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H. ¥, PRice

CALL TO ORDER

The mecting was called to order by the Chairman Mr., E. S. Phillips -
with &an lntroductlon of the guests.

MINUTES OF LAST VETTLNG

The Sceretary stated that thcry was no unfinished tusiness from the
ast imceting not carcd for in the agenda for thc prescnt meeting. The Chairman
atated that in view of the fact that copies of the minutes had been mailad to
each weuber of the Committee, the minutes would be approved without reading if
there were no objecticns; there being no objecticns, the ninutes were angreved.

KEPORT OF BUDGET AlID FIHANCE COLSIITTSE

C. J, Foh, Chairman of the Pudget 2nd Finance Comaittee repertcd tlat
the Tudget and Firnance Cornittee held a mceting this morning at which timc a
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coort Jof the issociation income ond expense for the nine months from Jctober
to June 30, 1936 was thorcughly revievwed as well as was the balance

5 of June 30, 1936. He reported that arrangements had been completed

2 tna Life Insurance Company for Group Life Insursnce covering the om-
of the Lscociation at an approximate cost of £602.00 per year. Mr. Sch
:d thot th bill which had been presanied in Congre<s prf*;d ng for the
uCLJOn of 2 new Tar Jcpart”rnn Duilding in v*snlﬂguan, vhich if pasaed

3
hize

secesnitnte the moving of Acsociaiion Sard quarters, had failed to pacss,
nding for the time teing the neceseity for come 1cnr1nv the pogsible sale
ciatica property to the United Stetes Sovernnent. Er. FRoh revortad that
ttee lind discuass or5ibili incrnesing the zmount of incurance
n wng nome of ecvtai Lorecs wnd stated that raditional con: e
d ve Q
As Tu urer ”r. C. J. Foh presented a stotement of income ond zxvence
for the pevicd from ober 1, 1925 to June 20, 1936 (ecopy attached) and advise
thaet the ctetonent ohh1- anproximitely £3,200.00 rore in c¢nsh then 2t this tine
last year, that the Accounts Recoivalle are aboub the oome, excepting that there
is zpreovinntely ¥2,500.00 more rociivabla f;ﬂm Ciass A nerbers ;nc approxinmataly
$2,500,00 luss roceivable from local zarocizifons, thaut the asscts of the As-
soviiion are less by agrroriastely #1192, 00-.00 due te depreciction on bLuilding
and cyuipaoent, that 221 cohedulcs are d'll within tle tudgoet ond that tne incone
analyzed shows an ianvoase of cpproximatoly <15,000,00 cover the cwuue period
for Yozt yeonr., AP, Soh sbated t% it the market value of anrketable cecurities is
better thoin the bock vzlue. '

On nutlon Ly Trosident Trigz duly sscondad, the vepnrts of the Chairman
> ; 3
of the Tudgzet and Finsnce Ceommitte: cnd of the Treacurce wers recelved snd Filed.
© v

FPORT OF_ SCIeNTIFIC SECTIOH COMLTTTE

Hr, Sulzberger, Cheirmin of the Scientific Scction Committeec, stated
that the Cormittoc held a spicial mecting in Now York epproximately five wenks
ago to consider the suhject matter ccvered in circulars Hos. 507 and 508, lle
stated that as a departure from the Committee'!s usual custom a number of repre-
sentutives of industiy 2nd of the government vere prezent at the meeting on-
invitetion.. Mr. Sulszberger statecd that he would ruguest Dr. Gardner to report
in some deteil on what happencd at the mceting.

_REPCORT OF SCIENTIFIC SECTION

. Dr. B. A, Gardner stated that at the mﬁptlng in Now York 2ll acnbers
of the Committce with the cxception of Mr., Noal were prescnt znd that in ad-
dition Mr. lallett of the Hational Leud Couprny, “r. Nelson of the New Jerscy
Zinc Company, Dr. Browm of the Torost Producte Leboratery and Mr. Eickson of
the Purcau of Etandards were in atbundance on invitation.

DPr. Gardner stated that the Committee hzd very carefully revicwed the
1 for circular No. 507 "A Prelirinary $tudy of the Physical Properties
1. Grade Preparcod Paints for Faterior and Interior Jurfzcesz® (cony zttuchod)
rcular Ho. 508, "A Study of the Washability of Interior Yall Paiats", (copy
a had), «nd hed ““du nuncrous suggesticons for oedification of the 6etulls
43 prescnted in the proposcd eirculars; he ot:ted that the circulers had bteen
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' xeeping with the = estions mnade b/ sembers of the Committee and

revised ugg

that cobies of the circulars wors mailed to all membders of the Ascociation last
vezk, Dr, Gardner stated thst it was the opinion of those in attendence ai the
neeting that it was possible at the pr eobnt time to write specifications, based
on rhysical properties, for interior paints but that it was not feasible at

the presont tine %o iTltu specifica ti s, bezzd on physicael- prepertics, for ov-
terior puints, Dr. Gardrer stated that the pampghlet on '3 “Sh&b‘iltj of Interior

t'all Paints" .ad carricd somc conclusions rcgarding cascin paints which the Com-
ded be emitted from the circulars heing mailed to the entire
ted that ihe portion of the circular pertzining to cnsein
fzvm the circular as mailed to tho entire membership ond that
circulzr was mailed to all msmbers of the Assceintion who
gein products, .

Dr. Gurdner reported that the perilla planting EXPC?lﬂLHt vas coming
4
1%}

2long satisfactor‘ly cnd stated that coproximately sixty-eight plantings in-trirty
differcnt states had been nzde. Dr. Gardner expressed the opinion that the pro-
motion of oil growing projects all over the world would be one of the best pro-
jocts the Scientific Section could develop in the future.

Dr. Gardner stzted that the Scientific Section had bveen giving scme
thought to the methods used by raint monufacturers in hendling comrlaints de-
veleped in comnection with the use of their products and he distributed forms
developed by the Scientific Section for use by salcsmen or dealers in reporting
en cam.l ints on exterior paints {copy uttached); he expressed the belief that
the use of these charts would climinate many replacements and that the subject
merited study on the part o»f members of this Committee.

Dr. Gardner alco reportod on the follcw1ng Scientific Secticn Circulars
which have been sent in proaf form to the mombers of the Scientific Section
Committee for approval. These will be lssued vhen finally approved:

“Tung 0il in Tropical Isles : |
lfolybdenum Oxide
Priming and Painting 3rick Structures
Quality of Bituminous Paints Used for Roof Coating and Vater-
. proofing
An Improved Hardness Rocker s
The Rocker Value and Drying Tlme of Soft Films
Paintuing Mineral Siding
Miscellancous Netes on Some New Lacquer Materials:
Organic Silicon Compoands in Lacquer '
Oiticica Products in Lacquers .
T Exterlor Exposure Tests on Some Plasticlzers

Me, Rlchter exnreosed the opinlon that the development of the "conplalnt
forms" wzs very timely.

H¥r, Sulzberger stated that oﬁe neetlng of the Committee roferred to above
s the firct meeting to which outside consultants had been invited; he stated

that the visitors referred to brought much of value to the Commlttee and he raised
a question as to whether or not a small Scientific Section Committce as now organ--
ized is the best plan or whether it might be advisable to increcse the sizec of
the Commitiee to muke it more represcntative. Mr. Sulzberger stoted that if it is
doterrined that tho present Conmittee is sufficicnt in size he believes it will
be advisable to hold more mcetings with consultants from other sourccs.
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., PROLUCT TIABILITY INSUFAHCE

President Trige stated that in reply to a letter of inguiry on the
ubject of product 1liability insurance autherized by the Executive Committes at
meeting in Fermary many letters have buen reczived from n‘“bcrs of tha

.i

ati
t

Ccue
ion indicating a real intercst in the subject, He statod t
of trc:e lctu~1_ a nlaq :1d b cn worked out with l*yd's of Ton

ien a2t a costh uf 50% of conference rdte' SO% of what
through othar companies rrc518cn+ Tr*v* steted that
favoradle fiom th dtrncpflnt f the inmured tha
anics covering th;~ form of i‘°;1 mce; he state
net as yet boen officizlly sppreoved by Llioyats th:* wiE CVART
the pollcy would be approved,  Presicdent Trigg refu
¢ policy snd of the applicaticn (cooy attached) and discus
izicas of the pelicy in ccame detail, "

an po
+
A%

Ourt gn

[
R

Tn answer to a question by Mr. Bermett, President Trigg stated that
tuere var ne ninirmum lindt of applications LJJUL"ed in crder tc male the in-
sursnce oifective., In unsvwer to a question by Mr. Richter, Prezident Trigg
statnG thal the policy covered houss vaints az well as industrial products. In
angwer 6 2 qu ;‘twoq by lr. de Brun, as to vwhat constitutes properiy demuge,
Fregident Trige steiad that draages czused by fire or exnlesicn would Le covered
by the policy rut tlv' the ordipary run of "cempluints" dne to fuzilure of paint
profucts or for other PG“°uhS would not be covered,

ire Sulzberger refecrred to 2 case in which the fumes from the painting
of a building cauced roeyon drecces to lose thelr color. President Trigz zand
in

G
Lacdenzld cxpresced the opinion thnt this demage would be covoered by the

szpos :d wlicy.

.
199

3 stated that he h=d beoun advised Lloyde of Londem hes no
P : Y

Hr. Fhi lli
license xrit bucineses in the State of How York but President Trimg stated
that he h d buon as urud business under this policy wnuld be written in' New York.

Dr. Plumb cited a case involving his company in which stolsan drums of

material were later invelved in a fire which coused personal injury; the company

found it ndvisable to make a cash settlement on the caze. He expressed the

belief thzt everv m:nu;acturer in the indusiry should carry product lizbility
insurance, .

President Trlgg p01ntcd out that gvneral pudlicity on the subject might
invite claims and suggested that no other publicity thon = notice to the members
of the Associntion he given; he expressed the opinion that it weuld probebly

be a mistake for manufecturers to notify their dealcrs about this coverage.

“r. de Brun pointed out that if it becesme generally knovn what conm-
prnies carricd product liability insurance thls information might 1nv1tc clains
2gzinst those conpanies.

Mr. “core expressed the opinion thot his company's liability olong the
ine reforrced to wes not at 211 serious and he stated that they were not purti-
cularly interested in nroouct 113b11* insurance,

: . Prcsidcwt Trigg rvferrcd to a case in Indina in which a painter
ves kill:xd vhen o can of floor coating e:ploded or caught fire. ¥hile the sanu-
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factur: zuccessfully contested the case in CUurt he was 3ut to considerable cx-
pense xhlch could have buen aveided had he bucn covbred by pr opur insurance.

It was moved by Mr. Dennett, secorded bv Mr. Matlack that the matter of \
"product 1izbility insurance" os pre ventud by Prcsicdent Trigg be subadtted to mon-
bers of the National ISaoc1 ticn.  ifeticn carried.

" REVISION OF RON-EYCHANGE ﬁG LITNT

. Chzirran Phillips requosted the =um ttec to toke with
thim copies of the proposed revision to the ! cepent with tiw Jur-
ther rojucst that they study thesc p“opasvd rLV1w101S, “advise President Trigyg ——
regarding any suggestions they might have for changes in the propesals; he
stated that at the next neeting of the committce these proposzls (copy wthachud)
tegether with suggesti:ns submittad by meabers of the comamitdse would he con-
sidercd for final adoption, ’

ROBINSOI-PATIIAN BILL

Chairman Phillips stated that President irlgv had sent a letler to a
selocted 1i:zt of members of the Association requesting opinions on certain
questions perdaining to the Fotinsen-Patwan Biil, and that he had alro zgked Mr.
Themas J. JcFudden formerly General Manzger of this Association, end aow a member
of the law firm of Donovan, EBond and Leisure to propare an opinion bazwud on
this list of guestions; Mr. Phillips expressed the opinion that the Robinson-
Pztman Act ~ight give the ansvwer to scme of the problems which have bothered
the mumbers of our industry for 4 long time,

Fresident Trigg stated that ﬁr.,? cFadden qad given nore atteontion to the
valnSuu-Patmzn Act, through its various stsges, than anyone with whom he is
acquainted and he ca).d he felt particularly fortunazte in being able to sceure at
this carly date as z2ble an orinion on the effect of the Robinson-Patman 4sct on the
paint industry as Mr. McFadden had preparced.

President Trigg recad the letter which it is proposed to mail to meinters
of the Associaticn setting forth the quistions presented to Ar. YcFadden and his
cpini~ns thcreon. (copy attachnd)

Pres 1dwnt Trigg stated that thcse same questions had been presanted to
a few members of the Associaticn with the reguest that they be referred to their
corporation Counsel for an -expression of their opinion., FVhen the replics to thece
lotters have bocn received they will be revicwed for additionsal inforiation of
value to thn membersbip of this Associatioc

Mr, Philllps eyprcsbed the opini~sn that the A isociation should ¥cep mem- u///
ters sdviced with regard to opinions received, on the effect of the Rebiascn-Patran
Act on cur industry, and suggested the possibility of presenting to the Federul
Trade Commission a list of interpretaticns by representatives of our industry with
a request for an cpinion from the Commission. Mr. Carter ztated that he belicvud
the rcqucst for an opinicn from the Federal Trade Comaissicn was a bit sptimistic
and Mr. lNacdonald cincurred in this spinion; Mr, Macd-nald stated trat he
believed it sould be very difficult for the Commission to express any opinion prior
t> the establishment of some facts through definite cases, Ur. Carter ststed he
belicved it was a very good idea tc send to mombers of the Association the pro-
posed letter as presonted by President Trigg. . -
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- Mr. Sulzberger stnttd He helieved it should te kept cleariy in rmind
thet this preqcntatlon is not an Association ruling on which to bace action but
is mersly an expression of opinion on certain questions affecting the industry.

President Trigg stated that AQDDCWFthH He quaruers would contirue to
review othér opinions as received and might deem it adviseble to scnd out z8di-
ticnal statements to members of the Association. . Q %
. 1IN
~ - S
¥r, Phillips steted that since this is a very live subject and that \Q}JQvLP’
ture opinicns might disclose acts on the part of members of our industiy which P///,
or arc not permissible it might be zdvisable to appoint & sub-committee
the Exccutive Committee to further study the matter.

ead
.
dvi

¥r, Carter stated thzt he belicved Mr. Macdonald could function zs
CtO“lly as a sub-committece and he expressed the opinion that it might be
z2bic in cending out information to members of the Association to confine
sstions to what can not be done rather than to what can be donc; he
ted thot he believed this would be an excellent scrvice to the meaberehip.

w m M wm

Yr. Facdonzld expressed the opinion that there vould be very few
changes bared on adjudiczted czses for quite some time to come. Mr. Dumning
exprzssed the opinion that in view of the fact that opinicn received from

rounsel to other companies might differ auterially from the opiniont asubmittied
by Mr. dcFuedden it might be adviszble to withhold the mailing of the preposed
letter until an opportunity has becn had to review it “ connection with ad-
ditisnal oninions to be received.

Fresident Trigg stated the t he had losked cver 211 questicns that have
been received from members of the Association with regard to the Robinson-Patman
Act up tc date and that he helieves pr1ct1cnlly all questions acked so far could
be answered from the opinicns as given by ¥r. McFadden; he uxpressed the belief
that it would be advisable t~ mail these opinions to mbmbcrs of tha Associantion
at thc earlicst possible oatc. -

: Mr. Figgis expre°sed the oplnion that the mailing of th*s report at the
present time might get oction on the part of manufacturers azt z time when in- .
action might be mere desirable; lr. Trigg, Mr. Carter and Mr. Phillips all ex-
pressed the opinion that any action which might develop ncw as 2 result of the
Rebinson~-Patman Act v@uld be constructivé rather than ctherwise.

Mr, Sulzberger cxpressed the npiniun that action at this time might ba
dﬁCldidﬁy destructive instead of constructive; he stated that he had already
hezrd of certain manufacturers, who h=d very few smell accounts, who verc talk-
ing of reducing prices made to small buyers to the same price extcndcd'tc
large buyers. ) ‘

Mr. Matlack stated that he believed there should bte a smpall sub-
comaittee to keep closely in touch with this subject and President Triggz stated
. that he belicved there should be such a comnittee with which headguarters cculd
reep in close centact. He suggested however, that this committ®q while it night
w2ll be representative of the Executive Comrittce could protubly te streoagthened
by zdding to it cérinin re‘r:senﬁatmv vtof tnhis Executive COﬂﬂlttue.

v NOTThehabQ)b Y .
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._f’r{;r, Moore stated that he helieved the appointment of a s b-commitice -
was a good idea but that he felt the Association shonld go slowly in sending
out material on the Robinson~Patman Act and that he believed it would be belter

for thie sub-committee to rcport back to the Txccutive Cormittee,

dr. Sulzberger stated thet in his opinion the sub-committes should be
in the nature of & study committce rather than w:n uction committec and that
it should rcport back to the Exccutive Committec bufore relissing information,

tr. Vebster 3Py resszd appreval of ?e :wrci tnent of 4 sub-comnittee
but stoted this committee sheould sdey what otlier industries zre doing or are
tha e

i 5
going to do with regard to the rLblrscn-P.LﬂLn iot =nd t it chould ropert
back to the Decutive Committee ue’ore eny action is ¢

r., Griffin ztated thzt he szgreed «1th ¥r. Viebsterls epinirn In that
he dces not helicve the committee should rush out with opintons prior to approval
by the Exacutive Committee; ne stated that he agrecd with Yr, Sulizberger in the
opinicn that we should make it clear, and kecp in wmind, that the vp"*lirns
prepared by Ir. MceFadden are in the nutL re of opinicas only and are nct to be
censidered "a bock of rulas',

Dr. Flumb stzted thet he thought it would be a fine thing to clear
opinions and information regarding the Robinson--Patman Act through 2 study con-
mitiee.

Prezident Trigg stated that the letter of transmittal accempanying
the McFzdden cpinions would be clarified to indicate that the opinions were P”(
submitted for informaticn cnly wnd not for guidrace in the handling of gpecifie

cases,

: There was distributed for the inforpaticn of the members of the Cem-
mittee 2 copy of "The Tederal Trade Commission decision in the Goodyear Case
with supplementary comments on its relation to the Robinson-Patman Act". (copy
attached) «

CONVENT ION nSSESHiENT

Article IX of the By-laws of the National Association provides that
"the asscssuent at the Annual Convention chall not exceed twenty dollars (£20.00)
for each person attending the convention; the amcunt to be determincd by
the Exccutlve Comm_ttee prior to openlng of convnntlon."

It was moved by Mr. Trigg, secondcd by Mr. Vobster, that the question _
of establishment of assessment for the 1936 annual convention be referred to b”‘
the Entertainment Committee with power to act within the limits defined by ’
Article IX of the By-Laws of the Wational AQsociatlon. Motion carried.

SUGGESTIONS FOR CONV”NTION PROGRAM

tisidont Trigg stated that he belicved it might be adv1sable this year
to limit the anrual convention to thrée sessions, the first session to open
at 2:00 P. ¥. on Wednesday, Movember 18, the second session at 2:00 P. M. on
Thursday, the 19th, and the final session to opecn at 10:0Q A. M. on Friday the
20th. He stated that this would require the bolling down of many repor ts
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and +h2{’f:'t‘ou5ht fnls would protatly be a b neficial actlon. He stated that thére
was unfler consideration the prepsration of a talking motion picture which would
endeavor to show. to the members of the Association the entire National Headquarters
set up and to present reports in such a way as to carry to the representatives a
more definite picture of the orggnlaatlon made possible through their membership.,
Pzes’dent Trigg expressed the oplnlon that this picture after being shown at the
National ccnvention would be a fine vehicle for carrying vo local Associations a
grephic presentation of their National Association

Chairman Phillips aczked the m;mberc of the Committee to El!’ some thought
to the program for the 1936 convention and to send any suggestions vhich they might L
have for tliz development of ihe program to President Trigg. .

Proxies for Convention Opsning lleeting

President Trigg stated that on June 9th the official wnnouwncement of the
dates for the 1936 convention was mailed to all membars of the Assosciation and :
stated that this announcement (copy attached) in order to be in strict accord
with the By-Laws provided for an opesning session of the convention on Nowvember 4,
1926, althoush the business scssions of the convention would b held on Novenmber
18, 19, .nd 20, 1936.

President Trigg stated that again to be in strict accord with the By-
Laws and so that the opening sesrion on November 4th coulé be official, he would
request fifty representatives of the Association to furnish proxies in order that
a guorum might be present for this session.

4 copy of the proxy (copy attached) was presented to the members of this
committee for signature.

Appointment of Nominating Committee

President Trigg stated thxt in compliznce with Section 13 of Article IV
of the By-Laws of the MNational Associction he recommended for ¢ppoiniment as mem-
bers of the Nominatlng Conmlttee the follow1ng individuals:

J. Vinccnt Reardon, The Rpurdon Compery, St. Louis — Chairman

A. V. Crary, Continental Can Co., New York’ _ : 1Vl
J. E. Ingrem, Pittsburgh Plate Glass Co., Pittsburgh )

Willard E, Maston, The Fagle Picher Sales Co., New York

R. H, Oakley, Oakley Paint Mfg. Co., Los Angeles

John E, Thomas, Hookcr Glass & Print Mfg. Co., Chicago

It wes noved by Mr. Richter, seconded by Mr. Figgis that the recommenda-
tions submitted by President Trigg for appointment as members of the Nomxratlng
Comnittee be approvea. Motion carried. o ‘

’

Membership

 President Trigg reported that Mr. Phillips had been successful in secur-
ing an application for Class B membership from the Arpher—Danlels-Jidland Compeny
effective as of Jznuary 1, 1936.,

The Secretary preacnued the foliowing list of firms togethér with the
Jembership Commlttee's recammondution that the mbmberships be cancellzd:

’
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;}’rﬁmerican Varnish Co., Chicago, Ill.

L. F, Bidwell Finish Co., Peabody, Mass,
Capitol Paint ifg. Co., Oklahome City, Okla,
H. A, Carroll & Co., lemphis, Tenn., -
Certain-teed Products Corp., New York, N.Y,.
Consol4dated Paint Co., Los ingeles, Cezlif,,
Drewes & Ernst, Philadelphia, Pa,
Dry Color Paint Co., Lcs tngeles, Calif,
Fro-Lac Products Co., Glsndale, Calif.,
Globe Faint Co., Los nnseles, Calif.
Gold Scel Paint Products, Inc,, Klemath Falls, Cre,
F. H. Greenwood, Norih Kills, Pa,-
H Ka‘m & CO., Philed ;“hia, Pa,

~

hwaco pa11t & Color Co., uklahoma Cluy, Okla,
liineral-Tac Paint Co., Philadelphia, Pe.
James L. Parsons, Portlsnd, Ore.

The Periseel Compeany, New fork, N.Y,

Pysol, Inc., Hawthorne, N.J.

The Rausin Paint Co., Cklahoma City, Ckla,
Rutland Fire Clay Zo., Inc., Rutland, Vt.
Albert K. fheldon Co., Cambridge, !ass,
Vialter L, Trainer Co., phllddeiphlu, Pa.
Whitley-Kica-liontgomary, ;ort Worth, Texas

it was moved by Mr. Trigg, sccondad by Mr. Matlack that the recomn nenda—
tion of the Membership Committee for the cancellation of tha memberships listed
be approved. Motion carried.

‘ . There being no further btusiness to come before the Committeze at this
czssion the meeting adjourted =t 3:00 P.H,

Secretary

S s Hihy 2 6 P, £l
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