commission. The
committee developed a recommenda-
tion with regard to a proposed revision
of the FCC's procedure for measuring
radiofrequency emissions from indus-
trial, scienufic ang medical equipment.
It was agreed t0: request an extensian of
rule making concerning the revision,
examine the data which is intended to
justify the nead for the revision, and i
possible, determine the econamic
impact should the rule be promuigated.

Committee on Resin
Statistics

The Committee published the results
of its fourth Annual Major Markets Sur-

—_

{

[\

&

vey. the only known stansticail survey of
s “ind.

A proposat to Jdevelop an Apnual
Wor'dwice Stausucal Program on Plas-
ucs Resins coverng Proguction, Im-
norts, Exports and Consumption n
seigCt Major countnes was subrmited
Approval was recewved from the Euro-
pean Counci of Chemical Manufactur-
ers Federation. the Assoc.ation ot Plas-
tcs Manutacturers in Euroge ang he
Japan Piastics Industry Federaugn
While it was suggested that the initia!
program cover the years ot 1976-78. «t
will protably not te implermented until
1980 for the year 1379.

Genagral Motors agreed o participate
in the Automotive End-Use Program,
joiing Ford and Chrysier There 1s now
sufficient participation ta groceed with
the development o! the program

Organizational work was started for a
second Plastics End-Use Survey that
will covar the Appliance Market.

Committee on
Transportation

Due to broadening aspects of the traf-
fic function. the name of this service
cammittee was changed from the Traf-
tic Committee to the Committee on
Transportation.

The Committee's most significant
achievement was a protest agamst a
general rate increase sought by the rail-
roads. which was to become efective in
December 1978. Upon the protest by
tha Committee, the Interstate Com-
merce Commissian imited the sought 7
percent n¢rease to 5.5 percent. Plas-
ttcs was one at only five commodity
groups to recetve special ICC consid-
eraton in this proceeding Savings !0
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‘e pastics N3LSITY Mk amourt 1o 54 3
~i-or on 3 "eCL! MG ArPLAl Bass.

The zommitee Comtiled a wnite
Paper anaiyzing the Mgn :evel of prafit-
abmty to the ailroads -n IFerr movement
of plast'c resing. Lased upon cost
araiysis anc comoparison with the rates
apcicacie 10 oiner commodites. This
Daser was w ety dissemirated
f"’OUgr'C«: =@ r3urgad indusiry and nas
3'50 Ceen ‘uimismes ¢ stalf memeers of
*he irtersiate Comrerce Cormission

Nt respect o oiCr carrer senvice
re Committee successiaiy argeed
against 2 proposes S cercentincrease
A0phcaole to piasics &SNS moving
within Eastern Certral Terntory and 3
Gereral rate restructunng n Scuthern
Ternory wnich woulg rave impacted
Eoth resins and manuiactured pro-
Jducts.

Qther motor carrer tems addressed
ty the Committee inc:uded imitiation ot

an evawarogn ot e present ragr:
ciassiticaten -anungg on cacs ard cov-
RIS, ’ales appucagte 0 plASUC Coles
~ovirg wittin Central States Terrtory
ancd 'n Caifernia, ang a procosea motor
tra1ignt Crlassification 3oara tar if
crange (c require “eak-oroof c.osures
or piasne botties

Tre Committee scorsared a pare
SCUSSION with seniar Mmaragement
from lcur rairoads. focusing Lbon ‘he
‘30 overrent of ptasi ¢ res rs. rates or
olast C "@siNs. ang ne charg:ng irans.
conaroe 2rvegnment A'sg panic:pat-
ng " me Crogram were the Direcior of
e ICC Bureau of Ecaromics. ang
‘rarsporator consyltarts

The Commitiee expended corsider-
atle etfort in aralyzing he core 1ssLes
of propasals 0 ceregulate the rail ang
motor carner ndustries and, with the
Comrmittee on Disinoytion. 1s preparing
4 position paper retatve 10 this sutject

SPECIAL PURPOSE GROUPS

Appliance Council

The council continues to work with
mernpers of the Housewares Manufac-
turers Group i furthening the interest ot
the plastics microwave oven cookware
industry. The Councit a1so Mmanitars
regulatory activity refating to plastics
appliances and alerts members !0
threatening legislation

Cutlery Manufacturers
Group

The group continues to gather market
statistics. The statistical reports now
oreak out retall and institutional sales
separately.

Housewares Manufacturers
Group

This group monitors standards and
regulanons, as well as preparing testi-
mony on behalf of plastics housewares
manutacturers for presentation to Gov-
ernment agencias. This past year's
activity was masnly centered on monitor-
ing activities related to a proposed stan-
dard for combustible solid supplies.

Plastics in Construction
Council

The council was extremely active in
the related fields of codes and standg-
ards. A major portion of council ac¢-
tivities invalved specific energy canser-
vation regulations ang the promotion of
code standardization.

The council's Insulation Commitiee
waorked with the Urethane and Ex-

panaed Polystyrene Divisions and was
successful in updatng the Building Ot-
fic:als angd Code Administrators Model
Code, eflecting a position that 1s consis-
tent with the other modet code groups
In adagition, several states and major ity
bullging depanments were contacted
with regard to problems with the “re-
sponsible applicaton” of foam plastics.

Another ongoiNng activity 1s invalve-
ment wih the Depanment of Energy
Along with wntten comments in re-
sponse tQ propased regulatigns, this
group participated in a meeting with
DOE to inform those involved of the im-
pact on the industry of a hastity drawn
and incomplete set of regulations.

The Tnm Committee began prepara-
tion of a proposai for the vanous modet
building codes regarding plastics tnm
To accamgplish this, work will continue
on a sertes of fact-finding combustibility
tests.

The Light-Transmiting Committee
reviewed the modei solar code being
promulgated under the auspices of the
Counci ot Amernican Building Officials.
This work should serve to assist in the
uniform development of solar heating
and coaling standards for the Depan-
ment of Energy. This work will have a
definite impact on the patentiat sotar col-
lector market.

Plastics Drum institute

The Institute’'s members agreed on
final language to be inctuded In the peti-
tion to the Cepartment of Transpontauon
for warning and nonuse embossmant
labeling. This will be submitted to OOT

It was agreed that an evaluation will
De made of the possibility of participat-

rG NI me ATer CEr =2 232 3338C 3-
TOf rrad mCalltesis ort Io ird seen
~@ag Zr.ms AgT2ement 3155 was
reacred on RLCHSMIPG 1@CTrICEl Qi 8-
1ns tar closures Copy wi | ~“cw ce ora-
pared

Recogrizing recorditori~g 15 3
~ajor concern amlhin the insuiute e
POl seiecied a "asx force 'o mvesugale
ard ZJevegp a dlan ot acton

Plastics Packaging
Strategy Group

Tre mempers reviewed ne 3roul 3
ornginal osjectve-—essertaiy ‘o hgr!
cars on ail ‘ypes 3! clast'cs 23C<aEg-
ng—ang cec:geo tat ths T3y nave
ceen ‘0o croad Theretore. 30 ac-noc
commuttee was eslaniishned 0 review
arnc redefine objectves A -ecraht of
group objectives was orepared by ~e
ad-nhoc committge ard suonutted o he
‘ul committee for review

The group was heavily invoived n \ne
firanciar support of the SPI awsuit
agamst the Minresata ban on olastc
milk boltles The lawsuil was successiul
In the lower court ard the resulls of the
state s appeal are pending a Zecision.

The group 15 aiso inanciaily suppon-
ng the work of ar ad-hoc committeg on
rnsk assessment associated with plas-
ucs packaging. Itis the obectve of this
commiftee to deve!op data which hooe-
fully will convince he Fooc and Drug
Administration ¢ appily ine rsk as-
sessment concept to indirect food aga-
tives.

Polystyrene Safety Group

The nvestigation into occupatonal
expasures and environmental dis-
charges durnng the extrusion and injec-
tion moiding of polystyrene was cam-
pleted under the direction ot Dr
Raymond Seymour of the University of
Southern Mississippi. The test dem-
onstrated that emissions during plant
extrusion and injection molding are neg-
ligible and readily handled by fume-
removal equipment. An aricie by Dr
Seymour which set forth the results of
the test was published 1 Plastics En-
gineering.

Tests conducted by the Southwest
Research Institute test on the gmtion
and combustibiity characterstics of
polystyrene living room furnture and
kitchen cabinet doors provided highly
favoraple qdata.

The group 1S currently momtoring
studies being conducted by Arthur O
Little for the Food and Drug Admimistra-
nen and pilans 0 sponsor extrachon
tests of its own shouid it appear agvis-
able. The group also mantaing close
haison with the Consumer Product
Safety Commission on petitions reiating
la polystyrene.

'3
SP1-22200



Financial Statements

Balance Sheets
May 31, 1979 and 1978

1979 1973
Assets
Casnin checking accourts and on nand $ 59.408 g 8 433
Savings deposits 20,010 18,796
Shon-term investments, at cost (which approximates market) 4,895,318 3.053.273
Receivables:
Membership dues. less allowance for doubtful accounts,
1979.$10,711; 1978, 519,021 4,369 4875
Accrued nterest 115,984 58.879
Other 13,724 17.260
Prepaid expenses and other assets 34,737 16,033
Deferred charges—1973 National Plastics Exposition 1,145,164 310,018
Fixed assets:
Furniture and equipment 192,261 158,382
Leasehold improvements 73.322 72,440
265,583 230.822
Less accumulated depreciation and amartization 84,516 57.400
181,067 173,422
Total assets $6,469,781 3,658,789
Liabilities and Fund Balances
Liabitities:
Cashoverdraft 95,006 47,942
Accounts payable and accrued expenses 568,627 487,871
Unearned membership dues 33,624 57,154
Deferred revenue—1979 National Plastics Expaosition 2,318,540 73.845
Total liabilities 3,015,797 666,812
Fund balances:
General fund:
Unappropriated 278,547 323,161
Appropriated (note 6) 1,782,022 1,495,286
2,080,589 1,818,447
Special projects funds (note 6) 1,393,418 1,173,530
Total fund balances 3,453,984 2.991.977
Total liabilities and fund balances $6.489,781 $ 3.658,789
See accompanying notes lo financial statements.
14
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Statements of Revenues and Expenses
Years ended May 31, 1979 and 1978

1979 1978
Revenues:
Mempersnip dues $4,145,388 $3.785235
Interest 402,581 254,959
Saies of literature 83,924 55.294
Special projects 3,039,534 2.834,494
Other 38,884 29.071
7,710,811 £.959.053
Expenses:
Direct:
Membership services
Legal and consuiting 561,501 476,235
Communications (public retations) 96,116 84,422
Administrative 141,320 124,406
Membership promotion 33,098 32.209
Cirectory 24,208 18.560
Special projects—research, development, legisiative
angd public reiations 3,039,534 2,834,494
Service operating units 171,055 162.819
Divisions and groups 80,475 73,747
Regronal offices 155,474 159,443
Puplic affarrs committee 1,428,908 1.396.567
Chemical Industry Trage Advisor 2,000 2.000
Plastics Education Foundation - 6,357
Accounting Manuai — 50,000
Indirect program, administrative and generak:
Salaries and employee benefits 1,429,441 1.316.229
Office suppiies and expenses 299,784 278.832
Rent 123,261 115,289
Augiting and computer services 60,220 57,570
Provision for depreciation and amortization 27,442 20.840
Provision for doubtful accounts 5,194 8.355
Other 3,238 49,508
7,682,264 7,267,892
Less allacation of administrative expenses to Nationat
Plastics Exposition 250,000 150,000
7,432,284 7.117.892
Excess (deficiency) of revenues over
direct ang ndirect expenses 278,547 (158.839)
Product liabilt; expenses (36,425) (11,874)
Excess (deficiency) of revenues over expenses $ 242,122 $ (170.713)
See accompanying notes (o ftnanciat statements.
15
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1979 13978
Special Scec.al
General projects General Droec's
funds funds funds furas
Balarces at begirrirg of year $1,818,447 $1,173,530 31,989,160 3122617
Excess (defic:ency) of revenues over experses 242,122 - (170.713) -
Soecial projects funds addit ons.
Assessments 2,039,898 — 1.877.36C
Meetings and conferences —_ 812,723 — €55.720
Sales of literature 109,286 — 119,383
Contributions in support of
special programs —_ 60,846 - +15,540
Budgeted general fund appropration —_ 300,000 — 150.000
Other 4,888 — B.062
Special projects funds transferred to general
fund revenues and expended —_ (3,039,534) —_ (2,834 494)
Approprated funds expended _ {68,222) — (144 658)
Balances at end of year $2,060,569 $1,393,415 $1.818,447 $1.173.530

See accampanying Nates 1o irancial statements

Notes to Financial Statements
May 31, 1979 and 1978

(1) Summary of Significant Accounting Policies

The accompanying financiai statements have been
prepared on the accrual basis of accounting and
include all matenal accounts receivable and payabie,
other liabilities and deferred charges.

The special projects funds represent receipts from
certain members of the Society participating in
selected industry projects and cerntain budgeted gen-
eral fund appropnations. Such funds may onily be uti-
lized in accordance with the purposes established by
the panticipants and are in contrast with general funds,
over which the Board retains full control to use in
achieving any of the Society's purposes. Special pro-
jects funds are reported as revenues and expenses
when utilized for their intended purposes. except that
the budgeted general fund appropriations are
expensed when appropriated.

Fixed assets are stated at cost, less accumulated
depreciation and amortization, which are being pro-
vided for over the estimated useful lives of such assets
on & straight-line basis.

Other significant accounting policies are set forth in
the financial statements and the following notes.

16

(2) Retirement Plan

The Society has a non-contributory trusteed retirement
plan for ail empicyees who meet age and length-of-
service requirements. Costs of the plan are funded
currently, and for 1979 and 1978 aggregated $70,470
and $90.243, respectively. Unfunded past service
costs amounted to $63.679 at Septermber 1, 1378, the
maost recent plan valuation date. Such costs are being
amortized over a ten-yedr period. At September 1.
1878, the assets of the tund exceeded the present
value of the participants' vested tenefits.

(3) Products Ressarch Committee Funds

Effective December 3, 1974, the Society executed a
consent order with the Federal Trade Commission
which required, among other things, the establishment
of a Products Research Committee for the purpose of
conducting research into the uses and hazards of cellu-
lar plastics products. The research is being funded
over a five-year period by various ather respondents to
the FTC proceedings. The Society is custodian of the
Committee’s funds and, atMay 31, 1879, held $621.795
($1.991,823in 1978) in checking and savings accounts
for use by the Committee. Such funds are not ingluded
In the accompanying financial statements.
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(4) Contingent Liabilities

The Soc:ety ~as ceen named or advised that .t will oe
namred as codefendant in several iawsuits. These
actiors. n the nature of product :igbiity suits relatng
ocrnmanly 1o the combustibility of foam plastcs. seek
.udgments ‘or substannal gcamages. Coursel -s of the
opin-cn tha: *he kennood of unfavoradle outcomes s
remote

(5) Commitments

“he Soc.ety s iease comrmilrents ‘or office spaces are
as fclows:

Thage amOunts CC.LUCe ‘re ‘ease 0f 7B QL Yy 3 8ec-
Slive Offlce spaces al an annuai "er'ai '"C‘L‘C"‘.’;'
charges far @ectrncity, ot 3157 50C per year ~“"e ease
expires in 1985

Certain leases are subject tg escalation orov'sicrs
nased on real estate taxes.

(6) Appropriated General Fund Balances

Appropratec general fund baances consist of Sirec-
tors’ Special Reserve furas for

Year
anding
May 31 Commitment
1980 5136.268
1881 123.590 1979 1978
1982 113250 Capnai :mprovements 3 * 136 3 94z
1983 113.280 Product hability — 872
1984 109.895 Other 1.774.326 1139 130
1985 98.542 $1.782022  $1.495.286
Auditors’ Report
PeEaT. MarRwick, MitcuerrL & Co.
CERTIFIED PU'HLIC ACCOUNTANTS
3475 PARK AVENUCE
NEW YORR, NEW YORK 10022
The Board of Directors
The Society of the Plastics Industry, Inc.
We have examined the balance sheets of The Society of the Plastics Industry,
Inc. as of May 31, 1979 and 1978 and the related statements of revenues and
expenses and of changes in fund balances for the years then endeg. Our
examinations were made in accordance with generally accepted auditing
standards, and accordingly inciuded such tests of the accounting records
and such other auditing procedures as we considered necessary in the
circumstances.
in our apinion, the aforementioned financial statements present fairty the
financial position of The Society of the Plastics Industry, inc. at May 31, 1979
and 1878 and the resuits of its operations for the years then ended, n
cenformity with generally accepted accounting principles applied on a con-
sistent pasis. 7&
July 9, 1979 L
17
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Officers and Directors 1979-1980

OFFICERS

IVER J. FREEMAN

Package Macrmery Co

East Lengmeadow. Massachuselts
CHAIRMAN

IVAR A. LUNDGAARD RICHARD A. BRAUBURY WALTER P. BUSSARY STANFORD H. SHAW

E i cu Pont ce Nemouwrs & Co, Inc. PMS Consoudared Eastman Chemical Products, Inc..  Shaw Prastics Corp
Wimington, Delaware Garcena, Canfornia Kingsport, Tennessee Berwalgy Heignts, New Jersey
VICE CHAIRMAN SECRETARY TREASURER IMMEDIATE PAST CHAIRMAN

SECTION DIRECTORS

WILLIAM 8. BRADBURY, JR.

PMS Consoticated
Somerse!. New Jersey
EASTERM SECTION

DiVISION CHAIRMEN

P

FREDERICK E. MEYER
Thermoser Plastics. Inc.
Ingianapolis, indiana

EPOXY RESIN FORMULATORS

4 )

JOHN A, LARXIN

WR. Grace & Co,
Aeading, Pennsyivania
FOAM THAY & CARTON

18

ROBERT L. SLAUGHTER
Anchor Brush Co., inc
Aurora, lllingys

MIDWEST SECTION

ari

J. MICHAEL MURRAY
EPS Industnes, Inc.
wichita, Kansas
EXPANDED POLYSTYRGNE

RAYMOND A. MATTSON
Southeastern Kusan, Inc.
Gresnwiie, South Caroiina
FURNITURE

b

JOSEPH F. O’'BRIEN, JR.
Gibson Engineernng Ca., Inc
Norwood, Massachusetts
NEW ENGLAND SECTION

FRANK M. CHAPMAN
The Carborundum Co.
Avondale, Pennsgyivania
FLUQROPOLYMERS

[
SAMUEL J. RUPERT
Hoover Universal, In¢
Saiine, Michigan
MACHINERY

A

FRANK C. DeVORE
Tn-Plas, Inc

La Paima, Caiforma
WESTERN SECTION

W. WAYNE THOMPSON
Owsns-iliines, inc

Toledo, Ohio

FOAM CUP & CONTAINER

W. JOMN GALVIN

Burton Tool & Die Co InC
Leominster, Massachusetts
MOLDMAKERS
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LEONARD W, GOLDEN

Colgate Plastics Corp,
Butfaio, New York
MOLDERS

FRANK M. HARRIS
Aim Packaging, Inc.
Part Ciinton, Ohwo

PLASTIC BOTTLE INSTITUTE

JAMES 8. HEARONS
Owens-Corning
Fiberglas Corp.

H.R. HUTCHINSON
Wyncote. Pennsyivania

3

ORVILLE L. MAGEL!
Pannwait Corp

NATIONAL PLASTICS EXPOSITION Buflaig. New York

IVAN K. DeBLIEY

E | du Pant de Nemours
& Co.. Inc.

Wilmington, Detaware

PLASTICS PIPE INSTITUTE |

DONALD R. WENZ
Darn Incdustries
Ludlow. Massachusetts

ORGANIC PEROXIDE
PRODUCERS SAFETY

2

| 4
P

WILLIAM W. ROWLEY
Mercury Ptasucs. Inc.
Micddlefieid. Ohio
PROFILE EXTRUDERS

GERALD J. wElS
Impact Extrusions, inc.
Grand Prairie, Texas

H. RANDALL LITTEN
Owens -liunais. Inc
Toiega. Onig
PLASTIC BEVERAGE
CONTAINER

CHARLES A. GRANT
Harcules, Ing.

Wilmington. Delaware
PCLYMERIC MATERIALS
PRODUCERS

\

CIRO L PETRUCELL)
Hanson Pattern & Mold Corp
Ludiow, Massachusatts
Taleda, Ohwg RIGID PLASTIC CONTAINER SHEET PRODUCERS STRAUCTURAL FOAM
RPIC INSTITUTE MANAGEMENT

WILLIAM C. DARR SAMUEL F. RUTLAND JAMES W. JACKSOM
Mobay Chemical Corp. Rutiand Plastics, Ing. Bird & Son, Inc.

Pittsburgh, Pennsyivania Chariotte. Noith Carotina East Walpole, Massachuserts
URETHANE VINYL DISPERSIONS VINYL SIDING PRODUCTS

DIRECTORS AT LARGE Term expires May 21, 1980

A

RICHARD W. GOODRUM

RIPLEY W. GAGE
Gage Industrias, inc Ethyl Corp.

PETER A. SIMON
Shamrock Industnes, inc.
Minnaapohs, Minnesota

WILLIAM H. GUTHR®E
Phiilips Petroleum Co.
Bartiesvilie, Oklahoma

Lake Oswego, Oregon Baton Rouge. Louwsiana

SP1-22206
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L WILLIAM SESSIONS R. PETER TOOHY

Amercar Can Co Guit O Cremical Co
Greenwich, Conmecicut Houston, Texas

Term e

xpires May 31, 19871

e =
T
3 P
JOSEPH E. BIAFORE T. E. BRANSCUM WILLIAM F. MERICLE JOHN E. PEPPERCORN
Rubbermard, Inc. Gen Corp Cincinnati Milagron Co Guit Ot Chemical Co
Wooster. Qhio Winfield, Kansas Cin¢innat, Qhio Houslon, Texas

JOHN H. SCHROEDER JACK L. SHAFER

Crascent Plasucs, inc. Borg-warner Chemicals
Evanswville, 1ngiana Parkersburg, Wast Virginia

Tarm expiras May 31 1982

JOSEPH L. DOWNEY CONSTANZE FLINDT ROBERT M. GERARITY ]
Dow Chemical USA Battenteid Corp. of Amenca Ford Motor Co. Owens-lliinors, inc.
Midiand. Michigan Skokie, lllinois Wixom, Michigan Toledo. Ohio

&y

RICHARD T. STUDER H. R. TOMFOHRDE, ¥
HPM Carp. Union Carbide Corp.
Mt Gilead, Onhio New York, New York
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Sta_ff

RALPH L. HARDING. JRA.
PRESIOENT

THOMAS J. McGRATH

GENERAL MANAGER

Staft Qirector
Plastic Beverage Container Division
Plastc Packaging Sirategy Group
Poiyrmerc Matenals Producers Div

CHRISTINE BENTON

Admirustrative Assistant
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Chairman’s Report

it was a most interesting and worthwhile experience
for me to serve as your Chairman guring :he two years
ending May 31. 1980. As a machinery suppier. | nag
eartier anuc:pated the neeg on occasion to serve as a
mediator berwveen ‘he diverging nterests of resin sup-
puers and processors. but that hasn't been recessary
at all. ‘rsteac. tris nas teer a gperwd of harmony and
feal progress ! can perscraiy tear witness o ihe Co-
Sperative spint ana narc «ork cof all invo:vea n SP

As reported on the next pages of this report, our Pub-
lic Affairs Committee. and staff. along with the supporn-
ng organizauonS, have pecome a smooth-runmng anc
effective operation—egual 0 the task of providing a
protective umbrella for the industry

Industry sales vclumes rose steadily dunng these
past two years. Reflecting thus up cycle, our many sec-
tions. divisions, groups, councils and committees have
never been busier. Nearty 700 official SPI meetings
were held dunng 1879-80, in the interest of keeping
markets open, developing new markets, and achieving
progress in many areas.

The financ:al results have been gratifying. to say the
least. In :he Annual Report of a year ago we reported
that fiscal year 1978-13879 was the biggest and best
ever. And 1979-80 was both bigger and better. As
shown in the Statement of Revenues & Expenses on
page 13, gross revenues from all sources exceeded
$8.6 miliign, of which nearly $3.5 million was raised and
expended by SPI's Operating Units on special projects
which were separately funded over and above the ba-
sic dues. These self-funded expenditures cover a
broad range of projects, including toxicologicai re-
search, legislative and public affairs activities, market
and product development programs and meeting in-
come.

The General Funds budget of SPI, which is adminis-
tered by your Board of Directors, totaled $5.1 million in
fiscal year 1979-80. Largely because of the surge in in-
terest rates, we generated an operating surplus for the
year of $269.547. To this we were able to add the net
income from the 1979 National Plastics Exposition of
$674,47C. As a resuit, after other adjustments, our total
excess of income over expenses for 1979-80 was
$865.794.

Fortunately, these outstanding resuits provide a
strong point of departure for the recession now in pro-

Mr Freeman receives an nscrnbed silver tray tor oulstanding service
to SPI from Ivar A. Lundgaard, incomng SPI Chairman

gress After a very carefui review of 1he situator arc
some expense reductions. yeur 8oard of Directors ~as
established a General Func budget for 1980-81 of 35 3
miliion. in order ta palance income and expenses trey
kave drawn on 1979-8C excess .nccme Oy 3220.00C
Even after this actior, the Society's "eserves are equal
to Just wnder 50% of the current year's tucget

in adaition. we achieved some mcdest gairs nmem-
bership durng the year 144 new memrers ciset Oy
129 resignations, for a net :ncrease ¢f "5, Total com-
pany membership is now 1.215 We welcome rese
new companies and hope they will become acive &’
tcicants.

Qur general teeling of optimism was furtrer sus-
tained by the results of the arganization audit ard dues
study conoucted forus in 1979 by consultants from he
well-known firm of Ernst & Whinney. Their survey of Vet-
ing Representatives showed a substantial vote of cort-
dencein SPl and its programs. inciuding the dues sys-
tem. No major restructunng or reorganization was
recommended by Ernst & Whinney at this time.

However, | see no signs of any excess .nventories of
optimism in SPI. The recession/inflation conditions
have hit our industry hard, and we can only hope that
the predictions of an early leveling ocut and gradual rise
are true. The trouble is that the regulatory and legisla-
tive pressures on the industry haven't slackened at-all,
ang SP! has to continue to cope regardless of the busi-
ness cycle. Old problems stay alive and new chal-
ienges keep rsing.

Furthermore, it is inevitable that this industry will con-
tinue to grow and change. SPI will have to adjust and
keep pace. Despite the good report card from Ernst &
Whinney, your Officers and Directors are not satsfied
with things as they are. What will be the basic mission of
SP!in the eighties? What kind of membership organiza-
tion will best serve our needs for the future? How should
the staff be structured? What can be done to persuade
more plastics companies to support their industry as-
gociation? How ¢an we make our programs ang serv-
ices better understood? Can we improve the dues sys-
tem?

Work on these questions by your Board and staff was
begun last spring and will intensify in the months
ahead. I'm proud of what's been accomplished in the
recent past. You have been well served by a very
strong group of Directors who represent all eiements of
our diverse industry.

You are alsoin good hands with "Bud” Lundgaard as
your new Chairman, with Jim Hearons as Vice Chair-
man, and with a well-balanced Board. Your staft con-
tinues to grow in competence. Thus, all the elements
are present for a continuing strong trade association,
provided you continue to give it both your personal in-
volvement and financial support.

"UL)\QILLMV\
/ IVER J FREEMAN
Chairman
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SP| Pub

The plastics ndustry today s in an interesting out
paradoxical position. On one hand we are going rapidly
into new markets and applications; on the cther hand
legislation continues to threaten cur growth Dy attlempt-
NG to namper our use of basic materals, by over-régu-
lating cur manufacturng precesses and by try:ng to re-
strict the rrarkets for cur enc products

Basically SPI's Pubiic Affairs Commuittee (PAC) 1s the
resuit of tre ndustry s recognition that external forces
were begirning ‘o atfect cur marketirg abiiities and the
reatization that helping tre plastics industry to market
1S products involves a wnole new spectrum of activities
reaching far beyond the marketplace. These are the :s-
sues with which you are now all painfully aware—toxi-
cology, combustpility. solid waste and, most recently,
energy. Sometimes one of these issues will affect a sin-
gle segment of the plastics ingustry, often several seg-
ments will be involved. The role of PAC is to coordinate
and manage the response of the plastics ingustry to is-
sues like these, which threaten our viability ang the
overall growth of our markets.

PAC is composed of representatives of member
companies selected by the Board. it reports directly to
the Executive Committee of the Board of Directors.

The present structure of PAC is based an the follow-
ing considerations: first, an umbrella structure is
needed to provide up-to-date and comprehensive n-
formation, legislative monitoring and contact, public re-
lations and other support programs. This inclusive
structure also has the responsibiiity for industrywide 1s-
sues such as energy. Second, to provide the kind of ex-
pertise that a more narrow issue requires, PAC created
the concept of Issue Coordination. Each Issue Coordi-
nator 1s responsible for maintaining an up-to-date and
comprehensive understanding of a generic issue of
concern to the industry. He provides background and
expertise on the problems within his area of concern,
He is the liaison between operating units dealing with
the issues, the SP! staff, and the support services PAC
proviges. The Issue Coordinator has the knowiedge
and the resources to develop strategies, to recom-
mend policy and to implement it.

When an issue concerns a clearly defined portion of
the industry, ad hoc committees or special intarest
units are formed. Such a unit draws upon the expertise
and support of PAC and its staff; it coordinates its activi-
ties with other SPI actvities, but it is essentiaily autono-
mous.

Thus, PAC has structured itself tg respond both tqQthe
fluidity of the issues confronting us and the diversity of
the industry we represent.

Technical Support

The technical support activities of PAC are centered
primarily in five committees: the Coordinating Commit-
tee on Consumer Safety, which handles matters deal-
ing with combustibility of plastics; the Plastics Re-
source Recovery and Conservation Committee, which
oversees technical actlivities in the salid waste area; the
Toxicology Committee; the Committee on Qccupa-
tional Safety and Meaith, angd the Energy Task Force.

In generat terms, ali five committees have as their

2

ic Affairs Committee

arime funct'.on_ the gathenng of techmcal. sciertfic or
medical data in grger to develop an SP! position or a
particular 1ssue or to lendg addittional supgor to 'crg-
standing SP! positions. In some cases. these commit-
tees also develop and supervise the implementaticn of
programs o promote the positions that nave teen ce-
vetoped. Their wark, in many respects. 1s the bedrock
of the PAC effan, for without technicaily sound data. t
would be impassible tor PAC legal. government reia-
tions and putlic relations experts to defend the :ngustry
successfully in the various public policy arenas

Each of trese committees was establisheg as the
need arose. First. solid waste: second. combustiDility:
thirg, toxicity, fourth. occupational safety and health
and. most recently, energy. in some areas. such as
combustibility and solid waste, PAC has leng been a
spansor of scientific research.

In other areas, such as toxicity and energy, PAC-
sponsored technical research has not been extensive.
instead. those commiitegs have relied on research
conducted by cther industry. government and private
groups. which has provided data necessary for the ce-
velopment of important SP! positions. In some cases,
this data has come from work carried aut by seif-funaed
groups within SP! itseif.

In short, PAC will sometimes spansor its own scien-
tific research if such work is not being carried out by
other responsibie graups, or else it will use data gath-
ered by others, but analyzed by PAC, to provide the
necessary background for our issue-reiated efforts.

it sheuld aiso be pointed out that these five commit-
tees do not operate in a vacuum, but draw upon and
pravide expertise to divisions and other seif-funded
groups within 3P! as well as to outside organizations
whose goals coincide with those of the plastics indus-
try.

For example, the Energy Task Force has worked
closely with the independent Petrochemical Energy
Group to develop a program beneficial to both the pet-

As indicatad, petrochemical feedstocks for plastics consume less
than 1.5% of annuai U.S. supply of ail and naturai gas.
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Among spoxespersons partic:pating in the PAC's Editoral Bnefing Tours were John B Westiall director of husiness prometicns for Phithigs Chem-
cai Ce {at nghtin photo 'eft) ang Wilham C Kuhike, marxel research representative for plasucs for Sheil Chermical Co ‘at ngnt r ohoto center)
The tours Zrew axcellent ‘esponse from newspapers. as well as TV and racio coverage

rochemical ana plastics industnes. Similarly within SP1,
the Coordinating Committee on Consumer Safety
works closely with the Lirethane Division. the Expanded
Polystyrene producers, the PVC Safety Group and
others on general matters of fire safety.

PAC's close liaison with these groups. to share infor-
mation and experience and to avoid duplication of ef-
fort. has resulted in another benefit: the creation of a
cadre of tegal. technical, government and public rela-
tons personnel from both staff and outside counsel
whose expertise can be called upon by other groups
within SPl whenthe need arises. Nowhere has this been
more clearly demonstrated than in the occupational
safety and nealth area. Starting first with vinyl chloride
and proceeding through acryionitrite, OSHA's generic
cancer policy and now styrene monomer, PAC and
consequently all of SP! has built up a background on
ways o handle any occupational health regulatory
probiem that may arise.

One recent effort of interest in the toxicity area has
been the work of the Toxicalogy Committee in helping
to make life easier for the plastics industry in complying
with the muiti-faceted requirements of the Toxic Sub-
stances Control Act. In essence, what we've been try-
ing to do is to establish with EPA that polymers are basi-
cally biclogically inert chemicals and should, therefore,
not be subject to the same notitication and pretesting
requirements as are basic chemicals.

Another area in which we have been extremely active
is Federat cancer palicy, not just with OSHA and EPA,
but with the Consumer Product Safety Commission and
especially with FOA, whose policy regarding indirect
additives has a direct bearing on the future of the entire
plastics packaging industry.

In simple terms, the various technical committees of
PAC provide the ammunition that the other special
service units of PAC use in their ongoing battle with
over-legislation and over-regulation.

Governmental Affairs

The volume of legisiation carried forward from 1979
and introduced in 1980 has been moderately high in
comparison with other years. The volume forecast for
1981 is very high because it will be the beginning of a
new biennum in all but four states.

SPI has retained lobbyists in 10 states which present
special or intense problems. in addition ta the defeat of
every seriously threatening bill against plastics, the
overall lobbying program enjoyed two special suc-

cesses. Bills trat would relieve moicers of the responsi-
bitity for retaining customer motgs ncefiritely were
passed and signed into law in Minnesota ard Massa-
chusetts (a simitar bill was enacted in Calforma ‘ast
year). Plans have been made to extend thus program for
the coming legislative sessions.

The second success was through the State Govern-
mental Affairs Committee. Having determined that the
type of plastics milk bottle legisiation and restrictive
packaging review (Or preclearance) legisiation passed
inMinnesocta was planned for publication as model leg-
islation for all states, SGAC took immediate and eftec-
tive action. Contacts were made with the subcommuittee
ot the Council of State Governments which was consid-
ering this action. The subcommittee was persuaded to
withdraw the damaging mode! act. deemed especially
antagaonistic to free enterprise and plastics packaging
generally. It has been estimated that this action proba-
bly eliminated the necessity of fighting similar legisla-
tion in 15 to 30 states.

Two successful Government Relations Seminars
were given during the year, in Dallas and in Detrot. A
Civic Action Program, administered through the SPI
Section Offices was instituted, (o encourage members
to become politically active in the 1980 elections.

A new facet of PAC's external cammunications pro-
gram instituted this year is the series of Editonial Briet-
ing Tours. This involves teams of speciaily trained in-
dustry spokespersons who go to a chosen area and
discuss the issues with the media people in selected -
cities across the country. Cities are chosen for maxi-
mum beneficial effect—tor example, the home towns of
important members of the Senate and House Commit-
tees on Energy Policy. Results from the cities visited to
date have been most encouraging, with a positive re-
ception of the spokesperson by the press.

Existing programs such as Constituency Seminars,
the Member News Bureau, and the capabilities for
quick response 0 unwarranted cnticism were contin-
ued during the year unger the direction of PAC's Public
Relations Committee.

Washington Activities

Over the last year, the SP1 Washington office has in-
tensified efforts to increase the visibility of the plastics
industry in Washington. Monitoring relevant develop-
ments and making direct contacts with executive and
congressional officiais to present plastics ingustry
viewpoints for consideration in Federal policymaking

3
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- members was 2r-
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‘ar oublication ¢f a
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ton Merno

has been a prionty and has ), ;

Among objectives this year w;:.: rfopé?;';;g argguilﬁ;
prove the apility to monitor Fer ., developments and
report on the same and cong e

liarisan. Legislative surveillanc y,
be more fully developed by th
ing on Federal activities to SPt
by the regular publication of
Memao. The Federal Governm
is more directly invalved in tt
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and the establishment of a pt
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Federal government
‘15 expanded and will
#'1/1h Congress. Report-
"Mnbers was enhanced
! biweekly Washington
" Relations Committee
‘t "IPI government rela-
it periodic task forces
"ranent Steering Com-
141y an even greater role
Marthe 97th Congress.

In Congress

In addition to expanding diriy | ,, ; ‘ala.
tors. over 10.000 House and ';.maﬁgtiﬁiz :22 ‘?e%'g:ﬁ-
tions have been monitored this ve,ir SP) submitted writ-
ten comments on S. 1789, the i irpect Liability Risk
Retention Act; on two superfuiiy meagyres - H R. 85
the Comprehensive Pailution iy Liability/Combe'nsal
tion Act and on H.R. 7020, the { Iu/_ardous Waste Con-
tainment Act, and, S. 2154, an ¢ )'}4A reform measure

In the Federal Agencjes

_ast Nevermper LW Sessions. Crairmar of tre Spt
Enerry/ Task FGV_CE. ‘estifiag on peraif cf SP' cefere tre
Depar'ment of Erergy ang Treasury offic:als on tre
Agmur1Stration s proposal to mut o 1Mpons. In Jaru-
ary. M SeSSIOns also appeared before the Federal En-
argy F@gulatory Commission at its hearings on natura
gas irv.fementai pricing for feedstock and process use
in Ma¢h. the SP! submitted o the Department of Cam-
meréﬂ proposed revisions in the Standard industrial
Classtication Code (SIC Coage). In June. SPI worked |
with -.ther trade associations 'n nosting Chemical n-
dustr; Seminars for EPA 10 educate the staff responsi-
blg fe,i AMtiNG reguiations unger ne “oxic Substances
Contrl ACL{TSCA) 'nMarch. SP! metwith officials fram
the C+.nsumer Froduct Safety Commission to discuss
CPS(. 3 plastics flammabiiity study ard to offer SP!'s
expe!!'s€ NS area. Also of Interest to SP! members. a
deleystion of SP! representatives nas met frequently
with ¢ 1’A staff responsible for developing the agency's
polic/ and regulations on non-aerosal uses of chiore-
#Horr # . arbons.

Ott:er activities of the Washington office included
program planning for the 1880 Annual Washington
Meelit'g. Highlights were a Congressional Breakfast
with 'wver 50 Congressional offices represented. a
White House Brieting with OSHA Admunistrator Eula
BinghiM. remarks by EPA Deputy Administrator Bar-
bara |flum, and House Ways and Means Ranking Mi-
narit, |.eader Barber Conable. Just after the 97th Con-
gresa :onvenes, the 1981 Annuai Meeting will feature a
Capiltt Hill visitation program. ‘

Losking ahead, the SP1 Washington office has Sur-
veye: | the Board of Directors, Washingten Representa-
tives :1Na other interested SPI leaders to develop a leg-
islative agenda for the 37th Congress, the first ofits kind
develped by the association. It will detail what actions
the Si 11 wishes to see the 97th Congress take dunngit's
1981 H2 tenure. In a related area, the SP! Washington
office IS developing a Legislative Response program to
enhance the association’s ability to encourage mem-
per « DMpany action on Federal issues. The initial
phas# ot the program wiil be operable by the conven-
ing of the 37th Congress in January, 1981.

NPE '82

The NPE '82 Executive Comiyy
man Raymond Ross of Cincinry,yy
on the NPE blueprint to assura
show, set for June 21-25, 194y |, i
Chicago, will be the most suc;:m:;fmcggr ok Place,

With the drawing for space auj 1y, April 1 4 981, tradi-
tional objectives have been iNterinified 1o win increased
attendance from areas of the {| 3 not heavily repre-
sented at past NPE's and alag fr)m overseas nations
Toward this end. @ multi-languayy prochure promating
the value of attending NPE ‘82 w4 produced and dis-
seminated atthe K '79 show in | Junseldorf last October
and at Rubberpias ‘80 in Singuyyyra in May

4

Ine, headed by chair-
I Milacron, is working
Ihat the next plastics

As ihe plastics expositions have grown in stature and
size (attendance totaled over 43,000 at NPE '79) pro-
motion techniques and objectives have been fine-
tuned! INCreasingty to prompt attendance by prime de-
cision-makers from piastics end-user industries, such
as aulomotive, appliance, packaging and construc-
tion. Vhis emphasis will be continued for the '82 show.

Tha 520 exhibitors at NPE ‘79 used 340,884 square
feet, nictuding first-time use of all three levels of McCor-
mick Mace. Exhibitors at that show declared their inten-
tion 10 enlarge their exhibit space at the next show—
NPE '82. Responsive to this trend, the management of
McCiirmick Place has made substantial modiflcauons.
adding 40,000 square feet of suitable space for exhibi-
tor:i ihis early planning stage, the NPE '82 Executive
Cominiltee has reaffirmed the value and success in
past ahows of the National Plastics Conference which
will aga@in run concurrently with the exhibit at NPE '82.
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Operating Units

SECTIONS

Eastern Section

Chapter activi'es athin he secticn
ccntinued t¢ gain momertum  Meet-
irgs, which stressed 'he benefits of SPI
mempership and memrbersnp cevel-
opment. had reccrd attendance.

In acd:ion to dirner meetings with
speakers. both the Mid-Atlantc and
Southern Chapters haa success with
“mini-conferences.” one-day meetings
featuring a speakers’ program. recrea-
tion anc a dinner. The Eastarn Chapter
of the Moldmakers Division aiso had a
recorc year with an expanded Beara of
Cirectors and :noreased altendance at
meetings.

E-CON V, the section's 1979 annual
meeting, showed a 20 percent increase
in attendance over the previous year's
meeting, which was itself a record-
breaker E-CON V had as its theme
"The image of the Industry” and fea-
tured speakers from the :ndustry. trade
associatons and the media.

Midwest Section

As part of the secltion’'s chapter ex-
pansion program. directors at large
were elected from key geegraphic
areas to work specifically on the expan-
sion. Chio was divided into two chap-
‘ers, Northern and Scuthern.

'n Michigan. the section assisted n
development of an end market automo-
tive group. Section committee mem-
bers oftered support and guidance to
this activity.

A project to have in place key mem-
pers for legisiative response m each
state got underway. The cbjective is a
group of 8 such members in each state.

Emphasizing member contacts and
nvolvement, a key program for the sec-
tion was ncreased visits between the
section’s staff and members.

New England Section

The New England regional office in
Framingham was opened in November,
1979. Pror to the office cpening, the
saction initiated publication of a
monthly regional newsietter, New Eng-
fand News.

The 35th Annual New Engiand Con-
ference in October, 1979 drew over 190
attendees. The conference theme was
“Manpower Development—identific-
ation, Recruitment, and Training of Per-
sonnel for the 80's. "

A molgdmaker apprentice schoot N
New England casec¢ on :ne Amerncan
Moid SBuldders Assoc:ation program
was approved Dy the SPI Board as a pi-
Iot far @ nationai melamaker apprentice
program A committee was formed 0
develoo promction for the pro.ect and
to manage !he school Promoton :n-
ciuded lccal open houses ¢ inform n-
dustry members. educators. the media
and pctentiar applicants of the pro-
gram. Nearly 20Q applicants have been
‘ested for ertrance o the program. of
which approximately half qualtfied.
Two-thirds of the 25 class seats have
peen reserved by industry members for
apprentices they will sponscr The
schoo! 's scheduled (¢ begin in Sep-
tember 'n Southbridge. Massachusetts.
The nstructors will be experienced
molgmakers who have been traineg by
instructors «n the AMBA schoot.

The section’'s Annual Spring Conter-
ence attractea 100 attendees who
heard presentaticn on empioyee train-
INg. economics and energy

Cne of the major objectives qf the
section has been to increase the visibil-
ity of the expanded reg:onal activiies
and to create cohesiveness between
the different SPY groups n New Eng-
land. Tq this engd, over 60 percent of the
membership was visited by the re-
gionai manager. Leadership from all
New Engiand groups participated in
development of section objectives, and
all group activities are bemng coqrdr-
nated from the regional office.

Western Section

Attendance passedthe 1,000 mark at
the section's 37th annuai conference,
which had as its theme: "Practical Poli-
tcs for Plastics: Challenge for the 80's.”

Educational activities in the section
inciuded an open house held by the
Moldmakers Division which drew more
than 80 high schooi and junior college
vocational instructors and counsetors.
The Scholarship Committee worked on
the establishment of a format and crite-
ria for awarding scholarships.

The Plastics industry Response
Committee decided to repeat the suc-
cessiut Legislative Briefing, which was
held in Sacramento in 1978. That brief-
ing inciuded visits to legislators. a re-
ception for legislators and other gov-
ernment figures. and display of
member companies products. The
next bnefing 1s ptanned for February,
1981,

DIVISIONS

Epoxy Resin Formulators
Division

Ad hoc committees were estabusred
N lwQ areas: one to update the 'Haz.
ardous Labeling Guice for Epcxy Prod-
ucts,”” and the other to gevelop a ‘crmu-
tating “"primer ” for new employees

The Technical Committee reviewed
the ERF Test Methcas with the geal of
updating and republishir g them with an
appendix which would nclude refer-
enced tests of the Amencan Society ‘or
Testing and Materials After the first re-
view. the Committee noted that several
ot the test methods were in need of up-
datng and programs got underway ‘0
accomplish this

Record attendance marked the
givision's fall meeting. Considerabile ef-
fort was devoted to membership devel-
oprment achwity.

Expanded Polystyrene
Division

The division broke all previous re-
cords for attendance at its 1980 annual
meeting. In addition to a doubie session
conference, the EPS Annual Awards
Competiion and the company-spon-
sored EPS Scholarship Awards Com-
petition drew excellent participation
and outstanding press notce in na-
tional and local publications.

Membership in the division continued
to grow. A directory of member com-
panies and their capabiities was
pnnted for the first ime, and was distrib-
uted to architects. engineers and pack-
aging and product designers here and
abroad.

New data acquired through the
division's combustibility and thermal
conductivity testing provided backup
for recommenchng revisions to many
standards-making and code bodies.
Thig data was instrumental in compilet-
ing recommendations for the Standards
Committee submission to Federal
Specification HH-1-524 for thermal in-
sulation board as well as to the “Hand-
book of Fundamentais” of the American
Society of Heating, Refrigerating, and
Air Conditioning Engineers. Inc.

Research approval for EPS celling tile
was granted by the Buiding Qfficials
Conference of America, cuiminating
two years of etlort, and was a major ac-
complishment for the dwision. This rec-
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ognition. on top of the Southern Building
Code Congress approval earlier, estab-
hshes EPS ceiling tile as a viable intenor
tnm matertai

Fluoropolymers Division

Participaticn in the Statistical Pro-
gram for granular PTFE (polytetrafluoro-
ethylene} resin was expanded to in-
clude all the major domastic and
forengn suppliers of this product into the
U.S. market. The statistical program will
provide a benchmark of a broad spec-
trum of the market.

The division's annual meeting, heid in
March, 1980, had the largest number of
registrants in the event's history.

The Policy Board impiemented plans
to increase the division's membership
from geographical areas that are poorly
represented as weil as from processing
areas that are presently underrepre-
senteqd.

The Technical Committee deveioped
a recommended standard for heat-
shrinkable fluoropolymer tubing for
promuigation through the American So-
ciety for Testing ana Materials.

6

Foam Cup and
Container Division

The division continued its reguiar
public reglations program to cover pro-
motion 1o fast food chains, success
story reprints, trade media feature ar-
ticles and newspaper and feature
columns. The emphasis is on benefits of
using foam cups and support of anti-it-
ter programs.

Informational activity on the contro-
versy over the use of leman and tea in
foam cups was handlegd by the SPI Pub-
lic Relations Department. Division
members participated individually in
answering media questions.

Furniture Division

A membership campaign resulted in
increased membership which s more
representative of the plastics furniture
industry today. Efforts continued to ob-
tain mutti-material representation.

Planning got under way for a furniture
conference and exhibit dunng a furni-
ture show to be sponsared by the
Southern Furmiture Manufacturers As-
sociation.

Machinery Division

The diyigicn $ ~Cw SIMTrsed of LS
comparies 'ha! Tar.'aci e cow
molding. extrusi@n. ecign ~cig rg
specialized processing arc mer~gset
processing macrinery as wel as acxi-
ary ang compounding quipTent

Work continued within're civ'sicn or
suggested egqistatve retorm n ne
products hability area. with a gata sark
on legal precedents ‘or this area ~ar-
taired by SP!'s legal counset A Proa-
uct Liability —Hancbock was precared
to advise machrirery Tanufacturers on
how !o craven! eCLCTERt T SusE arc
abuse .n¢rderioreguce the potertairty
of accidents anc rpures n he aorx-
place

Twelve progosed safety starcarcs
were suomitted 0 te Amercan Na-
tional Stargards Institute ‘or evential
promulgation as ANSI gocumerts
Work was started cn 14 other stancards
proposails.

The division s annrual meeung hag
over 250 persons 1 attendance

Molders Division

A committee was set up to assist SPI
in a joint venture with the Department of
Energy to develcp an energy savings
manuat for plastics processing. A sec-
ong committee was active in the review
and development ot SPt's new safsty
manuyal.

The division supportead enactment of
legisiation that more clearly cefined
moid retention and mold storage obii-
gations in vanous states

The division’'s annual meeting was
well attended, and regional meelings
throughout the year continued as a
mainstay of division programs

The division’s annual meetng had as
its theme, “Managing the Technology of
the Plastics Moiger.” The conference
focused on three major areas: new
technology, personnel management
and cost accounting principles. The
confarence included a hait-day Cost
Accounting Mini-Seminar, which tea-
tured an SPI Financ:al Management
Workshop.

Moldmakers Division

A new "‘Directory of Moldmaker Serv-
ices” listing the special capabilities of
SPI moldmaker members was re-
leased. The division's Labor Survey
was expanded to provide more detail
on fringe benefits and more detailed
geagraphic breakdowns.

The Moldmakers entered into a coop-
erative program with the American
Mold Builders Association to expand
apprentice programs. Using the curnc-
uium developed for a Chicago school,
SPI introduced the program in New En-
glang.

A scholarship program :n honor of the
late James R. Driscoll was started in the
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Tre Moldmakers Division -nitiated a schotarship program in the Dayton Omia vacational sehool

——

System in nonor of the fate James R Onscoll Winner at the tirst award was David Getter (thira
f-omleft) Atthe ceremony were (left 1o ngnt) Jack Galvin, mmediate past chairman of the divi-
sion. Mrs. JoAnn Driscoll. and Robert Sherman. staff manager fof the division

Dayton. Chio vocational school system.
Mr Drscell was vice president of Dia-
mond Tool & Die Co. of Dayton. Ohio,
and a member of the Molgdmakers Divi-
sion Policy Board. The first awarg was
presented to Cavid Getter, a graduat-
ing senior In machine trades at Mont-
gomery County Joint Vocational
School.

A direct mail program was devetoped
as part of the division's membership
danve.

Or?anic Peroxide Producers
Satety Division

Increased technical Support was prg-
vided for the Department of Transporta-
tion representatives at United Nations
meetings on organic peroxides. This in-
cluded gata for posiion papers and at-
tendance at meetings n London and
Geneva by OPPSD advisors. The divi-
sion supported the propasai of the De-
partment of Transportation to adopt the
United Nations' nomenclature for or-
ganic peroxides.

The division also supported the
DOT's proposed rules which would pro-
hibit shipment of any MEK peroxide with
more than nine percent active oxygen.

Aepresentatives of the division
warked ctosely with a committee of the
National Fire Pratection Association to
develop a new organic peroxide classi-
fication system which would be better
suited to the needs of the association.

A compilation of specific organic per-
oxide toxicity data, abtamned fram a
worldwide literature search, was com-
pleteg

Plastic Beverage
Container Division

The division was very active n pro-
grams to stimulate the development of

systems for recycling polyester bever-
age bottles back into useful products

The division provided substantial
manpower and monetary support to the
Plastic Bottle institute's Gatekeeper
Program A brochure was publised
dealng with the enviranmental benefits
of polyester bottles with regard ta recyl-
NG OpLONS ang energy consumption.

The division actively opposed man-
datory deposit referendums in Ohio and
Washington. In cooperation with the
Prastic Packaging Strategy Group, the
division helped fund the litigation that
resulted in the Hawanian law prohibitng
the sale of beverages in plastic con-
tainers being declareg unconstitu-
tional

Among the programs the division
agreed o conduct are a market re-
search study on consumer attitudes to-
ward plastc beverage containers and
support of anti-deposit eftarts in various
states.

Plastic Bottle Institute

The ‘ngutute Sec:ced 1S SorticLe re
public relations pregram which wiil em-
ohasize the highly successiul seres of
Gatexeeper Meetings with newspaper
editors ang enviranmental groups
argund the country

The Institute aiso will Give neavy err-
phasis to promotion of the P8I School
Audio Visual Kit A rew fteature of this
program wiil be the cevelopment of tei-
evision talk snow appeararces by
memper representatives

A major new egffort got underway ‘0
sponsar a Plastic Sottie Seminar on Oc¢-
tober 1 1980 n New York to :nigrm the
trace cf atest Cevelopments :n techni-
cal areas arg publhic -eiancrs

PBI funaed the SPI pet: on ¢ the Bu-
reau of Alcohol. Tobacco anc Frrearrs
to approve polyvinyl chionge ‘or guer
bottles.

Plastics Pipe Institute

Following up on :ast year s commit-
ments PPl continued to stress the de-
velopment of aids for the egucation of
cdesigrers. specifiers and installers on
the proper selection design and instal-
iation of thermopiastics piping. Al-
though this effort 18 important to the
groups that PPl represents. 1t also
serves to benetit the entire industry.

One oi the Institute’s Fuel Qas
Dwisign’'s most significant achieve-
ments was the completion of a shde
program consisting of five separate
presentations on recommended :nstal-
lation practices and the proper j0ining
of PE pipe for gas distnbution systems.
It 1s designed to support ang assist the
utiity companies in their comphance
with mandated Federal programs At
present, over 100 shde presentations
have been ordered tor use n training
programs for utility operators and in-
spectors. in addition, the PP! Technical
Oirector participated as an instructor in
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four sessions of special courses given
by the Department of Transportaucn
Safety Inshtute and which deait with the
traimng of utiity company ogerators
and Fegeral and State inspectors.

Work in the Large Diameter Poiyolefin
Piping Division consists of various pro-
grams aimed at expanding the accept-
ance of plastics into areas of goog pros-
pect. A cempilation of case histories of
ditterant instalauons, coupiea with our
efforts o work with ‘he cnvironmental
Protection Agency or existing and pro-
posec regulators. are directeg at this
object.ve So are some actvities such
as the preparation of an :ndustnal bro-
chure. a ‘ilm and a manual of practice.

Alorg with these. the other ongaing
activities of PPl continue to provide
Tuch needed services to the industry.
The diversity of such programs, from
technical activities including s HMydro-
static Stress Committee and the updat-
ing of technical reports and literature. 1o
the continued participaton/repre-
sentation with numerous standards-
writing organizations and Federal
agencies attest to the continuing PP
commitment to the entire thermoplas-
tics pipe ingustry

Polymeric Materials
Producers Division

In view of the broad and diverse inter-
ests of its members. the Division will
concentrate its efforts in those areas
which impact on the entire member-
ship. Three areas were dentified: en-
ergQy and feedstocks, industnal health,
and industry suppaort.

An Energy Committee was formed to
work with the Public Affairs Committee
iSsye Coorginator in communicating to
the Deparntment of Energy the plastic
industry’s need for @ sufficiant supply of
feedstocks if it is to continue to meet
critical industry as well as consumer
needs.

Profile Extruders Division

The division's meeting in October,
1979 featured speakers on micro-
processing and the availability of plasti-
cizers, plus a tour of a tachnical facility.
The combined meeting of the division
and the Vinyl Siding Institute had an at-
tendance of 220 persons, setting a new
record.

Membership of the burgeoning Win-
dow and Door Committee reached 84
members. The commitiee was very ac-
tive in the area of standards develop-
ment. A definitional standard is cur-
rently being bailioted Dy the American
Society for Testing and Materials. If ap-
proved, it will appear inthe ASTM "Grey
Pages" as a "Proposal.” A performance
standard was also submitted to ASTM.
Matenal Specifications. Impact Resist-

8

arce. Weatherabiity ang Dimersional
Stabiity Task Forces were organized
and are developing respective secticns
of the proposed ASTM standard.

The division obtained company ap-
pravais for a Wincow and Door Statisti-
cal Survey to be instituted in 1980.

Reinforced Plastics/
Composites Institute

Attendance at the 35th Annual Con-
ference of the Institute came close to
the record-breaking attencance figure
of the previous year. Strong attendance
was noteworthy in light of the economic
decline that had begun to affect the RP
Industry n the fourth quarter of 1979
Planning for the 36th Annual Confer-
ence. to be held February 16-20, 1981,
began with a call for papers.

A delegation of qualified representa-
tives from a broad fabricator spectrum
within the RP industry visited Sweden o
observe the technology and engineer-
ing controis developed to comply with
the relatively tight Swedish regulation
on occupational exposure to styrene.

At the conclusion of 1979-80 fiscal
year, 66 percent of the target of $1.44
million was collected to support the
heaith studies program. The RP/C Oc-
cupational Health Steenng Commitiee
published a 10-page pamphlet report-
ing on progress in this area. A morbidity
study was completed which found no
adverse effects among workers ex-
posed to styrene in a plant which meets
the present standards. All styrene refer-
ences in the world literature were in-
dexed by computer so that they will be
readily accessible.

Two test methods were compieted by
the Resins Committee and will be re-
published in book farm. Work on devei-
opment of a quality assurance code
and an acoustic emissions test method

‘Or cmamicar 2720255 23 . amran:e
Toved ‘grward.

The first eaitior cf a rewsie*er ‘aes-
1Ng ON igsues important to the P'umomg
Fixturas Committee was deveiopec ard
distnbuted. The Panel Council's cro-
prosed product standard was pub-
lisned by the American Soc:ety tor Tes:-
Ing and Materials. The Distnibutors
Committee made 1ts cetdt at the arruai
conference with a successful instity-
tionat booth and a brochure on this seg-
mert of :he ingustry's ra:e as "crtcal
link'* between supgliers ara smail
moiders.

A request for the farmater of a Fillers
ang Additives Committee was ap-
proved Dy the Policy Committee. At the
direction of the Policy Committee statf
established 1aison with the s:aft of the
Fiberglass Fabrication Association. a
new trade group of smali processors

Rigid Plastic Container
Division

A major membership recruiting dnve
got underway, focused on an annuai
management conference. The first
such conference was part of the March
Annual Meeting. and included
speakers an feedstock supply, Food
angd Drug Administration activity. public
relations, small business financing, and
SPI actvities.

The division continues to monitor
trade activities that may require mem-
ber action and to develop technical pro-
grams as needed.

Sheet Producers
Management Division

The division reviewed its organiza-
tional structure and established stand-
ing committees which inciude: Em-
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floyee Practices. £nergy Corservaton
Memuership:Promotior. Stabistics,
Technical and Trade Practices

The Employee Practices Committee
began conducting a labor survey. The
Energy Conservation Committee polled
the membership to obtain 'nput on en-
ergy usage and ¢conservation sugges-
tiors

The aivisicn -eceived excellent par-
ic:ipation n 15 -ev:sed statistcal pro-
gram on “Shioments ang Unfilleg Or-
cers tor Extruced Sheet by Materal
The ‘irst quartery statistical “eport is un-
der preparation,

The Technical Committee dec:ded to
focus or the objective of developing
recommendec standards for acryloni-
trie-butadiene-styrene and polyethyi-
ene sheet

Structural Foam Division

“The Expanding Challenges of the
80's" was the theme of the Eighth An-
nual Structural Foam Conference and
Parts Campetition, wrich attracted a re-

cord 518 attencees. The conference
program featured 19 presentatons on
rechniques. case histones ana present
and potential markets for structural
foam parts. Fifty-six structural foam
products were entered in the Parts
Campetiten 3ix awards were pre-
sented to first and second place win-
ners for funclional applicaron. iNnova-
nve desigr. and confererce awarg

The Combustibility Committee's
“Large Scale Fire Test Program on
E'ecirical and Eiectronic Equ:pment
ard Apoharce Encicsures entered s
thirg and “rai phase

The Membersmp Committee contin-
ued its efforts. concentraing on new
member contacts made at he annual
conterence.

The Machinery Committee began de-
velopment of a recommendead standard
tor the “Construction, Care and Use of
Injection Molging Machines for the
Manufacture of Thermoplastic Struc-
tural Foam,” which wiil eventually be
pramulgated through a recognized
stangargs-making organization.

Parts Campention Awards were presented in three categornes at the Eighth Annual Structural
Foam Conference and Parts Compaetition. First Place. Conterence Award was pressntad for a
891 cabinet {latt], a compuler terminal work station, moided as a one-piece structure by Ex- -
Cell-O Corp.. Athens. Tenn. First Place, Funchonal Application Awarg was given for an anti-
personnel mine case (top. nght). constructed so that on the launching pad. the top part of the
structure breaks away. releasing the explasives-containing cannisters wittin. The part was
moided by Monitor Molded Products, Tacorma, Wasn. First Place, Innovative Dasign Award was
presented for an instrument panel retainer {right, bottom), used in the 1980 Chavrolet Citation.
The retainer features a ‘attice-work structure that 1s ightwerght. while maintaining structural
strength. The part was moldec by Chevrolet Adnan Manufacturing, Adnan, Mich. Fixty-six
structural faam products were entered in the Parts Campetition.

Urethane Division

The division contirued to spersar a
comprenensive communicatiors ang
educational program 1o pudlkcize ‘he
industry's position on flexible urethane
foam applications and the combustibil-
'y 1Ssue.

The givision published a brochure
"Using Flexible Polyurethane Foams
Safely,” tor distnbution to consumer
groups and other interestea ofganiza-
tions. The publicity pregram to promote
flexble urethane foam :n bedding ana
cushioning was also cortinued

A number of research testing pro-
grams were imtiated. .ncluding studies
Qn amtient and acce'erated R-vaiues
of ngid teams. fatligue characternshcs of
flexibile foams ard combust:Diuty
studies of both ngid ana f'exibie foams.

An educational procgram on the es-
sential use of fluorocarbon blowing
agents n urethane foams was under-
taken. An informatioral bulletin entitied
“The Importance ot Flugrocarbons ang
Polyurethane Foams' was published by
the Division.

Vinyl Formulators Division

Formerly the Vinyl Dispersions Divi-
sion, this unit now represents ail PVC
formulators. To assist vinyl formulators
in coping with the 80's, the division es-
tablished: a Legisiative and Regulatory
Committee to monitor and report on 1s-
sues of import to members, a Technol-
ogy Commuttee to advise the division on
all technological issues for concern
and/or action and a Membership and
Attendance Committee to stimulate
participation. Emphasis will be on the
vital importance of SPt as a unification
source and base for efforts to cope with
the mass complexity of legisiation. reg-
ulation and technology.

"Vinyl Formulating—the 80's.” the
Sixth Vinyl Formulators Seminar, was
well attended.

Vinyl Siding Institute

Formerly the Vinyl Siding Products
Oivision, the Vinyl Siding Institute is a
self-funded operating unit with an an-
nual budget for marketing and techni-
cal programs.

The Weatherability Committes dis-
tributed a two-year Interim Weathenng
Report. A product standard (ASTM O
3679) was adopted and published by
the American Saociety for Testing and
Materials. The Institute's technical
group was active in contributing input
on the proposed standard.

The Marketing Committee began de-
velopment of a public relations pro-
gram. The Institute’'s Code Committee
made personal contact with all the code
groups in the United States in a continu-
ing effort to obtain acceptance for vinyl
siding.

9
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COMMITTEES

Committee on Distribution

Two surveys were conauctec on cis-
trbution ger‘armance measurement
meth¢as Tre “irst was an upcate cf the
Cualtative sLrvey 'Q ascerain ahat
measuraTents anc Cntena are neng
emplayed Dy rermber cocmrpames ‘o
measure Listnouten zertsrrance

The secend survey vas an spaate of
the 1377 quantitative survey aimeg at
ceveloping vahd statstics perirent to
aistribution patterns 1N the piastics in-
dustry Committee members were also
surveyed to ottain the current status of
member companies metncation efforts
in the areas of pacxaging. labeling, or-
ders and related shipping and gistribu-
tion gocuments

The Tank and Hooper Car Jtinzation
Surveys were compieted and distrib-
uted. ARail Services Task Force was or-
ganized to gather data to llustrate to the
rairoads the need 0 iImprove rai sery-
ice.

The semi-annual meeting heid in Oc-
tober ‘eatured a warkshop on “Oistribu-
tion Qrgamizational Structures and Phi-
losophies.” The conference coincided
with the publication of /ssue NO. d—
Organmization Charts. submitted Dy
member companies.

A meeting of the VCM Emergency
Response Commuttee was hetd in April
to refine the procedures regarding re-
porting of ana assisting at accidents in-
volving VCM. This mutual assistance
program will continue as a cooperative
eftort with the Chemical Manufacturers
Association (Chemtrec).

A Marnne Distnbution Subcommittee
meeting was held in December, 1979
and presentations mage by container
and barge companies. representing
another step in the constant surveil-
lance of the state-of-the-art as it relates
to the marine distribution of plastic
resing

It was agreed to merge this commit-
tee with the Committea on Transporta-
tion, eftective in June 1980, to torm the
Commuttee on Transportation and Dis-
tribution

Financial Management
Committee

The fourth and final volume of the Fi-
nancial Management Manual for Pias-
hcs Processors was completed. Vol-
ume IV focused on "Matenals
Management. ' As an outgrowth of the
Manual, the committee agreed to con-
sider a seminar on computerized manu-
facturing and financial management
systems.

The committee began organizing a

10

The Finarciai Man-
agement Commitiee
completed the
fourth ang finat vol-
ume of its Financral
Management Man-
ual for Plastics Proc-
essors. Volume 1V
focused on “"Mate-
nals Management.”

two-day seminar on Risk Management
and Insurance, scheduled for early Oc-
tober, 1980. The presentation will be
taitored to address the particular con-
cerns of the plastics processing indus-

ry,

The 41st Annual Labor Survey (1979)
was published in January, 1980, and
the 18th Annual Financial and Operat-
ing Ratios Survey, covering 1979, was
conducted.

in conjunction with Ernst & Whinney,
the committee embarked on the devel-
opment of a series of articles on busi-
ness management topics to appear in

141 anreny
N abyah

o ALY
Igrosyen INEEDTLIR T ORI

AL A
e P BIGTHYP)

VaAS) £an

SPI's News Briefs. The purpose 1S to
publicize the services provided by the
committee i general and the Financral
Management Manual in paricular.

Food, Drug and Cosmetic
Packaging Materials
Committee

The committee continued to monitor
and repart on activities at the U.S. Food
and Drug Administration which impact
on the plastics industry.

At its semi-annual meeting, the group
held a successtul series of subcommit-

SPI-22221



P |

i

tee meetirgs in which ail interested
members were abie (0 Fear and Jdis-
cuss !he latest developments in their
areas of corcern and to participate in
decisions on activiies to support the
SPI effort o pramote government ac-
ceptance of plastic food. drug and cos-
Tetic packaging. The subcommittees
involved were: Techrucal Infarmation,
Lawyers Agvisory, Drug Packaging,
Medical Devices ang Internationai.

International Committee

The committee made extensive prep-
arations for a Trade Mission/Technical
Seminar to the People's Republic of
China. The seminar. which took place in
June. 1880. involved the participation of
16 peopie who visited Beying, Nanking
and Shangnai.

Videctape/Catalog Exhibition No 2
was spansored in the March-Apnil per-
10d. Twenty firms participated. VCE No.
2. transiated :nto French, was pre-
sented n Morocce. Tunisia, Kenya and
Nigena. The videotape was then shown
at the Leipzig Trade Fair, East Ger-
many, and INCHEBA Trade Fair, 8rati-

I St <t

The International Committee made extensive preparations for a Trade Mission/Technical Serm-

slava, Czecnroslovakia. SPI partici-
pated n the exhitht, promoting NPE 82
The committee began planning ‘or a
trade mussion to Nigena, Kenya and
Egypt for the fall of 1980 as a follow-up
to the leads deveioped from VCE No. 2.

The commuittee assisted in the organi-
zation. development and promotion of
the Commerce Department's Trade
Center Exhibition in Mexico City. Work
was conducted on the development of
along range {five years) export promo-
tionai program for the U.S. plastics in-
dustry in conjunction with the Com-
merce Department's Specialized
Assistance Campaign. The committee
completed its work on the Multiateral
Trade Negotations tiil, which Con-
gress passed and President Carter
signed into law

Committee on Resin
Statistics

Responsibility for the Plastics Pipe
Institute’'s Monthly Statistical Report of
Shipments of Thermoplastics Pipe & Fit-
tings was transferred to this committee
effective January 1980.

Data for the initial International Statis-

nar 1 the People’s Repubiic of China. The group of 16 saw several molding and machinery
plants. and visited Beljing. Nanking ang Shangnai

ucs Repent were reC@%2C 7R ITman.
‘28§ "eviewing 'hese Ce'sre ime rapent
5 .ssuec The committea S 25T ~veast-
gatng the ‘easibuty St cclecr g zata
on plastics feedstocks and accitives

The 1979 eaition of Facts and Frgures
ang the 978 Mayor Markets Repcrt
were published in the fail of 1979

The CRS formeg subccmrmittees or
International Statistics. P'astics P-oge &
Ftings. Auto £na-Use. Aoplance £rd-
Use and Thermop:astic Polyesier €acn
rew group s cesigned (o sausly "e
groac spectrum cf spec.al rieresis of
SPI! members

Committee on
Transportation

Rail and motor carrer tanff charges
constituted the orime focus Q* activiies
of this committee guring *979-80 Of
prme import to the plasucs «ndustry
from a gollar mpact stangdoont. was the
rallroads’ decision ta forego approxi-
mately 80 percent of therr October gen-
eral fresght rate increase with resoect 1o
plastic resins. Resins mowving i bulk
were subject to an increase of 2 4 per-
cent nationwide. as contrasted with the
general increase 'evel applied to most
other commodities which vaned from
6.4 percent in the South to 9 percent in
the East. It 1s estimated that this hoid-
down will save the ingustry approxi-
mately $12.5 million. as compared with
the general level of increase on an an-
nual recurnng basis.

Plastic resins received another hold-
down on a general freight increase. et-
fective in July. 1980. in the South and
the West. and on September 1. 1380 in
the East. The general level of increase s
etght percent in and between the East
and the West, ana four percent in the
South and between the South and both
the East and the West. The railroads’ in-
crease for plastic resins was reduced
from the eight percent level in and be-
tween the East and the West 1o four per-
cent. thereby impiementing a unform
nationwide increase.

Originaily, the railroads propased a
sevan percent increase in the West and
five percent in the East. but reduced
those levels to four percent after sub-
stantal opposition was expressed by
the Committee and by industry mem-
bers individually. The savings to the in-
dustry as measured against the onginal
proposals wili amount to $2.9 million,
and when compared to the eight per-
cent general increase level will amount
1o $6.9 million on an annual recurnng
basis.

Tha committee’'s Statement on De-
regulation was approved by the SPI
Board for release to government and
legisiative officials.

It was agreed to merge this commit-
tee with the Committee on Distribution.
etfective in June 1980

1
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SPECIAL PURPOSE GROUPS

Appliance Councii

The Counci chairman coogerated
with the SPI statistical deparnment in :he
development of apgharce/resin statis-
tics. Both the chairman and he staff gi-
rector morucred reguiatiors and ad-
vised interastec Tembers

Housewares Manufacturers
Group

The group agreed ‘o drop proposed
Standarg 564 on Combustible Solid
Supplies in Health Care Facllities due to
repetition/duplication of existing stand-
ards. The group submitted data relative
to a ban on plastic refuse containers in
Baytown, Texas.

Microwave Oven Cookware
Group

An ad-hoc committee for severat
years, this group became an offic:al SPt
operating unit.

The group published a bookiet enti-
tied "Recommendations for Labelting
and Glossary—Plastics Cookware for
Microwave Qvensg' for distnibution by
manufacturers and material suppliers.

The first of the farmal educational
programs to be inctuded as part of the
group's activities was a taik by Rose
Rennekamp. product manager for Ra-
darange Microwave Ovens.

After two years of preliminary devel-
opment activities Dy SPI, the American
Socety tor Testing and Materials
formed a Task Force to undertake the
promuigation of micrawave oven cook-
ware standards with initial emphasis on
plastics ware.

A Marketing Committee was set up to

promote the group s Products. Liaison
was established with the International
Microwave Power [nstitute and the Sin-
gle Service Institute. and this iason wil
continue to be maintained.

Plastics in Construction

Council

Activity an behait of the plastics n-
dustry n regard 10 specific regulations
and code standardization occupied a
major portion of the councii's activities.

The most active committee within the
council was the Insulation Committee.
Warking with the Urethane Division and
the EPS Division, the council was in the
process of upgatng both the Building
QOfficrals and Coce Admnistrators’
model code as well as the Southern
Building Code with regard to a position
that is cansistent with other model code
grougs. In addition, several states and
majoc city building departments were
contacted concerming problems with
the "“responsibie application” of foam
plastics.

Plastics Drum Institute

Dialogue continued between mem-
bers of the institute and representatives
of the Depantment of Transportation
andg the Occupational Safety and
Health Administration concerning regu-
lations that impact on the 55-gation con-
tainers.

A draft of the institute's technicat bul-
tetin on closures was distributed for
comment. Work was conducted on a
bulietin, “Recommendation for Precau-
tionary Labeling of Reusable Industrial
Plastic Containers.”

The membership agreed to partici-

>
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“Recommendations far Labeiling and Glossary—Plastics Cookware tor Microwave Ovans’”
was the subject of a beoklet published by the Micrawave Oven Cookware Group.
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pate i rail imopact tests with the Assoc-
aton of Amencan Raitroads.

A Re-Use Comrmittee was estab-
iished to invesiigate round robin testing
l¢ evaluate the recondioming and
reusabiity of plastc crums. The ccom-
mittee s presentty oblanirg gamc.ga-
non commitmerts ‘rom chemicai comr-
panies ard recondt'oners

Plastics Packaging Strateg
Group '

The financ:al support of ‘his group
was particularly fruitful this past year
The Supreme Court decision from the
state of Minnesota confumeag the un-
constitutionality of that state's ‘aw pre-
cluding the use of nonreturnable ptastic
milk bottles. The First Circut Cournt in
Hawaii determired the unconsttution-
aiity of the proposed piastic bevetage
container ban. Suppaort was giventothe
Plastuc Bottle Institute’'s pettion to the
Bureau of Alcohoi. Tobacco and Fire-
arms to obtain approval for the packag-
ing of alcoholic beverages in polyvinyl
chionde.

Polystyrene Satety Group

The group recewed updates at its
November 1979 and March 1980 meet-
ngs on the Arthur D. Little study con-
tracted by the Food and Drug Adminis-
tration. The study compares the
extractions of monaemers from crystal
polystyrene by tood simulating solvents
to those of actual foods. Group mem-
bers provided inputto Arthur D, Little re-
garding its upcoming study of high-im-
pact polystyrense.

The group planned further testing at
Southwest Research Institute to aug-
ment its previous living room test pro-
gram.

Vinyt Film Group

This group was reactivated during
the year and met twice to consider fu-
ture programs. Group members agreed
1o undertake a quanterly statisticai pro~
gram on end use applications for vinyl
film and shaeting in areas such as auto-
motive, bags. construction. furniture
and housewarses, house furcushings, in-
dustrial and medical progucts.

A campaign 10 solicit new members
gotunderway. The group 1s considenng
the sponsorship of a Vinyl Film and
Sheeting Conference in 1381.
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Financial Statements

Balance Sheets
May 31, 1980 and 1979

1980 1979
Assets
Currant assets:
Cash in checking accounts ard on hand $ 7,266 59.408
Savirgs deposits 21,427 20.010
Short-term investments. at cost (which apgreximates market) 4,495,283 43835318
Recetvabies
Membersnip dues 886 15.080
Cther 40,777 13,724
Less allowance for doubtful accounts (1,386) (10.711)
Net membership dues and other receivables 40,277 18,093
Accrued interest 141,699 115,984
Prepaid expenses and other current assets 23,061 18,527
Deferred cnarges—1979 National Plastics Expcsition —_ 1,145,164
Total current assets 4,729,013 6.270.504
Fixed Assets:
Furniture and equipment 220,113 192,261
Leasehold improvements 106,873 73,322
326,986 265,583
Less accumuiated depreciation and amortization {113,811) (84.516)
213,175 181,067
Ceferred charges— 1982 National Plastics Exposition 121,848 —_
QOther assets 24,327 18,210
Total Assets $5,088,361 $6.469,781
Liabilities and Fund Balances
Current liabilities:
Cash overdraft $ 220,896 $ 95,006
Accounts payable and accrued expenses 616,292 568,627
Unearned membership dues 65,648 33,624
Deferred revenue—1979 National Plastics Expasition —_— 2.318,540
Total current fiabilities 902,834 3,015,797
Fund balances:
General fung:
Unappropriated 269,547 278,547
Appropriated (note 6) 2,656,816 1,782,022
2,926,363 2,060,569
Special projects funds 1,259,164 1,383.415
Total fund balances 4,185,527 3.453.984
Total liabilities and tund balances $5,088,361 6,469,781

See accompanying notes to financiai statements.
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Statements of Revenues and Expenses
Years ended May 31, 1980 and 1979

1980 1979
Revenues:
Membersrip dies $4,399,298 34,745 888
‘nterest ‘ 635,889 402.58"
Sales of ‘iterature 73.277 83.924
Scecial projec's 3,480,987 3.033.534
Other 34,653 38.884
8,624,104 7.7°0.811
Expenses:
Direct
Membership services:
Legal and consulting 650,745 561.501
Communications (public relatiors) 121,217 96.116
Agministrative 201,638 141 320
Membership promaotion 54,013 33.098
Directory 22,077 24 206
Speciai projects—research, development. legislative
and public relations 3,480,987 3.039.534
Service aoperating units 186,988 171,055
Divisions and groups 135,156 80,475
Regional offices 220,511 155,474
Public affairs committee 1,198,529 1428 905
Chemical Industry Trade Advisor 2,000 2.000
indirect program, agministrative and general:
Salaries and employee benefits 1,688,921 1.429 441
Office supplies and expenses 356,056 299,784
Rent 150,635 123,261
Auditing and computer services 64,483 60,220
Provision for depreciation and amortization 32,576 27.442
Provision far doubtful accounts (26,845) 5,194
Other 45,770 3.238
8,585,457 7,682,264
Less allocation of administrative expenses to National
Expositions 230,900 250.000
8,354,557 7,432,264
Excess of revenues over direct and
indirect expenses 269,547 278.547
Product liability expenses _ (36,425)
1879 National Plastics Exposition revenuses, net of
related expenses of $1.980,103 874,470 —
Write-off of special project deficit balances:
Accounting manual project (50,445) —_
Plastics Hall of Fame (27,778) —
Excess of revenues over expenses $ 865,794 $ 242122
See accompanying nates to financial statements.
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Statements of Changes in Financial Position

Years ended May 31, 1980 and 1979

1980 1979
Funas were provicea by

Excess of reverLes over expenses $ 865,794 § 242122

Add (ceauct) tems not "ecuinng (prov:ding) funcs
Qeprec-ator ara amrcrization 32,576 27.442
Gain on trage-r of “xeq assets —_ {120)

Funds prov-ded by operaticns 898,370 269 444
Decrease '~ ron-current deferred charges - 310.0°8
Increase in spec:al preject funds balances — 219 885

Total funds provided 898,370 799.347

Funds were used for:

Purchase of fixed assets 64,684 34,967

Increase in non-current deferred charges 121,846 —

Decrease in spec:al project funds batances 134,251 —

Increase in other assets 6,117 7.645

Decrease in non-current deferred revenues - 73.845

Total funds used 326,898 116,457

Increase in working capital $ 571,472 $ 682.890

Analysis of changes in working capital:

Increase (decrease) in current assets: :
Cash (52,142) 52.975
Savings ceposits 1,417 1.214
Short-term investments (400,035) 1.842.045
Net membership dues and other receivables 22,184 (3.842)
Accrued interest 25,715 57,105
Prepaid expenses and other current assets 6,534 11.059
Deferred charges--1979 National Plastics Expasition (1,145,164) 1,145,164

(1,541,491) 3,105,720

Decrease (increase) in current liabilities:

Cash overdraft (125,890) (47.064)
Accounts payabie and accrued expenses (47,665) (80,756)
Unearned membership dues {32,022) 23,530
Deferred revenue—1979 National Plastics Exposition 2,318,540 (2,.318,540)

2,112,963 (2.422,830)

Increase in working capital $ §71,472 $ 682890
See accompanying notes ta financiai statements.
15
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Statements of Changes in Fund Balances

Years ended May 31, 1980 and 1979

1980 1979
. Special Specal
General projects General crojects
funds funds furds ‘unds
Balances at beginning of year $2,060,569 §1,393,415 $1.818.447 $1,173.530
Excess of revenues over expenses 865,794 _— 242.122 —
Special projects funds additiors
Assessments - 2,123,769 — 2.039 898
Meetings and conferences —_ 888,381 — 812.723
Sales of literature _— 131,299 — 109.286
Caontributions in support of
speciat programs —_ 41,500 — 60.848
Buageted general fund appropriations - 95,587 — 300.000
Other - 1,413 — 4.888
Special projects funds transferred to general
fund revenues and expended -_ (3,480,987) — (3.039.534)
Appropriated funds expended - (13,436) — (68,222)
Write-off of special project deficit balances:
Accounting manual project _ 50,445 — -
Piastics Hall of Fame -_ 27,778 _ —_
Balances at end of year $2,926,363 $1,259,164 $2,060.569 $1.333.415

See accompanying notes to finanaciai statements.

Notes to Financial Statements

May 31, 1980 and 1979

(1) Summary of Significant Accounting Policles

The accompanying financial statements have been
prepared on the accrual basis of accounting and in-
clude all material accounts receivable and payabie,
other liabilities and deferred charges.

The special projects funds represent receipts from
certain members of the Society participating in se-
lected industry projects and certain budgeted general
fund appropriations. Such funds may only be utilized in
accordance with the purposes established by the par-
ticipants and are in contrast with general funds, aver
which the Board retains full control to use in achieving
any of the Society's purposes. Special projects funds
are reported as revenues and expenses when utilized
for their intended purposes, except that the budgeted
general fund appropriations are expensed when ap-
propriated.

Fixed assets are stated at cost, less accumulated de-
preciation and amortization, which are being provided
for over the estimated useful lives of such assets on a
straight-line basis.

Other significant accounting policies are set forth in
the financial statements and the following notes.

16

(2) Retirement Plan

The Scciety has a non-contributary trusteed retirement
plan for all employees who meet age and length-of-
service requirements. Costs of the plan are funded cur-
rently, and for 1980 and 1979 aggregated $96,022 and
$70,470, respectively. Unfunded past service costs
amounted to $95,507 at June 1, 1979, the most recent
plan valuation date. Such costs are being amortized
over a ten-year period. At June 1, 1979, the assets ot
the fund exceeded the present vaiue of the partici-
pants' vested benefits.

(3) Products Research Committee Funds

Eftective December 3, 1974, the Society executed a
consent order with the Federal Trade Commission
which required, among other things, the establishment
of a Products Research Committee for the purpose of
conducting research into the uses and hazards of cel-
lular plastics progucts. The Society is custodian of the
Committee's funds and, at May 31, 1980, held
$318,875 (8621,795 in 1979) in checking and savings
accounts for use by the Committee. Such funds are not
included in the accompanying financial statements.
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(4) Contingent Liabilities

'ne Scciety nas teen named or acvised that it will be
named as codefendant n several lawsuits. These
actons. in the nature of groguct liability suits relating
pnmarily to the combustibility of foam pilastics. seek
judgements for substantiai damages. Counsel s of the
opinion that the likelihood of unfavorable outcomes is
remote

(8) Commitments

The Society s .ease ccmmitments for office spaces are
as follows:

Year

ending

May 31 Commitment
1981 $229.944
1982 224,268
1983 224,268
1984 222 8086
1985 196.385
1986 8,751

“nese amcLrts mode the ease of 178 SCCety s exec-
utive office spaces at an anrua: 7eriai. ~cluaing
crarges tor elecinicity of §172.673 Cer year Tne'sase
expires :n 1985

Cenain leases are subject to escalalon Crovisions

based on real estate taxes and buiding maintenance
COStSs.

{6) Appropriated Generai Fund Balances

Appreerated gereral fund talances consist of Direc-
tors’ Spec:al Reserve furds for

1980 1979
Capital improvements 3 8074 % 7.196
Ciher 2.648.742 1.774 826
$2.656 816 $1.782 022

Auditors’ Report

Peat, Marwick, Mitchell & Ca.

The Board of Directors

The Society of the Plastics Industry, inc.:

We have examined the balance sheets of The Society of the Plastics Industry,
inc. as of May 31, 1980 and 1979 and the related statements of revenues and
expenses, changes in fund balances, and changes in financial position for
the years then ended. Our examinations were made in accordance with gen-
erally accepted auditing standards, and accordingly included such tests of
the accounting records and such other auditing procedures as we consid-
ered necessary in the circumstances.

In our opinion, the aforementioned financial statements present fairly the
financial position of The Society of the Plastics industry, inc. at May 31, 1980
and 1879 and the results of its operations for the years then ended, in confom-
ity with generally accepted accounting principles applied on a consistent

basis.

July 21, 1980 Zg’tJ 74"““’“_‘; W«v @

Certified Public Accountants

345 Park Avenue
New York, New York 10154

~
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Officers and Directors 1980-1981

OFFICERS

‘ a

IVAR A, LUNDGAARD

E! auPantde Nemours & Ca ing
wilmington. Delaware

CHAIRMAN

JAMES 8. HEARCNS RICHARD A. BRADBURY WILLIAM F. MERICLE IVER J. FREEMAN

Owens Corning Fibergias Corp PMS Consoligated Cincinnati Milacron, In¢ Package Machirery Co
Toledo, Chio Gardena, Califorria Cincinnati, Chio East Longmeadow. Massachusetts
VICE CHAIRMAN SECRETARY TREASURER IMMEDIATE PAST CHAIRMAN
SECTION DIRECTORS
1= F .
. N
2l
>y ® \ ; l {
ROBERT R. COOK HUGH W. SILBERMAN GARY L. GAHNAGEN FRANK C. DaVORE
Plastic Industries, Inc Automatic Molded Plastics. inc Package Machinery Co. Tri-Plas, Inc.
Athens. Tennessee South 8ena, Indlana East Longmeadow, Massachusetts  La Paima. Califarria
EASTERN SECTION MIDWEST SECTION NEW ENGLAND SECTION WESTERN SECTION

DiVISION CHAIRMEN

HERBERT L. SPIVACK LUTHER |. DICKENS DAVIDE uzvimm CLAYTONT.LYONS

Metachem Resing Corp. Radva Plastics Corp. Garlock, inc. Mastar Containers, Inc.
West Warwick, Rhode island Ragford, Virginia Camden, New Jarsey Mulberry. Florida
EPOXY RESIN FORMULATORS EXPANDED POLYSTYRENE FLUOROPOLYMERS FOAM CUP & CONTAINER

A
JACK G. FULLER, JR.

RAYMOND A. GIORNELL! LEONARD W. GOLDEN
Sheil Chemical Co. Polymer Machinery Corp Deluxe Die Mald, Inc Colgate Plastics Corp
Atianta, Georgia Berhin. Connecticut Elmhurst, llinois Buffaio. New York
FURNITURE MACHINERY MQOLOMAKERS MOLOERS
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RAYMOND E. ROSS
Circinnat Milacron Co
Batavia. Oho
NATIONAL PLASTICS
EXPOSITION

{VAN K. DeBLIEU
E.I. du Pont de Nemours
& Co.. Inc.
Wilmington. Delaware
PLASTICS PIPE INSTITUTE

JOHN J. RIZZO

=MC Corp

Prnceton. New Jersey
CRGANIC PEROXIOE
PROOUCERS SAFETY

—

Py
WILLIAM W. ROWLEY
Mercury Plastics. Inc

Middlefield. Ohio
PROFILE EXTRUDERS

AROBEAT W.MILLER
Hercules. Inc.

Middletown. Delaware
RIGID PLASTIC CONTAINER

SAMUEL F. RUTLAND
Autland Ptastics, Inc.
Chariotte, North Carolina
VINYL FORMULATORS

A
JOSEPH E. BIAFORE
Rubbermaid, Inc.
Wooster. Chio

DIRECTORS AT LARGE

GERALD J. WEIS
Impact Extrusions. Inc
Grand Praine, Texas
SHEET PRODUCERS
MANAGEMENT

_~
-
-.—‘

[}

JAMES W, JACKSON

Bird & Son, Inc.

East Walpole, Massachusetts
VINYL SIDING INSTITUTE

Tarm axpiras May 31, 1981

T.E BRANSCUM
Gott Corp.
Winftield, Kansas

H. RANDALL LITTEN
Owens-lingis. ing
Toleco. Ghio
PLASTIC SEVERAGE
CONTAINER

EDWARD F. McCMAHON
Shelt Chemical Co
Houston, Texas
POLYMERIC MATERIALS
PRODUCERS

CIRO L. PETRUCELLI
Hanson Pattern & Mold Corp
Ludiow, Massachusetts
STRUCTURAL FOAM

¥

i-

JOHN E. PEPPERCORAN
Guif Oil Chemicat Ca.
Houston, Texas

FRANK M. HARRIS

Aim Packagirg. Inc

Port Cirton Crig

PLASTIC BCTTLE INSTITUTE

JAMES H. DAVIS
Ashlang Qil. In¢

Ashland. Xentucky
REINFORCED P'LASTICS/
COMPQSITES INSTITUTE

R =

i

ALFRED CIANCIOLO
Qlin Carp

New Haven. Cannecticut
URETHANE

RICHARD ROSSI
8inks Manufactunng Co
South San Francisco. Caiforma

19
SPI1-22230



JOHN H. SCHROEDER
Crescent Plastics. Irc
Evansviile. Irg:ana

Term expires May 31, 1982

BYRON J. ANDEASON
Northern Petrochemical
Omaha, Nebraska

i a
JAMES N. QUINN
The Budd Co.
Troy, Michigan

Term expires May 37, 1583

STEWART 0. DANIELS
Monsanto Plastics & Resins Co.
St. Louis, Mo.

. _‘ﬁ__. Ty ) $OHH
MERRILL R. ROTH
Grant & Roth Plastics. Inc.
Hillsboro, Qregon
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JACK L. SHAFER
3org-warrer Chemicals
Parxersburg. ‘West Virginia

JOSEPH L. DOWNEY
Oow ChemicalU S A
Midlang. Michigan

RICHARD T. STUDER
HPM Corp.
Mt. Gilead. Ohio

W. JOHN GALVIN
Burton Too! & Die Co.
Leominster, Massachusatts

PETER A, SIMON
Shamrock Ingustries, in¢
Minneapolis, Minnesata

S
— -
CONSTANZE FLINDT

Battenfeld Corp. of America
Skokie, lllinois

WILLIAM H. GUTHRIE
Phitlips Chermical Co.
Bartlesville, Oklahoma

WILLIAM J. GRAHAM
Qwens-llinais, inc
Toiedo. Qhio

arh

J. MICHAEL MURRAY
EPS Industnes, Inc.
Wichita, Kansas
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Statf Director
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Officers and Directors

OFFICERS

CHAIRMAN

VAR A. LUNDGAARD

E.l. au Pont de Nemours & Co Iac
wilmingten, De:aware

VICE CHAIRMAN

JAMES S. HEARONS

Owens Corning Fibergias Carp
Toledo, Ohio

SECRETARY

RICHMARD A. BRADBURY
PMS Consalidated
Gardena, Califorma

TREASURER

WILLIAM F. MERICLE
Cincinnati Miacron, Inc
Cincinnati, Qhio

IMMEDIATE PAST CHAIRMAN
IVER J. FREEMAN

Package Machinery Co.

East Longmeadow, Massachusets

SECTION DIRECTORS

EASTERN SECTION
ROBERT A. COOK
Plastic Industries, Inc.
Athens, Tennessee

MIDWEST SECTION

HUGH W. SILBERMAN
Authomaic Molded Plastics, Inc
South Bend, Ingiana

NEW ENGLAND SECTION

GARY LL GAMAGEN

Package Machinery Co.

East Longmeadow, Massachusatts

WESTERN SECTION
FRANK C. DeVORE
Tri-Plas, Ing.
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MERBERT L. SPIVACK
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Wast Warwick, Rhode Island
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Radva Plastics Corp.
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DAVID E. NEWMAN
Garlock. Inc.

Camden, New Jersey

FOAM CUP & CONTAINER
CLAYYON T. LYONS"
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FURNITURE

RAYMOND A. GIORNELL!
Sheil Chemical Co.
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MACHINERY
JACK G. FULLER, JR.

Qolymer Machinery Corp
Herun, Connecucut

MCOLOMAKERS
ARTHUR DASHUT
Detuxe Die Mold. Inc
Eimhurst. Dinois

MOLDERS

LEONARD W. GOLDEN
Colgate Plastics Corp
Butfalo. New York

NATIONAL PLASTICS EXPOSITION
RAYMOND E. ROSS

Cincinnat Milacron Co.

Batavia. Qhio

QRGANIC PEROXIDE
PRODUCERS SAFETY
JOMN J. RIZO

FMC Corp.

Pringaton, New Jarsey

PLASTIC BEVERAGE
CONTAINER

M. RANDALL LITTEN
Owens-illinois, Inc.
Toledo. Qhio

PLASTIC BOTTLE INSTITUTE
FRANK M. HARRIS

Aim Packaging. In¢.

Port Clinton, Ohio
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IVAN K. DeBLIEV

E.l. du Pont de Nemours & Co, Inc
wilmington, Delaware

POLYMERIC MATERIALS
PRODUCERS

EDWARD F. McMAHON
Shell Chemical Co.
Houston, Texas
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WILLIAM W. ROWLEY
Mercury Plastics, Inc.
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RPIC INSTITUTE
JAMES H. DAVIS
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RIGID PLASTIC CONTAINER
ROBERT W. MILLER
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SHEET PRODUCERS
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~JENLLD J. WHIS

Impact Extrusions, Inc
Grand Prane, Texas
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CIRO L. PETRUCELLI
Hanson Pattern & Mold Corp
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URETHANE
ALFRED CIANCIOLO
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VINYL FORMULATORS
SAMUEL F. RUTLAND
Rutlang Plastics, Inc
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JAMES W. JACKSON

3irg & Son. Inc.

Sast Waipoie, Massachusetts

DIRECTORS AT LARGE

Term expires May 31, 1981

JOSEPH E. BIAFORE
Rubbermaid, Inc.
wooster, Ohio

T.E. BRANSCUM
Gott Corp.
Winfield, Xansas

JOHN E. PEFPPERCORN
Gult Oil Chemicai Co.
Houston, Texas

RICHARD ROSS!
Binks Manutfacturing Co.
South San Francisco, Calitarnia

JOHN H. SCHROEDER
Crescent Plastics, Inc.
Evangville, Ingiana

JACK L. SHAFER
Borg-Warner Chemicals
Parkersburg, West Virginia

Term expires May 31, 1982

BYRON J. ANDERSON
Northern Patrochemical
Omaha, Nebraska

CONSTANZE FLINDT
Battenteid Corp. of America
Skokie, linois

ROBERT M. GERRITY
Fora Motor Ca.
Wixom, Michigan

WILLIAM J. GRAHAM
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Toledo, Ohio

JAMES N. QUINN
The Budd Co.
Troy, Michigan

RICHARD T. STUDER
HPM Corp.
Mt. Gilead, Chio
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EPS Industries. ‘nc
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Grant & Roth Plasucs. 'nc
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PETER A. SIMON

Shamrock Industries. nc
Minneapots, Minnesola
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Chairman’s Report

This past year has been an eventful one for SP1.

The unfortunate iliness that struck our president,
Ralph Harding, has cast its shadow over the entire
period. From a personal point of view, | regret deeply
that | was not able to continue to work with him.

Ralph Harding and | spent many hours discussing
what might be done to strengthen SPI, recognizing its
realized growth, the serious challenges it faces at this
juncture in its history, and the dynamic approach it
must take as it looks to the future.

Although some of the many ideas we explored have
been translated into action, much had to be deferred
until SP1's management team is back at full strength.

However, we are pieased o be able to report that a
number of basic steps were taken. SP!'s Mission
Statement was updated and clarified, thus providing a
firm pase for pianning for the future. Moreover, the
responsibilities of the various Standing 8oard commit-
tees have been redefined, to emphasize that they
have a responsibility to play a more active, creative
rote in charting the atfairs of SPI.

In addition, the Board has redrawn the respon-
sibilities of the President, taking cognizance of SP!'s
extraordinarily diverse intemal and external functions.

The Planning and Saiary Committees' work to
define and improve SPl organizational structure
heiped to clarify what the Society must provide, now
and in the future, to insure the kind of top quality serv-
ices our membership requires, and the capability to
deal with the kind of vital public issues that an
organization representing an industry the size of the
plastics industry must have.

The work of these committees and others involved
in this important task must come to a rapid conclu-
sion. in my judgment, the SP! staff is, at present, over-
worked, and lacking in middle management depth. In
short, the burden is too great on too few, to achieve
the kind of effective management and coordination re-
quired in the dynamic situations in which SP! is con-
stantly involved.

The job of finding a new president for SPI is well
under way. This process might have proceeded more

rapidly, someone could say. However, | believe that
the Executive Committee used sound judgment in
holding thts position open until Ralph Harding's doc-
tors could render a considered opinion as to the pro-
spects of his return to that office. The great respect
that the Executive Committee, and all of us, hoid for
Ralph, along with our gratitude far his contributions to
SP1 over so many years, combined to convince us
that, in good conscience. no other course was poss-
ible.

Under the leadership of General Manager Tom
McGrath, the SP! staff has done an exceptional job of
keeping the organizational wheeis turning. Their et
forts are much appreciated. An extra burden has
fallen on the shouiders of SPI's Board members who
have played a strong role in our society’s many ac-
complishments during the past year. in this regard. |
want to take special note — and pay tribute to — the
members of the Board's standing committees who
have worked so diligently over the past twelve mon-
ths.

As | conclude my term as Chairman, | look back on
my tong years of association with SP!. | treasure the
recoliection of the many important accomplishments
that | have witnessed during thase years.

it has been a very real pleasure, in the course of my
SP| association, to work closely with so many people
of fine character. | know that SP! will continue to grow
in value to its members under the leadership of the
new Chairman, Jim Hearons, and Vice Chairman, Bill
Sessions. | am sure they will receive the same ex-
cellent assistance that | have had from our treasurer,
Bill Mericte, and our secretary, Tony Bradbury.

SPI is in good hands for the coming year, | am sure.

A forcgrant

IVAR A. LUNDGAARD
Chairman
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SP| Public Affairs Committee

Basically SPI's Public Affairs Committee (PAC) is
the resull of the industry's recognition n the very ear-
ly '70's that external forces were affecting our
marketing abilities and the realization that assuring
tne plastics industry freedom {o market its products
involved a whole new spectrum of public issues
reaching far beyond the marketplace. The principai
current issues are toxicotogy. combusticiity, solid
waste and. most recently, energy. The role of PAC is
1o coordinate and manage the response of the
plastics industry o i1ssues like these.

pPAC is composed of representatives of member
companies selected py the Board. it reports directly
to the Executive Committee of the Board of Directors.

The present structure of PAC is based on the follow-
ing considerations:

1) The necessity for an umbretla structure to pro-
vide up-to-date and comprehensive infarmation,
jegisiative monitoring and contact, public rel
tions, and gther support programs. PAC’s in-
clusive structure aiso has the responsibility tor
industry-wide issues such as energy.

2

—

To provide the kind of specific expertise that a
more narrow issue requires. To accomplish this,
PAC created the concept of issue Coordinator.
Each lssue Coordinator is responsible for main-
taining an up-to-gate and comprehensive
understanding of a generic issue of concer 1o
the industry. He provides background and ex-
pertise on the problemns within his area of in-
terest. He is the liaison petween operating units
dealing with the issues, the SPi staff, and the
support services PAC provides. The Issue Coor-
diantor has the knowledge and the 1BSouUrces 1@
develop strategies, 0 racommend policy and to
imptement it.

When an issue concems a clearly defined portion
of the industry, ad hoc committees of special interest
units are formed. Such a unit draws upon the exper-
tise and support of PAC and it$ staff: coordinates its
activities with other SP1 activites, but is essentially
autonomous.

PAC has structured itselt to respond both to the
fluidity of the issues confronting us and the diversity
of the industry we represent.

Technical Support

The technical support activities ot PAC are
cemered primarily in these committees: the Coar-
dinating Committee oON Consumer Safety, which
handles matters dealing with combustibility of
plastics; the Plastics Resaurce Recovery and Conser-
vation Committee, which oversees technical activities
in the solid waste area; the Toxicology Committee
{now administerad Dy the Polymeric Materiais Pro-
duces Division}; the Committee on Qccupational Safe-
ty and Heaith; the Energy Task Force and the Product
Liability Committee.

In general terms, all these committees have as
their prime function the gathering of technical, scien-
tific, economic, or medical data in order 10 deveilop an

2
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SPI position on a particular .

SUBPO 10 10nGStanding Sei saations. i3 additonal
these committees also ¢«jgvalop and Suoers\me tiasgea
plemeniation of programs to promate mese e im-
that have been develnped. Their work positions
respects, is the bedrock of the PAC affart in many
technically sound data, it woulg be imDOasliD?( ;m:"i%
legal, goveramesnt relalinns and pudhc Ie or

perts 10 detend the industry sucee.qme ﬁtlons ox-
various public policy arnngs. Wily o the

PAC sometimes sShinnsor i
research if such work 19 ﬂotsge?nqncirrloawdnou&sglemtl\ﬁc
responsible groups. of nise it will use data yho\ b
by others, but analyzed iy PAC to provid iy
sary background for our issue-related a!f?)rtge neces’

it should also be pointag

. out that the: 3
d_o not operata in a vauuum, out ata:t’p%?qn::gte?g
vide expertise to divingns and athar sen-fun?jec
groups within SPI as waili as to outside organizations

whose goals coincide
dustry. with those ot tha piastics in-

PAC's close liaisan with th

g . ese group: in-
formation and experience to avoi% due::icfuz?,a;? of
for;. hasf resuited in anather benefit: tha creation of &
cadre of legal. technical, government ang public reia-

tions personnet from Dol staft

. and o
whose expertise can b called upan b‘;‘?)l&e counsel
within SP! when the Neaq arises. o7 groups

In simple terms, tha tachni

; o cal committe

provide the ammunition hat the other ﬂbacieast 8; ;Ac(,:i
PAC use in their ongaing battle with ovar-legisiat)
and over-reguiation. egisiation

Governmental Affairs

Again in the past yanr ‘s in- ;
for monitoring of \eg‘i;!nﬂ'orip ;:r;r;iﬁ!aa:é:’mechamsm
ting, did an excellent jo1, Loboyists warn - aﬂd on
for special se'rvices In {0 gtates, Membar 22;“;"2;
through SPUs Suppall Sysitem, wery g r':edl to
dangerous situations and reacted atran *; ol .

quired. As a result, 1o legisiation ragarded as a

Mambers of the CoOmmitiew nn Reain §

; tatistia
closety with the U.S. Deparimant of Commaras t :
rmajor changea in (e Standatd Induatriat Clasaitiag o bring abow

4 and ytatt worked

dealing with piastic produCte The ravisions rapraeae ;fﬂ'gzgﬁ:;

toward mmprovieyg collectian of intormation abaut lagtics markets
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Senator Robert J. Dole (R-KS), Chairman of the Senate Finance Committee (second from right) was amaong the teatured speakers at the Annual
Washington Meeting, January 28-30. 1981. Shown with Senator Dole are {left 10 right): SP! general manager Thomas J. McGrath; SP) charrman
Ivar A. Lundgaard, E.|. du Pont de Nemours & Co.. Expanaed Palystyrene Division chairman J. Michael Murray, EPS Industries. Inc.. and

director-at-large T.E. Brangcum, Gott Corporation.

serious special threat to the industry was enacted —
and during the year there were three outstanding suc-
cesses:

HAWAII: During the legislative session, an SPI-
backed bill to remove the ban on plastic beverage
containers was introduced and enacted.

MINNESOTA: Atter six years of etfort, the SPi-led
effort to eliminate the ban on non-returnable plastic
milk bottles was successful. During the year, the
United States Supreme Court overturned two lower
court decisions and ruled that Minnesota's ban should
go into eftect. SPI was able to see that repealing
legisiation was introduced and formed a ¢oalition of
interested parties to work for its passage. SPI
members in Minnesota cooperated enthusiastically,
as a major lobbying effort was led by our legisiative
counsel in Minnesota. As a result, the repeal legisla-
tion was passed and signed by Governor Quie.

This had been a long-term activity, involving every
aspect of our Governmental Affairs program. Al-
though the original legislation was passed by the
State in 1977, the ban was eventually overturned with-
out ever going into affect. Thus another major market
was kept open for the industry.

Also in Minnesota, SPI technical data and coopera-
tion with the Minnesota Pollution Control Agency per-
suaded MPCA to withdraw support of a ban on plastic
soft drink containers, thereby setting an important
precedent.

MOLD RETENTION: In the last Annual Report we
noted that legistation to relieve molders of the respon-
sibility for retaining customer molds indefinitely had
been enacted in California, Massachusetts and Min-
nesota. During the 1981 session, similar SPI-initiated
legislation was passed in IHinois, Indiana, New York,
Oregon, Rhode Island, and Vermont. At this writing
mold retention bills are being actively considered by

The iatest study on plastics and energy, conducted by Frankin
Associates, Lid. for SPY, showed that the nation's snergy consump-
tion wouid be increased substantially it plastics products were not
available.

3
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the Legisiatures n Ohio and Michigan.

Molders in all these states have railied around SPI's
Section managers and have played key roles in
passage of this important legisiation. We hope that,
with passage in so many of these impartant states, we
have set a precedent which will make passage easier
as this program is continued in the next legislative
sessions.

Washington Activities

The year was highlighted by an expansion of the
association’s overall role in Washington, particularty
in refations with Congress.

A legisiative Agenda was developed for the first
time in the association’s history, detailing those
issues on which the SP! wished the 97th Congress to
work.

SP! Director Gene Branscum, President of Gott
Corp., testified before the Senate Finance Committee
in September to express the plastics industry’s strong
concern over the proposed Superfund bill and its
potential cost impact on plastics processors.

SP! lobbied actively for the enactment of risk reten-
tion legislation to facilitate companies insuring them-

An SPl-packed Dill to remova e ban on
plastic baverage containers was introduced
ang enacted in Hawan.

selves for product liapility purposes.

SP! Director 8ill Sessions. vice president of
American Can Co., testified in May before the Senate
Energy and Natural Resources Committee to urge
that future oil shortages rely upon the free market
rather than arbitrary government controls. He em-
phasized, though, the essentiality of plastics should
any new end-use allocation system be created.

The Annual Washington Meeting in January
featured addresses by: Sen. Robert Dole (R-KS),
Chairman of the Senate Finance Cammittee; Sen.
Robert Stafford (R-vT), Chairman of the Senate En-
vironment and Public Works Commuttee and Sen. Paul
Tsongas (D-MA). A record number of SPt membar
companies was represented.

A 10-member Federal Government Relations Steer-
ing Commuttee was created during the year 10 provide
advice and counsel to the association in its Congres-
sional relations. Extensive efforts continued to identify
and invoive in the SPI, the Washington Represen-
tatives of member companies. Several special issue
briefings were held for the more than 80 companies
with Washington offices.

A S ) Mg , e mELS
After six years of etfort, the SPi-led etfort to eliminate the ban on non-returnabie plastic
milk bottles was successful in Minnesota.

NPE '82

Interest in SPI's 1982 National Ptastics Exposition
and Canference, scheduled for Chicago's McCarmick
Place, June 21-25, 1982, 18 running at peak level. At
the drawing for space hedd in Chicago on April 15,
1981, 451 companies rasarved 390,000 square feet ot
floor space, the entire exhibit capacity of McCormick
Place. Even though a numier of companies could not
be accommodated at that ime because of the virtuai-
ly “*sold-out’’ situation, additional requests for space
continued to come in at a brisk pace from firms eager
to participate in this important indusiry event,

The resuit: SP! has leased 45,000 square feet of ad-
ditional space in McCormick West, a companion ex-
position hail adjacent to McCormick Place. This will
bring 1he total exhibit area for NPE '82 to 425,000
square feet, an increase of almost 25% over the
341,000 square feet used by the 521 companies in
NPE '79. It is anticipated that more than 600 company

4

names will be on the exhibitor roster by opening day.

Under the chairmanship of Raymond E. Ross of
Cincinnati Milacron, a blueprint was designed to
assure the show's success. Traditional programs for
attracting top decision makers are being pursued.
New programs, designed to win increased attendance
from areas of the U.S. not heavily represented at past
Expositions, as weill as from overseas, are being add-
ed to the event's overall promotional activities, which
are directed to major plastics end-use industries. At-
tendance at NPE '82 is expected to exceed 30,000
and to reprasent an exceptionally high buying in-
fluence.

Plans for the concurrent National Plastics Con-
terence are in the advanced stage, with many of the
12 seminar programs and speakers identified. The
sessions will cover subjects of key interest to Exposi-
tion visitors and will focus on the new economics of
plastics. increased productivity, and better materials
utilization. Highlighting the Conternce will be in-
novative programs on Computer Aided Design (CAD)
and Computer Aided Manufacturing (CAM).
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Operating Units

SECTIONS

Eastern Section

E-CON-vi, the section's annual
meeting, was heid in October 1980,
with the theme: 1980 — Decade qf
Cpportunity — 1989, Major markets
outlooks, public relations, reguiations.
and environmental control werg the
topics ¢covered.

The section's Board of Directors
voted to merge the Greater New York
Chapter into the Mid-Atlantic Chaptar.

As a result of a poil of members of
the Section's Mid-Atlantic Chapter, a
new mix of dinner meetings and half-
day seminars will take place. Revis:ons
in meeting schedules are also being
planned for the Southern Chapter with
an annual meaeting/outing planned for
iate March-early April.

Midwest Section

The section concentrated on
developing legisiative teams in the
midwaest states. Organized groups now
exist in Michigan, Minnesota, indiana
and Ohio. In addition to providing
worthwhile aid to moiders and mold-

Twenty apprentices completed the first SP!
Traiming Program in December 1980. Plans ware initiated for future sassions.

makers on storage problems, the
teams are getting excellent experiance
in their state legislative practices.

in Michigan the Automotive Sub-
Group heid two Mini-Conferences, in-
cluding one in Apri 1981 on financial
and management topics. This sub-
group became a Michigan chapter of
the section, with interests that are
broader than automaotive.

New England Section

Moider members were instrumental
in passage of mold retention legisiation
in Massachusetts, Vermont, and
RAhode Island.

Twenty apprentices completsd the
first SP1 Moldmaker Apprentice Train-
ing Program in December 1980. Plans
were initiated for the second session,
to start in early September 1981,

"The Effects of Influence’ was the
theme of the 36th Annual New England
Conference, held in October 1980, with
235 attendees.

Under review by the New England
Committee, the Guidebook on "'Reduc-
ing Energy Costs in the Plastics In-
dustry’’ was compieted and distributed
to members. An audio/visual program

New England Moidmaker Apprantice

was daveloped to be used at meetings
and for loan to mambers.

Three commitiees were farmed by
the New England Board: Public Reta-
tions, Government Atfairs, and Mem-
bership. These committees started de-
velopmant ot objectivas and working
toward more membership Involvement
in regional activities.

Western Section

The section's Board accepted 3 cro-
posal 10 amend the bylaws so that
chapter officers will serve for ‘wo
years to conform with divisions and the
section.

The 38th Annual Western Section
Conference was heid in May, 1381 with
more than 600 registrants.

Malders Division members par-
ticipated in meetings involving the for-
mation of a new medicai products
group and a joint meeting invailving
communications problems and com-
mon needs of moiders and mola-
makers.

Legislative meelings were con-
ducted in Houston in Novembaer 1380
ang in Sacramento in February 1981.

A guidebook on “'Reducing Engergy Casts
in the Plastics Industry’” was compieted and
distributed 1© members. An audio/visual
program on tha subject was aiso
devaloped.
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DIVISIONS

E oxr Resin Formulators
Division

The division is proceeding with the
printing of a '"Test Method Manual.”
The manuai will contain in a single
volume ail the updated ERF test
methods and the associated Amarican
Society for Testing and Materials
methods.

A first draft of a proposed major revi-
sion of the ""Guide for Classifying ana
Labeling Epoxy Products According to
their Hazardous Potentialities” was
completed for review.

The Training Manual Task Force
developed an outline for a training
manual for new formulator empioyees.

Expanded Polystyrene
Division

The Architectural information Pro-
gram, initiated and funded by the
Materiai Manufacturers Subcommit-
tee, was complated with the produc-
tion of an exhibit booth displaying the
EPS insulation industry generically at
poth the American Institute of Archi-
tects convention and the Construction
Specifiers institute show. This program
will continue under the funded support
of the material manufacturers and the
biock moider members of the division.

The Block and Insulation Board
Committee produced a White Paper on
EPS insulation for educational pur-
poses. A slide/tape presentation was
also developed.

The division’s annual conférence in
March 198t became its '‘Fust Inter-
national EPS Conference'’ with 17
countries represented and U.S. mem-
bers attending in record numbers.

Foam Cup and Container
Division

The division continued its succassful
public retations campaign to pramote
the increased use of foam cups and
coMainers for hot and cold drinks,
salad and dairy products, and hot
foods served through fast-food chain
and independent cutlets.

The campaign features success
stories and articles in trade maga-
zines, pius direct mail pramotion 1© na-
tional and regional chain buyers. The
campaign continues to emphasize con-
sumer and environmental banefits of
foam cups, and support of anti-litter
campaigns.

Fluoropolymers Division

The “‘PTFE Granular Resin"
statistical program continued on
course with release of data for the six-
month and 12-month periods ending
December 31, 1980.

The Heavy Wall Tubing Subcommit-
tee reviewed a draft specification from
the Amaerican Society for Testing and
Materials on PTFE heavy wall tubing
and will provide input on thig draft.

The Thick Coatings Subcommittee
deveioped a final draft of ‘Proposed
Standard Method for Electrically De-
tecting Faults in Corrosion-Resistant
Fluoropolymer Coating Systems.””

The Fire Safety Committee con-
tinues its work with the Coordinating
Committee on Consumer Safety with
regard to the Nationa Bureau of Stand-
ards test protocol on toxicity.

Furniture Division

The division sponsored a technical
symposium in conjunction with the
Southern Furniture Manufacturers

PVYC Chair Company’s potyvinyl chioride outdoor furniture earned the company a Poly Award
for Styling from the Furniture Dhvision.

6

Assaciation § Furriture EqQuipment and
Supoty Exposition.

A Paly Award compelition was con-
Qucted with awards given in recogni-
tion of ogutstanding contributions for
the use of polymers in furniture.

The Technical Committee worked on
the preparation of a hanadrook,
“Plastics in Furniture.””

International Division

The (nternational Commttee receiv-
ed division status in May 1981,

The thirg Video Catalog Exhibition
was held during March and April 1981
in Aregentina, Pery, and three cities in
Brazil.

A very successful Trade Center Ex-
hibition was held in Mexico City n
September 198Q, with 47 exhibitors
participating.

The division prepared the first in a
series of Exparting Seminars schedul-
ed for October 1981 in Chicago.

in conjunction with the U.S. Depart-
ment of Commaerce, the division work-
ed on arrangemants for a special pro-
motion publication entitied ''Commer-
cial News."'

A comprehensive Export Develop-
ment Survey among SP! members got
underway to determine the extent of
membership involvement in nterna-
tionai trade.

Machinery Division

In response to the need for risk
management, a ‘'How to Protect” pro-
cedure, designed to aid manufacturers
in implementing the necessary precau-
tions against product liability exposure,
is in the finai stages of deveiopment.

The division is comprised of 148
companies that manufacture blow
molding, extrusion, injection moiding,
specialized processing and thermoset
processing machinery, as well as aux-
iliary and compounding equipment.
Each of the sections representing
thess interests is actively involved in
the compilation and/or development of
test methods, nomenclature and var-
ious industry practices which are in-
tended (0 provide ‘'‘hands-on'’
reference sources for all division
members. The '‘recommended prac-
tice for noise measurement techniques
with injection molding machines’’ and
a similar procedure for granulators,
are sxampies of documents that have
been recently published. Recommend-
ed practices for programmabie con-
trols and for color coding of injection
equipment for safety purposes are cur-
rently in the process of development.

Fifteen proposed safety standards
were submitted to the American Stand-
ards Institute for eventual promulga-
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ton as ANS! documenis. Work was
started an 10 other stangards pro-
posals.

Highly nnovative and timely pro-
grams were scheduled, involving n-
depth presentations on economic
trends. productivity and quality, inter-
national business, and risk manage-
ment. The division's annual sprng
meeting drew more than 200 atten-
dees.

A metrication program was initiated
to provide the membershmip with appro-
priate guidetines and education rela-
tive tQ this complex subject is i the
process of development.

Molders Division

The committee that was set up to
assist SP! in a joint venture with the
Department of Energy reviewed and
approved the energy savings manual.
The manual, '‘Reducing Energy Costs
in the Plastics Industry.”” was the basis
for an audio-visual presentation avail-
able from SPI,

A subcommittee of the division
reviewed the developing ‘‘Safety
Manual.” The subcommittee made
specific recommendations for format
change and recommended that the
manual be tied into a training program
in order 10 be usetul.

Moider members working with the
SPI sections helped bring about moid
retention legislation as law in eight
states. and pending in three more
states.

Moldmakers Division

Following the success of the New
England apprentice school, tha division
began a review of the program for rec-
ommendation of SPI's future role. The
career guidance video tape developed
by the New England Committee was
converted to a 16-millimeter fidm now
available for broad distribution and
sale.

The 1980 Labor Survey was expand-
ed 10 include more detaii on ‘fringe
benefits, It was decided to conduct the
1981 survey earliar in the year o try to
get more of a calendar year pattern.

The Division apprentice chairman
and staff bhecame active in a Task
Force to Solve the Skilled Trade Short-
age, a coaiition of all associations with
apprentice training. A ‘‘Need to Train''
sound/slide program is being put
together by the division and the
American Mold Builders Agsociation to
convince empioyers of the benefits of
training. The division explored the
possibility of a new apprentice school
in Los Angeles.

Organic Peroxide
Producers Safety Division

The division agreed to develop a
training pragram (audio/visual) series
in conjunction with the National Fire
Protection Agsociation O assist fire
services in handhng organic peroxide
incigents.

The worigwide literature study on
organic peroides was completed and
approved by the givision.

An emergency response system
was prepared for division ¢onsidera-
tion. All recommended praclices are
being updated with gians tor pubiica-
tion oy the end of 1981

Plastic Beverage
Container Division

Active support of nationwide recycl-
ing of plastic beverage bottles can-
tinued as a major proagram. Specific
projects were instituted in
Massachuseits, New Mexico, and
Anizona to encourage incréased con-
sumer returns and estabiish additional
collection centers. Opportunities are
under investigation in Minnesota,
Calitornia, and several other areas.

A major effort of the division is con-
tinued support of legisiative relations
programs in severai states where man-
datory deposit proposais threaten con-
sumer chaice and growth of ail
beverage containers. Members also
participated in the Gatekeeper Meeting
project of the Plastic Bottie Institute,
and assisted in the funding of this and
other PBI projects.

The PBCD Technical Committee
undertook the deveiopment of a stand-
ard beverage bottle thread finish to be
recommended {0 the American Society
for Testing and Matrials, and a *‘Good
Practices Manuat.”

Plastic Bottle institute

The year’'s major program was a
continuation of the highly successful
Gatekeeper Meeating series, which
takes member representatives to
selected cities across the country to
speak with newspaper editors, lelavi-
sion producers, and environmental
groups about the energy, safety and
solid waste benefits of plastic botties.

Other publiic relations projects in-
cluded promation of the PBI School Kit,
which provides an audio/visual presen-
tation to high school sctence classes,
and publication of a ''‘Spokespersons
Manual'" including comprehensive
data on all environmentally oriented
aspects of plastics bottles.

Excetlent trade reception was given
to publication of a new "Good Prac-
tices Manual for Ptastic Bottle Packag-

ing' and Proceeairgs :f “he P'asuc
Bottle Seminas. " "e@ n New York In
October 1980.

Plastic Packaging
Strategy Group

The Plastic Packaging Strategy
Group has led the hght to repear the
Minnesota Mitk Bottle ban. Through s
members, it has raised the funding.
provided witnesses and .supparting
gdata.

Quring the year, oral arguments
were presented n the U S Suoreme
Court in opposition to the State s ap-
peal. Whiie the industry case for the
plastic milk bottie did not win in ke
Supreme Court, it achieved a great vic:
tory in the Minnesota Legisiature Tre
prohibition of plastic mik pothes :n that
state was repeaied on May 8, 13981

Plastics Pipe institute

The Institute's Fuel Gas Division
deveicped a seres of slide presenta.
tions tor use in the training of operators
and inspectors. The presentations
cover fundamentals ot propef joining
and instailation of poiyethylene gas
distnbution piping.

PP1, on benait of the Fuel Gas Dive
sion, was a co-sponsor of an American
Gas Association-Plastic Pipe Sym-
posium heid in New Orleans in Novem-
ber 1980.

The division was active in the devel-
opment and publication of ‘General
Cuidelines for the Hea! Fusion of
Unlike Polyethylene Pipe and Fittings.”

The Large Diameter Polyolefin Pip-
ing Division agreed to participate in an
upcoming Amerncan Society of Civil
Engineers International Conference on
Underground Plastic Pipe. The division
completed the development of a movie
on slip lining that has been very weil
received by the industry. The division
also published an informational bro-
chure, "Underground Installation of
Polyethylene Pipe."

The Hydrostatic Dasign Stress Com-
mittee was invoived in deveioping
policies on substitution of ingredients
in formulations already having the
HDSC.

Polymeric Materials
Producers Division

The major activity of the division was
providing support to the Public Aftairs
Committee with its raw materiais pro-
gram to try to insure that there would
be an unhampered flow of feedstocks
to our industry should an emergency
supply disruption occur.

The division assists the Committee
on Resin Statistics and the Toxicology
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Committee n developing and review-
ing thetr program.

The objectives of the Toxicorgy
Committee are:

1) To review gavernment policies
and make recommendations for SPI
response 10 protect and promote the
legitimate interests of the piastics in-
dustry.

2) To coorginate the collection,
review. and dissemnation of tcx-
icological data for industry-wide use.
and to provige the means for joint ac-
tion and testing programs.

3) To identity areas of pcssible con-
cern in the lield of toxicity of plasncs
and to make recommendations for ac-
tion to appropriate SPI divisions and
committees.

4) To coordinate activiies with
sister associations n the U.S. and
abroad.

Alsg, the members are informed
about potential broad based industry
issues. One of the division’'s meetings
addressed product liability concerns.

Polyurethane Division

The Rigid Foam Committess com-
mented on two proposed Federal
Specifications for rigid potyurethane
foam boardstock. They also revised
and reissued the bulletin on fire safety
quidelines, are participating in a joint
research program with the National
Farest Products Association on the ap-
plication of wood siding over foam
sheathing, and are developing a roof-
ing seminar in conjunction with the
Urethane Foam Contractors associa-
tion.

The Flexible Feam Committees are
working with the uphaistered furniture
industry on cigarette ignition and the
National Bureau of Standards on
standards for maftresses for institu-
tional uses, have conducted a market
research study on foam mattresses,
and have revised the format for the
Bedding Magazine column on foam
matiresses.

The division also commenited on the
EPA advance notice of a proposed rule
to further restrict the use of chloro-
fluorocarbons. The division was the
focal point for putting together a panel
of smail business peopie to testity
before the House Smail Business Com-
mittee on the effect of the proposed
EPA rule.

Profile Extruders Division
The division agreed to concentrate
on management concerns of the
custom profile extruder in the coming
year.
Conferences were sponsored by the

divisior n Septemoer 98C arc March
1981 as part of combined meetngs
held with the Vinyl Siding Institute and
the Window and Door Division, one
dealt with the housing industry, and the
second with tinancial and manage-
ment matiers.

Reinforced Plastics/
Composites Institute

Advances in processing of remnforc-
ed plastics composites were covered
:n deptn at the 36th Annual Conference
and Exhibit held in Washington, D.C. in
February 1981,

The Executive Committee appointed
a task force to review the exhibit phase
of the annual RP/C technical meeting.

A study on manufacturing teaswility
by Arthur D. Little, Cambridge, MA,
was completed and the results releas-
ed to the industry. The study describes
conditions in the various fabrication
processes used within the industry and
specifies the contrais needed on a unit
operations basis.

In the spirit of continuing caopera-
tion, the Steering Commuittee torward-
ed data to the National Institute of Oc-
cupational Safety and Health from the
health studies program, in¢cluding infor-
mation on engineering coNtrois, eco-
nomic impact, and the rasults of an
SPi-coardinated Swedish plant tour.

Rigid Plastic
Container Division

The group focused its major effort
on the Annual Management Confer-
ence, held in March, to provide an op-
portunity for both members and pro-
spective members to discuss impor-
tant market and industry deveiopments
with prominent experts. The year's
conferance emphasized new food
package development, feedstock sup-
piy outiook, and the latest machine and
equipment deveiopments,

The Thermoformed Container
Statistical Program was expanded to
bring in several major producers, and
now represents ciose to 100 percent of
the industry.

Sheet Producers
Management Division

To reflect recent bylaw revisions
dealing with membership qualifica-
tions, a revised membership applica-
tion form and a new promotional
pbrochure were drafted for pubiication.

The division, through its Technical
Commuttes, continued work on devel-
opment of a recommended standard
for ABS sheet which will be proposed
as a standard for promuigation by a

‘ecognized  $1arcaris-makirg rgans
Zation

The numger df paricipants n the
Statistical program. 'Sh:poments and
Untiled Oraers for Extruded Sheet oy
Materiai' has increased. providinrg a
more accurate statisucal profile

Processor members participated in
an Annual Financial & Operating Ratios
survey conducted by the Financal
Management Division of SPI and ob-
tained a report on data for thesr specif:
1c industry. ’

Structural Foam Division

“Productivity thrcugn Technalogy'’
was the theme of the Ninth Annual
Structural Foam Conterence ang Par's
Competition, whicn ‘or the second can-
secutive year attracted over 500 at-
tendees. The canterence program in-
cluded a ''processors panei’’ providing
infarmation on the various processes
utitized in the structural foam industry
Over 30 structurai foam products were
entered in the Parts Competition. Six
awards were presented to first and
second piace winners for functional
application and inovative design.
Awards were alsao presented for Con-
ference and Judges Speciai categor-
ies.

The Combustibility Commitiee's
‘'Large Scale Fire Test Program on
Electrical and Appliance Enclosures’
was completed. The published report,
prepared by Underwriters Laboratory,
is now available through SPI,

The Machinery Committee con-
tinued its work on a proposed standard
entitied *Safety Requirements for Con-
struction, Care and Use of injection
Moiding Machines for the Manufacture
of Thermoplastic Structural Foam."

The Physical Testing Cormmittee
prepared the final dralt of “Recom-
mended Test Procedures for Shieided
Structural Foam Resins’’; testing to be
conducted by a national iaboratory.
The recommended procedures will
ultimately be submitted for promulga-
tion through a recognized standards-
making organization.

Plans were initiated for the Tenth An.
nual Conference scheduled in April,
1982.

Vinyl Formulators
Division

The division's 6&4th Businass
Meeting in October 1980 cancentrated
on the Resources Conservation and
Recovery Act. its affect on and im-
plementation by vinyl formulators and
processors was presented.

Plasticizer test methods were up-
dated and distributed to the member-
ship.
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Vinyl Siding institute

A public relations campaign amed
at home imorovement aditors and con-
sumers was canducted.

The Code Committee made visits to
code authorities historic restoration
agencies, and army representatives to
discuss characteristics of vinyt siding.

Work progressed on revision of the
CApplicators Manual'' and pamphlets
on “"Combustibility’” and “‘Cleaming.’”

Mempbers were active on American
Society for Testing and Materials com-
mittees addressing matters whch af-
fect vinyl siding and cantinued their
weatherability studies.

Window and Door Division

The Window and Door Division,
farmerly a committee of the Profile Ex-
trugers Division, was granted Division
operating unit status in October 1980.
Committees established include:
Technicai, Marketing, Code, Safe Use,
and Window Systems.

The Technicat Committee submitted
propased standards on perfarmance,
impact resistance, lineal specifications
and matenal specifications to the
American Society for Testing and
Matenals for promuigation.

A pamphlet an vinyl window frames
was developed and will be printed
shortly. A statistical program was ap-
proved for year-end 1981 implementa-
tion.

SPECIAL PURPOSE
GROUPS

Appliance Council

The Chairman and Statf Director
monitored reguiatory activity and ad-
vised membaers.

Housewares
Manufacturers Group

The Chairman manitared all
legisiative developments that could im-
pact on the manulacturers of plastics
housewares and submitted applicabie
data. Responses were made O in-
quiries from official agencies and the
pubtic regarding additives used in the
manutacture of housewares.

Plastics in Construction
Council

The Counci's Insulation Commuttee
worked on updating the rmodel codes
of the Building ang Code Ad-
ministratars and the Southern Building
Code. in addition, work with the Coun-
cil of American Building Officials’
Board for the Coordination of Model
Codes Committee on Foam Plastics led
10 the development @f a uniform state-
ment regarding the use of foam plastic
insulation that will, upon final approval,
be submitted to the various modgdel
codes by CABO.

The Light Transmitting Commitiee
worked with the CABO/BCMC in an at-
tempt to develop uniform language on
roof panels and skylights. The commit-
tee also worked on revision of the
model code chapters dealing with light
transmitting panels.

Polystyrene Safety Group
Twa large scale !ire 'esis were con-
ducted at Southwest Research In-
stitute to develop add/tional cata on the
comparative performace of wood and
polystyrene living room furaiture. The
group expects a fuil repart on the tests
tc be compieted by the end of 1381,

Vinyl Film Group

The group launched a quarterly
statistical program on end use applhca-
tions for vinyl fim ard sheeurg in the
areas ot automotuve. Dags. consiruc:
tion, furmture and housewares, home
furnishings, linings and /ngustrais.
medicat, outdoor Ffurniture, and
outerwear. The statistical question-
naire 1s in the process of being refined
by the SP| director ot statistics.

“‘Wangwriter'' for printing won the Conference Award and Second Place for langvative Design
al the Ninth Annual Structural Foam Confarence and Parts Compsatition, March 24.26, 1981,
Palm Springs, California. The product was designed by Wang Laboratories, Lowell.
Massachusatts, and manufactured by Southeastern Kusan, Greenville, Souih Carohna. The
maldmaker was Hanson Paitern & Moid Corporation, Ludiow, Massachusetts.
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Microwave Qven Cookware
Group

The group developed recommended
test methods for piastics microwave
cookware which will be printed as an
intenm guideline.

Work was conducted on a question
and answer pamphlet for consumers,
due o be published before the ena of
1981.

A Dual Ovens Committee was form-
ed to address the suitability of
cookware in ovens with both conven-
tional and microwave capabilities.

A Marketing Committee was
organized to develop a public relations
program. Division members approved
the witiation of a statistical program.

Plastic Drum Institute

The Institute reorganized to include
the foliowing committees: Policy, Gov-
ernment Relations, Reuse, Technical,
Public Relations and Liaison with the
Packaging Institute of the USA.s
Chemical Packaging Committee and
Petroleum Packaging Committee.

The membership voted to amend the
Institute’s bylaws and expand member-
ship to include closure manutacturers.

In response 10 a reguest made by
the PDI the Occupational Safety and
Heaith Administration issued a Fieid In-
struction in October 1980 which per-
mits the use of polyethylene containers
authorized for shipment by the Dapart-
ment of Transportation for the storage
of both combustible ana flammable lig-
uids at inside storage areas.

The PDi participated in a Rail Impact
Test program conducted by the
Association of American Railroads.
After the first two phases AAR conciug-
ed that the polyethylene drums per-
formed well. A third phase will ascer-
tain a system for biocking and bracing
for plastic and steel drums.

The Reuse Committee embarked on
a program to determine the reuse
capabilities and reconditioning pro-
cedures lor plastic drums. The first
reconditioning phase is schaeduled for
QOctober, 1981 with the test report ex-
pected by May, 1982.

The Technical Committee prepared
the final draft of a Builetin on "“Recom-
mendations Concerning Reusable In-
dustrial Plastic Containers."

COMMITTEES

Food, Drug and Cosmetic
Packaging Materials
Committee

The activities of this committee were
noteworthy for the greatly increased
effort in negotiating with the Food and

10

Drug Administration on food package
lesting palicies ang procedures, and
the development of egarty and Signifi-
cant input to Congressional considera-
tion of the Food Safety Amendments
for 1981,

The Technical Information Subcom-
mittee established task forces on con-
sumer diet exposure, sheif lite, and
FDA naison. ali devoted to providing
FDA with information on a more scien-
titically sound method for evaluating
the safety of plastic food packaging
materials.

The Lawyers Advisory Subcommut-
tee undertook a major project o
develop legistative recommendations
to Congress on a more efficient system
of regulating food packaging materials,
to pravide consumaers with the benefits
of the latest technical and scientific aa-
vances while affording every
reasonable degree ol safety protec-
tion.

Committee on

Transgortatlon and
Distribution

The committee compiated its first
year as a merged group (nee Commit-
tee on Transpartation and Committee
on Distribution).

Committea efforts resulted in a na-
tionwide 4% rail increase on piastics
in lieu of the 8% originally approved by
the interstate Commerce Commission.
This will resuit in an estimated industry
savings of $6.9 million on a recurring
annual basis.

Committee protests were successful
in defeating a 5% rail increase on
plastics to, from, and within the East.
This brought the total estimated in-
dustry savings to $10 million.

Ten members agreed to seif-fund a
complaint action with the ICC on the
current level of rail resin rates.

Comments were filed with the ICC
on '‘Market Dominance Determination
and Consideration of Product Compaeti-
tion’* and their ratationship o rail resin
rates. Foilowing an ICC decision, the
Committee intervened in the Fifth
Court of Appeals, joining other ship-
pers' interests in chalienging the deci-
sion.

The committee also protested the
Motor Classification Board proposal
which would increase motor carrier
rates on plastics articies by 20 to 40
percent.

A Vinyl Chloride Monomer Emer-
gency Response Task Group was form-
ed to cooperate with Chemtrec, a
system set up by the Chemical
Manufacturers Association to monitor
rail accidents. The task group will
operate on a continuing basis reiative
to the VCM Emergency Response Pro-
gram.

Two Conference Programs were
helg: "The Impact of Gevernment
Regulations on ‘he Cast of Transparta-
tion ang Distribution’” in June 1980 and
“From Eyeshades to integrated Cir-
cuits: Distnbution Systems for the
80's” in January 1981

Financial Management
Committee

A seminar entitled ‘How to Make
Computers Talk Plastics,” conducted
in Decemper 1980, was so successtul
that two similar seminars were
scheduled for spring 1981. Two more
seminars are planneg for the spring of
1982.

Qther survey reports 1ssued by the
committee were: the ‘42nd Annual
Labor Survey of Plastics processors,”
the ''12th Bienmial Salary Survey of SPI
Piastics Processing Firms,'" and the
'*19th Annual Financial and Operating
Ratios Survey of SP! Plastics Pro-
cessors.”

The committee is mnvestigating the
possibility of developing an additionai
volume on the subject of
“Productivity” to be added to the
popular ‘‘Financiai Management
Manual for Plastics Processors.'"

Committes on Resin
Statistics

Committee members ang staff work-
ed ciosely with the U.S. Department of
Commerce to bring about major
changes in the Standard industrial
Classification (SIC) Code dealing with
plastic products. The revisions were
acceptad for the 1982 Census and rep-
resent a significant step forward in im-
proving knoweidge about plastics
markets. A bookiet, '"SIC's in the
Plastics Industry”’ was developed to
explain the ciassification system.

Substantial progress was made in
improving the coverage and quality of
the Plastics pipe and Fitting Report,
formerly part of the Plastics Pipe In-
stitute.

The 1981 edition of ""Facts & Fig-
ures of the Plastics Industry’ to be
released in October 1981. The publica-
tion has more than 130 pages covering
productian, sales, capacities, markets
and doilar value for the maijor piastics
resing, plug data on fabricated plastics
products, machinery, and the feed-
stocks for plastics.

New reports have been initiated on
engineering thermoplastics, thermo-
plastic polyesters. and gecqraphical
consumption of polystyrene resins.

Final plans were completed for a
one-day conference, ''International
Plastics Qutlook: Markets and lssues,”’
to be heid in New York City in
December 1981,
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Financial Statements

THE SOCIETY OF THE PLASTICS INDUSTRY, INC.

Balance Sheets
May 31, 1981 and 1980

1981 1980
Assetls
Current assets:
Cash in checking accounts and on hand $ 9,843 7.266
Savings deposits 22,882 21,427
Short-term investments, at cost (which approximates market) 4,093,866 4.495,283
Receivabies:
Membership dues 9,199 886
Other 20,029 40.777
Less allowance for doubtful accounts (8,624) (1,386)
Net membership dues and other receivabies 20,604 40,277
Accrued interest 146,209 141,699
Prepaid expenses and other current assets 18,474 23.0861
Total current assets 4,311,958 4,729,013
Fixed assets:
Furniture and equipment 231,943 220,113
Leasehold improvements 106,873 106,873
338,818 326,986
Less accumulated depreciation and amortization (147,401) (113.811)
191,415 213.175%
Deferred charges — 1982 National Plastics Exposition §27,350 121,846
QOther assets 25,858 24,327
Total assets $5,058,579 5,088,361
Liabilities and Fund Balances
Current liabilities:
Cash overdraft 121,253 220,896
Accounts payable ang accrued expenses 730,143 616,292
Unearned membership dues 34,059 65,646
Total current liabilities 885,455 902,834
Deferred revenue — 1982 National Plastics Exposition 380,220 —
Totat liabilities 1,245,675 902,834
Fund balances:
General fund:
Unappropriated {63,153) 269,547
Appropriated (note 6) 2,818,904 2.656.8186
2,753,751 2,926,363
Special projects funds 1,057,153 1,259,164
Total fund balances 3,810,904 4,185,527
Total liabilities and fund balances $5,056,579 5.088.361

See accompanying notes o tinancial statements.

SP1-22246
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THE SOCIETY OF THE PLASTICS INDUSTRY, iNC.

Statements of Revenues and Expenses
Years ended May 31, 1981 and 1980

1981 1980
Revenues:
Membership dues $4,594,544 4,399,298
Interest 848,808 635,889
Saies of literature 86,137 73.277
Special projects 3,446,805 3,480,987
Cther 87,129 34,653
8,863,223 8,624,104
Expenses:
Direct:
Membership services:
Legal and consulting 706,489 650,745
Communications — public relations 118,310 121,217
Administrative 190,809 201.638
Membership promotion and services 45,296 54,013
Directory 29,9687 22.077
Special projects — research, deveiocpment, legisiative and
public relations 3,446,805 3,480,987
Service operating units 197,130 186,988
Divisions and groups 134,040 135,156
Regional offices 274,782 220,51
Public affairs committee 1,309,100 1,198,529
Chemical Industry Trade Advisor " 2,000
Indirect program, administrative and genera
Salaries and employee benefits 1,961,009 1,688,921
Office supplies and expenses 385,428 356.056
Rent 182,210 150,635
Auditing and computer services 69,929 64,483
Provision for depreciation and amortization 38,052 32,576
Pravision for doubtfut accounts 8,235 {26,845)
Other 25,287 45,770
9,126,376 8,585,457
Less allocation of administrative expenses to National
Plastics Expositions 200,000 230,900
8,926,378 8,354,557
Excess (deficiency) of revenues over expenses before expenses
funded by Directors’ Special Reserves and 1979 National
Plastics Exposition Qperations. (63,153) 269,547
Expenses funded by Directors’ Special Reserves:
Computer study expenses YSJ“; —
international Standards Qrganization meeting expenses 386,000 —_
Write-off of special project deficit balances:
Accounting manual project - (50.445)
Plastics Hall of Fame - - (27.778)
1979 National Plastics Exposition revenues, net of related expenses
of $1,980,103 — 674,470
Excess (deflciency) of revenues over expenses (172,812 865,794

See accompanying notes ta financial statemants.
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THE SOCIETY OF THE PLASTICS INDUSTRY, INC.

Statements of Changes in Financial Position
Years anded May 31, 1981 and 1980

1981 1980
Funds were provided by:
Excess (deficiency) of revenues over expenses $ (172,612) 865.794 -
AQd (deduct) items not requiring (providing) funds:
Depreciation and amortization 38,0562 32.5378
Gain on saie of tixed assets (1,975) —
Funds provided by operations (136,535) 898,370
Increase in non-current deferred revenue 360,220 —
Proceeds on sale of fixed assets 1,975 -
Total funds provided 225,680 898.370
Funds were used for:
Purchase of fixed assets 16,282 64,684
Increase in non-current deferred charges 405,504 121,848
Decrease in special project funds balances 202,011 134,251
increase in non-current other assets 1,529 6,117
Total funds used 825,338 326.898
Increase (decrease) in working capital $ (399,876) 571,472
Analysis of changes in companents of working capital:
Increase {(decrease) in current assets:
Cash 2,577 (52,142}
Savings deposits 1,455 1.417
Short-term investments (401,417) (400,035)
Net membership dues and oher receivabies (19,673) 22,184
Accrued interest 4,580 25,715
Prepaid expenses and other current assets (4,587) 6.534
Deferred charges — 1979 National Plastics Exposition - {(1,145,164)
(417,055) {1,541,491)
Decrease (increase) in current liabilities:
Cash overdraft 99,843 (125,890)
Accounts payable and accrued expenses {113,851) {47.665)
Unearned membership dues 31,587 (32.022)
Deferred revenue — 1979 Nationai Plastics Exposition - 2,318,540
17,379 2,112,963
increase (decrease) in working capital $ (398,676) 571,472
See accompanying notes to financial statements.
13
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THE SOCIETY OF THE PLASTICS INDUSTRY, INC.

Statements of Changes in Fund Balances
Years anded May 31, 1981 and 1980

1981 1980
Speciat Special
Gerneral projects General projects
funds funds 'unas funcs
Batances at beginning of year $2,926,363 1,259,164 2,060.569 1,393,415
Excess (deficiency) of revenues aver expenses (172,612) - 865.794 -
Special projects funds additions:
Assessments —_ 2,017,624 2,123,769
Meetings and conferences - 985,256 — 888,381
Sales of literature - 108,412 — 131,299
Contributions in support of special programs - 110,802 — 41,500
Budgeted general fund appropriations -_— 145,000 — 95,587
Appropriations from Directors’ Special
Reserves for International Standards
QOrganization meeting -_ 38,000 —_ —_—
Other -— 1,350 1,413
Special projects funds transferred to
general fund revenues and expended -_ (3,448,805) — (3,480,987)
Appropriated funds expended -_— {138,450) —_ (13,436)
Write-off of special project deficit balances:
Accounting manual project — — —_ 50,445
Ptastics Hall of Fame —_ — -— 27,778
Balances at end of year $2,753,751 1,057,183 2,926,363 1,259,164

See accompanying notes to financial statements.
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The Society of the Plastics Industry, Inc.
Notes to Financiai Statements
May 31, 1981 and 1980

(1) Summary of Significant Accounting Policies

@

3

The accompanying financial statements have
been prepared an the accrual basis of accoun-
ting and inciude all material accounts receivable
and payable. other liabilities and deferred
charges and revenue.

The special projects funds represent receipts
from certain members of the Society participat-
ing in selected industry projects and certain
budgeted general fund appropriations. Such
funds may only be utilized in accordance with
the purposes established by the participants and
are in contrast with general funds, over which
the Board retains fuil controt to use in achieving
any of the Society's purposes. Special projects
funds are reported as revenues and expenses
when utilized for their intended purposes. except
that the budgeted generai fund appropriations
are expensed when appropriated.

Fixed assets are stated at cost, less accum-
ulated depreciation and amaortization, which are
being provided for over the estimated usetul
lives of such assets on a straight-line basis,

Other significant accounting policies are set
forth in the financial statements and the follow-
ing notes.

Retirement Plan
The Society has a non-contributory trusteed
retirement ptan for all employees who meet age
and length-of-service requirements. Costs of this
defined benefit plan are funded currently, and
for 1981 and 198Q aggregated $121,581 and
$96,022, respectively. Unfunded past service
costs amounted to $165,179 at May 31, 1980,
the most recent plan valuation date. Such costs
are being amortized over a ten-year period.

The accumutated plan benefits and plan net
assets as of May 31, 1980 are as follows:

Actuarial present value of
accumulated plan benefits:

Vested $631,706
Nonvested 184,756
$816,462

Net assets available
for benetits $956,260

The rate of return used in determining the ac-
tuarial present value of accumulated pian
benefits was §%.

Products Ressarch Commities Funds
Effective December 3, 1974, the Society ex-
ecuted a consent order with the Federal Trade

4

~—

&

Commussion WRICH requireq, amcrg Sther 'hirgs,
the establishment of a Progucts Researcn Com-
mittee for the purpose of conducting researcn
into the uses and hazards of cetlutar plastics
products. The Society is custodian of the Com-
mittee's funds and, at May 31, 1981, held
$258,912 ($318,875 in 1980) in checking and
savings accounts for use by the Commuitee.

The Commuttee terminated operations by resoc-
jution dated Decembaer 12, 1979. and approved
a resolution to give the residual funds of the
Committee to the Society to be spent in support
of fire research similar in scope to the Commut-
tee’'s programs. Such funds have not been trans-
ferred to the Society as of May 31. 1981 and,
accordingly, have not been :ncluded in the ac-
companying financial statements

Contingent Liabiiities

The Society has been named or advised that it
will be named as codefendan! in several law-
suits. These actions, in the nature of product
liability suits relating primarily to the combustibil-
ity of foam plastics, seek judgements for
substantial damages. Counsel is of the opinion
that the likelihood of an unfavorable outcome in
such actions is remote.

Commitments
The Soceity's lease commitments for office
spaces are as follows:

Year ending

May 31 Commitment
1982 $286,939
1983 287,655
1984 283,817
1985 248,650
1986 12,806

These amounts include the lease of the Soci-
ety's executive office spaces at an annual ren-
tal, including charges for electricity, of $225,254
per year. The leases expire in 1985.

Cenrtain leases are subject to escalation provi-
sions based on real estate taxes and building
maintenance costs.

(6) Appropriated General Fund Balancee

Appropriated general fund balances consist of
Directors’ Special Reserve funds for:

1981 1980
Capital
improvements $ 4,875 8.074
Qther 2.812,229 2,648,742

$2,816,904 2,656,816

SP1-22250
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Auditors’ Report

Certified Public Accountants

_ _ 343 Park Avenue
Peat, Marwick, Mitchell & Co. New York. New York 10154
The Board of Directors
The Society of the Plastics Industry, Inc.

We have examined the balance sheets of The Society of the Plastics
Industry, Inc. as of May 31, 1887 and 1980 and the related statements of
revenyes ang expensss, changes in fund batances, and changes in finan-
cial position for the years then ended. Our examinations were made in ac-
cordance with generaily accepted auditing standards, and accordingly in-
cluded such tests of the accounting records and such other auditing pro-
cedures as we considered necessary in the circumstances.

in our opinion, the aforementioned financial statements present fairly the
financial position of The Society of the Plastics Industry, Inc. at May 31,
1981 and 1980 and the results of its operations for the years then ended, in
conformity with generally accepted accounting principles applied on a con-
sistent basis.

July 13, 1981 ZZ}‘;" VM) WV ﬁ‘
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Officers and Directors 1981-1982

OFFICERS

JAMES S. HEARONS

Owens Corring Fibergias Corp
Toledo. Ohio

CHAIRMAN

L. WILLIAM SESSIONS RICHARD A. BRAOBURY WILLIAM F. MERICLE IVAR A. LUNDGAARD

emericanhCa Co. PMS Consolidated Cinginnati Milacron, Inc E.l. du Pont de Nemours & Ca . inc
reenwich, Connecticut Gardena, California Cincinnati, Ohyo Witmington. Delaware

VICE CHAIRMAN SECRETARY TREASURER IMMEDVATE PAST

SECTION DIRECTORS CHAIRMAN

v

~ ".'\\‘.l

WILLIAM A. HEINE HUGH W. SILBERAMAN JOSEPH N. McODONALD DONALD K. SULLIVAN

Acromark Co., Inc. Automatic Moided Plastics, Inc Sweatheart Piastics, Inc. Sullivan Plastics Equipment Ca., Inc.
Berkeley Heights, New Jarsey South Bend. Indiana Wikmi . Massachusetts Los ieles, California

EASTERN SECTION MIDWEST SECTION NEW ENGLAND SECTION WESTERN SECTION

DIVISION CHAIRMEN

oo

o

HERBERT L SPIVACK DAVID E. NEWMAN CLAYTONT.LYONS
Metachem Resins Corp. Garnteck, Inc. Master Containers, Inc.
West Warwick, Rhode island Radford, Virginia Camden, New Jersey Mulberry, Florida

EPOXY RESIN FOARMULATORS EXPANDED POLYSTYRENE FLUQROPOLYMERS FOAM CUP & CONTAINER

- \
ARTHUR DASHUT

JACK G. FULLER, JR. ]
Package Machinery International  Polymer Machinery Corp. Deiuxe Oie Moid. In¢

RAYMOND A. GIORNELL
Sheil Chemical Co.

Atlanta, Georgia
FURNITURE

JOHN R. ZEBRYK

meadow, Massachusetts Barlin, Connecticut Efmhurst, (llingis
TIONAL MACHINERY MOLDMAKERS

East L
INTERNA
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RONALD J. CLEVERINGA RAYMOND E. ROSS JOHN J. R12Z0 PETER J. WEGGEMAN
Michigan Plastic Products Co Cinc:nnat Milacron Co FMC Carp Continental Group
Gralr:ge!-iaven Michigan Batavia, Ohig Princeton, New Jersey Stamford. Connecticut
MO NATIONAL PLASTICS ORGANIC PEROXIOE PLASTIC BEVERAGE CONTAINER
EXPOSITION PRODUCERS SAFETY
9‘
GEORGE X. LANDON, JR. ALEX M. ERGANIAN FRANZ R ALTPETER
Continental Group Plexco (Div of Amsted industries)  Protile Extrusions Co. gr?vuve:om" ulccuAHON
R e ORI jar e o T
PROFI UDERS POLYMERIC MATERIALS
PROQUCERS

" JAMES H. DAVIS ROBERT W. MILLER JOHN L WITT
On Corp. ; Ashiand Oil, inc. Hercules, Inc. Witt Flastics, Inc.
NTYHSRV %ﬂnmmul Ashiand, Kentucky Middietown, Delaware Greenville, Ohio
POLYURE € REINFORCED PLASTICS/ RIGID PLASTIC CONTAINER SHEET PRODUCERS
COMPQOSITES INSTITUTE MANAGEMENT

BRAUCE C. WENDLE ROBERT N. EVANS JOHN P. FLANAGAN PAUL N. MANCUSO
Monitor Moided Producta Rencsol Corporutm Mastic Corporation Fiberiux Products. Inc.
Tacoma, Wash Ann Arbor, Michigan South Bend, Indiana Mount Vernon, New Yaork
STRUCTURAL Fi VINYL FORMULATORS VINYL SIDING INSTITUTE WINDOW & DOOR

DIRECTORS AT LARGE Term axpires May 31, 1982

BYRON J. ANDERSON WILLIAM J. GRAHAM WOLFGANQG A. MACK JOHN T. MOORE
Northern Petrochemical Owens-ilinois, Inc Waerner & Pfisiderer Corparation Eastman Chemical
Omaha, Nebraska Toleda, Ohio Ramsey, New Jersey Products, Inc.

Kingsport. Tennessee
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JAMES N. QUINN RICHARD T. STUDER
The Buda Co HPM Corp

Troy. Michigan Mt Gilead. Omo

ar

STEWART D. DANIELS W. JOHN GALVIN MLLIAII M. GUTHRIE J. MICHAEL MURRAY
Monsanto Plastics & Resins Burton Tool & Die Co. Philips Chemical Ca. EPS Industries. inc
St. Lows. Ma Leominster. Massachusens Bartiesville. Oklanoma Wwichita. Kansas

PETER A. SIMON
Grant & Roth Plastics. Ing. Shamrock Industries, Inc.
Hillsboro, Oregon Minneapoalis, Minnesota

Term expires May 31, 1984

-

-

JOHN R. EAGLE LEONARD W. GOLDEN LLOYD J. (MICKEY) QRIFFITH RICHARD P. ROSSI
Exxon Chemical Americas te Plastics Corp. Sunset Plastic Products, inc. 8inks Manufacturing Co.
Houston. Texas Bufialo, New York Lenexa, Kansas San Francisco, California

SAMUEL J. RUPERT SAMUEL F. RUTLAND

Hoover Universai, Inc. Rutland Plastics. Inc.
Ann Arpor. Michigan Chariotts, North Carolina
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G. R “'Monk™ Munger was narned President and chief operating of-
ticer of The Society of the Plastics industry, Inc., on July 1, 1961,

He sucoseded Raioh L. Harding, Jr., who resigned on May 1,
1981, for remmona of health. Mr. Harding will continue 1o serve SP1
as a consullant until June 1, 1985,

Munger sl been President of the Air-Conditioning and
Refreigeration institute, based in Washington.

He was a member of the SPI staff from 1967 to 1974, serving 88
General Masager before moving to Washington.

Prior to joiming SP! for the first time, Mr. Munger was Managing
Director of $w Mineral Fiber Products Bureau. He ais0 held the
post of Techaical Dirsctor for the American Society of Refrigerating
Engineers. in 1379, he was honored by being named a Fellow of (ne
Amarican Society of Hesting, Refrigerating and Air-Conditioning
Engineers.

Mr. Mungar began his business carrer 33 a Jesign enginear and
subsequenty heid a variety of saies and product managemant posi-
tions in industry, covering a pariod of a dozen years.

A native of West Hartford, Connecticut. Mr. Munger served as a
fighter pilot willt the U.S. Army's Eighth Air Forca in Europe during
World War AL Following military service, he entared California State
Polytschnic Callege, receiving his degree in enginearing there.

*‘RALPH L. HARDING, JR.
PRESIDENT

THOMAS J. McGRATH

GENERAL MANAGER

Staff Director
Plastic Packaging Strategy Group
Polymeric Materials Proaucers Div.

CHRISTINE BENTON

Administrative Asaistant
to the Presidsnt

Secretary to the Board

JULIETTE LANG CAMN
Statf Director
Appliance Cauncit
Committee on Transportaton
and Distribution
Furniture Division
Housewares Manufacturers Group
Microwave Qven Cockware Group
Poiystyrene Safety Group
- Poflie Extruders Division
Vinyl Skiing Institute
Window and Door Division

JEROME P. CARROLL
Director of Safety
Staff Director
Committes on Occupationsl Safety and
Heaith (PAC)
Coordinating Committee on Consumes
Satety (PAC)
Organic Peroxide Producers Safety
Division
Product Liability Committee (PAC)
PYC Film Meat Wrap Committee
Radio Frequency Heating Committes
Vinyl Film Group
Vinyl Formulators Divigion

FRANK Q M CORSIN
Director of Communications
Staff Director

Public Reiations Committes

WILLIAM A, DIRZULAITIS
Director of Administrative Servicea
Staif Director

Machinery Division

National Plastics Expasition

*Resigned Kr Nesth rSAS0NE 5/1/81 —= remaina aa conEMTEnt
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ALBERT J. EVANS

Director of Statistics

Staff Director
Commuttes on Resin Statistcs
Financial Management Committes
(nternationai Committee

LEWIS R. FREEMAN, JR.
Oirsctor of Federat Gavernment Relations

THOMAS R. GOLOBERG
Federal Govarnmant Reiations
Representative

AILEEN GORSCHMAN
Information Specialist, Public
Aelations

JOHN GRAHAM
Communications Specialist, Public
Reiations

HOWARD KIBBEL
Marketing Analyst

STEPHAN E. KLAMKE
Executive Director

Plastics Pipe Institute
Manager

Plastics in Construction Council

JOHN R. LAWRENCE
Technical Dirsctor
Staff Director
Energy Task Force (PAC)
Plastics Resource Recovery and
Conservation Committee (PAC)
PVC Safety Group

FRAN WALKER LICHTENBERG
Assistant Technical Dirsctor
Staff Director
ad hoc TFE Toxicology Committee
Toxicology Comemittes (PAC)

JOSEPH 8. McDERMOTT
Manager
Reinforced Plastics/Composites institute

ROBERT MALLIA
Controller

JOHN MALLOY
Oirector of Packaging Services
) Staff Director
. ' Foam Cup & Conlainer Division
Vol Food, Drug & Cosmetic Packaging
' Material Committes .
o Plastic Beverage Container Division
. - Plastic Bottie Institute
. Rigid Plastic Container Division

N " MAUREEN MIGDALEN
72 Staff Director
*. Fluoropolymera Division
Plastic Orum institute
.Sheet Producers Management Division
4 S'I‘ngctum Fosm Division

E.S. NUSPLIGER
Governmental Affairs Director
Staff Director
Public Affairs Commutiee
State Governmental Attairs Committee

CATHERINE A. RANDAZZO
Assigtant Manager
Reinforced PlasticsiComposites Institute

RAFAEL RIVERA
Proguction Supervisor

MEREDITH SCHECK
Faderal Government Raiations Representative

AMY STRAVITZ
Office Manager

HUGH PATRICK TONER
Manager
Polyurethane Civision
Staff Directar
AN Polymers Group (PAC)
ad hoc Epichioroghydrnin Committse (PAC)
Epoxy Resin Formulators Diviston
ad hoc PET Saiety Committes (PAC)

Eaatern Section

169 Union Boulevard
Totowa, New Jersey Q7512
201/790-1870

RICHARD FROCK
Manager, Eastern Section

Midwest Section

3150 Des Plaines Avenue
Des Pigines, lllincis 60018
3142976150

ROBERT W. SHERMAN
Manager, Midwest Section
Statt Oirector
Midwest Section
Moidmakers Division
Moiders Division

MARGARET SHALLCROSS
Assistant Midwest Manager
Staff Director

Expanded Polystyrene Divigion

New England Saction
20 Speen St.,

Framingham Exec. Office Px.
Framingham, Massschusetts 01701
817/879-3412

PATRICIA BROOKS
Manager. Naw Englang Section

Weatern Section
Saddleback Square Suite 124
12440 Firestone Boulevard
Norwak, California 90850
213/884-2793

HERB OSBORNE
Manager, Western Section

ALTON OREW
Assistant Western Mansger

Legal Counsel

KELLER & HECKMAN
1150 17th Street, N.W
Wasnington. 0.C. 20036
202/457-1100

JEROME H. HECKMAN
{SP1 General Counsset)

MARTIN W. BERCOVICI
WAYNE V. BLACK
PETER L. de la CRUZ
JOHN B. DUBECK
JOHN 8. ELDRED
ROBERY L. FLESHNER
LAWRENCE P, HALPRIN
EDWARD L. KORWEX
CHRISTINE A. MEAGHER
SHEILA A. MILLAR
ROBERT R. TIERNAN
DEBORAH 8. TRINKER

DR. DANIEL 8. DIXLER
DURWARD F. DODGEN
{Tachnical Consultants)
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Plastics

The Society of the Plastics Industry, Inc.

355 Lexington Avenue, New York, New York 10017 (212) 573-9400

Eastern Section Midwestern Section

169 Union Blvd. 3150 Des Plaines Avenue
Totowa, New Jersey 07512 Des Plaines, Illinois 60018
(201) 790-1870 (312) 297-6150

New England Section Otfice Washington, D.C. Oftice
20 Speen Street 1724 H Street, N.W.
Framingham, MA 01701 Washington, D.C. 20006
(617) 879-3@_2 {202) 298-7200

Waestaern Section

Saddleback Square, Suite 124
12440 Firestone Boulevard
Norwalk, California 90650
(213) 864-2793

SPI-22257



September 17, 77

3 =~

TC: 3FI 3CA2L JF JIRECTICRAS

SUBJZCT: INUTES OF THE JULY 25, 1975 30ARD OF CIRECTORS MEETLIS

Enclosei are the Minutes of the Board of Directors Meeting held 2t
the Lirzolnshire Resort, Lincolnshire, Illinois on July 25.

4

The Iollowing list are the future meeting dates and locations of 35FEI
Board Mestings, Please be sure to mark your calendars for these 22

|

25.

OJctober 22 - 24, 1975 Williamsburg Lodge
Williamsburg, Virginia

February 11 - 13, 1976 Innisbrook
Tarpon Springs, Florida

April § - 7, 1976 Mayflower Hotel
Washington, D. C.
(ANNUAL MEETING)

July 27 - 30, 1976 Del Monte Lodge
Pebble Beach, California

As most of you are aware, starting at the July Board meeting in 1976, there
will be three Board meetings a year instead of four meetings. There will be
a summer meeting, an October meeting and a combined Board and Annual Meeting
in Washington during the month of March. As socon as these dates and locations
are set, I will let you know.

I look forward to seeing you in Williamsburg.

Co ally,

Py,

Laura E. Jones
Secretary to the Board ¢f Directors
Enclosures

SPI1-22258




The Sociely of the
Plastics Industry, Inc.

355 Lexington Avenue
New York, New Yark 10017
(212) 5733400

MINUTES

BOARD OF DIRECTORS MEETING

OF

THE SOCIETY OF THE PLASTICS INDUSTRY, INC,

Lincolnshire Resort
Lihcolnshire, Illinois

July 25, 1975
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The Society of the
Plastics Industry, Inc.

355 Lexington Avenue

New York, New York 10017

(212) 573 9400

MINUTES OF THE BOARD OF DIRECTCRS MEETING - July 2%, 1975 - Lincolnshire Resort

DIRECTORS PRESENT:

A. Andrews

Fritz Backscheider

Walter Becker

DeWitt Cheney

Les Christensen (Thursday only)
James Coleman

F. Reed Estabrock

Jack Flynn

Jerome Formo

Iver Freeman

Robert Gerdes

Jack Glatt

Charles Grant

Robert Halliday

James Hearons

Robert Hoffer

Frank Jones

Robert Kittredge

Josef Klingler

Leonard Lane

John Larkin (Thursday only)
Vernon Larson (Thursday only)
Jean Malone {Thursday only)
Richard McKibben

William Miller

LaVern Niedfeldt

Charles 0O'Connell

Donald Pollock

John Reib

Saul Ricklin

C. Rex Scott

Stanford H., Shaw

Edward Slatcher

Samuel Smith

Robert Stillinger

Fred C. Sutro

Kenneth Valleskey

Euvgene Wiard

William Willert

S

Monsanto Company

Recto Molded Products, Inc.
Mobay Chemical Corporation
Allied Chemical Corporation
Atlas Plastics Corporation
ICI Americas

Brook Molding Corporation
Dow Chemical U,S.A.
Plastics, Inc.

Package Machinery Company
Plastic Moldings Corporation
Keolyn Plastics, Inc.
Hercules, Incorporated
Wilson & George Meyer & Co.
Owens-Corning Fiberglas
Hoffer Plastics Corporastion
Michigan Chrome & Chemical Co,
Fabri-Kal Corporaticon

Janler Plastic Mold Corporation
Icore International

W. R. Grace & Co,

Union Carbide Corporation

B. F. Goodrich Chemical Co,
Modern Plastic Co,.

Johnson Rubber Company
Technical Plastics Corp.
Gulf 0il Chemicals Co.
Consupak, Inc.

Conalr, Inc,

Dixon Industries Corp.
Phillips Petroleum

Shaw Plastics Corporation
Container Corporation of America
Van Dorn Company

Crown Molding Co.

USS Chemicals

Mastic Corporation

Ren Plastics

Egan Machinery Co.

SP{-22260



DIRECTORS ABSENT:

Robhert Cook
Barton Hodges
Robeart S. Morrison
Clyde Rushing
Gerald A. Schultz

INVITED GUESTS:

Daniel Burleson

Ron Evason

Robert Forger

Martin Ryan Heley

Karl Hochachwender

William Kennel

Ronald MeCreary

Richard Moore

John Myers

George Schuette

Donald Snow (Thursday only)
Albert Spask

Robert Springborn {Thursday only)
Matthew Swetonic

SPI STAFF PRESENT:

Lloyd N, Darden
Ralph L, Harding, Jr.
Jerome H, Heckman
Laura E, Jones

John Lawrence

Thomas J. McGrath

E. S. Nuspliger
Margaret Shallcross
Robert Sherman
Robert R. Tierman

Plastic Industries, Inc.
Charlotte Pipe and Foundry
Molded Fiber Glass Companies
Peco Manufacturing Co., Inc.
Noury Chemical Corp.

Martin Ryan Haley Associates
SPI-Canada

Society of Plastics Engineers
Martin Ryan Haley Associates
American Hoechst Corporation
Amoco Chemicals Corporation
D-M-E Corporation

W, R. Grace & Co.

Container Corporation of America
USS Chemicals

Springfield Moulders

Plastics Institute of America
DeBell and Richardson

Hill and Knowlton

Western Regional Manager
President
SPI General Counsel

Secretary to the Board of Directors

Technical Director
General Manager

Director of Public Affairs
Assistant Midwest Manager
Midwest Regional Manager
Associate Counsel

Chairman Scott called the meeting to order at 8:35 a.m. and called for self-

introductions.

Mr. Scott asked for approval of the Minutes of the last Board Meeting, which
were mailed to all Directors. There being no additions or corrections,
Mr. Backscheider moved that the minutes be approved, Mr., Lane seconded the

motion and the Board approved the motion.




EXECUTIVE COMMITTEE REPORT

Vice Chalirman Stan Shaw presided at the Executive Committee Meeting because
Chairman Scott ecould not be present on Thursday due to urgent company business.
Mr. Shaw reported that the Executive Committee discussed and advised the
Finance Committee that $78,500 of the original Public Affairs Couneil funds

be acknowledged as their funds, and it be held as a part of the Directors!'
Special Reserve. These funds will be made available ta the present Public
Affairs Committee, Mr, Niedfeldt motioned the following resolution:

BE IT RESOLVED that $105,779 of PAC reserves be transferred to the
Directors’ Special Reserve and that $78,500 of this total be consigned
to the exclusive use of the Public Affairs Committee.

Mr, Sutro seconded the motion and the Directors approved the motion. Mr. Shaw
continued, stating that Mr. Niedfeldt advised the Executive Committee that

the Class I dues pledges for 1975 - 1976 were now sufficient to cover the
budget. The Executive Committee held a lengthy discussion on Mr. McGrath's
capital budget proposals, Mr, Niedfeldt assured the Committee that the
Finance Committee would give this matter very careful acrutiny.

Regarding the Membership Development Committee report, it was resolved that the
Membership Development Committee would furnish a list to Ralph Harding of large
captive processing operations who are not members of SPI, so that a program
could be undertaken to have them join the Society.

Mr. Sutro, Chairman of the PAC, reported about the problems inherent in an
aggressive PAC program: more press attention could mean more disagreement
among members because of the negative public relations fall-out; i.e. the
VCM-PVC situation,

Other matters discussed by the Executive Committee will be reviewed in the
individual Board Committee reports.

Mr. Gerdes moved to accept the Executive Committee report, Mr. Andrews seconded
the motion and the Board approved the motion,

PROCESSORS COGMMITTEE REPORT

Mr. Gerdes reported on the deliberations of the Processcrs Committee. The
Committee discussed Senate Bill 2018 regarding third party liability. The
Executive Committee recommended to the Planning Committee that a special
Committee of the Board be appointed, consisting of processors, machinery
manufacturers and materials suppliers to consider this bill, in order to
develop an SPI position.
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PROCESSORS COMMITTEE REPORT (cont.)

The Processors Committee has been monitoring export sales, analysing the data
and reporting on the results every six months., The Committee voted to change
the reporting procedure to an annual report. The Praocessors Committee passed
a resolution, that as part of an early earning system, quarterly reports should
be compliled on capacity versus production versus sales,

The Committee also voted to establish a labor relations program on a one-year
trial basgis and to retain Mr, Theodore Tierney as a labor relations consultant.

Mr, Gerdes reported that the Processors Committee was also recommending to

the PAC the adoption of a Plant Energy Saving Program for the processors, and Mr.
Scott advised that all Committee recommendations should be referred to the
Planning Committee for further study and recommendations.

Mr. Harding assured the Board the SPI is in a position to monitor the export
sales data immediately, and that no further Board action was necessary.

Mr, Estabrook added that the Energy Saving proposal was already in the hands
of the PAC coordinator, Bob Kittredge.

Mr, Shaw motioned that the Processors Committee report be accepted, Mr. Formo
gseconded the motion and the motion was carried by the Directors.

FINANCE COMMITTEE REPORT

Mr. Niedfeldt reported that the Finance Committee started its meeting at
7:30 a.m, and first reviewed the preliminary results of the 197k - 1975
fiscal year. The Committee noted that the performance of SPI was good.

Mr, Snow, a member of the Pension Flan Trustees Committee was present at
the meeting and he reported about the plan and the steps which the Committee
is considering for possible cost reductions,

The Committee conducted a lengthy discussion about the proposed 1975 - 1976

capital budget requirements. This budget, not only included elements involved

in the move to the new New York offices, but also much needed equipment replacement
and additions for all offices, As a result of their discussions, the Finance
Committee offered the following resclutions:

BE IT RESOLVED that the approximate surplus of $365,003 reflected in
the preliminary year-end statement be transferred to the Directors
Special Reserve,

Mr. Reib motioned that the resolution be approved, Mr. Andrews seconded the
motion and the Board approved the motion:
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FINANCE COMMITTELR REPORT (cont.)

BE IT RESOLVED that the following capital expenditures hbe authorized:

1. $2,693 for the Washington Cffice furnishings.

2., $1,825 for the Chicago Office mailing equipment.

3. $7,185 for furnishing the Los Angeles Office on its transfer from
611 South Catalina St., Los Angeles to Norwalk, California plus
an $800 moving expense,

Mr, Andrews moved that the resolution be approved, Mr. Formo seconded the
motisan, The Board voted in favor of the motion with Mr. Freeman dissenting.

Mr., Niedfeldt stated that a detailed review was made of the New York office

moving costs, which were previcusly authorized in the amount of $98,000 in

the 1974 - 1975 budget. This $98,000 figure plus $225,000 of the building

owners front money was to have covered all the physical move costs, architects
feea, appropriate furnishings for the President’s office, the General Manager's
office, the conference room, the reception area and the lobby area. Unfortunately,
the office demolition, renovation and other construction costs exceeded the

early estimates of $180,000 by approximately $57,000., Therefore $57,000 of

the previously Board authorized $98,000 had to be used to cover the over-run.
After the Finance Committee reviewsd the costs, the Committee took under .
consideration the cepital budget request of $126,000 for the completion of

the furnishings for the new office, as well as numerous other items of an
equipment nature such as typewriters, mailing and printing equipment. The
Committee agreed on the following statement and resclution:

1. A serious concern and opinion was expressed that the request
appeared excessive.

2. The concept and dbjective of having a respectable and representative
headquarters office was desirable and necessary.

3. A deep concern was expressed about approving large capital budgets
during these difficult economic times and reduced profits for many
many cowpanies in our association.

4. Recognition is certainly given to the fact that capital expenditures
during the last four or five years for SPI have been minimal.

5. The Committee wishes to point out the fact that SPI's reserves
are still well below the minimum 25% of present operating budget.

6. It is encumbant upon all management persons, particularly in these
economic times, to get the job done efficlently, wisely and yet be
frugal with the members' money as we must be in our own businesses.
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Therefore, fully recognizing the need to proceed, the Finance Committee by
a vote of 5 - 2 offers the following resolution:

BE IT RESOLVED that $57,000 capital expenditures be muthorized with
the money to be taken from the Directors Special Reserve at this
time for the continued furnishing of the New York office, with the
stipulation that no money be spent until a detailed listing of
proposed expenditures be furnished to the Finance Committee for
their approval. Time being of the essence, the Committee authorizes
its Chairman to act in its behalf,

Mr. Freeman motjoned that the resolution be approved, Mr. Reid seconded the
motion and the Directors approved it.

Mr. Andrews motioned that the Report of the Finance Committee be accepted,
Mr. Gerdes seconded the moticn and the Board approved it.

MEMBERSHIP DEVELOPMENT COMMITTEE REPORT

Mr. Willert stated that SPI has a total of 1,207 Class I members as of
July 17. This includes 16 new members and 18 resignations and consolidations.

Mr. Flynn motioned that all membership changes as listed in the Report Notebook
and the addendum be approved, Mr. Kittredge seconded the motion and the
Board approved it.

Mr. Willert reported that as of July 17 there were 205 companies that have not
yet responded to the Sales Information Form for their 1975 - 1975 dues. The
SPI staff has implemented a procedure of personal contact with these non-
responders. Members of the Membership Development Committee volunteered to
contact the non-responders who have not replied to the staff follow up.

The Membership Development Committee reviewed and approved a new formal
procedure, developed by the SPI staff, for contact and follow through from

the contact with prospective members, processing of applicatiocns and attempts to
retain delinquents and resignations.

The Committee reviewed a proposal for new literature and programs for member-
ship promotion and SPI exposure using the 1976 Bicentennial theme. The
Committee was concerned about the costs versus the budget, and the proposal
was referred back to the SPI staff for a more definitive presentation with .
costs. This will be reviewed at the October Board Meeting.

A list of approximately 100 captive processors and the users of plastics who | n@#
are not presently SPI members will be developed with a specilal effort being
made to interest them in joining SPI.
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MEMBERSHIP DEVELOPMENT COMMITTEE REPORT (cont.)

Mr. Formo voted to accept the report of the Membership Development Committee
and Mr. Flynn seconded the motion. The Board of Directors voted unanimous
approval.

PLANNING COMMITTEE REPORT

Mr. Shaw reported that the first topic discussed at the Planning Committee -
and also at the Executive Committee - was the October Board meeting and
whether it should be held at Williamsburg., Both Committees agreed that the
meeting should be held at Williamsburg as scheduled on October 22 - 2L,

The Planning Committee accepted the proposal of the Melamine Dinnerware
Committee to self-fund a $3,000 pilot study on opportunities for the group
in advertising and public relations.

The Committee accepted a proposal by the EPS Custom Molders for a separately
funded fire testing program. However, the Planning Committee recommended
that this operating unit continue to function as part of the Cellular
Plastics Division.

The Planning Committee also accepted a proposal from the EPS Block Molders .
for raising $120,000 to fund a full-scale public relations program which

included the hiring of a full-time EPS staff director. This approvel was

given with four conditions: 1. that the money be pledged; 2. that

the program be spelled out in full detail; 3. that the members of the

group commit to three years' continuity for the person hired, and L, that

this group continue to coordinate with and operate within the Cellular

Plastics Division, ’

The Planning Committee noted that progress was being made in the information
of an Eastern Section under the temporary Chairmanship of Ken Broo.

The Committee also noted the concern of the Fluorocarbons Division about the
continuing appropriateness of their name,

The Planning Committee joined with the Processors' Committee in recommending
a renewal of a labor information service bulletin, and the availability of
e person who could speak at various SPI meetings about labor problems. The
cost of this project has to be approved by the Finance Committee.

The Planning Committee discussed third party liability relative to machinery
manufacturers and the Processors Committee's recommendation on the matter.

The Planning Committee recommended that the SPI Chairman establish a three

man committee to prepare an SPI position statement on third party liability
relative to machinery manufacturers. It was further agreed that the committee 0.
be comprised of a representative of the Machinery Division, one from the Process
Committee, and a third member named from the resin suppliers. These members

will be nameed by the SPI chairman.
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PLANNING COMMITTEE REPORT (cont.)

Mr. Reib explained the adverse potential of third party liability upon all
members, He said that the second largest problem facing Machinery manufacturers
was third party liability law suits and rapidly escalating liability insurance
costs. As examples of the problem, he said that companies with sales of

10 - 15 million dollars have reported insurance increases from 31,300 ta
$168,000 in four years. Larger companies have reported insurance increases
over a 15 year period of from$3,000 to $361,000. This problem can be
compared to the problems doctors have with mal-practice insurance. At
present there are more than $50,000,000 in accident cases pending just

among a half{ dozen members of the Machinery Division. Ninety percent of

the suits involve marginal operators, As a result of the proliferation of
cases and escalating insurance costs, the costs of machinery must go up. The
Machinery Dlvision feels that this should be the concern of the entire SPI.
Senate Bill 2018 places minimum federal standards on workmen's compensation.
The Machinery Division wants to work closely with all SPI members on this
matter.

Mr. Shaw reported that the Planning Committee had approved the Los Angeles
office move, subject to Finance Committee approval. The Finance Committee
has also approved the move.

The committee also discussed SPI's one-year objectives and SPI's five-year

objectives, By October a more specific detailed plan will be presented to
the Board.

Mr, Formo motioned to accept the Planning Committee Report, Mr. Kittredge
seconded the motion and the Board approved the motion.

Mr. Scott asked for a motion to ratify the SPI Board Committee assignments
of members on the respective Board committees., Mr. Hoffer motioned that the

Board committee assignments be approved, Mr. Estabrook secanded the motion.
The motion carried,

PUBLIC AFFAIRS COMMITTEE REPORT

Mr, Sutro stated that some of the results of the aggressive and positive PAC
program are now becoming evident. As the SPI takes a higher profile, there
may also be more negative publicity directed to SPI and its members, Mr,

Sutro used the example of the VCM-FVC producers group, and the publicity about the
fact that Bill Ruckleshaus was representing them.

Mr. Sutro reported that the PAC was under budget for fiscal 1974 - 1975 by
$804 having spent $979,196. The PAC has awarded $1,500 to the Smoke, Fire and
Burn Foundation. Following its usual practice as of June 1, PAC began
monitoring State regulatory agencies under the guidance of Hill and Knowlton
and Martin Ryan Haley. Al present 23 states are being monitored, but
eventually all 50 states will be covered.
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Mr, Uutro stated that throuph the effarts of GPI, the Products Research
Committee (the committee cstablished by the FTC Consent Crder) approved
credits of $277,000 of rescarch projects submitted by the SPI, with the

assistance of the Coordinating Committee on Consumer Safety and the staff
of Keller and Heckman,

It was reported at the June 26 Operating Group Meeting that Don Bryan, who
was Chairman of the Legislative and Public Relations Committee resigned.
Mr, Moore has taken Mr., Bryan's place., Mr, Bryan will remrain on the
Committee.

Mr. Moore then gave a 20 minute slide presentation on the Government
Relations and Public Relstions work done by PAC. Mr, Scott and Mr,
Niedfeldt believed that Mr, Moore's presentation could be used very
effectively at Section and Diviaion meetings.

Mr. Heckman then reported on the legal activities of Keller and Heckman
since the latest material in the Report Notebook.

1. NIOSH has published a list of suspected carcinogens. This list includes
lactos, polyethylene, melamine, ethylalcohol and many others. An SPI
bulletin will be published with this information and a recommendation
that companies submit pertinent data to NIOSH.

At present SPI is attempting to have OSHA recognize that some resins can

be considered fabricated products because no matter how they are distributed
and used, they will not give rise, past a certain point, to exposures

above the action level. A certain amount of success has been achieved

on this point. Some FVC companies are not labeling their bags of resin

as required by the OSHA Standard because they take the position that those
resins will not lead to any action level exposure - above 1/2 ppm.

Qur activity with EPA is moving along very well. Recommendations on the

regulations have been made to the administrator and hearings will be held
in the fall.

The FDA is now facing & public relations problem due to the petition filed
by the Health Research Group. While nothing has been published as yet, the
FDA is working on a document.

2, Mr, Heckman reported that the EPA has published guidelines for Government
agencies requiring them to handle only beverage containers on which there
would be a deposit. This was done in response to a Sierra Club petition.
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v (cont, )

This is not an actuel ban on plastic beverage container use by Government
agencies and possible courses of action are being investigated.

3. In the state of Minnesota, SPI and other were successful in getting a
motion for a temporary injunction granted to keep the pollution control
agency from enforcing their packaging regulation.

L, 1In the District of Columbie, the city council was considering a non-
returnable bill. Hearings will be held, and it will probably pass,
However, bills of this type are usually contingent upon Montgomery and
Arlington Counties passing the same bill., It is highly doubtful that
these counties will pass a similar bill,

5. Mr. Tiernan then explained the Federal Trade Commission's revised proposed
rule which was published on July 23, An analysis of this proposed rule
has been distributad, asking for comments from the recipients by August 8.
The revised rule would limit product coverage to cellular plastics in
construction of buildings and similar enclosures; furniture would be
included only so far as prohibition against terminology such as non-
burning and self-extinguishing are concerned, The rule would cover all
aspects of combustibility including toxicity and smoke as well as flammability.
The heart of the rule dealing with combustibility representations has been
changed so that those representations must be based on competent tests
to the extent that such tests are recognized as probitive at the time,
The tests do not have to be fully relimble or derterminative as originally
proposed. Existing tests could be used under proscribed conditions and
warning and cautionary statements would be required where unreasonable
combustion hazards were determined to be present. The warning and
cautionary statement would not be a mandated statement, but a statement
which a company would use to deal with the risk it ascertained. The
Commission order states that comments have to be flled on September 22
or perhaps later depending on what further action the Commission might
take. Public hearings will be scheduled at a later time.

Mr. Willert motioned to approve the Public Affairs Committee report. Mr. 0'Connell
seconded the motion and the Board approved it.

SPY CANADA
Mr. Evason expressed greetings from SPI-Canada. He read the following letter

from Linton Love, Chairman of SPI-Canada's Board addressed to the SPI Board
of Directors:
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SPI CANADA (cont.)

“Mr. Ralph Harding has given Canada not only morel Support

but much valuable advice to the various problems that beset
the plastics industry on both sides of the border. Too often
this type of help is taken for granted and goes unrecognized,
But we, the Board of Directors of the Society of the Plastics
Industry of Canada wish to emphasize how much we appreciate
the continued friendship and practical assistance of Mr. Ralph
Harding.

Yours sincerely,

Linton E. Love
Chairman "

SPE

Mr. Myers reported that the SPE ANTEC held in Atlanta was highly successful
even though attendance was down. Financially SPE had a good year with an
expected net surplus of approximately $40,000. Financial projections for
1975 - 1976 are lower, but SPE is still expected to operate in the black.
Recent activities within SPE include the establishment of an Ad Hoc Committee
on Safety and Health, a RETEC on PVC to be held in Chicago on Qctober 21 and
22, 1976 and the 1976 ANTEC, which will be held in Atlantic City. SPE's
Executive Committee held its first meeting on long-range planning and one of
the topics discussed was SPE's involvement with Government., It wes concluded
that the only role SPE should play is to supply technical information and
expertise to Government.

Mr, Forger stated that he thought the idea of having SPE representatives at

SPI meetings and vice versa was & most fruitful kind of liaison. Mr. Forger
stated that Mr. Harding's and Mr. Heckman's apeech at the Atlanta ANTEC was
excellent., The speech is now being distributed to approximately 900 members
within SPE. The July issue of Plastics Engineering carries an editorial in
answer to the New York Times column on William Ruckleshaus, Mr, Forger offered
to help SPI reinforce its cause through SPE's membership and its magazine in
the industry's best interest.

Mr. Harding stated that a meeting would be called between SPI and SPE to

discuss further work on SPE sections around the country relative to supporting
activities on industry programs of interest.

PLASTICS INSTITUTE OF AMERICA

Mr. Spaask gave the Board members a preview of the Plastic Institute's position
paper on long-term research. The PIA will try to act as a coordim tor for

Polymer research projects between universities, industry and Government., Such
an activity will prevent duplication of effort in research. The PIA will take
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PIA {cont.)

a survey to determine whether this kind of project is at all feesible. If this

is proven to be feasible, a Research Director will be hired by PTA., Mr. Spaak
asked for SPI's cooperation,

CPERATING UNIT REPORTS

MIDWEST REPORT

Mr. Glatt reported that although the attendance at the Midwest Conference was
down, it proved to be an excellent meeting.

NEW ENGLAND SECTION

Mr, Estabrook stated that the New England Conference would be held September 16 -
18, 1975.

WESTERN SECTION REPORT

Mr. Halliday called the Directors' attention to the establishment of a
Scholarship Committee as part of the Western Section's Annual Conference,
This will provide positive publicity and it will be self-funded.,

PLASTIC BOTTLE INSTITUTE

Mr, Pollock reported that the Institute's Annual Meeting at Pebble Beach went
extremely well., He stated that his company had taken part in the SPI Fire
Testing Program, and as a result of the data collected, SPI was able to
convince Factory Mutual that SPI's criterior should he accepted, Mr. Pollock
stated that economically this had a huge impact on his company. Had he been

bourd by Factory Mutual's standards, Consupak's insurance premiums in one plant
alone would have risen in excess of LOO%.

INTERNATIONAL COMMITTIEE

Mr. Harding reported that the active members of the International Committee
were in the process of reviewing their objectives and their role within SPI.
One of the concerns facing them is how to cope with the forthcoming tariff
negotiations and whether that activity, on behalf of the plastics industry,
should be conducted within SPI or be conducted by the Office of the Chemical
Industry Trade Advisor which operates under MCA auspices.

NATIONAL PLASTICS EXPOSITION AND CONFERENCE

Mr. McCreary up-dated the report on NPE stating that at present there were -
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NATIONAL PLASTICS EXPOSITION AND CONFERENCE (cont.)

- square foot application is now 875. There are 38 exhibitors who have requested
additional space over the 1973 show for a total of 13,271 sjuare feet. 5k
exhibitors requested the same amount of space as 1973 and 22 exhibitors requested
less space than 1973 for a total of 3,156 square feet. There are 8 companies
requesting space who did not exhibit in 1973 and this represents 3,440 square
feet, The net gain in space over the 1973 show is 7,115 square feet or 7.4%.

Since 1973 was a record show, any gain reported at this time means that NPE
is ahead.

Mr. McCreary also discussed the benefits of exhibiting at the NPE.

Mr, Heckman reported on the NPE tax situation. The national IRS office

has turned the case back to the regional office and told them to decide

the case on the "selling" issue., This is a favorable development since

the IRS canvassed exhibitors and found no evidence of sales activities., No
action is expected for & while.

NEW ACTIVITIES

Mr. Harding stated that the Eastern Section is starting to function with a
conference planned on September 24 . 26. .

The Washington office is functioning very well and they are off to a good
start.

355 LEXINGTON AVENUE

Mr. McGrath reported that the move to 355 Lexington Avenue went very smoothly.

He invited all the Board Directors and guests to visit when they are in New York.
The larger conference room will allow us to have more meetings in the SPI office.
The mailroom is larger and, with more printing equipment, there could be great
savings on outside printing Jjobs. The new office represents the importance of
the plastics industry.

FUTURE MEETING DATES

Ms, Jones reported on the future meeting dates of the Board. The next Board
meeting will be held in Williamsburg, Virginia on October 22 - 24, 1975. On
February 11 - 13, 1976 the Board will meet at Innisbrook, Tarpon Springs,
Florida. The Annual Meeting and Board meeting will be held in Washington on
April 5 - 7, 1976 at the Mayflower Hotel. On July 27 - 30, 1976 the Board
will meet at Del Monte Lodge, Pebble Beach, California.

Mr, Harding stated that there would be a change in the format of the Williamsburg
meeting., It is proposed to start the formalitles on Thursday morning. Board
Committees will meet Thursday afternoon with the full Board meeting on Friday .
morning. The schedule will be sentout in the meeting notice.
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FUTURE MEETING DATES (cont.)

The three meeting a year schedule will be as follows: A Summer Meeting, an
October Meeting and a combined Board and Annual Meeting in March in Washington,

Mr. Harding then informed the Board that Charlie Condit is due to retire on
September 1. Mr. Condit was responsible in large part for the smooth
trangition from 250 Park Avenue to 355 Lexington Avenue. Mr. McGrath will

be in charge of a staff and friends farewell for Charlie to be held in
November,

Board members will receive an announcement on this matter,

SPI LOGO

Mr, Scott presented the revised SPI logo, which wes slightly changed and colored
in blue.

Mr, Becker motioned to approve the new SPI logo, Mr. Flynn seconded the motion
and the Board approved it.

There being no further business to transact, the meeting asdjourned at 11:45 a.m.

Respectfully submitted,

Laura E. Jones
Secretary to the Board of Directors.
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"REPORT ON CURRENT STATUS OF NPL TAX CASE" -/

In general, the Internal Revenue Service has asserted
that income derived by the Society from the Twelfth Na-
tional Plastics Exposition held in November, 1968, (''1968
HPE') 1is subject to unrelated business income tax. Messrs.
Cohen and Uretz, special tax counsel to the Society, on
behalf of the Society, filed a Petition in the Tax Court on
February 15, 1974, contesting the 1I.R.S. determination. The
Petition sets forth assignments of error which the Society
contends were committed by the Commissioner of Internal Reve-
nue in his determination of the deficiency. The Society main-
tains that its gross income from the 1968 NPE did not con-
stitute unrelated business taxable income, This contention
represents the primary position taken by the Society during
the administrative proceedings in connection with this
matter.

The Society alsc contends that the determination of
deficiency by the Commissioner was invalid and void. In
particular, the Society contends that (1) the determination
of deficiency violated the Society's right to due process of
law because the Commissioner failed to follow his own estab-
lished rules and procedures; (2) in the determination of
deficiency, the Commissioner acted arbitrarily and capri-
ciously and abused his discretion in applying a change in his
rules and procedures retroactively with respect to the Society
and (3) in determining that the amounts received by the Societ
from the 1968 NPE constituted unrelated business taxable in-
come, the Commissioner discriminated unlawfully between the
Society and other similarly situated organizations. These
theories of discrimination and violation of due process of
law as applied to the tax law represent new and developing
areas of the law.

These allegations derive from the Internal Revenue
Service's officially announced position that it will not
challenge, pending the completion of a study, the tax exempt

*/ Prepared foxr inclusion in Advance Report by Jerome H.
Heckman, SPI general counsel, for the SPI Board of
Directors meeting to be held at Mariott's Lincoln-
shire Resort, Lincolnshire, Illinois, July 23-25, 1975.
This Report was drafted with the assistance of specially
retained tax counsel, Messrs. Cohen and Uretz, of Wash-
ington, D.C. Any developments which occcur subsequent
to the preparation of this Advance Report, will be in-
cluded in a current Report prepared for the meeting.
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treatment of certain income derived by exempt organizations
from the rental of display space at a 'convention display
type of trade show'. The precise definition of a "convention
display type of trade show', however, is not publicly avail-
able. The Society has taken the position that the 1968 NPE
is such a trade show and, accordingly, the determination of
deficiency results in discrimination against the Society
without a rational basis therefor.

In the alternative to the assignments of errors dis-
cussed above, the Society contends in the Petition that if
its gross income from the 1968 NPE was determined to be
derived from an unrelated trade or business, certain expenses
were erroneously not allowed as deductions by the Commissioner.
These expenses, it is contended, should have been allowed by
the Commissioner as deductions because they were directly
connected with the carrying on of the 1968 NPE.

The Government filed its Answer to the Petition on
April 18, 1974, generally denying all of the substantive
allegations. The I1.R.S. attorney assigned to the case, afrer
preliminary discussions with Messrs, Cohen and Uretz, agreed
to send the case to the National Office of the Internal Revenu
Service for technical advice. This procedure is followed for
the purpose of assuring consistency in the national policy
of the Internal Revenue Service with regard to important issues.
The National Office of the Internal Revenue Service issued
technical advice and directed Regional Counsel to proceed
with this case.

After consultation with Jerome H. Heckman, general
counsel to SPI, and with the approval of the Society, Messrs.
Cohen and Uretz have begun preparation for trial. A trial of
this matter will entail the normal conferences (for purposes
of exploring settlement or stipulating facts), witness and
document preparation for trial preparation, presentation of
evidence at trial and post-trial briefing. In addition, in
order to support the Society's claim that it is being unfairly
discriminated against by the Government, the Society has
commenced discovery under the new Tax Court discovery procedures.
These discovery procedures could be important to the outcome.
of this case and could involve a substantial controversy over
collateral legal issues 1f cooperation is not forthcoming
in this regard from the Internal Revenue Service.

Because the Government's case appears to rest primarily

upon the factual assertion of selling activities during the
1968 NPE, Messrs. Cohen and Uretz have advised that settle- .
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ment discussions during the course of trial preparations are
still warranted, and have commenced such discussions. At a
conference with the Internal Revenue Service held on March

4, 1975, Messrs. Cohen and Uretz were informed of the basis
upon which the National Office issued technical advice on
this case. The National Office takes the position that in-
come derived from a trade show is not exempt from the tax on
unrelated business taxable income if any one of the following
three elements is present:

1. The existence of advertising for the show indicating
that sales may be made or orders may be taken;

2. The condoning, either openly or clamndestinely, by
the host crganization, of sales or order-taking; or

3. The occurrence of substantial sales or order-taking
at the show.

In a subsequent conference held on May 2, 1975, Messrs.
Cohen and Uretz responded directly to each of the three
elements in the technical advice, providing representations
regarding the nature of testimony which would be forthcoming
at rrial, and documentary support.

In this connection, however, the I.R.S. attorney handling
the case took the position that he wished to satisfy himself
concerning any selling activities and had commenced a canvass
of exhibitors to determine the extent, if any, of sales ac-
tivity at the 1968 NPE,

Messrs. Cohen and Uretz understand that the results of
this canvass indicate that no substantial selling activities
were conducted at the 1968 NPE, and conform to the represen-
tations previously made and information previocusly furnished
to the I.R.S. on this issue.

In addition, the I1.R.S. attorney advised Messrs. Cohen
and Uretz that the technical advice he had received had
concluded that the I.R.S.' policy with rezard to ''convention
displays'" is not applicable to the Society. However, he
resubmitted the case to the National 0Office for resolution
of a conflict between the technical advice memorandum he had
received in the SPI case and that in another case involving
a trade association which had received favorable treatment
on this issue.
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When the results of the 1.R.S. canvass were received
and confirmed the Society's position, Messrs. Cohen and Uretz
requested first informally of the I.R.S. attorney handling
the case, and after refusal, formally in a letter written to
the National Office, that the case be returned to the regional
office of the I.R.S. for concession. The basis of the request
is that the absence of substantial selling activity at the
1968 NPE established the Society's basic position and rendered
the convention display issue moot. In the event that the
National Office refuses to pursue that course of action, Messrs.
Cohen and Uretz intend to prepare a memorandum for submission
to the National Office on the convention display issue and if
no answer is forthcoming by the end of July, proceed to pre-
pare for trial.

This case is important to the Society. The amount of
taxes involved is substantial. The Commissioner has deter-
mined a deficiency in income taxes for the fiscal year ended
May 31, 1968, in the amount of $192,762.00. Moreover, the
issue raised by the Internal Revenue Service is a continuing
one because the Society holds an Exposition approximately
every two and one-half years.

buw |"
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. “Report on the Regulatory Status .
of Vinyl Chloride and Polyvinyl Chloride” -/

Following up on the report given at the April, 1975
Board Meeting, the vinyl chloride (vCcM) and polyvinyl chloride
(PVC) situation resulting from the well reported alleged prob-
lems relating to potential ingestion of vinyl chloride migrating
from finished PVC into packaged spirits or food, and the po-
tential inhalation by both industrial workers and the general
public of vinyl chloride as a result of vinvl chloride/polyvinyl
chloride manufacturing and PVC fabricating operations continues
to involve at least three major federal agencies: the Food and
Drug Administration (FDA), the Occupational Safety and Health
Administration (OSHA) and the Environmental Protection Agency
(EPA) .

You will recall that we reported previously on the
industry's attempts to overthrow the OSHA Standard for Occu-
pational Exposure to Vinyl Chloride published on October 4,
1974. Following an adverse decision by the United States Court
of Appeals for the Second Circuit in our initial court test,
the VCM and PVC Producers Committee voted to try to appeal the
Second Circuit decision to the United States Supreme Court.

The industry's Petition for Writ of Certiorari, filed with that
Court on March 19, 1975, was denied on May 27, 1975. As a result
of the Supreme Court's decision, there being no other legal
recourse available, the Vinyl Chloride Standard must now he
considered final, though subject to amendment by agency action,
in the form in which it took effect on April 1, 1975.

As far as further OSHA regulatory action is concerned,
as could be expected, during the entire time of the court test
until April 1, 1975, the situation with the OSHA Standard was
in something of a state of limbo. After April 1, the OSHA
Staff went to work. It finalized and distributed a Program
Directive and publicized frequently asked questions with an-
swers both for the benefit of its field offices and the
regulated industry.

Despite this guidance from OSHA headquarters in Wash-
ington, however, some of its offices, both in Washington and

*/ Prepared on July 3, 1975 by Jerome H. Heckman, SPI General
Counsel, for advance inclusion in the Notebook prepared for
use of the SPI Board of Directors at its meeting to be held
at the Marriott Lincolnshire Resort, Lincolnshire, Illinois

on July 23-25, 1975.
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in the field are experiencing definitional and administrative
difficulties in enforcing the Standard. This has led, un-
fortunately, to some non-uniform citation activity, primarily
in the areas of the definition of "“fabricated product" and the
application of the "permissible exposure limits" section of
the Standard.

Inasmuch as these problems should be resolved fairly
shortly, it would appear that the VCM and PVC producers and
fabricators are learning to live with the new Standard. In
cases where real difficulties have been encountered, affected
parties have applied for variances until they are able to comply
and for advisory opinions concerning whether certain activities
are affected by the Standard.

Turning to the Food and Drug Administration front, we
are now advised that some of the basic differences between FDA's
Bureau of Foods' positions and the requirements or desires of
the offices of the Commissioner and Chief Counsel may be re-
solved or, at least, are much nearer to resolution. Thus, the
long awaited proposed Interim Food Additive Regulation or Regu- .
lations regarding PVC should be published very soon.

At this time FDA is still planning a proposed Regulation
that would require that all PVC used for food packaging appli-
cations (including cosmetics and drugs which are used orally)
show no detectable vinyl chloride extraction. This "no detectable"”
determination would be made by application of an analytical pro-
cedure sensitive to 50 parts per billion (ppb); the procedure
is expected to be published as a part of the proposed Regulation.

We would actually anticipate that the proposed PVC Regu-~
lation will be a "package” including several Regulations which,
together, would include a reaffirmation of the prior sanctioned
status of PVC for all uses, subject to its compliance with the
"no vinyl chloride detectable” limitation:; a proposed Interim
Food Additive Requlation applicable to all vinyl chloride polymers
stating the limitation that no vinyl chloride may be detected in
food simulating solvents under the intended conditions of use;
and possibly one or more Regulations governing the use of PVC
for packaging cosmetics and drugs. We also anticipate that the
proposed Interim Food Additive Regulation for PVC will include
a requirement for certain toxicological testing, with the Interim
Regulation to run until the tests are complete.

&
SP1-22279
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Obviously, we have no way of being totally certain
that the currently circulating drafts will be acceptable to
all parts of the FDA hierarchy. If it is, proposed Regulations
can be expected in a matter of weeks. If significant revisions

are demanded at some level, however, the publication of the
propesal could be delayed.

The main reason we have been more optimistic recently
is because FDA seems to have found an objective criterion upon
which to base a "non-detectable at 50 parts per billion" re-
quirement. Specifically, FDA has now completed a sophisticated
statistical assessment of the "risks" involved in consuming foods
packaged in PVC. Without trying to explain exactly how this
“risk data" was developed, suffice it to say that with this
objective assurance at hand, our FDA contacts have indicated
publicly (at the last meeting of SPI's Food, Drug and Cosmetic
Packaging Materials Committee) their belief that the proposed

Regulations will now move quite speedily through administrative
channels.

At the time of this writing, the Health Research Group
(HRG}, a Ralph Nader-financed organization, has just filed a
"Citizens' Petition"” calling upon FDA to bam all PVC food
packaging materials as the only way to assure compliance with
the Delaney Clause, that is, that portion of the Food, Drug
and Cosmetic Act which prohibits the use in food of any substance
found to induce cancer when ingested by man or animal.

Although we will undoubtedly have more information to
report to you at the Board Meeting, we should point out our
belief that the HRG Petition is defective and, in any case,
should not cause FDA to react in any presently unexpected way
because (a) the Delaney Clause does not bar use of a substance
that is not shown to be migrating to foods, (b) the public health
will not be threatened by the Interim Food Additive Regulation
because it is anticipated that such Regulation would prohibit
detectable vinyl chloride migration and (c) the reguisite En-

vironmental Impact Analysis Report required by FDA Regulations
was not included with the Petition.

. When the HRG Petition was filed and widely publicized
in accordance with normal Nader group procedure whereby the

- Press is copied first and a Petition is filed with the Agency
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simultaneously or later, we took every reasonable measure to
assure that the industry, its customers, the Press and FDA were
informed that we viewed the Petition as an inappropriate attempt
to gain publicity and credit for an action already about to be
taken by FDA. We feel the reaction thus far has been satis-
factory and that the most the Petition will accomplish is to
hasten release of the FDA proposal which, of course, we favor.

The U.5. Environmental Protection Agency, in the mean-
time, has continued its studies relating to vinyl chloride with
a view, ultimately, towards regulating it as a hazardous air
pollutant under §112 of the Clean Air Act. Under the guidance
of SPI Associate Counsel, the law firm of Ruckelshaus, Beveridge
and Fairbanks, productive liaison activities have enabled industry
to make effective use of a considerable volume of information
it had available to present to the Agency. With information
supplied by industry members. representatives of the VCM and PVC
producers have engaged in a series of meetings with EPA that is
still not complete. In general, these meetings have been held
to discuss various control technigues that EPA made known it is
considering and to offer alternative and additional thoughts on .
approach and techneleogy. Similarly, a number of meetings have
been held between industry's health and economic experts and EPA
personnel studying those considerations as they relate to the
background for the Standard it intends to propose.

In addition to determining that EPA‘'s forthcoming pro-
posal will caover only PVC and VCM plants and will not apply to
fabrication plants, the industry's representatives have urged
EPA to medify its draft proposal to a considerable extent in
many important areas. Also, largely as a result of industry
input to EPA and the Agency's need for time to integrate that
information intoc its own proposal, the Agency has delayed pub-
lication of its proposal from mid-June to around the first of
August with a target effective date for finalizing the Regulation
of late fall, 1975.

As of the time of our latest reports, the proposed
Standard was being reviewed by the EPA Steering Committee. Next,
the EPA Assistant Administrators will review the Standard and
forward it to the Acting Administrator. From there it will be
sent to the Office of Management and Budget for review and
circulation among the other interested federal agencies.

~

iy
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Associate Counsel has also provided the VCM and PVC
Producers Group with considerable information about Congres-
sional interest in proposed amendments to the Clean Air Act,
especially as they relate to the redefinition of the term
"hazardous air pollutant" and the relationship of such a po-
tential redefinition to EPA's authority to regulate substances
like vinyl chloride.

Directly related to these proposed amendments, and the
apparent reason why EPA is seeking a broadened definition of
"hazardous air pollutant," are some recent court cases wherein
it has been concluded that a design or process reguirement of
the nature to be proposed for vinyl chloride is not a "Standard"
authorized under §112 of the Act. The important issue of whether
a Standard that fails to establish a specific emission level
meets the statutory mandate is, of course, of potential sig-
nificance vis-a-vis the ultimate EPA Regulation for vinyl
chloride because of EPA's current inability to specify a
numerical emission Standard based on known health effects.

SP1-22282
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Report on the Status of Activity with
Respect to Plastic Bottles for Carbonated
Beverage and Beer Use and Acrylonitrile
Copolymers for General Applications*/

On September 7, 1973, FDA published a Notice requir-
ing the submission of Environmental Impact Analysis Reports
(CIAR)} covering the use of plastic bottles for carbonated
beverages and beer. That Notice stated that FDA expected
eventually to issue an Environmental Impact Statement (EIS)
on each form of packaging material, and that the Statement
on Plastic Bottles for Carbonated Beverages and Beer was merely
the first of an expected series of Statements.

In response to that Notice we filed a three-volume
EIAR for Plastic Bottles for Carbconated Beverage and Beer Use
on December 6, 1973.

On April 2, 1975, some 16 months later, FDA made
available its "Draft Environmental Impact Statement--Plastic
Bottles for Carbonated Beverages and Beer.” Almost simultan-
eously, FDA promulgated a new Environmental Impact Regulation .
(Section 6.1(a) (3)) to provide the legal basis for its draft
EIS conclusion.

The new Regulation notes that FDA's statutory mandate
requires it to promulgate responsive Food Additive Regulations
if Petitions are submitted which show that the food additives
subject to such Petitions are safe. It is also noted that
this is so even if an Environmental Impact Statement prepared
as required by the National Environmental Policy Act of 1969
(NEPA) leads to conclusions that adverse environmental effects
would result from a newly regulated food additive use, provided
the adverse effects are not relevant to public safety or health
in the commonly understood sense. The posture FDA has thereby
embraced is obviously of major significance.

In the first place, it permits the use of technolo-
gically suitable plastics for bottles and, by implication,
the use of all "safe" plastics for any otherwise permitted

*/ Prepared on July 3, 1975 by Jerome H. Heckman, SPI General
Counsel, for advance inclusion in the Notebook prepared for

use of the SPI Board of Directors at its meeting to be held at

the Marriott Lincolnshire Resort, Lincolnshire, Illinois on

July 23-25, 1975. .
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application. It embodies the legal position urged by SPI

and the Ad Hoc Nitrile Resins Committee (which has now been
superseded by the PAC's new Plastic Beverage Container Group);
that is, in our opinion, it properly indicates that responses
to aesthetic and other environmental concerns should be
handled by legislative rather than administrative procedures.

Secondly, since FDA has always considered public
safety among the basic criteria against which to evaluate
Food Additive Petitions, there would now appear to be no
further need to call for the same type of exhaustive EIARs
on other packaging materials since no responsive FDA action
could be anticipated. Should this concept be upheld in the
courts, it would represent a major benefit flowing from the
response 0f SPI and the other affected firms to the FDA
Notice on Beverage Bottles.

In both the Federal Register Notice announcing the
new revision in the Environmental Impact Regulation and in
the draft EIS, FDA invited a legal challenge to its decision.
not to deny Food Additive Petitions on an environmental basis.
As expected, the FDA position that NEPA should not be super-
imposed on the Federal Food, Drug and Cosmetic Act and that
FDA should therefore continue to limit its considerations to
those of safety for an intended use did not go unchallenged.
In fact, on May 5, 1975 the Environmental Defense Fund, Inc.
(EDF) filed a Petition for Review of the Agency's action.

The EDF Petition was filed in the United States
Court of Appeals for the District of Columbia Circuit. Con-
sidering the facts that the EDF Petition may have been filed
in the wrong court and that FDA's position on the guestion
of the Court's jurisdiction is phlegmatic at best, we were
authorized by the Plastic Beverage Container Group to inter-
vene in the EDF suit in order to preserve SPI's right to
participate as required in this very important court action.
SPI's June 3 Motion to Intervene was granted by the D. C.
Circuit on June 11.

Y

In essence, the Motion to Intervene was made to
enable SPI to present’ its position in opposition to the
Environmental Defense Fund rather than to take the side of
FDA, Despite the fact of our participation in the case and
our understanding of the jurisdictional difficulties involved,
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we do not at this time plan to raise the question of juris-
diction, In fact, while the Motion to Intervene has been
submitted, it should be peocinted out that we are still in a
position where SPI can decide not to file a brief or decide
to file only a short brief to emphasize a particular point
and not request oral argument time. We continue to believe
the most persuasive presentation to the Court would be a
strong and vigorous Agency defense. As a result, we are
maintaining as low a profile as possible where industry is
concerned. If FDA's approach to the litigation does not
become more aggressive, we will have preserved our right to
participate in the Court's review of the Regulation and will
be able to oppose the EDF Petition with the full rights of
an intervenor.

Turning now to the draft EIS itself, FDA has tenta-
tively concluded therein that:

1. Plastic barrier bottles will probably
decrease the consumption of refillable
glass containers.

2. Non-refillable plastic bottles are

no worse than, or are better from a dis-
tinct safety advantage point-~of-view,

than other non-refillable container types.

3. Refillable glass bottles are prefer-
able over all competing non-refillable
containers.

4. Any decision on the environmental
impact of refillable plastic bottles
should be postponed until the technology
exists for the production and marketing
of these containers.

S. The Food Additive Regulations which
have been promulgated and the Food Additive
Petitions which have been filed may not

be revoked or denied on the basis of the
findings of adverse environmental impact.

SPI-22285
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On June 13, we filed Comments on behalf of SPI's
Plastic Beverage Container Group stating that the Society
agrees completely with the essential dispositive position
of the draft EIS insofar as it states that FDA should not
refuse to issue regulations for non-refillable plastic bot-
tles for carbonated beverages and beer use. It was stated
further that, nonetheless, SPI is of the view that this
correct conclusion was not as fully supported as it might
have been with a more complete analysis and balancing of
available alternative decisions. The conclusion reached
relative to the environmental impact of plastic bottles was
labeled as too narrow in scope and, as indicated in the
text, inappropriate, inaccurately premised and/or inconsis-
tent internally with the facts available.

Further issue was taken with the draft EIS rela-
tive to its specific findings regarding litter, resource
recovery, refillability of plastic bottles, and energy
recovered from final disposal systems.

Since the only potentially substantive adverse
impact posited in the draft EIS was based on a comparison
of the non-refillable plastic bottle with a hypothetical
15 trip returnable bottle--a comparison characterized by
SPI as neither required nor contemplated by NEPA--it was
urged that a new analysis for the final EIS proceed from
an examination of the overall impact of each coextensive
alternative decision and that these analyses be balanced
as to impact. Not only would such an approach satisfy NEPA,
it would also more fully support FDA's ultimate decision
not to refuse to promulgate regulations covering materials
intended for use in plastic carbonated beverage bottles. It
was strongly suggested that FDA must simply compare new
packaging with that which currently exists to meet its NEPA
obligations and that it need not and should not apply NEPA
retroactively by using the occasion to restructure the
container-distribution system that exists. The Comments
concluded that the final EIS should state that plastic
beverage bottles are environmentally sound and FDA should
not refuse to issue regulations for them.

Many others have also filed Comments on the draft

EIS. We have summarized these for the Plastic Beverage
Container Group to help it decide whether additional Comments

SP1-22286




Page 1h

on behalf of SPI will be necessitated. Other than the
Comments filed by interested industry companies, the state-
ments now in the Record rather predictably oppose the use

of plastic bottles for carbonated beverages and beer.
(Unfortunately, non-industry supporters of new products
usually form the bulwark of what is called "the silent major-
ity.")

Although some quasi-scientific Comments have been
filed by a few consumerist/environmentalist parties which,
in reality, oppose the use of plastic bottles, for the most
part interest has centered on litter, energy use/refillability/
reuse and the improper combustion of used bottles.

At present our opinion is that nothing at all will
happen with regard to finalizing the EIS prior to the resol-
utijon of the pending EDF suit. Inasmuch as that proceeding
is just beginning and questions have been raised as to
whether the time for filing Comments should be kept open to
a later date, we feel that adequate time is available to
supplement the Record with any additional information re-
quired.

The latest complication to arise involves an Envi-
ronmental Protection Agency (EPA) proposal to promulgate Solid
Waste Management Guidelines for Beverage Containers. These
Guidelines would require a mandatory deposit of five cents on
all beverage containers sold at federal facilities. The EPA
proposal has been circulated for interagency and industry re-
view prior to publication in the Federal Register as a

roposal. The Resource Recovery Division of EPA's Office
of Solid Waste Management Programs (OSWMP) is soliciting
Comments on the draft proposal until July 11. Presumably,
publication of the proposal will follow that date and take

into account the Comments filed. Of course, once published

as a proposal, the Guidelines would still be subject to corment.

On June 30, those trade associations, including
SPI, which are opposed to banning non-returnable beverage
containers met to discuss the EPA draft proposal. The con-
sensus was that every effort should be made to persuade EPA
not to publish its "ban-the-non-returnable®" guidelines as a
regulatory proposal in the Federal Register and that this
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could best be done through each association's individual
efforts in the Congress, in the Federal Agencies which would
be the most adversely affected, and in association Comments
on the draft proposal to EPA.

In addition, it was decided to consider the possi-
bility of a legal attack on EPA to prevent formal publication
of the proposal. To this end, a meeting of the trade asso-
ciation lawyers is expected to be scheduled for the second
week in July to discuss the alternatives available. We will,
of course, report on this at your meeting.

Apparently, the reason behind the EPA action is a
suit filed over a year ago in California by EDF and the Sierra
Club to force EPA to promulgate such a requlation for the
Federal Agencies. FEPA now seems to be attempting to "moot"
the pending California litigation (which is still in the
discovery process and not yet scheduled for trial) by pre-
emptively taking the action which the environmentalists
are asking the Court to require. If EPA is not dissuaded
from its present plan to issue "ban-the-non-returnable"
guidelines, a proposed regulation probably will be published
fairly soon.

On a somewhat related front, FDA also issued a
Notice of Proposed Rulemaking on November 4, 1974 which
would add two new sections to the Food Additive Regulations
to cover all acrylonitrile (AN) copolymers intended for use
in contact with foods. That proposal would reaffirm such
long-standing "prior sanctions" as exist for various ABS
resins but condition the continuation of the prior-sanctioned
status on specific migration limitations, and require addi-
tional toxicity studies. SPI filed extensive Comments in
this proceeding stating, among other things, that the toxicity
studies were understood to have been undertaken already by
other parties which will be reporting the results to FDA.
Another basic position advanced was that the proposed monomer
extraction limitation of 0.3 ppm is unnecessarily restrictive
in light of the existing toxicological evidence of safety
and the limited conditions of intended use for the resins.

In support of the argument that the nitrile resins
are only currently used and intended in the future for use
under relatively limited conditions, SPI proposed in its
Comments that the Rulemaking Record be kept open pending a
survey of present and projected uses of the resins.

SPI-22288
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Accordingly, a survey of AN copolymers in food
contact applications was conducted by SPI and submitted to
FDA. The responses accounted for 95% of 1374 domestic AN
copolymer production and 33 of the 34 million pounds of
sales reported for food contact applications were identified
with specific uses. The survey revealed that AN copolymers
may come in contact with about 0.02% of the human diet;
this could increase to 3% by 1985, Assuming exaggerated
conditions of use, i.e., that someone might take all his-
normal dietary food category requirements from AN packed
foods, these figures increase to 12% and 22% of the diet
for 1974 and 1985, respectively. The incCrease from 1974 to
1985 is predicted primarily on AN usage for beverage con-
tainers. )

Our contacts at FDA indicate that the current
draft of the AN Regulation would not cover non-film uses
{e.g. margarine tubs) as "prior-sanctioned," but would give
those companies manufacturing products not covered by the
Regulation a reasonable length of time to submit a Food
Additive Petition and permit continued marketing until final
action on the Petition. We also have been informed that FDA
has shifted its position slightly on migration towards using
a 0.003 mg/in? migration level rather than a 0.3 ppm limit.
This, however, is in effect no real change in permitted AN
migration. Despite the AN survey, FDA's toxicologists have
refused to approve any higher level.

As of this writing, FDA has not yet completed its
draft of the AN Regulation, but it is expected to be final-
ized and begin circulating through the administrative offices
in a week or two. This means that final FDA action on the
AN Rulemaking is still at least several months off.

SPI-22289



Report on the Proposed "Housewares */
Exemption'" Rulemaking and Related Activity

As we have indicated to you in our prior reports, in
April, 1974 the Food and Drug Administration published a
Notice of Proposed Rulemaking indicating an intent to assert
Food Additives Amendment pre-clearance jurisdiction over house-
wares and other items that might contact food.

Previously, of course, housewares and related food
contact items used in the home, restaurants, and in some
industrial applications have not been considered subject to
the Food Additives Amendment because of an explicit statement
of Congressional intent that the legislation should not be
applied to components of dinnerware or ordinary eating utensils.
Due to some special problems associated with nylon oven bags
alleged to contain uncleared food additive components and a
seizure case involving heavy metals migrating from colorants
employed in improperly glazed pottery, however, FDA decided
to try to assert petition-regulation jurisdiction over all of
these exempt items.

The SPI Food, Drug and Cosmetic Packaging Materials
Committee filed Comments on the "housewares exemption" Proposal
in June, 1974. The Comments noted that the scheme to abolish
the "housewares exemption," although designed to accomplish
what otherwise might be a worthwhile objective, was too broad,
violative of Congressional intent, unenforceable, and failed
to address the critical issue of when a substance may not
reasonably be expected to become a component of food.

Initially, the proposal was scheduled to be finalized
during the fall of 1974 and, by the first of 1975, a procedure
was to be established for pre-clearing any housewares com-
ponents of uncertain status with FDA. However, the Agency has
not moved as yet and the originally proposed December 31, 1974
deadline for filing petitions has long since become an inoper-
ative date since no rules yet apply.

*/  Prepared on July 3, 1975 by Jerome H. Heckman, SPI General
Counsel, for advance inclusion in the Notebook prepared for
use of the SPI Board of Directors at its meeting to be held at
the Marriott Lincolnshire Resort, Lincolnshire, Illincis on
July 23-25, 1975.
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In the meantime, important progress has beem made
in educating the FDA Staff about the complexities imvolved
and the longstanding background controversy over just ex-
actly what is "no migration."”

Although a proposed draft of the Regulatiomn 1is
understood to have been circulated between the Office of
the Chief Counsel and the Bureau of Foods, current intelli-
gence is that a new "final draft" is being proposed for con-
sideration. This new draft is reported to be a much more
reasonable version of the initial Proposal in that it is
directed at specific problem areas and eschews a broad Regu-
lation that would put countertops and refrigerator shelves in
the same pre-clearance category as food packaging materials.

No reasonable prediction can be made as to when a
final Regulation will be promulgated because of the need
for careful FDA handling of problems related to repeated
use articles, the "no migration" concept, and some very
strong comments by SPI and other parties. In fact, as we
understand it, FDA has taken such pains in attempting to
limit the scope of the Regulation that a totally new proposal .
may be necessary.

Tangentially related to the "housewares exemption”
matter is a case recently litigated in a U. S. District Court
in Massachusetts, Natick Paper Board v. Weinberger. Though
not a party of record, SPI has an important interest in this
case. It concerns whether a substance (paper) which might
become or contain a focd additive if it is employed for
packaging food can be seized by FDA as an adulterated food
before it is used as a component of or for a food packaging
material.

On March 4, 1975, the U. S. District Court Judge
hearing the case ruled very narrowly sticking to the specific
facts involved. The Judge held that FDA had the authority
to recormmend seizure ¢f paper food packaging material con-
taining polychlorinated biphenyls (PCB's) in excess of 10
parts per million as adulterated food because the PCB's may
be food additives. Unfortunately, the Judge did not deal
with the two basic issues which bear directly on the entire
"housewares exemption” matter: (1) is a food packaging or
food contact material a food for regulatory purposes, and
(2) if a packaging material or food contact material is a
food, can it be seized as adulterated food prior to its
dedication to food contact use. .
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An appeal from this decision was filed with the
United States Court of Appeals for the First Circuit in
Boston, Massachusetts on April 3, 1975. The Appellants’
Brief was filed with the Court on June 19 and the Govern-
ment's Brief presently is due on July 10, Oral argument,
however, is not expected to be scheduled until at least
September. A final decision by the First Circuit probably
would not be handed down for several months after that.
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Status of tne Federal Trade
Commission Combustibility Proceedings
and Related Civil Suits */

This report is intended to up-date all current
developments concerning the Federal Trade Commission
Consent Order, FTC's proposed Trade Regulation Rule,
and the related products liability suits inveolving SPI.
With respect to the Federal Trade Commission's Consent
Order, SPI has virtually completed all of its duties
thereunder and will now be obligated primarily to file
annual Compliance Reports to the Commission. The Trade
Regulation Rule proceedings have been officially dormant
for gquite some time; however, numerous informal discus-
sions have occurred amcng FTC staffers and SPI represen-
tatives, and it is believed that a revised proposed Trade
Regulation Rule will be published in the Federal Register
shortly. The related civil suits are all pending in
various stages.

PTC Consent Order Compliance Program

With the submission of its Compliance Report on ‘
April 2, 1975, SPI has complied with virtually all aspects .
of the FTC Consent Order. The only steps remaining to be
effected are in the nature of ongeing duties. In this
regard, SPI and its employees must continue to refrain
from using the descriptive terminology as specified in
the Order. This duty 1is perpetual with no termination
date.

SPI must also assist in providing administrative
and coordination assistance to the Products Research Com-
mittee (PRC), created by the Order. Currently the Society
has been providing assistance to the Committee along with
coordination with the Federal Trade Commission Staff regard-
ing revisions to the Products Research Committee Trust
Agreement and the drafting of a PRC Research Agreement
that will be used to effect research grants sponsored by
the PRC. SPI's duties to the PRC shall extend for five
years, the originally anticipated lifetime of the Committee.
The next formal obligation the Society has under the Order
is to provide a Compliance Report on December 3, 1975, and
?ach year thereafter with the last Report due on December 3,

979.

General Counsel, for advance inclusion in the Notebook
prepared for the use of the SPI Board of Directors at
its meeting to be held at Mariott's Lincolinshire Resort,
on July 23-25, 1975.

*/ Prepared on July 7, 1975 by Jerome H. Heckman, SPI .
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Trade Regulation Rule

The proceedings involving the Federal Trade Com-
mission's proposed Trade Regulation Rule are still formally
in a pending status as a result of the statutory mandate
for FTC to establish new procedural requirements in rule-
making cases as required by the Warranty/FTC Improvements
Act. In the meantime, FTC staffers have been informally
discussing the merits of the substantive plastics industry
trade regulation rule proposal with SPI representatives,
and the Commission intends to republish thé proposed Trade
Regulation Rule in a revised form in the near future. We
have some reason for optimism that the revised proposal
will give due recognition to the comments filed by SPI
on the original proposed Rule last December.

Once the revised proposed Rule is published, a

comment period of sixty days will be allowed and, subse-
quently, public hearings will be held.

Related Civil Suits

The Sunshine Mine Cases, at the present time, are
pending before the United States District Court for the
District of Idaho and are in the discovery process. (in
these lawsuits, again, SPI as well as many resin suppliers
have been named as defendants, in which the damages sought
exceed one half a billion dollars.) The next pre-trial
hearing date has been set for August 29, 1975 at which
point SPI plans.to file motions to seek its removal as a
defendant from these actions. In the meantime, the plain-
tiffs have offered a group of "ancillary" defendants,
including SPI, an opportunity to settle the case, the
possibilities of which are currently being explored by
the Society. Mr. Peter Jenkins of the Boise, Idaho law
firm of Eberle, Berlin, Kading, Turnbow & Gillespie has
been retained as Associate Counsel to represent the Society's
interests in these cases.

All of the federal actions included in the series
of suits known as the Staten Island Tank Cases have been
consolidated with respect to the filing of responsive
pleadings and for discovery purposes in Eria v. Texas
Eastern Transmission Corp., 73 Civ. 668. (These cases,
again, arose from a 1973 fire and explosion of a liquified
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Batural gas storage tank killing 41 employees. SPI has
n included as a defendant and third-party defendant in
s filed in both federal and state courts.) Eria has
n set for trial on Septemher 2, 1975, with the results
a: case likely to dictate subsequent procedure in
sraining federal and state cases. The law firm of
gsould, Climenko, Kramer & Casey has been retained
agrciate Counsel and is representing the Society's
fres=s. The likelihood of obtaining a dismissal of
Bocsety from each of these cases is unknown at this

Country Club Acres v. PPG Industries, Inc., et al.,
a civil action instituted in the New York Supreme
e New York City, is pending at the trial stage, with

Pozid, Climenko, Kramer & Casey representing the
W*s interests., Plaintiffs included the Society as

Mant and are claiming damages in the amount of
00.00 for the destruction of property and the
of alleged unsafe conditions in certain struc-
Pated in upper New York State.

"o

povyale Rolls Inc. v. Universal Oven Company, Inc.,
pending and no trial date has been scheduled.

B was filed on July 30, 1974, includes the Society
lant, and involves claims of property damages

resulting from a fire destroying a large oven.
brought before the New York Supreme Court

R/ New York with damages being claimed totaling
70. The Society's interests are being repre-

i“‘f;'Gould, Climenko, Kramer & Casey.

jP8ha Land Inc., et al. v. The Advance Plumbing
gez &t al. 1s also pending with no trial date
88 was filed on June 12, 1973 in the Wisconsin
pRMacine, wisconsin, where plaintiffs are seek-
e the amount of $106,807.58 against a number
SBCluding the Society and the Plastics Pipe
[EtVision of the Society. The case arose out
s struction site in Racine, Wisconsin
R\ plastics pipe. Mr. Gerald Flynn
A8 Amgociate Counsel in this action
28ihg made to seek the dismissal of the

I8tiops Pipe Institute as defendants.
'-,,
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Plastics Combustibility Issues at
the Consumer Product Safety Commission and
the Federal Aviation Administration */

Various flammability-related activities concern-
ing plastics products have heen initiated at the Consumer
Product Safety Commission (CPSC) and the Federal Aviation
Administration (FAA) within the last six months. SPI
provided appropriate responses in each instance and is
now awaiting subsequent agency action. Currently, all
of these proceedings are in pending stages.

Consumer Product Safety Commission
Fact Sheet No. 41

The Consumer Product Safety Commission held a
“public meeting" on March 6, 1974 concerning the contents
of various of its Fact Sheets including Fact Sheet No. 41
"Plastics". Fact Sheet No. 41, while purporting to enu-
merate the risks posed by various plastics products used
in and around the home, contained numerous incomplete or
inaccurate statements of fact, such as:

"Plastics . . . tend to release
more [than traditional materialsl]
heat and smoke when they burn . . .
[and] release deadly fumes during
fires."

In an appearance at the CPSC "public meeting” scheduled to
discuss the flammability-related Fact Sheets, SPI repre-
sentatives pointed out the inaccuracies in the Plastics
Fact Sheet. SPI also stated the positive value of plas-
tics products when properly used and submitted a proposed
rewrite of Fact Sheet No. 41 reflecting the Society's
views.

The SPI comments were well received and the Society
received a letter of thanks from William White, Director
of CPSC's Bureau of Information and Education. The Com-
mission Staff, which indicated that it intends to use the
SPI information, stated that the Fact Sheet rewrite would
be concluded shortly after the "public meeting". However,
no redraft has yet been issued.

*/ Prepared on July 7, 1975 by Jerome H. Heckman, SPI
General Counsel, for advance inclusion in the Notebook
prepared for the use of the SPI Board of Directors at

its meeting to be held at Marriott's Lincolnshire Resort,
on July 23-25, 1975.
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Consumer Product Safety Commission
Furniture Petition

The Petition filed with the Consumer Product
Safety Commission (CP 75-13) on December 20, 1974 by
Professor Williamson is still being evaluated at the
CPSC sStaff level. The Petition requested that, in light
of the alleged risk of injury posed by fires involving
plastics structural foam furniture, CPSC establish a
standard which would ban the use of these products unless
they have been shown to be no more hazardous than compara-
ble wooden consumer products.

The Commission has made no decision regarding
the Williamson Petition even though the 120 day statu-
tory deadline expired in April, 1975. Apparently, an
internal position paper has been drafted by the Staff:
however we have no information regarding the Staff's
pgsi;ion nor has the paper been submitted to the Com-
missioners.

In the meantime, the SPI Styrene Producers Ad
Hoc Committee of the Furniture Division, formed, in part, .
to prepare a response to CPSC action regarding the Williamson
Petition, has continued its work in developing an analysis
of the need for a furniture safety standard in light of
the risks posed by the products, and the feasibility of
modifying products to avoid any risks, where necessary.

Federal Aviation Administration Toxicity
and Smoke Rulemakings

The Federal Aviation Administration issued an
Advance Notice of Proposed Standards on Compartment In-
terior Materials Toxic Gas Emission on December 30, 1974,
with SPI filing Comments on March 27, 1975. On February
12, 1975, FAA published a Proposed Rule on Smoke Emission
From Compartment Interior Materials, with SPI receiving
a 30-day extension to file Comments, originally due on
May 12, 1975, and submitted Comments on June 2, 1975,

SPI's position in the toxicity ingquiry was already
stated in an earlier report. In the smoke rulemaking the
Society adopted an approach similar to the one followed in
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the toxicity proceeding, by advocating a systems approach
to the control of smoke emissions in fire situations and
emphasizing control of the burning jet fuel. SPI continued
by giving a limited endorsement of the NBS Smoke Chamber

as a valid test method for determining the smoke perfor-
mance of products in actual fire situations. Finally,

the Society stated that if numerical smoke density cri-
teria, e.g. Ds 100, were to be placed on materials in
aircraft interiors, any figures finally adopted should

be based on valid testing data.

SP1-22298
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Federal Regulation and Legislation Concerning
Petrochemical Feedstock Availability */

The only federal regulations currently in effect
directly affecting petrochemical feedstock availability
are administered by the Federal Fnergy Administration,
where at least one major proceeding regarding feedstock
availability is pending. Concurrently, various pieces
of legislation are being proposed in the U.S. Congress
that, if enacted, should facilitate the continued avail-
ability of adequate supplies of raw materials for the
plastics industry.

Federal Energy Administration Allocations

In a proceeding currently pending before the
Federal Energy Administration (FEA), In re Consumers
Power Company, Jackson, Michigan, various parties are
contesting a decision to allocate synthetic natural
gas ("SNG" or "syngas") pursuant to FEA regulations.
Under Subpart K - Other Products of the FEA Regulations
(10 crFr B211.201 et seq.), syngas and petrochemical feed-
stocks, the raw materials for plastics resin production,
are both allocated from the same refined petroleum fraction,
especially the benzene, toluene, xylene (BTX) mix. AaAs a
rasult, users of SNG and the petrochemicals are in compe-~
tition with each other with the allocation for one end-use
being detrimental to the other.

In earlier FEA proceedings regarding SNG alloca-
tions, SPI presented written and oral comments to FEA in
opposition to inclusion of syngas in the FEA rules for
allocation on the grounds that such a policy would dilute
the quantity of feedstocks available and necessary for
the plastics industry. However, FEA rejected that argu-
ment and included syngas in its system of allocation.

In the current FEA proceeding, other petrochemical
users are opposing the syngas allocations, with the final
decision still to be made. However, the Consumers Power
case, while still pending, does serve to exemplify the
increasing demand pressures being placed on raw materials
supplies by competing users.

*/ Prepared on July 7, 1975 by Jerome H. Heckman, SPI
General Counsel, for advance inclusion in the Notebook
prepared for the use of the SPI Board of Directors at

its meeting to be held at Marriott's Lincolnshire Resort,
on July 23-25, 1975.
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Proposed Federal Legislation

Various bills pending in Congress may also affect
the raw materials supply situation. The House has recently
passed and sent to the Senate H.R. 6860, "The Energy Con-
servation and Conversion Act of 1975." The major aspects
of the Act include the imposition of (1) quotas, licens-
ing and duties on imports of crude oil and refined petro-
leum products, (2) gasoline excise auto efficiency taxes,
and {3) other excise taxes encouraging conversion away
from use of oil and natural gas for industrial production
purposes. Of special interest toc the plastics industry
is the special exclusion of petrochemical feedstocks from
the import quotas. Thus, according to this provision, any
import quotas on crude oil and refined petroleum products
would not restrict availability of petrochemical feedstock
imports.

Another Bill under consideration is S. 692, "The
Natural Gas Production and Conservation Act of 1975."
This Act alters Federal Power Commission regulation over
natural gas by (1) increasing a ceiling price on "new”
natural gas (but not deregulating natural gas prices
entirely), (2) discouraging use of natural gas as boiler
fuel, and (3) establishing categories of priority users
to receive natural gas allocations in the event of emer-
gencies. With respect to these priority categories, the
Bill, while not mentioning petrochemical feedstocks, does
establish a category for "other users using natural gas
as a raw material.”
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Status of Sclid Waste Legislative Matters

As predicted, the 1975-1976 legislative season 1is
turning out to be extremely active with an increased number
of anti-chemical and anti-plastics proposals on both the
state and federal levels.

Federal Legislation

So far this session, Congress has been precoccupied
with matters pertaining to economics and foreign affairs.
Solid waste and energy legislation, however, have come to
the fore as the work on other measures was completed.

On the House side, the hearings on the "Waste Con-
trol Act of 1975" (Rogers), and other "ban-the-non-returnable"”
type bills were completed on April 17, 1975 by the House
Interstate and Foreign Commerce Committee's Subcommittee on
Transportation and Commerce. There was a good deal of genuine
controversy over the resource recovery/source reduction gues-
tion but apparently resource recovery was favored at the
close of the hearings. Although a mark-up session on the
bills has not been formally scheduled yet, the Committee
has sent a preliminary outline of the legislation to the
Government Accounting Office for an economic impact analysis.

During the last day of the hearings on the "Waste
Control Act of 1975", Mr. John Quarlies, Deputy Adminis-
trator of the Environmental Protection Agency (EPA), in-
dicated that EPA would not resubmit the Hazardous Waste
Bill at this time because of the President's economy edict,
but did ask Congress to extend the "Solid Waste Act"™ (which
expires on June 30) for another two years. The Senate
Public Works and House Commerce Committees have revortedly
decided on a six month extension and hope to have new legis-
lation ready by that time.

In the Senate, the Commerce and Public Works Com-
mittees which have joint jurisdiction over solid waste

X7 Prepared on July 3, 1975 by Jerome H. Heckman, SPI Ceneral
Counsel, for advance inclusion in the Notebook prepared for
the use of the SPI1 Board of Directors at its meeting to be
held at the Marriott Lincolnshire Resort, Lincolnshire,
Illinois on July 23-25, 1975.
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legislation also have been wrestling with various measures
on the resource recovery/source reduction issue.

Commerce completed its work on a draft "Source
Reduction Bill" and Committee member Moss (D-Utah) intro-
duced the Bill, S.1744, on May 14, 1975. The Moss Bill
is similar to that introduced by Senator Hart last year
in that it would give EPA authority to standardize con-
tainers, regulate disposal practices and, in effect, bar
items presenting severe disposal problems. Commerce Com-
mittee Chairman Magnuson has requested that written com-
ments be filed on the Moss Bill; depending on the issues
raised by those comments, hearings may or may not be held.
With the extensive legislative record compiled last year
on the Hart Bill, the Committee could move directly to a
mark-up session.

Public Works, on the other hand, is still re-
! viewing its staff working paper of April 2, 1975 entitled
"The Solid Waste Utilization Act of 1975%". The Public
Works Committee has received written comments on its draft
and may have a mark-up session in mid-July. Once Public
. Works completes its review, the draft will be ready for
introduction to the Senate.

With regard to the "Toxic Substances Control Act
of 1975" (Tunney-Hart-Magnuson), the Senate Commerce Com-
mittee's Subcommittee on the Environment completed its
hearings on the Bill, S$.776, on April 15, 1975. The
“Burden of Proof" amendment (Hart) to S.776 which would
require industry to show that governmental action in an
alleged environmental insult case is not justified, will
also be up for Committee vote. Commerce has scheduled
the Bill for mark~up several times over the past week
but so far has not considered the proposal. It is pos-
sible that the Senate Judiciary Committee may attempt to
claim joint jurisdiction on the "Burden of Procf" amend-
ment. -

N
.

The House version of the "Toxic Substances Con=-
trol Act of 1975", H.R.7229, was introduced by Representa-
tive Eckhardt (D-Texas) on May 21, 1975. The Bill was
referred to the House Interstate and Foreign Commerce
Subcommittee on Consumer Protection and Finance and,
after incomplete hearings in June, the Subcommittee has
scheduled additional sessions for July 9-11. The House
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version is slightly broader than the Senate's S, 776 since
it would prohibit sale and require pre-marketing screening
for all "hazardous and potentially hazardous chemical sub-
stances. "

Energy legislation also has been the subject of
recent action by the Senate Commerce Committee. On May 8,
Commerce reported to the Senate Floor by a 10-8 vote a com-
plex Bill, S. 692, which would stop short of deregulation by
boosting the Federal price ceiling on new on-shore natural
gas produced by independents, but exclude new off-shore
natural gas and natural gas produced by major concerns.
A substitute Bill, Amendment 586, has been introduced by
Senator Pearson (R-Kansas) and co-sponsored by ten other
Senators; this Bill would deregulate all new natural gas
produced by independents. Debate on the Senate Floor is
expected to begin after the July 4th recess. Both the
Federal Energy Administration and the Executive Branch are
opposed to S. 692 because the legislation is not considered
strong enough to effect a major increase in exploration for
new natural gas reserves and reduce the current rate of
consumption.

On related energy fronts, the full House in debate
on the "Energy Conservation and Conversion Act of 1975"
{(Ullman) voted to place an excise tax on the business use
of petroleum and natural gas. Apparently, the purpose of
this provision is to encourage a switch to coal by industry.
The Ullman Bill was passed by the House on June 20 and now
goes to the Senate for consideration.

Also in the House, Representative Dingell's Energy
Subcommittee of the House Interstate and Foreign Commerce
Committee reported its own "Energy Conservation Act of 1975,"
H. R. 7014, to the House Floor on June 24. A provision of
this Bill would bar the export of petrochemical feedstocks
and, thus, help maintain the supply of basic plastics
manufacturing materials. The House is expected to consider
H., R. 7014 soon after its return from the July 4th recess.

The "Agency for Consumer Advocacy Bill" was passed
by the Senate on May 15, 1975 after a 71-27 vote to close
debate ended a four-year filibuster. The House version
of the same Bill, H. R. 7575 (Brooks~Rosenthal-Horton) was
introduced on June 4. H. R. 7575 is substantially identical

5U
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to the Senate version in that it only provides for repre-
sentation of consumer interests in the areas of safety,
pricing and health, but it would give the new Agency,
rather than existing agencies, authority to conduct interx-
rogatories and direct consumer information programs. Hear-
ings were completed by the House Government Operations
Committee on June 19 and no date for mark-up has been set.
President Ford has indicated that he will veto the Bill if
it is passed by Congress.

State Legislation

The 1975-1976 legislative sessions in the states
have been extremely busy. Although the vast majority of
adverse solid waste legislation has been defeated, there has
been an increase on the state level of bills which would
impose packaging taxes and ban plastic bottles.

Massachusetts

In Massachusetts, over a dozen restrictive pack-
aging bills and four bills which would requlate the flamma-
bility characteristics of plastics, especially polyurethane,
have been introduced. Of the bills that have come up for
hearing, Massachusetts counsel reports that one "clear tray
bill” and all the flammability bills have been reported
adversely by the various Committees reviewing them and, thus,
may be considered dead for this session. An attempt was made
to save the remaining "clear tray bills™ by including them
in a special investigative committee mentioned below, but
the Rules Committee recommended that the proposal not pass
so those bills, in effect, have been laid to rest.

Solid waste legislation in Massachusetts has taken
an interesting turn. A bill, H. 5876, has been introduced
and promptly and favorably voted on by the House which would
form a Special Committee to investigate the non-returnable
container situation. Two bills which would have prohibited
the use of non-returnable glass, plastic and metal containers
for carbonated beverages and beer were attached to this P
Special Committee Bill on April 7, 1975 and 22 similar con- g
tainer bills on which hearings before the State's House 'y
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Committee on Natural Resources and Agriculture were com-—
pleted in March have been similarly referred. The Special
Committee bill was sent to the Senate for its concurrence
on May 13.

Membership on the Special Committee has been
enlarged and it is believed that non-hostile legislators
will be appcinted so that an objective decision can be made.
The transfer of all non-returnable legislation from the
standing committees of the Massachusetts Legislature to the
Special Committee will, it is expected, prevent the enactment
of any such legislation this session. When the Special
Committee's work is done, however, any bills reported will
be ready to go in that or any future session.

A "ban-the-tab”™ bill which was not referred for

- investigation to the Special Committee was reported by the
National Resources and Agriculture Committee and ordered

to a third meeting on the House Floor on April 17, 1975.
Further action is expected but associate counsel in Massa-
chusetts informs us that the chances for defeat on the House
Floor are good.

Minnesota

In Minnesota, the legislative session ended
quietly on May 19, 1975 without the passage of new container
legislation. A modified Oregon~type bill, a Vermont-type
mandatory deposit bill with a pull-tab ban, a container tax
~bill which would impose a 1/4 cent tax on all non-returnable
beverage containers, and a bill seeking to ban the sale of
any unregulated fluoroccarbons all remained in Committee. In
addition, a bill which would have banned all aluminum cans
was tabled and another which would have banned beverage
containers other than 15~trip returnable glass and all steel
cans was laid over. Despite this success, however, it must
be remembered that in Minnesota bills not passed this session
carry over to the next one scheduled for January of 1976.

On the judicial rather than legislative front,
SPI, five other trade associations and a number of individual
companies--including three Minnesota plastic packaging
companies--have joined in a Declaratory Judgment action
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designed to challenge the Minnesota Pollution Control

Agency's (MPCA) "Packaging Regulations.” The suit, entitled
Can Manufacturers Institute, Inc. et al. v. State of Min-
nesota et al., was filed on May 29 and a hearing was held

on the Plaintiffs’' Motion for a Temporary Injunction before
Judge Haraold W. Schultz on June 12. The Motion was finally
submitted to the Judge on June 24 after the State of Minne-
sota filed its last Memorandum in Opposition to the supporting
Memoranda of the Can Manufacturers Institute, Inc. et al. A
decision on the Temporary Injunction is expected shortly.

A possible trial date for a full hearing on the
merits of this case is expected to be scheduled for sometime
this fall. In light of the State of Minnesota's Answer to the
Complaint which initiated this litigation, however, it is
possible that trial will be delayed due to additional motions
by the defense. The Answer raised as affirmative defenses
issues concerning jurisdiction, standing, justiciability and
exhaustion of remedies which normally are contested in pre-
trial motions seeking to dismiss a Complaint.

. Tangentially related to the general Minnesota situ-
ation, the head of the MPCA, Grant Merrit, recently resigned
his position and Peter Gove, the Governor's Assistant for
Environmental Affairs, was appointed to replace him, Gove
is expected to be a sensible and objective administrator who
is, for instance, against "ban~the-non-returnable" type legis-
lation because of the already high unemployment in Minnesota's
labor market.

Vermont

The legislative session in the State of Vermont
ended on April 25, but not before it took a last minute adverse
turn. A bill, passed by the House, which prohibited non-
returnable glass containers and banned pull tabs on metal
cans and the plastic rings that hold them together had been
sent to the Senate Finance Committee where it was recommended
for study over the summer. The bill, however, was recalled
to the Senate Floor two days before the Vermont legislative
session ended and passed. This was the only anti-packaging
legislation to get through the State of Vermont this session.
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New York

As New York's legislative session draws to a close
(this session is expected to end on July 3), Committee and
Floor action on solid waste and packaging bills is suddenly
increasing.

An Oregon-type bill, S. 139-B, which had been
stalled in the Standing Committee on Consumer Affairs was
reported to the Committee on Rules at the request of the
Senate Majority leader and an effort to bring the bill to
the House floor is expected. SPI has submitted a memo to
the Rules Committee members objecting to S. 139-B. A com-
panion bill in the House, A. 6884--which has not been reported
out of the House Commerce Committee--was previously the sub-
ject of an SPI statement opposing this type of legislation
in April.

A "Clear Tray Bill,"” A. 8326/S. 6310, which would
require that 70% of the bottom side of the contents of any
meat or fresh food package be visible has been voted to the .
House Floor. The bill was reported from Committee and, as
of June 27, was still in its third reading on the House Floor.
This Bill probably will not be voted from the House Floor to
the Senate before the session closes.

Two other bills of importance in New York are a
"Comprehensive Resource Recovery Bill,"™ A, 5440, similar to
that in the State of Connecticut and a "Package Review Bill,"
A. 7219, like the one in Minnesota. These legislative pro-
posals are before the House Committees on Finance and on the
Environment, respectively, and have not been the subject of
Committee action.,

In related activity, the New York City Council again
has been considering an ordinance to tax packages and con-
tainers. This one would have imposed a 1 cent tax on paper.,
a 2 cent tax on glass and metal and a 3 cent tax on plastics.
Some good hard 1lobbying by SPI representatives kept the
package tax out of the City's crisis budget proposal on June
20. However, should the State of New York refuse to give New
York City the money it needs to meet its financial obliga-
tions, the package tax concept may again be resurrected.
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Oregon

The Oregon legislative session adjourned on June
14, 1975 without the passage of anti-packaging or anti-
plastic legislation, but it reguired a major effort on
the part of SPI to keep it that way.

A "Packaging Guidelines Bill" similar to the
present Minnesota Packaging Law was introduced at the re-
guest of the State's Department on Environmnetal Quality.
After hearings on April 10, 1975, the Eanvironmental Quality
Committee reported out a modified bill which would author-
ize the development of any packaging regulations deemed
necessary after a study of the effects of packaging on
solid waste generation and the role of packaging regulations
in solid waste management. The bill was referred to the
Ways and Means Committee and died there with the close of
the session.

In addition, a bill which would have banned plas-
tic beverage containers in Oregon was introduced and
referred to the House Envirconment and Energy Committee.

On one weekend notice, SPI mustered its forces and testified
in opposition to the bill at the Committee Hearings.

Despite repeated attempts by the Committee Chairwoman to
have the bill voted out, it died in Committee of a 3-3
deadlock with the 3wing vote abstaining.

There is no legislative carry-over in Oregon so
both of these bills must be reintroduced next session.
Oregon‘s Legislature is scheduled to convene again in Jan-
uvary, 1977, but a special session can be called by the
Governor at any time.

Miscellaneous

In the District of Columbia, the City Council held
hearings on two Oregeon-type bills on June 4 and 5. One of
the bills, a proposal introduced by J. W. Hobson, would
place a ten cent deposit on all ibeverage containers and pro-
hibit the use of plastic bottles designed for one-way use
and plastic cups in vending machines. SPI submitted a state-
ment opposing the bills, particularly the Hobson bill. Our
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contacts at the City Council indicate the Council members
do not have much evidence on plastics in the solid waste
stream so, hopefully, the SPI statement will provide the
type of constructive information needed for them to reject
a ban on plastic bottles and plastic cups.

] The prognosis for the Oregon-type deposit pro-
visions, however, is not good. The City Council has passed

'such an ordinance before and is expected to do so this time.

It will probably be tied to unanimous action by the five
surrounding metropolitan jurisdictions. At the present time,
none of the five D. C. area cities or counties has enacted
Oregon-type ordinances but at least two counties do have such
proposals pending. In fact, Montgomery County in Maryland
has a proposed ordinance which would tax all beverage con=-
tainers sold within its jurisdiction.

In California, a Washington State-type "litter lewvy"
was introduced on May 22 in the State Assembly. The bill,
A.B. 2353, would impose a 1 1/2%tax on beer, soft drinks,
wine, liquor, candy, cigarettes and cups with the proceeds to
be used to collect and dispose of solid waste. The bill was
referred to Committee with a good deal of local press cov-
erage,

In Michigan, a bill which has nothing to do with
solid waste but would have a very definite adverse effect
on plastics has been proposed. A bill to prohibit the use of
plastic pipe in building construction (S. 976) was introduced
recently in the Michigan Senate and referred to Committee.
So far as we know, there has been no committee action on the
bill and the Plastic Pipe Institute is alert to the situation.

In New Hampshire, an energy bill, H. B. 678, which
would have regqulated the construction and operation of petro-
chemical plants, including petrochmeical feedstocks proces-
sors, died in Committee with the close of the legislative
session. In hearings on May 20 before the Semate Comnmittee
on Recreation and Development, SPI urged that the State re-
ject the bill because of its restriction on plastics manu-
facturing and the burden it would place on plastic related
industries wanting to come into the state.
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In South Carolina, a "ban-the-non-returnable"
bill, H. B. 2501, which went to the House Floor and was
continued, remains buried behind other legislation despite
several efforts to recall it for another vote. The South
Carolina Legislature was expected to adjourn about June 20
with no further action on the bill, but it will carry over

to the next scheduled General Assembly session in January
of 1976.

In other states of interest, Oregon-type bills
have been defeated either in Committee or on the Legisla-
tures' Floors in Arizona, Connecticut, Illinois and Maine
{by one vote). '
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MIDWEST SECTION Jack E. Glatt, Chairman
Robert W. Sherman, Staff

The 6th Annual Midwest Conference is now history. Wwhile
attendance was down about 20%, those attending report

the program the best ever, Missing in attendance were
suppliers, processor attendance was actually up from pre-
vious years.

The EPS Conference at the Abbey increased in attendance
and over 250 participated, which is absolutely remarkable
for a relatively small industry. The Design Competition
held in conjunction with the Conference had 24 entries.

In our education efforts we now have a thermoset supervisors
training course to companion the injection molding program.

Chapters continue strong with three meetings a year in
Chicago, Twin-Cities and Cincinnati. In December a special
program was held in Detroit to stir up interest. While
congiderable interest does exist, it's a matter of timing.
The automotive industry doldrums have this group really
down and not likely to become immediately active in a group.

As the Midwest states experience revenue problems they
are turning to enforcement of several business taxes, SPI
bulletins and interpretations have been generated. ¥

The industrial relations committee completed and published
a 48 page "Labor Relations Manual”.

All Midwest non-respondents have been persona}ly contacted
by staff and results are part of the membership report.

The EPS Block Molders funded program exceeded expectations
and a complete series of fire tests have been run and
reports issued.
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NEW ENGLAND SECTION F. Reed Estabrook, Jr., SPI Board Representative
Gage Olcott, Section President
Bert S. Montell, Staff

The Annual Spring Meeting of the New England Section was held in West
Springfield, Massachusetts on March 24 of this year. 85 company
representatives heard talks on "Economic Outlook and Prends in 1975,"
and "The National Fiscal Outlook and How It Affects New England."

A representative from A. T. Kearney, Inc., Management Consultants, spoke
on "Tepping Your Plant's Hidden Capacity." Reed Estabrook also reported
on the work of the Massachusetts Governcor's Task Force dealing with the
problems of the plastics industry.

A policy was also amnounced at this meeting in regard to attendance of
non members. A non member may attend one future conference only. His
company must join thereafter for it to send representatives to these
yearly conferences.

The 31st Annual New England Conference will be held at Dunfey's Resort .
and Conference Center, Hyannis, Massachusetts September 16-19, 1975.

The 1976 Conference will be held once agsin at Wentworth By-The-Sea,
Portsmouth, New Hampshire. The theme of the 3lst Annual Conference will

be "How Can A Plastics Processor Cperate Profitably in 1976." The Program
Chairman for this Conference will be Larry Bauer of Reed Prentice Division,
Package Machinery Co., who also serves as Section Vice President.

4
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HESTERN SECTION Robert K, Halliday, Chairman
Lloyd N. Darden, Staff

Several completely new functions have been developed: The Fire Watch,
aimed at post-fire analysis of plastic fires; a college scholarship pro=

gram with public relations aspects; and a personnel committee to develop
a better understanding of employment regulations. See below,

Combustnibilicy Committee Frank Roselli, Chairman
Actually a subcommittee of the national CCCS, this group has two pro-
jects: Fire Watch and the combustibility seminar at SPE PacTec,
September 17.

Scholarship Compittee Robert Berwick, Chairman
This committee is developing a scholarship program suggested by the 1976
Western Section Conference, aimed at inspiring students to write essays
relating to the importance of plastics in the century 1976=2076,
Speakexs' Rureau Committee Warren T. Buschmann, Chairman
This committee is generated to develop fixed, prepared topics to take to

outside audiences as a public relations thrust. Their first endeavor will

probably revolve around Dow presentation generating audio-visual support
material and text.

Parsomnel Committee Steve Grozik, Chairman

First meeting to be held in August.

Irade Apprenticeship Committese Richard Sperr, Chairman

This committee 18 currently inactive, See Moldmakers Divisionm.

Mestern Section Conference W. H. Bohler, Jr., Chairman

The 1975 conference, held April 23=25, at Hyatt Regency Hotel in San
Francisco, was successful except for showing some financial loss. The
1976 conference dates are June 1-5, Hotel del Coronado. Chairman confer~
red with hotel personnel in May to make preliminary plans and executive
board planning meetings scheduled for April 30-May 2.

SPI-22313
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Soutrhern California Chapter Dean Hoss, President

Returned by popular demand, June meeting was SPI Day=at=the-Races, with
excellent turnout. September 26 is next meeting. A tentative whole-
year schedule of events presented at May 27th board meeting by Vice
President-elect Rick Beitel. Final calendar to be published in near
future and distributed to media,

Neoxthexrn Caljfornia Chapter Paul Rossi, President

Paul Rossi re-elected president, Last meeting in San Francisco June 6th.
September meeting date not selected.

Racific Noythwesf Chapfer Ripley W. Gage, President

Rip Gage re~elected. Annual Business Meeting held May 30=-June 1, Port
Ludlow, Washington. Installation of new officers to take place at
August board meeting. September meeting will be group charter flight
to Dusseldorf, Germany for "K-'75,"

Reinforced Plastics/Composites Institute David Dubbell, Chairman

April's Steering Committee meeting and May's general meeting featuring
Modern Plastics Magazine presentation "Plastics==The Next 25 Years" con-
cluded this group's activities for the summer. Combined with the general
meeting was the awards dinner for the George Huisman Memorial Awards Con=
test winners, whose exhibits will be displayed at the California Museun
of Science and Industry throughout most of the summer.

Corrosion=Resistant Structures Subcommittee meeting June 27, chaired by
Frank Cassis, to plan conference for April 27-30, at Ceasar's Palace,

Las Vegas. Seminar will consist of four sessiomns, featuring: Corrosion,
general; RP Process Equipment; RP Pipe; and RP Tanks, as well as a
Workshop/Panel Discussion Session.

Plastics for Tgoling Group Charles Owen, Chairman

The March Annual PFT Conference was cancelled due to lack of registration.
No longer viable as presently formed, this group is working on developing
a new concept, i.e., a travelling ome~day education seminar using largely
same speakers and standard pre-prepared format. Suggested is a January=
February pilot education seminar,
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Expandable Polystvrene Materials Group William Bie, Chairman

This group terminated its activities for the summer with a successful
May general meeting on improving financial management. Western partici-
pation in national EPS meeting and competition i3 encouraged. A Western
newsletter has been started.

Moldmakers Division Paul Jones, Chairman

This committee is planning to develop a new concept. Three dinner meet~
ings a year will be held, the first this September, followed by January

and May. The group plans to narrow the apprentice program and take it
under the Moldmakers Division suspices.

Melders Managemenf Division Edward Wilgus, Chairman

Successful Ojai '75. Injection Molding Handbook should be delivered

from the printer soon. For the first time there will be a Spanish

edition. The new committee is rehearsing the general purpose to deal

with management topics and is devoting time to discussion of the Northern

California Monterey and 0jal meetings and speakers. In January, another
. Western Labor Cost Survey will be conducted.

Lloyd N. Darden
July 1, 1975
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PLASTICS PIPE INSTITUTE Barton W. Hodges, Chairman
Ray Durazo, Staff

1975 has been designated as the plastics piping industry's official 25th

Anniversary. PPI is commemorating this milestone with a year~long public
relations effort.

PPI held a speclal Quarter-Centennial Annual Meeting, April 21 - 24 at
the Town and Country Hotel in San Diego, California. Barton W. Hodges

of Charlotte Pipe & Foundry Company in Monroe, North Carolina was

elected PPI Fresident succeeding Dr. J. F. Cogdell of DuPont who announced
his resignation at the weeting. Dr. Cogdell has accepted a new assignment
at DuPont and will no longer be involved with DuPont's Pipe Divisicen.

Highlight of the meeting was an address by Congressman Paul McCloskey
(R-Calif.) in which he ocutlined the problems of the national defense,
the budget and the economy. The meeting was one of the most well-
attended in recent years with registration exceeding 300.

An Ad Hoc Task Group has been formed under the umbrella of PPI's Plumbing .
Products Committee whose purpose is8 to prepare a detailed testing program

for the further fire testing of plastics DWV and conduit at the

University of California at Berkeley. The task group has held numerous

meetings during the last few months and testing is scheduled to begin in

the near future.

The Board of Directors of the American Water Works Association (AWWA) has
approved the publication of a new standard on Polyvinyl Chloride (PVC)
plastic pipe. Publication of this standard, scheduled for early fall,
will culminate an effort which began in 1968 to produce a standard oum
plastic pipe for water industry use. PPl has been an active participant
in the AWWA standard-writing project since its inception. The new
standard is perhaps the most stringent standard ever writtem for plastic
pipe. PPl had initially recomméended a safety factor of 2-to-l1 but the
new standard goes even further and calls for a safety factor which in
some cases approaches 4-to-l.

The PPI Market Division will hold its annual session of summer meetings
July 21 -~ 23 at the Alameda Plaza in Kansas City, Missouri.

Kathleen M. Gormley . ‘.'
June 23, 1975
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THERMOPLASTIC EXTERIOR BUILDING PRODUCTS DIVISION
Kenneth R. Valleskey, Chairman
Juliette Lang Cahn, Staff

The last Division meeting was held at Chicago, June 11, 197S.

The latest revision of NBS Product Standard PS-55-72 for vinyl
siding was accepted and is to be submitted to ASTM relative to
its promulgation pending approval by legal counsel, The weather-
ability program is continuing and will be concluded in the near
future,

A combustibility statement was drafted by the Technical Committee
and presented for comment. Two statements are being considered:
One, a very general version for the consumer and distributor and
the other, a more technical statement for architects, code groups,
fire officials and H.U.D.

Correspondence with F,H.A. 1s being held to update the F.H.A.
Material Release for Vinyl Siding.

Various technical bulletins or pamphlets were discussed; and work
started to develop same.

The marketing interests have worked with "The Professional Builders"
magazine, which will be publicizing '"The Professional Builder,
Volume II" on exterior plastics building preoducts which will point
out various plastic products avajilable to builders.

The Division will be holding a joint meeting with the Profile
Extruders Division in September, 1975.

Kenneth R, Valleskey
June 30, 1975
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FOAM CUP AND CONTAINER DIVISION Robert Stillinger, Chairman
John Malloy, Staff

The most significant recent action of the Fomm Cup and Containe:- Divigion was
to divert fully one half of the 1975-76 Public Relations budget into the area
of Public Affairs (Environmental concerns) rather than promotion of increased
product use, Plans are currently under development.

Three meetings were held in the past year, with primary activity being in the
area of Public Relations and Promotion. Other portions of the programs in-
cluded development of cup performance standards, the on-going statistical
program, machine safety standards, and a public affairs awareness program.

The technical program to develop performance standards has been held in
abeyance for re-evaluation of success potential., A new technical program
has begun, to develop machine safety standards in cooperation with the SPI
Machinery Diwision,

John Malloy
July 3, 1975
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[OAM TRAY AND CARTON DIVISION

John A. Larkin, Chairman
John R. Lawrence, Staff

The principal concern of this wiviiion certinues to be
legislation that would ban the sale of prepackaged meat,
poultry or produce in trays which do not allow visibility
of the underside of the packaged product. The Division
has retained special counsel to provide legislative sur-
veillance in four states. So far this year no such legis-
lation has passed in any state.

In the fall, the Division will be taking part in a Factory
Mutual warehouse test involving the control of a fire in

which polystyrene foam trays are ignited under typical storage
conditions,

SPI-22319
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PLASTIC BOTTLE INSTITUTE Dongld Pollock, Chairman
John Malley, Staff

The Institute promotion program continued to receive the major budget emphasis
in the past year, and will als¢ in the forthcoming fiscal period. However, there
will be a measured shift in direction, toward educating consumers and trade

on the true environmental impactof plastic bottles, while maintaining primary
emphasig on promoting the benefit of this packaging for a variety of product
applications. Methodology is through continued use of the spokesperscn, public
service messages,educationsl kits, published articles, and others.

Technical Comittee work is continuing on revisions to existing test methods
bulletins, and the development of new ones, A new consideration is the current
evaluation of the present legal atmosphere as related to our promulgstion of

tesgt methods and standards, the results of which may require further modifications
to the Institute's technical publications,

The Statistical Comittee met with representatives of the Buresu of the Census,
to begin development of 2 revised and more detailed format for reporting plastic
bottle sales. This will become effective in 1977.

Market Development work is in the area of food packaging, with continued concern
for creation of value stories in various markets, and monitoring govermment and .
other sctions affecting the market for plastic bottles.

The Carbonated Beverage Bottle Committee is presently in the process of round-robin
testing of proposed test methods, aiming for first phase completion by September,
The traffic group and the Waste Management Committee continue to monitor activities
in their respective aress and report on those which impact on the plastic bottle
industry.

John Malloy
June 30, 1975
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PLASTIC DRUM INSTITUTE Daniel W. Barber, Chairman
Bert S. Montell, Staff

The Plastic Drum Institute, until recently called Industrial Container

Institute, has operated at an accelerated pace during the last six
months.

Meetings were held in Des Plaines, Illinois on February 5, and in
Washington, D.C. on May 22, The membership is particularly concerned
with the development of valid and realistic specifications on the all-
plastic 55 gallon drum which gives every evidence of a tremendous growth
potential over the next several years.

Under the chairmanship of Dan Barber of Container Corporation of America,
liaison has been established with Petroleum Packaging Committee of the
American Petroleum Institute; Department of Transportation, Office of
Hazardous Materials; General Services Administration; National Motor
Freight Committee; Uniform Freight Classification Committee; Bureau of
Explosives, and Manufacturing Chemists Association.

At the May 22 meeting, Mr. William Burms, Director of the Office of Hazard-
ous Materials, together with two of his colleagues, as well as representa-
tives of the National Bureau of Standards, specifically discussed the
Federal Transportation Safety Act of 1974. Mr. Burns stated that his office
is presently determining the criteria required for specifications to be
developed under the Act. Meanwhile, the National Bureau of Standards is
undertaking a testing program on industrial containers, particularly the
all-plastic 55 gallom drum.

Four companies have joined the Division during the past six months with
an additional three companies expected to join by Fall.

The Semi-Annual Meeting of the Institute is being held at Marriott's
Lincolnshire Hotel, Lincolnshire, Illinocis on September 10,

sne 3s,MEBYEM
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PLASTIC JERRY CAN COMMITTEE . Douglas Smith, Chairman
John Malloy, Staff

A performance standard has been developed and is being published by the
U.S. National Bureau of Standards, Additional planned activity is in the
area of establishing test methods necessary to satisfactorily indicate
compliance with the standard.

John Malloy
July 3, 1975
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RIGID PLASTIC CONTAINER DIVISION Robert Kittredge, Chairman
John Malloy, Staff

The Rigid Container Division continued to work on & market research project and
the development of a public relations program. In addition, the Thermoformers

Technical Committee began work on a machine safety standard in cooperation with
the SPI Machinery Division. '

Meeting activity included presentations on the SPI-sponsored fire testing of
stored packaging, which was of strong interest tc members. Future meetings

are planned to include presentations by resin suppliers on the short and long-
range outlook for materials and by package design experts on potential new rigid
container products.

John Malloy
June 30, 1975 '
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BUTTON GROUP John L. Rie, Jr., Chairman
Bert 3. Montell, Staff

There has been no activity within this Group since the last Board
report.

Bert S. Montell
June 26, 1375
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CUSTOM SHEET EXTRUDERS DIVISION M. L. Christensen, Chairman
Bert S. Montell, Staff

The Custom Sheet Extruders Division held a meeting in St. Louis,
Missouri on February 4, 1975 and its annual meeting in Scottsdale,
Arizona on April 10 and 11 of this year.

During these business sessions, there were presentations by special-
ists on the energy problem; materials availability; plant inventory
control; the OSHA VCM standard and FTC matters.

At the annual meeting, there was a panel discussion on "Markets and
OQutlook For Various Types of Plastic Sheeting,” participated in by
representatives from Marbon Chemical and Phillips Petroleum Co, There
was also talks on "General Extrusion and Take-Off Equipment" and "Die
Design and Co-Extrusion."

The Division members continue to participate in a quarterly statistical
survey on production of the various types of plastic sheet.

Under the new Chairman, Les Christensen of Atlas Plastics Corporation,

a number of Ad Hoc Committees and Standing Committees have been formed

which will be responsible for matters of pertinent interest to a custom
sheet extruder.

The Semi-Annual Meeting of the Division will be held at Marriott's
Lincolnshire Hotel, Lincolnshire, Illincis on September 9 of this year.

Bert S. Montell
June 26, 1975 SPI1-22325
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FURNITURE DIVISION Robert R. Cook, Chairman
Juliette Lang Cahn, Staff

The Poly Awards Breakfast was held on June 16 at the American Mart

in Chicago. An enthusiastic group of about 100 furniture manufac-

turers, dealers, component producers and raw material suppliers

were present as the winners were anncunced and slides of the award-winming
entries shown, Press kits provided data to a large number of

media representatives at the market.

The Membership Committee has been successful in securing two new
SPI members and three more are considered good prospects. This
activity is continuing.

In accordance with the decision made ar the last meeting of the
Furniture Division on June 16, the revised Specifications for
Polystyrene for Furniture Applications have been submitted to
ASTM,

Since the last Board report in January, a Styrene Producers Ad
Hoc Committee, functioning under the aegis of the Furniture Divi-
sion and chaired by Dr. Kenneth Burgess of Dow, was organized for
the purpose of developing data which might bhe used in connection
with the Brady Williamson petition and other problems of this
nature., Although this particular committee is made up 'of styrene
producers, suppliers of other materials have been requested and
encouraged to participate in similar programs. Southwest Research
Institute has conducted full-scale burns and is in the process of
completing the report. The cost of this project was underwritten
by the seven styrene membera of the Ad Hoc Committee,

Robert R, Cook
July 2, 1975
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HOUSEWARES MANUFACTURERS GROUP John D. Braught, Chairman
Juliette Lang Cahn, Staff

A meeting was held 29 May, 1975 with Lustro-Ware Division Borden
Chemicals, Inc.; Loma Corp.; Rubbermaid Commercial Products, Inc.;
USI, Chemical Co.; and USS Chemicals in attendance.

Problems relating to plastic trash container regulations, as well
as localized efforts to ban plastic trash containers were discussed.
Efforts will be made to effectively represent our group in these

instances. N,F_P,A, proposed standard 303A and 56J-1975 were also
discussed.

It is felt with the problems currently facing our industry it 1s
necessary that we form an active group to address these situvations.
Therefore, we are helding a meeting on July 15, 1975 at McCormick
Place in Chicago for the purpose of consolidating our efforts in
this direction.

John D. Braught
June 30, 1975
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MACHINERY DIVISION John C. Reib, Chairman
Bert S. Montell, Staff{

The Annual Meeting of the Machinery Division took place at The Homestead,
Hot Springs, Virginia on April 30, May 1 and 2, 1975. Attendance at this
industry session was excellent with a registration of over 100 company
representatives as well as 55 ladies. )

The six Sections dealing with various types of plastics processing machinery
as well as the Safety and OSHA Committee, Planning Committee and Executive
Committee met at this time. The principal work underway is the preparation
of proposed Safety standards and their subsequent review by concerned
operating units within the Society. When a consensus has been reached,
these proposed standards are prepared in the format of the American National
Standards Institute for review and/or approval by interested organizations I
throughout the country.

The meambers are also giving attention to the problems of metrification.
The Planning Committee will publish information in this area periodically
to the Division members. .

At this Division meeting on May 2, there were panel discussions on “Product
Liability Matters" and on “Electrical Code Problems." Company members as
well as our SPI Legal Counsel, Jerry Heckman, took part in these worthwhile
presentations.

The Semi-Annual Meeting of the Division will be held at Marriott's Lincoln-
shire Hotel, Lincolnshire, Illinocis on November 12-14 of this year.

Bert S. Montell
June 26, 1975
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MOLDERS MANAGEMENT DIVISION Richard McKibben, Chairman
Robert W. Sherman, Staff

The Molders Division Policy Board held the longest meeting in their
history as a result of being snowed in for two days. They drafted
positions on energy, taxes and deprecjation allowances.

The Division plans a2 major conference in October in the Twin-Cities as well
as Monterey, California and in February, 76 O0jai, Califprnia.

An Ad-Hoc Committee completed work on new test methods for cookware handles.

A training ald booklet on injection molding has been completed and for the first
time will be avallable in both English and Spanish.

Chapter meetings continue to be successful in New England, the Midwest and West
Coast. The Division is anxious to assist Richard Frock in developing an East
Coast program.

The Division is beginning to work on ways to beeter commmnicate its activities
to non-members.

The Melamine Dinnerware Committee has raised $9,000,00 for an investigation .

into public relations and will request a Board resolution at this meeting to
become a funded group.

Robert W.Shermn
July 3, 1975
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MOLDMAKERS DIVISION Josef Klingler, Chairman

Robert W. Sherman, Staff

With the success of the first Moldmakers Conference, the
second is now set for Qetober 2nd and 3rd in New Orleans.
A1l speakers have been committed and indications are the
second will be larger than the first.

The Division hired from conference income an agency to map
out a career guidance program. This has been received but
because of cost will be implemented by staff rather than
an outside service.

The Directory of Member Services of the Division has been

so well received it had to be reprinted after distribution
of 2,500. A new up-date is now being prepared along with

a membership drive for greater listings.

In New England a chapter has been formed and the first

meeting brought in 4 new members. This group will meet a
second time September Sth.

SPI1-22331
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PLASTICS FOR TOOLING SPECIAL PURPOSE GROUP Thomas Jackson, Chairman
Charles L. Condit, Staff .

The principal activity of the Plastics for Tooling Group is one of
sponsoring and detailing the Annual Natiomal Plastics for Tooling
Seminar at Purdue University.

The Sixteenth Seminar took place on June 10, 11 and 12; and in spite

of the expected falling off in attendance due to the economic down-trend
in the automotive industry, surprisingly, there were well over 125
individuals present. The program, comprised of concurrent sessions,

as well as the usual workshop, was extremely well received.

The Seventeenth Seminar will again take place on the Purdue Campus
on June 8, 9 and 10, 1976.

Robert W, Sherman, Manager of SPI's Midwest Office, will assume the
administration of this Group following the retirement of Charlie
Condit.

Charles L. Condit
July,7, 1975
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PROFILE EXTRUDERS DIVISION William F. Miller, Jr., Chairman
Juliette Lang Cahn, Staff

This report is principally devoted to what our Division is going
to do rather than what it has done since my term of office began
on June 1, 1975,

The key to the continued success of our Division is to serve our
members through providing meeting programs that are interesting
and informative. Our next meeting will take place in the Chicago
area on September 25 and 26. Ken Valleskey and 1 have decided to
continue the highly successful policy of holding combined meetings
since many of the Exterior Building Product Division members are
also Custom Profile Extruders. At this Chicago meeting we hope to
present a program related to OSHA and EPA and the effect these two
relatively new agencies have had on our industry.

Also, a tooling cost survey that has been under way is proceeding.
The replies are in and being tabulated now,

William F. Miller, Jr.
June 30, 1975
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RP/C_INSTITUTE James J. Coleman, Chairman
Joseph S. McDermott, Staff

The financial report from the Institute's 30th Anniversary
Conference, supplemented by after-sale of the Proceedings Book,
reflects a continuing healthy annual meeting. The Program
Committee for next February's Conference has met twice and
organized twenty-three technical sessions in a four-day
program. A featured luncheon speaker, Elliot Estes, President
of General Motors, has promised to deliver a major challenge
from the automotive to the plastics industry.

Seven major technical Committees are active within the Insticute:

Corrosion-Resistant Structures
High-Performance Composites
Panel Council

Photochemical Emissions
Plumbing Fixtures

Regins

Thermoset Press Molding

All are active in writing standards, conducting field testing,
and maintaining on their own initiative sound relationships
with testing bodies and regulators.

The Institute's liaison with the SPI Coordinating Committee on
Consumer Safety, and the Safety and Loss Prevention Committee
is strong.

The Institute has contributed material and editing time to the
"Positive publicity" program of the PAC.

The Western Section of the Institute recently arranged its most
successful education program, with the student competition
results on display through the summer at the California Museum
of Industry.

Josgseph S. McDermott
June 26, 1975
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CELLULAR PIASTICS DIVISION Walter E. Becker, Jr., Chairman
Bert S. Montell, Staff

The 1975 Annual Meeting of the Cellular Plastics Division took place
at the Fairmont Hotel, San Francisco, California on April 2, 3 and U,
1975. During this time, the Structural Foam Group held its Third
Annual Conference and Exhibit. 370 registrants attended this three
day industry session. This was one of the best attended meetings
sponsored by the Division. In addition 14O ladies were in attendance.

At the industry luncheon on April 3, Lowell Anderson, Manager of Supply
and Distribution, Amoco Chemicals Corp., discussed "Petroleum Feedstocks
For The Plastics Industry."

Comprenensive fire testing programs continue on urethane and expandable
polystyrene foam materials at Factory Mutual and Underwriters' Labora-
tories. These combustibility programs are sponsored by company members
of the Division and the SPI Urethane Safety Group.

The Division will sponsor its 18th Technical Conference on "Cellular
Plastics in Transportation” at the Hotel Pontchartrain, Detroit, Michigan
on October 6, 7 and 8. During this time, there will be talks by auto-
motive and industry representatives on cellular plastics in automobiles,
trucks, aireraft, trains and subways.

Bert 3. Montell
June 26, 1975
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FLUOROCARBONS DIVISION S5aul Ricklin, Chairman

Bert S. Montell, Staff

Fluorocarbon processors and material suppliers of the Fluorocarbons
Division convened at their Annual Meeting in Key Biscayne, Florida on
March 12, 13 and 14 of this year. '

At three morning business sessions, specialists discussed "Fluorocarbons
In Chemical Applications;” "Expanding The Markets For Fluorocarbons In
Lined Pipe Applications;'" "Fluorocarbon Applications In Europe;" "Fluoro-
carbons In The Atmosphere;" "Regquirements of The Environmental Protection
Agency;" "Anti-Trust Regulations and Requirements" and "Services and
Programs of U.S. Depsrtment of Commerce Overseas." Consideration was
also given to undertaking a Processors Survey as well as a second Labor
Survey sponsored by the Division. Technical activities include work on
TFE glass cloth; unsintered tape; dispersion coatings; TFE lip seals,

and Fluorocarbon lined pipe.

At the Annual Meeting, Saul Ricklin of DBixon Industries Corp. was elected
Division Chairman with Bill Huber of Modern Industrial Plastics being
elected Division Vice Chairman. These gentlemen are serving a two year

. term effective June 1.

The Semi-Annual Division meeting is being held at the Marriott's Lincoln-
shire Hotel, Lincolnshire, Illinois on November 5-7, when industry and
government specialists will discuss matters of direct interest to fluoro-
carbon processors,

Bert 5. Montell
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ORGANIC PEROXIDE PRODUCERS SAFETY DIVISION G. A, Schultz, Chairman
J. P. Carroll, Staff

The Division held its last meeting in Washington, D. C. during the Annual
Reinforced Plastics/Composites Institute Conference in Februery.

The Division has published three safety publications which are available
from SPI upon request. They are: Hazard Classification System, Toxicity

of Organic Peroxide and Fire Protection Bulletin #19 on the Storage and
Handling of Peroxide i{n the Fsbricating Plant. 1In addition, s safety poster
on the Safe Handling of MEK Peroxide has been made available to all those
who request it free of charge from the Division.

The Resources and Standards Committee is continuing to develop representative
test methods in refining its hazards classifications data., This activity

is necessary for the OPPSD's continued liaison with such organizations as

the National Fire Protection Associatfon (NFPA), U, S, Department of Trans-
portation (DOT) and the United Nations {UN) Committee of experts on the
handling and transportation of Organic Peroxides, These efforts are on a
continuing basis as the Division feels it must assist all private and public
agencies to better understand the hazards related to organic peroxides.

The next meeting of the Division will be held in the latter part of August
or early September 1975,

J. P. Carroll
713775
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Troown el L1000 RODIN O T TN LIV, “e Ile Wiarc, Ch=21irman
Churles L. Concéit, Staff

The 7th “estin- of the TRI® Tivision war held in Dearborn, “ich
on lay <2, 1073 with an attendance of 35 persons representing
formulators, base material producers, suppliers and SPI. The
excellent attendance stimulated fine participation and action
on the various points considered.

"uslness handled included well prepared reports on intrim sction
within tre various comrittees which included:

MﬁRKEII%ﬁ_%EEmitPEE by Lloyd Dixon, Chairman (Hvesol Divn. of
Dexter Products

(1) Expansion of the number of Committee ''‘embers

(2) Reactivation of the Statistical Reporting Program

(3) Results of Marketing Questionnaire recommended st
last meetins,

(4) Announcement of additional Marketing Surveys to be
taken with Committee and TRF members.

T+ST METHODS COI'MITTHLE by James Hornberg, Chairman ‘
The TH Sub-Committe had met in Dearborn the two days preceding
the TRF meeting, on May 28-29, 1975. Most of one day was spent
in a study, discussion and formulation of recommendations to
TRF for up-dating the important Hazardous Labellng procedures.
The Committee identifled 16 Governmental egencies and other
Regulatory groups which can affect the movement of plastic
materlals via Common Carriers and especially Air Carriers. The
Committee members presented an effective report to TRF on the
current status of these regulations following which the TRF
arreed to participate, cooperate and consider further SPI part-
icipatlion and counsel at the next meeting.

Thils sub-committee alsc considered and reported on its important
work in the area of New and Revised Test lMethods.

TECHNICAL COMUITTEE, Ly Ralph Brown, Shell Chemical Company and

Jim Iornberg, Hysol Division, Dexter Prod.
Following hls recommendation at a previous meeting and the action
taken by the Committee since that meeting, it?@greed by the Chairmen
of both commlttees that, since much of the work of the Test “ethods
Committee and the Technical Committes overlaps snd 18 inter-related
that trhese two committees be merged and ¥nown as the Technical/
Test “ethoda Committee in the future, followlng Rrown's recommend-
etion that Hornberg serve as Chalrman of the combhined committee.
Hornberg acsreed and Chairman Wiard accepted a motion which was
duly seconded and pessed unanimously effecting this merger.
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UPLESHIP COTUITTLL v Robert S, Fedhare, Allle¢ Crenmicalr,

Co=Chair-an
The Co=Chairnen of tre ‘embership “ommittee, “ob KHedbery and
Tom Lawler of CIRPA-TLINY have continued meking personal con-
tacts with prospective members in the past. '“ith the increased
activity In the Hazardous Labeling situation and the Statistical
Reporting etc. it mavy bYe timelr to continue the work of this
Committee argressively. ’

NATIONAL PLASTICS FOR TOOLINT CO'ITTEE Tom Jackson, rord !'fotor Co.
T Chairman.

Tris committee held its {inal meetinr at Drcarborn the following

day, TMay 31 and handled detalls for the program of the 1l6th Annual

Flastics for Toolings Conference scheduled at Purdue Tniversity on

June 10-11-12, 1975.

Note: The Conference was held 8s planned with 128 in attencdance
in spite of the difficult current economic situation which tended
to reduce attendance. Following the Conference, the aroup
elected to hold the 17th .nnusl Plastics for Tooling Conference
at Purdue during the same week of June 19768, The Annual “lan-of-
the-Year-Award" was presented at the Purdue Conference.

OTHER ATTERS

Charles Condit Retirement. A speclal committee headed by Harold
C. Jenseth, Acme Chemicals and Ton %Wells, iiagnolls Plastlce cited
Charles Condit, on behalf of the entire membershlp of the TRF, with
a sultable honorarium for the outstanding contribution he had

made to this committee over the years. Serving as Secretary and
constant Consultant and Counsel to the Chairmen and to all who
sought his services and cooperation, Condit has been eppreclsated.

A Special Committee, headed by John . O'Connor of Ren Plastics
reported on the sexploration of the interest of the group in
sponsoring additional conferences, workshops etc, in other areas
of interest to the group. Contacts with the Univer=ity of Wiscon-
¢in revealed that thev would be willing to work with the group at
any time. The facilitles at the U. of W. would be atiractlve and
adequate. The group discussed this but felt tkat it should be
held in abeyance due to the current economical conditions.

E. H., Wiard, Chairman
July 3, 1975
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'URETHANE SAFETY GROUP Russell A, Xurtz, Chairman

The

groups concerned with building construction that urethane foam is com-
bustible and to inform them of the safe and proper ways of storage han-
dling and installation. 7T¢ accomplish this, the following actions of
major significsnce have been employed over the past 12 months:

- -

Arthur B, Chivvis, Staff

principal focus of the Urethane Safety Group has been to alert key

The Executive Director has delivered more than 20 addresses across

the country to a variety of both specialized and heterogeneois
audliences.

Of considerable recent help in the above activity has been the avail-
ability and use of a fully developed 98 slide and professionally re-
corded taped script presentation highlighting the attributes of urethane,
describing technical research on its combustibility and attendant toxd-
city characteristics and emphasizing safeguards to be followed in its
handling, storage and application. Enthusiastic reception of this pre-
sentation has required the production of 25 additional complete sets to
meet the demand for it nationally on a loan basis.

In addition to the FIC required notificationzs to tens of thouzands of .
persons of the combustibility of cellular plastics used in construction
through the well-known Appendix B, tens of thousands have received

copies of the Urethane Safety Group’s "Fire Safety Guidelines for Use

of Rigid Urethane Foam Insulation in Building Construction” and the

USG gumpiled summary of available results fram the continuing USG

corner wall testing program being carried out at Factory Mutual Research
Corporation. One important consequence of this attention to the com-
bustibility problem, particularly the dissemination of knowledge gained
from the corner wall tests, has been the development and adaption into

model codes for the first time of new sections om foam plastics insula-
tion.

The extensively revised "Urethane Flastics - A Status Report" has been
distributed to about 350 key publications to serve as background informa-
tion for future stories about wurethanes, In addition, at every possible
opportunity, a copy of this layman-style report is provided for the
perusal of any individoal who can conceivably be felt to qualify as a
‘eammnity thought leader.*

An sctivity as important as information development and dissemination

on a programued basis has been the contimuing need for clear definition

of and effective response to current and unforeseen problems as they

arise, i,e,, bans on use of urethanes in construction in particular
communities, bans on urethane mattresses in public institutions, pro-

posed bans on urethane seating in public transportation, alleged dire .
health safety hazards from combustion products of fire retarded foanms,
petitiona to the Consumer Product Safety Commission to regulate against
structural foam furniture components, ete., ete,
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URETHANE SAFETY GROUP (contimued)

Communications Program for Fseal 1975-1976

The Urethane Safety Group Communications Program for fiscal 1975-1976
funded up to $105,000 will continue the important dissemination of in-
formation on safe handling, storage and ingtallation; will emphasize

the superior value of uwrethane foam insulation in energy conservation

as well as its other attributes of strength, versatility, sound absor-
bency, water resistance and so forth; will attempt to reach many of
those in the construction trades who are most likely to start fires
during construction or repairs (plumbers, welders, electricians, metal
cutters, etc.) with caution on the combustible nature of any bare, ex-
posed or umprotected urethane foam insulation; will develop a presenta-
tion with greater emphasis on fire safety techniques for use by fire
training instructors in colleges, training audiences and fire houses,
will produce and disseminate a bulletin and press releases covering the
results of Factory Mutual's Urethane Safety Group funded tests of thermal
barriers for application over urethane foam insulation; will prepare and
disseminate bulletinsg and press releases concerned with results of USG and
II1I technical researech projects on flexible urethane foam; will produce
and distribute to the membership an information bulletin (the Executive
Director's memo) on USG activities and any developments which affect the
urethane market,

Technical Research Program - Progress Report

The study at Southwest Research Institute on the life safety hazards
associated with the combustion of flexible urethane foam mattresses and
bedding has been completed., A summary report on its findings combined
with a summary report on the RAFRA imvestigations in the same area is in
the process of preparation with a near future publishing date anticipated.

The USG corner wall tests started and completed this year have been accepted
by the Products Research Committee for credit against the call for 1976 re-
search money. A contimuation of the corner wall test program will be funded
by the PRC up to about $39,000.

Four corner wall tests on thermal barrier coatings for use over urethane
foam insulation were completed., Two of the tests ocn magnesium oxychloride
coating were considered acceptable, one on an imtumescent mastic coating
and one on a sodium silicate coating were considered failures,

Information recelved f{rom the National Bureau of Standards indicates that a

final report on the rug underlay research project will not be available in
the near future,
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URETHANE SAFETY GROUP (continued)

Proposed Nature of 1375-1976 USG_Combustibility and Toxicity Research
Program

At least two more corner wall tests approved for funding by PRC will be
carried ocut at Factory Mutual., The also approved and PRC fumded study
of combustion products of the foams run in the corner wall test will be
continued at Southwest Research Institute,

The 01l Insurance Induatry Program on insulation of storsge tanks will be
funded by oil industry interests and the Celluwlar Plastics Division's
Combustibility Committee will act as consultants and directors of the
program,

Of four flexible foam programs proposed to PRC only one, on the Full-
Scale Fire Performance of Upholstered Furniture as proposed by the
International Isocyanate Institute, was accepted by PRC. The only in-
volvement of USG will be that certain members beleong to both groups.

The involvement of USG in two other programs will deperd on their approval
by the PRC and the extent of the imvolvement the Committee will expect of
the USG Combustibility Committee, .

In summary, & much reduced USG Technical Research activity is anticipated
in the year ahead unless the Products Research Committee approves additional
projects,

Arthur B. Chivvis
July 3, 1975
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VLM and PVC URCJUCERS GROUP

Joseph Fath, Chairman
John R. Lawrence, Staff

The VCM and PVC Producers Group continues its self-funded
activities relating to health hazards associated with vinyl
chloride. The Group was not successful in its appeal to have
the Supreme Court review the lower court's rejection of the
industry's petition to remand the OSHA Standard on vinyl
chloride,

The Group has prepared a booklet on 'What Every Employee
Should Know about...Polyvinyl Chloride' to assist im the
education of workers in fabricator plants.

The Group's major activities during the last six months have
involved various subcommittees reviewing preliminary drafts
of the EPA's Standard on vinyl chloride emissions. 1t is
expected that the final version of the EPA Proposed Standard
#ill be published by late summer. ’
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SPI VINYL DISPERSION DIVISION Frank E. Jones, Chairman

Charles L. Condit, Staff

This Division held its 53rd Meeting on May 22, 1973, at the Colony
Hotel, Clayton, Missouri, with approximately fifty members in at-
tendance.

Scheduling of the 4cth Seminar for April, 1976, was approved and ar-
rangements will be negotiated for facilities in Callaway Gardens,
Pine Mountain, Georgia, for Wednesday and Thursday, April 14 & 15,
1976. These dates are tentative at this time,

Sam Rutland of Rutland Plastics and George H. Mead of the Ethyl Corp.
have been appointed co-chairmen of this Seminar which will follow,
somewhat, the same format as the last Seminar held at Pheasant Run,
Illinois. It is quite obvious, at this time, that part of this pro-
gram will deal with the subject of VCM from both the OSHA and EPA
regulations. We feel that it would be advisable to request, as one
of the principal speakers for this Seminar, someone from the SPI
Legal Counsel of Keller and Heckman as we can assume that there will
still be a great need for clarification on this matter.

SP1/VD/T23

"Procedure to Determine a Plastisol’s or Organosol’'s Apparent Gelation
and Fusfon (Hot Melt) Viscosity Characteristics Utilizing a Torgque-
Rheometer with a Programmed (Increasing) Mixer Temperature and Oil
Heated Mixer Read" is now at the printers and copies will be available
shortly for distribution to members.

VINYL POWDERS AND COATING TEST METHQDS COMMITTEE

This committee, which has been formed to establish test standards for
the vinyl powder and coating industry, has progressed nicely and it
should be ready to set up a series of round-robin testing programs by
early summer of this year.

NEXT MEETING

The 54th meeting of the Vinyl Dispersion Group is scheduled for

October 23, 1975, to be held in Washington, D.C., at the Washinton

H{lton. It has been suggested that William Ruckelshaus, former

Director of EPA, and now with Ruckelshaus, Beveridge, Fairbanks and

Diamond, might be invited as the luncheon speaker. Details for this

will be worked out at a later date. .
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SP1 VINYL DISPERSION DIVISION {(cont'd)

eSS

CHARLES CONDIT

One could write many pages on the fine work done by Charles Condit

over the years in behalf of the Vinyl Dispersion Group. His devotion
and excellent guidance has been responsible for the continuing interest
and growth of the Vinyl Dispersion Group. We are all going to niss
Charles and this was echoed at the last meeting and reception given by
Mr, Dan Edwards in Charlie's behalf., We will always be ever so grateful
for the dedication Charles has given for all of us,

Frank E. Jones
July 1, 1975
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VINYL FILM GROUP Jack Paras, Chairman
Bert S. Montell, Staff

There has been no activity within this Group since the last Boara
report.

SPI-22346
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SERVICE COMMITTEES

COMMITTEE ON RESIN STATISTICS (CRS) ROBERT LUNTERREINER, CHAIRMAN
A. J. EVANS, DLRECTOR

Resin producers currently contributing to the SPL's Resin Statistical Program
number 117. One hundred tweaty six representatives representing 62 SPI producer
companies are actively working to develop meaningful, timely and accurate

resin statistics. This does not include crepresentatives from the trade

journals and government, Work is also continuing to persuade those few

known resin producers who are not submitting data to Erust and Ernst to participate
in the program.

1975 Accomplishments

a) For the first time, a major market survey will be inaugurated for each
of the major reains currently covered in the monthly statistical
program, This survey will breakdown 1974 industry sales data into
the following market categories:

Packaging

Transportation
Building/€onstruction
Consumer and Institutionsl
Electrical/Electronic
Furniture/Furnishings
Industrial/Machinery
Adhesives-Inks-Coatings

b) A new monthly latex materials survey will be initiated in 1975.
The first report will also reflect annual data for 1974, This is the

first attempt to provide statistics for this 14-2 billion pound latex
industry.

c) An annual urethane foam end-use survey covering 1974 will be
instituted this year.

Longer Term Goals

a) Initiate discussion of a viable statistical program at the processor
level.

b) Development of a position paper on the need for a geographical resin
survey.

¢c) Develop a quarterly engineering resin report in 1976.
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COMMITTEE ON RESIN STATISTICS (continued) Page 31-a

Our current statistical program is now accepted asm the official source of
resin statistics by the trade press, consultant firms, and govermment agencies.
More and more magazines, newspapers, studies, and reports refer to the SPI
data.

The fifch annual meeting was held at Colonial Willismsburg with record
attendance and continued high interest. This is particularly significant
in view of the current economic enviromment and the wide support given the
program by the industry.

Robert W, Unterreiner
June 25, 1975

a
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COORDINATING COMMITTEE ON CONSUMER SAFETY

The Commirtee has met once since i{ts last Board Report:

Page 32

J. A, Blair - Chairman
J. P. Carroll - Staff

April 21, 1975,

Washington, D. C. Since that time, the following activities have been

carried out:

Research

Combustibility - National Bureau of Standards - 6 Associates

- Mrs. Alma Coats, Hooker Chemical, began a two-year period
at the National Bureau of Standards on February 15th. Four
of the current associates will be leaving within the next

six months. They are: Mr. Howard Adams-Monsanto,

Dr. Marts Meisters-Celanese, Mr, John Schuhmann-Dow, Mr.
Don Schmulling-Amoco., Those remaining at the Bureau will

be Mrs., Coats and Mr. Lowell Perkins-Du Pont.

The Committee

is attempting to fill the vacancies as they occur in order
that a six-person contingent will remain at the Bureau.

Toxicity & Smoke (material evaluation - primary method AMICO Smoke Chamber)

- Southwest Research Institute - Program completed.

report due momentarily.

Final

- National Science Foundation - Research Applied to National
Needs (RANN) ~ University of Utah: PAC has again agreed to

fund this effort, The $29,000 (75-76) total for three-year '

period $107,000.

- Federal Aviation Administration, cocoperative SPI-FAA Program,
Atlantic City and Oklahoms City - materials which are used

in commercial aircraft interiors are screened.

Future Effects - University of Michigan, Animal Toxicity Survival Response

SPL - $40,000; MCA - $40,000 - approximately two-year program

Technical Public Affairs:

SPI1 4th Annual Combustibility Symposium was held on April 22nd and 23rd

at the Park Sheraton Hotel, Washington, D.C.

79th NFPA Annual Conference May 12-16, 1975, Chicago, Illinois

Record attendance: 150 delegates

For the first time SPI was able to have a forum for the Conference delegates

on Plastics,

Plastics Information Exchange Center - 300 to 500 people attended

1
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COORDINATING COMMITTEE ON CONSUMER SAFETY

Regulatory Lisison - Continue to involve all members of the Committee
with a vast number of organizations such as ASTM,
ANST, NFPA and 150 Coumittees in addition to workiag
closely and cooperatively with various federal
agencies.

Systems - $4,000 program to overview the fire detection and
suppression system from a research and demonstration
standpoint. There are 20 SPI divisions, sectioms,
institutes and councils represented on the PAC-CCCS
Committee. This coordinated effort has resulted in
a more unified industry group when addressing consumer
safety problems, '

J. P. Carroll
7/3/75
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COMMITTEE ON DISTRIBUTION S. N. Cincotta, Chairman

J. L. Cahn, Staff Director

The previous report of Committee activities was dated January
23, 1975. Since this last report the Executive Board convened
in Tampa, Florida on January 15, 1975. This meeting was in
preparation of plans for the upcoming Annual Meeting in May

of 1975. The agenda of the Executive Board included reports
from all Sub-committee Chairman as well as an indept review
by the VCM/PVC Study Group.

The 1975 Annual Meeting of the Committee on Distribution was

held at the Lodge of the Four Seasons, Lake of the Ozarks,
Missouri. The Executive Board met on May 20th. The full Committee
meeting was called to order on May 21st and adjourned at the

close of the business meeting on May 22nd. It was the consensus

of the membership that the Annual Meeting was highly successful.
The program included the participation of top emecutives of all
major rail equipment suppliers. Mr., Willjam F. Black, U. S.
Federal Railrocad Administration also made a major contribution the
seminar discussion which included the following items:

1. Head Shields VCM Tank Cars

2, OSHA PVC/VCM Standards

3. VCM Gauges

4. Construction Forecast: Equipment Availability

5. Update on Hopper Car Mileage Allowance

6. OT 5 Update

The Committee was also fortunate to have Dr. Michael Schiff,
Director, College of Business and Public Administration, NYU
give a presentation on "Accounting for Physical bBistribution®,
His talk was very well received and sparked lively gquestioning
from the floor at the conclusion of his presentation. This
portion of the program was a genuine learning experience directed
by one of the most respected contributors to the field of Physical
pistribution.

The following standing Sub-committees comprise the activity and
direction of the Committee on Distribution.

1. Distribution Costing Methods
2. Rail Car Utilization

3. Program — Education

SPI1-22351



'IIIIIIIIIIllIl...llllllllllll---—--._m

COMMITTEE ON DISTRIBUTION - Continued page 13-a

4. Membership
5. Marine Distribution (Newly formed Sub-committee)

In addition to the standing Sub-committees the following Study
Groups continue to provide major input to the Committee:

. Metrication Study Group, PVC/VCM Study Group

We believe that the Committee on Distribution is an active
working and responsive part of SPI. This was evidenced by

the very successful coordination of industry efforts to define
and regiment the uniform application of OSHA PVC and VCM standards
in the areas of Transportation and Distribution. This was done
with the full cooperation of Government Agencies as well as the
full participation of the SPI membership.

The Committee looks forward to continuing the work of the
standing sub~committees as well as embarking in a new area
of Physical Distribution through the newly established Marine
Pistribution Sub~committee.

S. N. Cincotta
June 26, 1975

SPI-22352
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FINANCIAL MANAGEMENT COMMITTEE

FINANCIAL MANAGEMENT COMMITTEE G. L. GRAF, JR., CHAIRMAN
A. J. EVANS, STAFF DIRECTOR

The Executive Committee met on February 7, 1975 in Chicago to review activities
and programs. An Ad Hoc Committee met on March 13 and April 10, 1975 te
appraise the objectives and programs of FMC.

The thirty-sixth edition of the Labor Survey conducted uander the Subcommittee
Chairmanship of Claude S. Farrell, Jr. was released in February. An effort

was made in this survey to provide more detailed data for the Chicago area
and specific regions on the west coast.

Salary Survey No. 9 was conducted under the Subcommittee Chairmanship of
John Wines. 1t was released in March. The format of this survey was changed
to simplify the presentation of the data and improve its utility.

Preparations are in progress for the l3th Financial and Operating Ratios
Survey of the Plastics Processing Companies under the Subcommittee Chairmaaship,
Byeon Eddy. Publication is projected for early fall.

In reviewing the activities of the Program Committee chaired by Peter K. Sherwood,
two activities, Midwest Molder's Management Conference and the FMC Annual
Meeting, were reviewed.

Participation in the Western Region Conference was cancelled dde to concern
about the economic climate and ability to logically coordinate a successful
FMC meeting with the plans for this conference.

The committee will continue its cooperative efforts in planning a part of
the October Midwest Conference in Minneapolis, R. Helgeson will serve as
the FMC liaison for this effort.

In reviewing the plans for the annual meeting - conference of the FMC,

it developed that a conflict existed with the activities of the Midwest Molder's
Group. The FMC meeting was cancelled for June, and is now rescheduled for a
mid-Atlantic region site on September 24, 25 and 26.

The foregoing program appraisals served to underline the growing conflict

in objectives and activities of the FMC and molder management groups. An

Ad Hoc Committee was appointed to study this program. Although Staff personnel
see no conflict among the various operating and service groups improvement

is needed in the coordination of these various activites at the ataff level.

As a result of this review, it has been recommended that the title of the

FMC be changed to the Financial and Operations Committee. Such a change,

1t is hoped will give a clearer indication of the role of the committee within
SPI and its membership. P

MCL
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FINANCIAL MANAGEMENT COMMITTEE (continued) Page 34-a

The role of FMC as a primary initiator of coauaferences and seminars will be
de-emphasized and its rele as medium for the generation of financial and
operating statistics will be expanded,

G+« L. Graf, Jr.
June 25, 1975

SP1-22354
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FOOD, DRUG AND o8Il Karl! &. Hochschwender, Chairman

PACKAGING MATERIAL: lloo..o._z Chuaries L. Condit, Staff

The Committee held .cs a~dlir meecing in Washington, D.C.,

on June 19, 1975, &: zhzv 2ime the members of the Committee
were again brought ud~ti-~cate on the latest developments
in government regulzc.on of cthe use of plastic materials
for the packaging ¢ ZIowods, drugs and cosmetics. The high-

light of the program was & presentation by Mr. Richard J.
Ronk of FDA's Division of Food and Color Additives.

In his comments Mr. Ronk provided some insight into the
FDA's long-range thinking about the regulation of food
packaging. There is & growing awareness in FDA of a need
for a comprehensive review of the food packaging regulations
to make them more understandable, meaningful and enforceable.
Mr. Ronk went so far as to suggest that in some instances
food packaging materials may even be subject to over-re-
gulation. He invited the cooperation of industry in general
and SPI in particular, should FDA decide to move ahead with
a review of these reguliations. Such a review might take as
long as ten years.

In the more specific area of future regulation of PVC for
food packaging Mr. Ronk indicated that FDA had completed a
statistical analysis which led them to conclude that an
analytical procedure with a sensitivity of approximately

50 ppb would provide a sufficient margin of safety for a
regulation that will require all PVC used for food packaging
to show no detectable vinyl chloride extraction into food
simulating solvents.

Drug Packaging Material Subcommittee

A cooperative study with the Quality Control Section of
the Pharmaceutical Manufacturers Associatiom, with the
goal of obtaining generic clearance of high density poly-
ethylene for drug packaging, is now under way. The Sub-
committee is providing liaison with that section of PMA
and is compiling a list of typical additives which may be
present in bottle grade polyethylene resins. The success
of this study will determine whether similar work should
be done with other resins.

SP1-22355
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rsdical Devices Standards Subcommittee

“ris Subcommittee's efforts have stimulated the formation
activity of several groups within ASTM concerned with
development of standards for medical devices, Through

3 Chairman, the Subcommittee is represented on the Steer-
-°q Committee of ASTM Section D20.24.03 on Medical Plastics.
“is allows for a constant liaison between the FDCPMC and
“*at ASTM Section.

%
fo8
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“ibcommittee on Food Additive Regulation of Furnace Black

“is Subcommittee reports that there does not appear to be
tifficient interest in support of an extensive industry
«ffort to obtain a food additive regulation to permit carbon
“.ack in plastic food packaging materials. Such an effort
#auld require the expenditure of funds which do not appear
“+ be available at this time. As a result of this review
‘¢ Subcommittee was discharged at the meeting on June 19,
2%75. The Subcommittee's Chairman did suggest, however,
*#at there may be a limited interest in carbon black for
‘44 in plastic pipe and recommended that this would be a
Ytoper area of concern for the SPI Plastic Pipe Institute.

Fia Regulations under Freedom of Information Act

Fhrsuant to the FDCPMC's decision of January 22, 1975, a
3raft of "A Guide and Introduction to Understanding the
Fablic Information Regulations of the Food and Drug Ad-
kiaistration™ has been prepared by SPI's Counsel. This

draft has been referred to the FDCPMC's Steering Committee
8nd the Lawyers Advisory Subcommittee for review. Hopefully,
8 final version will be ready for distribution by the time

of the next meeting of the FDCPMC.

The next meeting has been scheduled for December 10, 1975.

Karl a. Hochschwender
July 2, 197s.
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SIRVICE COMAITTEZS

INTERNATIONAL COMMITTEE: Wiiliam F. Christopher, Chairman

A. J. Evans, Staff Director

On April 11, 1975, 1 appearec refore the United States International Trade
Commission with Peter Nemkov, SPi Legai Counsel, and presented testimony

for the plastics industry in r23ard ro che multinational trade negotiations

now getting underway. Datra end interpretation was provided as international
competitive conditions, trade trends, and the effects on our induscry of tariffs
and non-tariff measures affecting trade. Interpretation was provided on the
probable effect of changes in cariri and non-tariff measures on U.S. production
and sales of piastics ana resin materials, and on plastic products. Our testimony
was coordinated with MCA, S0CMA, and OCITA groups. SPI was commended by the
Commission for the thoroughness z2nd the quality of its testimony. Directors

are urged to read either the complete written testimony or the shorter,

summary oral statement.

Additional hearings on the crade negotiations are now being held by the interagency
Trade Policy Staff Committee. SPI is not planning to testify.

ISAC 8, Plastics and Rubber, has completed its information and policy paper

to be used as a reference document by government during the negotiations.

ISAC members will work as incustry liaison and reference sources for government
during the negotiations. Seven members of the International Committee are members
of the ISAC, and I serve as co-chaltman for plastics.

For the past two years the International Committee had been in a "hold”

position, remaining inactive as a committee but "available'' when and if

needed. A major effort was made, for example, in our Task Force work supporting
first OCITA and then the ISAC; and in developing our ITC testimony. At a June 19th
meeting of the committee (our first in more than two years) a task force was
appointed to review our situation and to make recommendations to the Board on:

1) Status of the committee (should it remain on "hold")

2) Possible Committee activities and functions

3) Organizationsgl considerations

4) A program of actions to be taken to discontinue, to maintain on
hold, or to renew

A task force meeting for this purpose is scheduled for July 9th. We would
appreciate the thoughts and the guidance of the Board on these matters.

William Christopher
June 26, 1975
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NATIONAL PLASTICS EXPOSITION AND CCiiFERENCE Ro:y McCreary, Chairman .
Thomas J. McGrath, Staff

In our February 1975 report, we had advised that Rober: T. Kenworthy, Inc.,
had been rehired as NPE Show Management and that Pat and Bruce Leslie had
been retained for NPE Public Relations activity.

Since that report, we have completed our selection of 211 1976 Show
Contractors. The Jacquard Company will supply the electronic registration
equipment, The Andy Frain Company will provide show security and protection,
and The Andrews-BRartlett Company was selected as the Show Services
Contractor, {drayage, carpentry, rigging, decorating, =tc.).

During May, 1975, the show prospectus was mailed tc all SPI member companies
and all previous exhibitors. As of July 9, 1975, we have had the following
response from exhibitors:

Applications for space received - - - - - - - - - - - - . 86

Total square feet requested - - - - - - - = - « - - - - . 66,743

Average - - - - - - - - - - - R T 776 sq. ft. per
application

Comparison with 1973 NPE requests for same exhibjitors: .

1. Requesting additlonal space for 1976 Show -
30 exhibitors - additional 10,670 sq. ft.

2. Requesting same amount of space for 1976 Show -
L2 exhibitors

3. Requesting less space for 1976 Show -
9 exhibitors - less 2,450 sq. ft.

4. Requests from companies that did not exhibit in 1973 -
. 5 exhibitors - 1,420 sq. ft.

Net gain over 1973 Show - = = - - - - 8,220 sq. ft. (14.59)

The’ Operations Committee and the Kenworthy organization are meeting on
August 7th for final preparations for the Space Drawing at the waldorf
Astoria Hotel in New York on September 24, 1975.

At a June 10, 1975 Executive Committee Meeting, a six question random
survey was authorized to be mailed to 2,000 1973 NPFE visitors. The
survey will be prepared, mailed and audited by a professional survey
company. The results of the survey will be used in promoting pre-regis-
tration for the 1976 NFE, selling exhibit space in Processors Hall and
exhibit space in general,

Continued/
SPI-22358




The last of the operating sub-committees (Conference) will come on

stream with an organizational meeting in February 1976, This committee
lg being chaired ty Mr. Clare Bacon.

A verbal report, updating the status of space sales for NPE/76 will be
avallable for the Lincolnshire Beard Meeting.
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PLASTICS WASTE MANAGEMENT COMMITLIEE

James Alberts, Chairman
John R. Lawrence, Staff

During the last half of the 1974-75 fiscal year the Plastics
Waste Management Committee (PWMC) received final reports on
two projects initiated in 1973. These reports are available
in limited copies and will be used as background material in
the Committee's future studies: :

Technological and Soclological Significance of
Degradable Plastics

(Prepared by School of Packaging, Michigan State
University)

Recovery of Plastics from Municipal Solid Waste
(Prepared by Combustion Power Co., Inc.)

The Committee has also authorized the National Center for

Resource Recovery (NCRR) in Washington, D. C. to conduct

studies on the recovery of plastics from municipal solid waste.

There are two overall objectives to the project: (1) to .
demonstrate that plastics in the municipal waste operatioas and

(2) to investigate identified technical approaches for the

recovery and Separation of plastics in useable form from mixed

municipal solid waste. These projects with thé NCRR will be

reviewed on a regular basis with the PWMC's Steering and Research

Comuittee,

Initial plans for an industry technical meeting on the status
X3 of plastics waste issues are being developed for later this
year.

Tl
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SAFETY AND LOSS PREVENTION COMMITTEE C. T. Dancer, Chairman
J. P, Carroll, sStaff

The Committee met on June 18th and 19th in Houston, Texas. The meeting on
the 18th was devoted to projects and activities of the various committees.
On the 19th a tour was arranged by Phil{ps Petroleum of their Pasadena
Polyethylene Plant. Chairman,Charles Dancer, M & T Chemicals, presented

a Certificate of Appreciation to Mr. B, D. Jackson from the Cowmittee and
PAC for his two years of outstanding contribution as Chairman of the Safety
and Loss Prevention Committee.

To-date there have been four fire tests conducted on plastics stored in
warehouses, During the week of July l4th and 21lst there will be two
additional tests conducted on EPS cups followed in September by two additional
tests on EPS trays and cartons.

Currently, there are twelve Fire Prevention Bulletins available for purchase

from SPI. This effort has been underwritten by PAC to asaist member companies

in improwing fire protection within the plants. The Committee agreed to
consider rewritimg the Plastic Safety Handbook and to bring it im line with
currently recognized safety and health procedures. The Committee has established
a new method for determining the safety awards criteria bassed on the OSHA
incident rate. Safety awards will be presented to member companies in the

very near future and will be publicized in SPI News Briefs. SPI has been
contacted by NIOSH regarding the development of safety documents on Plastics
processing machinery,

The next meeting of the Committee will be held in January in Washington, D.C.

in connection with the First Annual Conference of the National Fire Prevention
and Control Administration Janusry 12-14, 1976.

J. P. Carroll
7/3/75
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TRAFFIC COMMITTEE L. S. Truslow, Chairman
Juliette Lang Cahn, Staff

In the six months since the last report the Traffic Committee has
been involved in two major activities.

The first problem was a motor carrier packaging problem resulting
from the OSHA regulations regarding vinyl chloride and polyvinyl
chloride., As a last minute reaction before these regulations be-
came effective, the motor carriers proposed that these products
could only move in vapor-free containers., This was obviously an
attempt to remove the carriers from OSHA regulations by forcing
shippers to use impractical containers for the resins. The newly
formed Hazardous Materials Subcommittee successfully handled this
matter by presenting a thoughtful statement supported by personal
appearances of 10 producers at the hearings. Subseguently a small
task force from this group helped the carriers compose a safety
bulletin on the regulations and the packaging proposal is now
tabled while the carriers gain experience handling the product
under OSHA regulations.

The other major activity concerns a Petition for Rule Making
Procedure which was filed with the Ianterstate Commerce Commission
on behalf of the Traffic Committee, Ia this petition the Society
cited eight separate cases where carriers had attempted to publish
ratings in particular areas that were higher than the nationwide
average classification. In each case the proposal was withdrawn
or defeated but only after effort and expense by the Society. The
ICC agreed that some restraints oan carriers might be desirable and
has taken formal steps to get some procedural rules established to
cover such exceptions.

In addition to these two major activities, the Traffic Committee
was involved in one way or another in four other cases with the
ICC and seven with the motor carrier’'s Naticnal Classification
Board. Several new undertakings by subcommittees are in the plan-
ning stage for progressing later this year,

Within the Society there has been some expression of interest in
forming a Western Traffic Committee, a Process Machinery Manufac-
turers Subcommittee and an International Traffic Committee. All
of these have some relationship to the Traffic Committee and pre-
sumably may or may not become a part of it. However, the forma-
tion of each of these is not far enough along to determine its
proper role within the Soclety and the Traffic Committee is

SP1-22362



TRAFFIC COMMITTEE - continued Page 40-a

awaiting better development of their needs and goals before
attempting to define relationshipa with them.

The next meeting is to be held in Houston During January 1976.

L. S. Truslow
July 1, 1975
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APPLIANCE COUNCIL J. Thomas Howard, Chairmaa
Juliette Lang Cahn, Staff

Two meetings of the Steering Committee have been held simce
January. An Interest Questionnaire, to determine the areas in
which the Appliance Council will be active, has been developed and
is being distributed to plastics appliance manufacturers and others
with a stake in the plastics appliance industry, A meeting is
planned after the returns are received.

The Appliance Council cooperated with the Furniture Division
regarding the Brady Williamson petition. An Ad Hoc Committee of
the Appliance Council and Furniture Division was formed amd con-
sensus reached as to the method of approaching this problem.

The Sixth Ananual Appliance Awards will be presented November 17
in connection with SPE '"Plastics in Appliances" NATEC in Louisville,
Kentucky. Entry forms are currently being distributed.
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PLASTICS IN CONSTRUCTION COUNCIL A. J. Bartosic, Chairman

Joseph S. McDermott, Staff

The Council has been active through i{ndividual Committees and task
group projects since the last Bosard report.

Light-Transmitting Panel Committee has rewritten the entivxe model
chapter on plastics for glazing, skylights, exterior veneer and
related applications, and submitted it to the Southern Standard,
and Basic Building Codes. Subgroups have been alert to protecting

the market, in several localities, for light diffusers amd iuminous
ceilings.

Exterior Panel, Insulation, and Assemblies Committee has improved the
code texts which it successfully processed through all thyee national
model code groups last year, The States most active in fire protection
and use of insulation (Alaska, California, Ohio, etc.) hawe accepted
specific SPI recommendations.

An Interior Trim task force has developed a Technical Bulletin on
cellular plastics extrusions used for baseboards, decorative moldings,
and similar applications, to inform users and consumers of the merits
of the product. Clarification of the FIC actions' bearisg on such
products was a chief objective.

Vinyl siding, windows, and exterior accessories were featmezed in a
special issue of Professional Builder magazine. The techmical and
editorial content were developed through several Council members.
The audience for this June publication was the entire resdership
of this largest of building product publications -- 40,000
subscribers. Another 10,000 copies are being distributed ehrough
SP1 members.

Speaking engagementg, technical papers, and various articles are
being provided on a steady basis to a variety of audiences. The
active members and staff are functioning as a Speakers' Bureau for
users, architects, regulators, and tha fire service.

Joseph S. McDermott
June 17, 1975
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The Society of the
Plastics Industry. Inc. |

355 Lex:ngton Avenye
New YOrk, New York 1C0O17
(212} 5739400

SPI BOARD OF DIRECTORS MEETING

MINUTES

Williamsburg Lodge
Williamsburg, Virginia
October 2k, 1975

DIRECTORS PRESENT:

A. Andrews Monsganto Company

Fritz Backacheider Recto Molded Products, Inc,
DeWitt Cheney (Friday Only) Allied Chemical Co.

M. L. Christensen (Thursday Only) Atlas Plastics Corp.

Robert Cook Plastic Industries, Inc.

F. Reed Estabrook Brook Molding Corporation
Jack Flynn Dow Chemical Company

Jerome Formo Plastice, Inc.

Iver Freeman Package Machinery Co.
Robert Gerdes Plastic Moldings Corp.

Jack Glatt Keolyn Plastics, Inc.
Charles Grant Hercules, Inc.

Robert Halliday Wilson and George Meyer and Co.
James Hearons Owens-Corning Fiberglas Corp.
Rarton Hodges Charlotte Pipe and Foundry
Robert A. Hoffer Hoffer Plastics Corp.

Robert Kittredge (Thuraday Only) Fabri-Ksl Corporation
Leonard Lane : Icore International

Vernon Larson Union Carbide Corporation
Jean Malone B. F. Goodrich Chemical Co.
Richerd McKibben Modern Plastics Co.

William Miller Johnson Rubber Company
Robert Morrison Molded Fiber Glass Companies
"LaVern A, Niedfeldt Technical Plastics Corp.
Donald Pollock (Thursday Only) Consupak, Inc.

John Reib Conair, Inc.

Saul Ricklin ' Dixon Industries Corp.

Clyde Rushing Peco Manufacturing Co,, Inc.
C. Rex Scott Phillips Petroleum Co.
Stanford H. Shaw Shaw Plastics Corporation
Edward Slatcher Container Corporation of America
Fred C. Sutro USS Chemicals

Kenneth Valleskey Mastic Corporation

William Willert Egan Machinery Co.
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DIRECTORS ABSENT:

Walter Becker Mobay Chemical Co.

Jameg J. Coleman ICI United States, Inc.

Frank Jones Michigan Chrome & Chemical Co.
Josef Klingler Janler Plastic Mold Corporation
John A. Larkin W. R. Grace & Co.

Charles O'Connell Gulf 0il Chemicals Co,

Gerald A. Schulte Noury Chemical Corp.

Semuel H. Smith, Jr. Van Dorn Company

Robert Stillinger Crown Molding Co.

Bugene H. Wiard Ren Plastics

INVITED GUESTS:

Daniel Burleson Martin Ryan Haley Agsociates
Leonard Cohn Monsanto Company

Robert Ferrante Hill and Knowlton

Robert Forger Society of Plastics Engineers
Martin Haley Martin Ryan Haley Assoclates
Harold Holz Union Carbide Corporation
Richard Moore W. R. Grace & Co.

Matthew Swetonic Hill and ¥Knowlton

SPI STAFF PRESENT:

Lloyd Darden Western Regional Manager
William Dirzulaitis Director of Administrative Services
Ralph L. Harding, Jr. ‘ President

Jerome H, Heckman SPI General Counsel

laura E. Jones Secretary to the Board

John Lawrence Technical Director

Thomas J. McGrath General Manager

E. S. Nuspliger Director of Public Affaire
Robert Sherman Midwest Regional Manager
Robert R, Tiernan Associate Counsel

C. R, Titus Manager ,Covernment Relations

Chairman Scott called the meeting to order at 9:00 a.m. and asked for self-
introductions.

Mr. Scott introduced Bill Dirzulaitis, SPI's new Director of Administrative Services
and welcomed him to the staff,
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He then asked for approval of the minutes of the last Board Meeting, which
were mailed to all Directors, There being no additions or corrections,

Mr. Flynn moved that the minutes be approved, Mr. Lane seconded the motion
and the Board approved the motion.

EXECUTIVE COMMITTEE REPORT

Mr. Scott reported that the Executive Committee had met on Thursday morning
and again at breakfast before the Board Meeting, with all members present
except Mr. O'Connell. Mr. Hoffer, as Chairman of the Nominating Committee,
was asked to consider a number of candidates for Director at Large to fill
the unexpired term of Al Andrews of Monsanto who has been promoted to other
duties within Monsanto, Mr. Scott, on behalf of the Directors, expressed
appreciation to Mr. Andrews for his valuadble service to the Society,

Mr. Hoffer, as Chairman of the Nominating Committee, announced that Ivar
Lundgaard, Assistant General Manager of the Plastics Department of E.I. du

Pont de Nemours, Inc., has indicated his willingness to serve on the BPI Board,
filling the unexpired term of Mr, Andrews, which terminates May 31, 1977.

Mr. Hoffer moved that the nomination of Mr. Lundgaard be approved, Mr, Gerdes
seconded the motion and the Board approved the motion.

Mr. Scott announced the 1976 Nominating Committee appointments as follows:

Robert A, Hoffer, Chairman Hoffer Plastics Corp.
David Clavadetacher Premix, Inc.

Robert Elliott Pronto Plastics
Jerome Formo Plastics, Inc,
William Kennel Amoco Chemicals
Robert Kittredge Fabri-Kal

Sam Smith Van Dorn

Mr. Sutro motioned that the 1976 Nominating Committee appointments be ratified,
Mr. Backscheider seconded the motion and the Board approved it,

Mr. Scott stated that the Executive Committee had spent a considerable amount of
time reviewing the dues policies and the kind of campaign needed to reach the

key prospects amomg the captive operations. These itmes will be discussed in the
appropriate Committee report.

Mr. Harding and Mr. Sutro called to the attention of the Executive Committee a
PAC resolution in which PAC agreed toc underwrite some of the SPI legal expenses
being incurred in connection with the FDA proposed regulation on PVC in food
packaging on behalf of several SPI groups. This expense will be charged to the
PAC portion of the SPI legel budget and the Committee agreed to authorize
expenditures of uwp to $50,000 for this activity.
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The Executive Committee briefly reviewed the staff assignments generated at the
September 18 - 19 PAC meeting along with the general questions raised by Messrs.
Harding and McGrath sbout the staff workload and proposed new operating units,

These 1tems will also be covered in some detmil in the Board Committee reports.

The Committee briefly considered several additional items including the staff
dinner for Charlie Condit on November U, Mr, Scott said that all Board members
were cordially invited to attend.

The Executive Committee agreed in principle to the Western Conference's exhibits
and scholarship program, subject to the proper legal constraints,

Mr. Harding discussed the possibilities of SPI sponsoring a plastica exposition
in Moscow which will aost likely be held in the fall of 1977. If any Board
member is interested, Wr. Harding should be contacted.

Mr. Scott reported that Mr, Coleman had formelly requested that distributors

of plastics become Class I members. The Executive Committee, after studying the
bylaws and considering the opportunities and difficulties involved, decided that
Mr, Scott should answer Mr, Coleman's letter stating that most distributors are

now technically eligible for Class I membership - paying Class I dues. Distributors
may also join as Claes II members, however, they must pay Class II dues.

Mr.Hoffer motioned for approval of the Executive Committee Report, Mr. Estabrook
seconded the motion and the Directors voted their approval.

FINANCE COMMITTEE REPORT

Mr. Niedfeldt stated that the finance statement was in the Report Notebook and
instead of going over it point by point,if anyone had specific questions, to
Please contact him after the meeting. The Finance Committee has reviewed the
first quarter results and the Committee is of the opinion that if there are
incoming dues from new memberships and if expenditures are controlled, SPI will
have another year of pesitive variance of income over expenses,

Mr. Niedfeldt reported that the Finance Committee recommended that the following
resolution be adopted in view of the recent successful conclusion of the NPE-IRS
action against the Socfety:

BE IT RESOLVED that $558,260 of the NPE reserve fund be transferred
immediately to the Directors Special Reserve Fund, with the remaining
balance to be tramsferred to the Directors Special Reserve Fund on or
before the fiscal year ending May 31, 1976.

~ Mr. Niedfeldt moved that the above resolution be adopted, Mr. Backscheider
seconded the motion and the Board approved it,
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With the addition of these monies, the Directors Special Reserve Account

shows a balance of $1,268,000, which is approximately $350,000 over the
minimum desirable reserve and approximately $600,000 under the maximum reserve
egtablished at a previous Board Meeting., Accordingly, the Finance Committee
recommends that there be no change in the dues rate for Class I members.

After a great deal of discussion concerning the present and the forthcoming
year, the Finance Committee wished to bring to the attention of the Board and

the SPI staff the following very important message for conaideration in the
future planning and deliberations of the Society.

The 1975 - 1976 expense budget was set at $3,600,000. Class I member dues
cover $3,300,000 of that amount. Looking forward to the 1976 - 1977 fiscal
year, it was the collective opinion of the Finance Committee that there will

be a minimal 5% increase in the expenses at the present staff level of activity.
However, it is very possible that there will be a 15 - 20% reduction in first
clase dues income., Therefore, it is very possible that a $600,000 to $800,000
gap could exist in the budget preparations for 1976 - 1977.

"Therefore, in order to simply maintain SPI services at present levels,
we wlll undoubtedly have to use a significant part of our reserves,
but certainly, not to the extent of taking the reserves below the
minigum required by the resclution passed earlier by the Board."

Mr. Gerdes moved to approve the report of the Finance Committee, Mr. Andrews
seconded the motion and the Board approved it.

MEMBERSHIP DEVELOPMENT COMMITTEE REPORT

Mr. Willert reported that the total membership changes were as follows:

Rew Members
New Class I Members
1 Reinstatement
5 New Associate Members (Class II)
1 New Class IV Member
I New Class V Member

Resignations

L2 Class I Resignations
3 Class II "

S Class III "

1 Class V "

Mr. McKibben motioned to approve the membership changes, Mr. Flynn seconded the

motion and the Board approved it. ( A copy of the last minute membership change
report ia enclosed.)
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Mr. Willert reported that there are S4 non-responders to the sales information
survey. He asked for a motion to suspend these 94 members within the next 30
days. Mr. Willert added that at the last Board Meeting, the non-responders
list had some 350 names on it. :

Mr. Larson motioned that the non-responders be suspended, Mr. Estabrook seconded
the motion and the Board approved the motion.

Mr. Willert noted that there were an additional 40 companies that were suspended
in October of 1974 and are over 365 days delinquent. He motioned that these
companies be dropped from membership in SPI, Mr. Andrews seconded the motion
and the Board approved it.

Mr. Willert said that taking into account all the membership changes, the true
total of Class I members of SPI at present are 1,059 - the lowest number since

1968,

The Membership Development Committee discussed a new dues structure for Associate

or Clags II members in order to bring them in line with the services SPI renders.
Presently, Class 11 dues range from $100 to $825 maximum. The Membership Development
Committee recommends the following changes:

Up to $1,000,000 in net sales - $200,00
Over $1,000,000 in net sales 21 cents per $1,000.00 with a maximum
of $3,000.00. ,

Mr, Morrison moved that the recommendations of the Membership Development Committee
regarding a new dues structure for Associate or Class 11 members be approved,
Mr, Formo seconded the motion and the Board of Directors approved the motion,

Mr. Willert displayed the four-page folder which Bob Sherman created for the
Molders Management Division to be used for membership promotion. The folder

was mailed to approximately 3,000 processing companies with sales over $1,000,000.
The folder can be reproduced with the same kind of material for any other division
in SPI requesting it.

Mr. Willert noted that the current issue of Plastics World (Buyers Guide) has on
the inside cover a full page ad, based on our previous literature using the

“"one ghare" theme to promote membership in SPI. Space costs for this page were
donated by the publication.

The Membership Development Committee alsoc approved further work on a slide
presentation for membership promotion to be used at the SPI booth at the 1976
NPE.

Mr. Formo motioned to approve the Membership Development Committee Report as
presented, Mr., Sutro seconded the motion and the Board voted its approval.
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PLANNING COMMITTEE REPORT

Mr, Shaw stated that the main topic of discussion at the Planning Committee
meeting was the objectives and plans for SPI in 1975 - 1976 and & long-range
five year plan, The Committee recognized that the present workload of the
SPI staff may be approaching the saturation point. Any additional requests
to take on new projects could not be handled effectively unless a very hard
look was taken at the duties and function of the present operating units.
Some elimination of duties may be made to relieve the staff and allow them to
concentrate on new problems and projects that confront the industry.

Accerdingly, the Planning Committee requested that the SPI staff, under the
direction of Ralph Harding, prepare a review of all the operating units and
their functions - what the mission, objectives and scope of each individual
unit are, This will be presented teo the Planning Committee at the next Board
Meeting in February.

The five-year objectives were also reviewed; the Committee concluded that
an additional objective should be written to recognize that SPI's programs
wust be closely geared to msmbers' willingness to support it.

The Planning Committee discussed the question of attracting captive molders

to membership in SPI. Messrs. Scott and Harding are planning to talk to some

of the key captive processors about joining SPI. As a result of the Committee
discussions, the Planning Committee agreed to the principle of offering Class I
membership to captive processors based on the cost of the materimls purchased,
subject to the development of appropriate eligibility requirements. Prior to
commiting this matter to the entire Board at a later time, the Planning Committee
will first carefully review and agree on the appropriate definitions and legal
aspects of what this kind of membership entajls.

Mr. Shaw reported that the Planning Committee heard a report on Third Party
Liability legislation and accepted the report(this will be reported on later
in these minutes), The Planning Committee requested that the Ad Hoc Committee
on Third Party Liability keep them informed of what steps were being taken
regarding this situation.

Operating Unit changes and additions were discussed by the Planning Committee
and referred back to Ralph Harding and the staff for proper action and for
further information before final approval by the Committee.

The Committee also discussed expanding the computer mailing list and gave its
approval to further study.

Mr. Shaw reported on the Plastics Exhibit at the Smithsonian. A report by
Harry DeBois was reviewed and the Planning Committee agreed to support the
exhibit but not to fund it. The industry will be requested to supply historical

machines, artifacts and contemporary products. The Exhibits will be developed
and paid for by the Saithsonian workshops,
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Mr. Lane motioned to approve the repert of the Planning Commit.tee, Mr, Andrews
seconded the motion and the Board approved it,

PROCESSORS COMMITTEE REPCORT

Mr. Gerdes stated that the Processors Committee reviewed the membership promotion
program and agreed that SPI literature needs to answer more specifically what

8PI does for the processor member, The Committee recommends that more of the
brochures like the one promoting membership in the Mclders Management Division

be used, This suggestion was passed on to the Membership Development Committee,
The Processors Committee discussed the proposed lowering by OSHA of the allowance
for particles of asbestos in the air., It was agreed that this new proposal needed
further investigation by the SPI staff. Data will be developed and submitted to
the Committee for comment before SPI action is requested.

The Committee discussed the lowering of plant noise levels from 90 to 85 decibels,
and requests that SPI file a statement in opposition, based on adverse economic
impact and/or the lack of evidence of medical need.

The question of whether an SPI group fire-liability compensation program should
be redeveloped was discussed. The Committee recommended against any effort at
this time to reinstitute a national program.

The Processors Committee requested that the SPI Financial Management Coomittee
develop a new industry survey of statistics on typical insurance costs, insurance
needs and range of premiums as a comparison guide for processors.

The Committee also requested that a summary report be developed by the Coordimmting
Committee on Consumer Safety of the Factory Mutual warehouse storage tests for

use by the processors in dealing with insurance carriers., This should give an
assessment of the current insurance climate and how these test results can be

used effectively.

Mr. Glatt motioned that the Processors Committee report be approved, Mr. Backscheider
seconded the motion and the Board approved it.

PUBLIC AFFAIRS COMMITTEE REPORT

Mr. Sutro, reporting on the activities of the Public Affairs Committee, pointed
out that there was a recent article in TIME magazine that is pertinent to the
problems faced by SPI. The article states that "environmental disease is
becoming the disease of the century.” Mr. Sutro read the following excerpts:
“According to a spokesman for the NRational Cancer Institute - Cancer in the
last quarter of a century can be considered a social disease, a disease whose
causation and control are rooted in the technology and the economy of our
society.” The article concludes with a quote from Dr. Selikoff in which he -
states, "Doctors and environmentalists nonetheless insist that new antipollution
laws are essential. What is an acceptable risk for cancer, says Dr. Selikoff,
"one out of a hundred - more or less? With cancer, any risk is too high."

To reduce these hazards even further, Selikoff and his colleagues are urging
enactment of "even stricter new regulations on the manufacture and use of
substances known to be toxic and better screening to keep those suspected

of causing cancer or other illnesses out of the environment." Mr. Sutro
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concluded that industry is opérating in an environment in which guilt is presumed
until innocence is proven. Thig attitude makes the Public Affairs
Committee's job somewhat more difficult. Reporting on PAC finances, Mr. Sutro

said that for the first three months of the 1975 - 1976 fiscal year, PAC has
been within budget,

Mr, Sutro informed the Board that PAC was now functioning under the reorganization
established at the last Board meeting with “issue coordinators™ estabdlighed and
reporting to the Vice Chairman of PAC, Reed Estabrook. This new system helps
focus attention on the key issues facing the plastics industry today and in the
future, Mr. Sutro reported on the iasue coordimtors' activities as follows:

1. Mr. Kittredge is the coordinator of Energy and Feedstocks. He has
requested that an Ad Hoc Committee be established to work with Mr.
Flynn's Techincal Committee on putting together a compendium sr
series of booklets recommending ways to Save Energy which could be
distributed to SPI's membership. Such a project would be helpful in
launching an Energy Saving program.

2. Mr. Formo, the coordinator for Solid Waste, reported to the PAC on the
work being done by Keep America Beautiful and the Action Research Model
(ARM). ABM ie a continuing field test of a behaviorally based systems
approach to the reduction of litter., To date, there are three pilot
cities where this syatem has been tested: Charlotte, North Carolina,
Macon, Georgia and Tampa, Florida. The reduction of litter which has
been accomplished to date ranges between 64 and 69% - a significant
figure, Other citiees are being considered. Mr. Formo will be considering
& program on how SPI can promote this program to even more cities and
counties. Mr. Formo is also monitoring the work at the National Center
for Resowee Recovery and he is studying how SPI can work with cities,
counties, states to promote energy from solid waste, particularly SPI's
continuing policy that the best disposal method krown today for scrap
plastics is to use the BTU's therein.

3. Mr. Hearoms, the Combustibility Coordinator, has addressed a letter
to all SPI operating groups to obtain an up-date of interest in or
activity im combustibility programs, Mr. Sutro asked all the Division
Chairmen to send Mr. Hearong their thoughts on combustibility matters.
An Ad Hoc Committee has been approved and established to assess SPI's
activities in the combustibility area. They will be determining whether
there is amy duplication of effort within SPI, whether the interests
of the operating units are being served and indeed, whether SPI can
presently serve all the interests of its operating units in the
combustibility area. This situation will be reported on at the
February Bomrd Meeting,
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L. Mr. Malone, Coordinator for Toxicology, propoSed, but was not yel
strongly recommending, that SPI consider hiring either a part-time
consultant or eventually, a full-time staff member in the toxicology
area., Mr, Malone asked that an Ad Hoc Committee of Toxicologists be
created. These experts would make sure that SPI is doing whatever is
necessary in this area presently and they wouldalso plan for the future.

5. Mr. Halliday, the Coordinator of Future Issues, reported on the current
developments within OSHA and their consideration of the possibility
of lowering the plant decibel limit from 90 to 85, This situation
is being monitored very closedly. Mr. Halliday will report at the February
Board Meeting on possible other problems likely to be facing the industry
from 1976 to the year 2000,

Mr, Titus reported to the Board on the current status of deregulation of natural
gan, He stated that the Senate had just voted its approve)l of an amended bill
of deregulation of price ceilings which would probably be opposed vigorosusly in
the House of Representatives. SPI's statement on deregulation of new natural
gas was distributed to all involved Senators and Representatives., He said that
the Board and SPI members would be kept informed on SPI'as efforts in this area.

Mr. Flynn reported on the Research Associate Program at the National Bureau of
Standards., The National Bureau of Standards is one of the most influential
centers in the United States for fire research with a budget of approximately
$6,000,000 for fire research, It is the main technical arm on fire safety for
the Consumer Products Safety Commission and other Government agencies. The NBS
has & program wherein non-government groups provide professional experts to work
at NBS on programs of mutual interest. Two years ago SPI arranged for 6 research
associates to work at NBS in the general area of flammebility, Amoco, Celanese,
Dow, duPont, Hooker and Monsanto provided the first 6 associates and paid their
salaries. Some expenses for laboratory technicians and travel are paid for by
SPI. Four of these company member associates have completed their two year
participation, Union Carbide has agreed to provide one research associate -
leaving three openings. Mr. Flynn stated that an appeal letter would be gent

to all the FIC respondents and to the Board to help fill the three vacencies.
Most of the monies spent by the participating companies and SPI are credited to

the $1,000,000 research fund for the Product Research Committee established by
the FIC consent order.

Mr. Lawrence reported on his recent trip to Scotland to attend an international
conference on Fire Safety and Combustible Materials, He was impressed by the
vast array of theoretical and applied research being done on a world-wide basis.
However, much of the work still appears to be a piecemeal approach to a problem
that has plegued man for thousands of years. Mr, lawrence affirmed that the

Ad Hoc Committee on Combustibility, headed by Jim Hearons, would be looking at
the total combustibility picture in the months ahead and would try to come up
with a realistic program for SPI.
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Mr., Sutro reported on the activities of the Legislative and PR Committee,
Presently, the level of bills in Federal and State Legislatures about which
SPI must be concerned and about which SPI must maintain very close surveillance
and possibly take action at the highest level it has ever been. The Committee
has been studying the possibility of merchandizing, through a public relations
program, SPI's solid waste efforts and technical efforts over the last L.5
years. In addition, VCM/PVC Producers have allocated $500,000 for its "Action
Program” over the next 18 months.

Mr, Sutro informed the Board that Mr., Moore's report to the Board of Directors,
given at the July Board meeting, was available in summary form for those who
are interested in having a copy.

In addition, PAC is already at work on its 1976 - 1977 budget,

Mr. Freeman motioned that the Public Affairs Committee report be approved, Mr.
Estabrook seconded the motion and the Board approved it.

AD HOC COMMITTEE ON THIRD PARTY LIABILITY REPORT

Mr. larson reported that the Ad Hoc Committee on Third Party Liability (consisting
of Messrs. Backascheider, Freeman and larson), appointed by Chairman Scott, held
its first meeting and reviewed the status of Senate Bill 2018 and the amendments
sponsored by the Machine Tool Builders Association. It was agreed by this Committee
that SPI could not support Senate Bill 2018 as written or the amendments of the
MTBA, The Committee deplored the escalation of the third party liability suits
and feels that there must be some common ground that SPI can support. It was felt
that, presently, a great deal more political intelligence on how inevitable the
passage of a bill like S 2018 was before any proposal could be made by SPI which
would have any impact. Therefore, the Committee requested that Martin Ryan Haley
and his organization investigate the atatus of S 2018 to find out what the time-
table was on its coming before Congress and what its chances are of pagsage. The
bill ies not an immediate threat, but will probably come before Congress at =
politically more opportune time in 1976, Mr. Larson said that the committee
would continue to study and monitor the situation and report to the Board at

the February Board Meeting.

Mr. Gerdes motioned to accept the report of the Ad Hoc Committee on Third Party
Liability, Mr. Flynn seconded the motjon and the Board approved it.

LEGAL REFPORTS
Mr, Heckman reported to the Board on the following situations:
1. Regarding the VCM/PVC situation -- The Food and Drug Administration had

granted SPI an extension of the deadline date to December 12 to file
comments regarding PVC in food packaging.
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The FDA has written to the Health Research Group effectively denying
their petition, but stating that part of the relief they were seeking
will be granted in the course of the rulemaking. Special SPI committees
bave been working on all of the technical aspects of this problem. The
first draft of the SPI comments has been circulated, In addition, SPI

intends to make a very strong argument against the Food and Drug
Administration taking jurisdiction over plastic pipe.

The Environmental Protection Agency's standard on VCM is due to be
released any day pow., Mr. Ruckelshaus and the VCM group 1s trying
to get the new Clean Air Act in the Senate Public Works Committee to
read in such fashion that EPA can honestly concede that it takes cost
into account in reaching some of its decisious.

2. Regarding the Plastic Beverage Bottle for Carbonated Beverage and Beer
Use situation - there are bills to ban non-returnables or non-refillables
in atate legislatures and at the Federal level. A specisl situation existe
in Massachusetts wvhere a referendum on the subject has been introduced.
It looks likely that the public will have to vote on this jissue and decide
wvhether or not t0 have non-returnables in the state. SPI may have to join

with the other induatries involved and wage a campaign for non-returnables,
This could be expensive.

3. Regarding the OSHA noise level proposal to change the standsrd from 90
to 85 decibels - OSHA closed the hearing record on September 12, Very
good evidence was presented on behalf of remaining at 90 decibels. The
decision should be to stay at 90 decibels on the facts of the case, but
the 85 decidel level could be adopted for political reasons.

L, NIOSH has proposed interim new standards on 1l chemicals. NIOSH proposes
to keep the present standards in effect but they have added a new concept
called "action level” which is half of the present standard. Eventually,
this would mean the need for monitoring, employee training and medical
surveillance, A% this point, however, the situation 1s entirely unlike
the PVC/VCM proceedings.

Mr. Tiernan reported on the proceedings with the Federal Trade Commission's proposed
trade regulation rule. Om September 22 SPI submitted its list of disputed issues

to the FIC, All those who filed disputed issues were industry members with no
third parties involving themselves in this matter., The FTC will not order a hearing
before the beginning of the new year. Meanwhile, SPI will try to negotiate a
settlement with the FIC rather than go through the hearing process.

Mr., Tiernan further reported that SPI has been dismissed from the Sunshine Mine
case. SPI agreed to settle with the plaintiff for $2,500 on the condition that
the plaintiff would neither oppose or appeal the motion to dismiss. The fact
that SPI was dismissed from the case will be used as a model in the other cases
of this pnature in which SPI is a party.
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Mr, Sutro moved that the legal repori be accepted, Mr. Andrewsn gecanded the
motion and the Board approved the motion,

Mr. Harding informed the Board that SPI is trying to see that overlap between
Keller and Heckman, Hill and Knowlton and SPI's Washington Office does not become
a problem. Mr. Titus will be monitoring Capitocl Hill, and he will maintain routine
contacts with many Federal sgencies., Keller snd Heckman will continue to handle
SPI's dealings with the FDA and they will also handle other Government agency
matters where there 1s negotiation or litigation. Duplication will be avoided

by the offices keeping in close touch with each other.

REPCRT ON K 75- IN DUESSELDORF

Mr. Scott and Mr. Harding reported that the K-75 Plastics Show in Dueazeldorf

wae a tremendous snd very optimistic show. However, the upward trend in business
taking place in the United States has not yet started in Europe. Mr. Harding said
that amongst the plastics trade association executives from all sver the world and
others that he met with,there was a great deal of concern over the VCM/PVC situation
in the U.S. They were a2lso concerned about what other materials would be given the
same kind of scrutiny. Mr. Harding thought that it was very worthwhile to take

part in world-wide activities,

While Mr. Harding was in Europe he visited the Glahe Organization, which would be
setting up the proposed plastics show in Russia, He was very impressed with their

organization. If SPI decides to sponsor this show, it would be the first plastics
show in Russia.

SPE

Mr. Holz reported on the activities of SPE. SPE held u successful PACTEC meeting
in Las Vegas which was attended by lioyd Darden., A slide presentation is now
available explaining what SPE is and its activities. Mr. Holz steted that while
at the Duesseldorf fair SPE representatives had an opportunity to meet with members
of the entire engineering society of Germany. During his trip to Europe, Mr. Holz
perscnally visited SPE sections in the Benelux countries, Switzerland and France.

He emphasized that SPE was truly an international organization. He said that

SPE would like to actively support the SPI PAC effort in a more orderly fashion
and asked that the PAC appoint a PAC member (who might also be an SPE member) to
act as a liaison between SPE and PAC,

Mr. Fbrger stated that his attendance at the Planning Committee meeting was worth-
while from the point of view of seeing how other associations approach their
problems. SPE is being asked by Government agencies, Congresswen, and Congressional
Committees for comments and informetion., Mr. Forger thought that many of SPE's

activities and problems are closely related to SPI's and that there is room for
further cooperation between the two gocieties.
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OPERATING UNIT REPORTS

Plagtic Pipe Institute

Mr, Hodges stated that the PPI was a financially strong organization and at present
were facing two serious problems: The FDA-VCM asituation on potable water pipe
and the fire, smoke, toxicity issue pertaining to all plastic pipe systems,
Committees have been formed, and they are working diligently on these two problems.

Machinery Division

Mr. Reib thanked the Board on behalf of the Machinery Division for the swift
reaction to the problem of third party liability.

National Plastics Exposition and Conference

Mr. McGrath reported that on September 2L the space drawing was held for the 1976
National Plastics Exposition. A total of 298 companies drew space - an 11% increase
over the 268 companies who drew space for the 1973 Show. A total of 251,000

square feet were drawn,topping the record of 243,000 square feet for the 1973

show, 107 companies who participated in the 1973 show have taken increased

space, Forty-four companies who did not exhibit in the 1973 show have drawn

space for 1976. In addition, a number of resin producers will once again be
participating including Union Carbide, DuPont, Allied Chemical and Coeden 0il.

NEW ACTIVITIES

Eastern Section

Mr. Shaw reported that the Eastern Section held its first meeting in New Jersey
on September 24, The feedback was that it was a good meeting and the Section is

off to & good start, The next Annual Meeting of the new section will be in Atlanta
in October of 1976.

Washington Office

Mr. Titus reported that good progress was being made in establishing the "presence’ of
SPI in Washington. Many contacts continue to be made in Congress, with Congressional
staffers, with the Chanber of Commerce and with the Washington representatives of
SPI member companies. '

FUTURE MEETING DATES

Ms. Jones reported on the following meeting dates for the Board of Directors: The
next Board meeting will be held on February 11 - 13, 1976 at Innisbrook. The
Annual Meeting and Board Meeting will be held in Washington, D.C. on April § - 7
at the Mayflower Hotel. On July 27 - 30, 1976 the Board will meet at Del Monte
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Lodge, Pebble Beach, Californim. On October 27 - 29, 1976 the Board Meeting
will be held at John's Island, Vero Beach, Florida. The 1977 Annual Meeting
will be held in Washington, D.C. at the Mayflower Hotel, March 20 - 23, 1977.

ANNUAL MEETING PLANS

* Mr. McGrath reported on the format for the Annual Meeting on April 5 - 7 in
Washington. On Monday, April 5 there will be a Finance Committee meeting and
an Executive Committee meeting. Monday afternoon the full Board will meet.
Tuesday morning the Annual Meeting will open with a breakfast meeting with a
speaker to be followed by a panel session and then the Congressional briefing.
Tuesday afterncon will be spent on Capitol Hill visiting Congressmen and
Senators. The reception on Tuesday evening will be held on the Hill in the
Caucus Room of the Cannon Building, On Wednesday, April 7 there will be a
breakfast session which will be followed by the Annual Business meeting and the
7th SPI Annual Meeting will close with a luncheon session. The first notice will
be sent out within the next few days. Mr. McGrath said that the SPI staff will
make all the appointments for the Congressional visits.

Mr. Nuspliger reported that the outline for speakers will be as follows: at the
Tuesday breakfast meeting there will be an administration speaker talking on the
subject of energy and how it effects our industry. The Tueaday morning panel
will cover the three issues of solid waste, combuatibility and toxicity. The
panel will consist of three key industry representatives who are experts in each
field respectively opposite three individuals from cutside the industry who have
knowledge and/or influence on the three topics. This year there will be a more
thorough briefing with a luncheon and there will be more time for the Congressional
visits to the Hill, At the Wednesday bLreakfast, the plan is to have a leading
political figure as the speaker, At the luncheon on Wednesday there will be a
top Washington commentator/humorist as the speaker.

NEW_BUSINESS

Mr. Morrison informed the Board the the United States was the only country in the
world where lawyers can collect contingency fees, a fact which creates problems

for the smaller manufacturers and all others who can be sued. Mr, Morrison suggested
that all associations who have a stake in this issue might campaign to eliminate

this problem, He thought that SPI should study the problem, find out what other
associations were doing about it and teke a position on it.

Mr. Harding stated that this was a very broad issue, affecting many segments of
society as opposed to those issues where the plastics industry is the primary target.
Mr. Harding suggested that Dick Titus would monitor this issue for SPI. He promised
to investigate what the Chamber of Commerce, the NAM and other interested associations
are doing about this matter and get back to Mr. Morrison with a status report on

this izsue. He felt that on the igsue of contingency fees, SPI should be part of

a larger movement if and when we take a position on this matter.
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There being no further business to transact, the meeting adjourned at 11:32 a.m.

Regpectfully submitt

< Ldura E. Jones

Secretary to the'Board of Directors
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