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United Ashbestos fs a co-ventuirer wiiln u.e“‘C¢u Smelting & =elining in prod:c irng one of
,=he worldls mzior ashessos mines, located mear flask lake in soutneasmaerm Juebas. Asarcols

w2 oubsiilary, lake Ashes<ios of .ueﬂﬂ s et
LU milllon na: heen investex. --- I;i:e: 2 eerniscs s T

mur &3 nl
; . p
wenturers $.,325,200 be-o*e aro.v*:at on, ur Ironm

2325 in <his highly successitl veniure, waich last year eatnec ..
,53L,000 in 194, -~- In 1if

3
>3, === EZven aiter contraciual: "eva"-e". £ Lave Asbestos! preprsduction
‘oint venture mirna profis, Unived!s cash Slow in 1965 Irom asbhastos was

arned 31: a sk LFEL., === 27 1945 earnings, £1,3C4L,CC0 or 224 cane fron
asmeswos nperations, a:d “-.4,000, or J¢, ITrom alfilizwed concres ,.oducts corpanles. ---
1577 earninzs & profesteé 2t 53¢ a share of whict Lo¢ is expecs ed Jrom ashestos and Ty Trom

)
concrele orocw
N

w,-9.c::. ur Urenm JLI0,000 4n 15AL and 3353, “u in 1523, --- In 19€3, demand Jor ashestos -
gzught Ww % supply, Ji-ming up deoressed oriced Ty 3% to ic¥. Fusure outloox for asbestos

Jemznl and prices is rezarded as excellent with a Jurther 37 price increase zen era I expected

¥

i lezvembaer or Jciober. This comtrasts wiilh tie uwnlaverable ccndistions Jrom the time of
<ng minels opening in :1c-19>u <0 1833, particoulerly i 1953 and 193L, --- The mine expect
S0 mraduce anid shin T30 000 tons of fiber this vear, up Irom shipments of 186,351 teons in
335, graduatlly sterring preductlon un o present :ill capa:‘:y ¢ 137,000 tons. --- Tnis
2Tus Lower it costs could permit sharp inmtreases in Unlted's shave cof earmings zrni casnh
Tlow Iromothe mine sterting this year, veaching starmiling proportiens 5y IsTL. pre-
croduetion ses zre gxpected 0 te revraid. --- In tha' year, cash Jlow To Uniizd could
rasch wall ES,JCT,Z:u helore Taxes. --- ‘roven reserves 07 the present cpen pii i
<1 =3 T4an senms. This does row ‘meiude ore extensions in the present pis,
riserr2s on The proversy outsiis the cpen pli. -=- United's pelicy of ilversi-
Tadme aegnilial ¢-~p~:”j; - s —“—ke- 2 plant< z:tive Ir zonereta oroduls

Lo Mensreal

. - ~ a4 ~, A - Y JEI O e T Yo -
ciy 2rossed 312,382,203, and earmal sbout VW:J'JJO <
. bt

9t 2w s ] ——— ~
9% rezixm om Unitedls egulizy ‘nmvestment of J1,292,0CC. == Unized!s i
-

ntinues good. et year.
S whish Unizedls :.a*e was
> ira

Trong and Rlignly licuid, with bu -o:i:a‘ ilasilizies and o borrowings, T t_tng
ror dedl guarantess. --- It gces without saying that Unised will have armplc :a:h
we2rs ahead T0 pursue a pragran of dlversizied growih In mineral, Indusirial and

e arses whoon mey orffer suirzciive cepporiunmities. --- Woarld wide demand Zor ashess
continues %o groWw rapidly, partisularly 4o grades procduced Ty the corpany. This asbestos
cterznisn is unicue In ite 2bility to increase produsilen s;ss:anzial’v with relazively
small cazpital ouilays. )

TEZ AS2T37T0S CPERATION
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i aritfons-~United Ashestos was incorporazz2é in the Frovince of Justac in
.l 217eé enzerad inte i4s criginal ezreement wiil American Smeliing & Felining
C:. soverinz (xami-atisn of Unoied!s 3iack Lave ashesitos area of southeast Quebec, aboul
vav L3i%

3% eq., 538, 200 ea., 104187, 200 e
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sa€sceses (T Juatis, Assreols eltziiioicr, £ 800 zorzz umdex zmd adfeiming Zlill
aXE, ‘¢l which Unived had been granted cutrigat swnaer ship Zrom the Quedec gove..:_:.z, end

otzer "d..in,“c::ess ions &nd developrent licenses ia or near Black Laxe. Some S$LO, Reisel

hz; Seen <cpent Ty isarco In ‘-*‘ng*'g these cdeposiis uncder production, and United r.as szen
>rer $2,000,20.

The cepital dedt edvance, uncder terms of the zgrsemanu, is being resilid without Imlerest
during the creraticn. hile ezrmings are basicly Iivided S0-50 between lziz Asbesucs ind
tnited, trhe 1wo corpanias ar2 secusing Tetiurm of Lhelr GATInCES on & prY rILE besis from
75% of r"c.' ea:':'.‘_':;s (g celized =y .,..e zgreemens, until repgyment is complate. Therszliern,
net rrocsed “.o:.-. the e
60% to Lr.i: 3. A=z ol D

s\.os operation ere allcczted net les: <han 504 «&x.¢ not —ore ihon
- o

e
c. 31, 1945, <re remsining halznce oving Zcke Asbestos was $22,20:,300
’ ’ & L

end oWz o o, 275, Co.

ATter gich pareut, now rrofected In 1570, Unized s ic reccuvz I ¢l the net proceed
i 4khe new Troceeds per ton of ore milled In any Jiscal yeer exceed 35.00, znd & lssser
oroportlorn i the nei proceeds are less than $35.00, sczling dewm to 33.00, dut in no case

~~

o r2celive lesg then 50% of the proceeds.
cspestus nssued Ty United Ashestos it 1953 shewed ore reserves of 22,523,508 ens

1s Tnizec
;3
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cLneaL .y
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bestos fiver (25,000, OOO tons rzve since been discovered Yy dlamend drillin

E
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o
, ba«
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lining cormenced in mii-1633. Up o Ces. 3L, 1683 <cmmage milled was 1L,135,L19 wEeh 2 fezen
szoovary ol Lt .;’.’: <ons, or L.73i, .nhe lesser reccovery is ..a*-&h::r dus o the Jacw tiat ik
upper porticns ¢f the ogen pit which are first mined, contained z lower Jiter conmtent than

whe overall rrzcde ¢f ihe reserve.

£s of Jen. 1, 196:3 econonic ©iv recerTes stood at some mAlliczn tens zentaining

san
2.5 milller “oms astestes Iiter. itous L millicn tons are high grecde and Lo nillicn tens ere
lecser grzds rmaterizl, latier is fsing teneficliemed by conceatrailfon and urzrading. The
TESETVE es..":.a,e 8¢ not irclude exsensicn of ore in the pit limiis and otlher crz reserves
on. zroperwy cutsids the cren piv.

Starii, im LE23, ore ‘/al'.:es <o The mill wers Increszsed by refectlon bt nmEzmatic
separation ol low zozfe and wortihiles rocs alter crushing. m..‘::’_‘:g ..9..., some 27" ¢l tonnege

mired and crushed was relected (‘:_:« from 207 2n 1883} zné cre 7veluszs to the rill were In-

cogaseé by 383, I 1965, 37% ¢ wons crushed were relecied increzsing ore valves o ih

Till By nmeerly 80%. It is an:i:.‘.j:,ateci trat process of rock rejectlon cousd be Iiner

increased, vermitiing mininz of lower corilent asbestos ore znd lower costs, thereby exiending

vhe life ¢ <re prosent iown reserves. Johns-Manville and others hzve recently implermented

similar smocedoves.
Ilzze isbestos zpperently nas a cetermined pollcy to mine all ore in the opsz pit benches

N

Teons o2 Tons of Fibex Tons of Fiber © Prglls Trox
Cre Milile Procuced Shivoed MireH

2,7%5.,9™ A 1L, 105,53 3,07 L2
2,155,000 103,782 115,325 2,885,754
1,891,906 $0, 5485 89,£29 2,334,311
1,825,000 133,013 $6,071 3,257.;‘;‘.l
1,752,502 92,555 92,36L 3,830,529
1,£50,000 Ll 9G, 693 2,921,727
1,297,000 56,890 7,830 (838,133)

Mining rary ; ‘_*. '.‘.‘.e second half of 1938, During 1958 mine produced 22,799 tens
. S tons, and hzd a loss of £866,8L6, -

#As cal ‘;..teo :::ac- doint venture a2greement, before cdisbursament of prolits and re-
vayment of ::;‘*'c"‘c.. eszanse 10 L«..f.e Astestos and Unlted. 3efore acéiilon ol capiilel
: eveleorment decucted im z-riving &i ret droceeds (under Tnitedt
'°=‘."..of' el zen ameunting to §1,275,595 in 1955 and 81, 9,,302 in 156L (sueh
res umavailible Sor pricr yeass). It Is telieved that Sk, 526,000 Sor 1553 exé £3,92k,00

Loz

Jor 196k, and similzrly nigher amcunis for prior years wm.lo. more rezlisilcelly poriror ths

trelinatility of tha rine, before depreciaziicn and exertlzailon (which ere taken Ty czel
* . -

gc-ranturer in their cum &s2ounss)
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s ~iring it expected to 00,0 tons with a wzste To ore —ails

JoeF vl Loerall wne ouloel oz omime, Retlo of ten: rinel Tl il

Tol¥ Tas peen DIosidly .‘.'_;;2'-* then It moy T i fulure years, and the szme mey te irue of

~omoval ar._c-s:r:'.;:i_g of cvervurrden. Lotier ran 3, 6 S,000 tons 4n 1965 vs. 1,C.2,000 in IfiL.
- H z - - s

“niS Ty oxinite 2,7
¢t 23 =5 I, cbeus tha sz 76 &3 168 Sut well Telow l é.:. Tris eroiudes or: fren the low
grzle stooiplle wlrealdy mined, wnlsh will Se urzrzded. Cverdurden removel of 2,500,000 iems
27 S, CW,C:; cost is expected, éewm snarziy Irom 1965, Th"‘. vear's total sonncze mililsd
snould e righer, ond comgany shovld :e:ef:z by wiilizing a nigher prepertion c" ime miilil
czzoeciiy, which nzd teen ‘_':.c*;:se.. sy 50% Sromoins fc:'.-.vr 285,300 wen of Iiter:s Ievel
wears &go. Production ind ciles level this yea2r may reach o exceed 120,000 tens of
::la:_:;:e-., ol zire preduetive cateciiy is conmiinuing. During 1988, Dive ;'C-:c.': t:';c}:s
zre 10 te iirchised To ravliace five 22-tTenm uninv:, : wing czpeciiy, inmcorezzad
2535 ¢Ter Tl lzet eIrs Crives wnll zd 16 hincle ertitionel
lemmegic '.':;"".i;:. se 2y casher (LU0 n which tecam: cperative
ar. e aczing wmechizes zre %o te installed.
Tex : s fibers zre the reind r:*'g sinews for thousands of
=5t ol us ke Jor grznted., [shesios Is used in floor tlilis and zccusticll
clutohn fzoings and brazxe linings, in achesives and paints., Lishestos instlates
Suris wrirzs anddimzens socund In ductwerks. isbestos cement tine is wilely zed
T water sryiems Lrreougreut the wotld, Aebe nos fe used Inoproteetivae ol ciinge. Ieenfne
zcard covers, xeol end siding shingles, gaskets and filters, &s a filler znd reirlorcenment
in plastles. ZHssszrch end techmolegy are discevering new uses and gppiicotlions Jir zshestos -
every yezr.

PRV

wcticn ¢ astestos fiver has fnereased Soom 3,017,207 tens

- . - “

<o :,63: it z srodusiien was 1,273,000 tons. annmuzl cerpound
inererEny ovsEr % 2 everzzed £1. Cver thz 8 years preceding 1685, ilere ware

orice Ingcrezses and ¢ S§s sugplr sources tended %o zcil as 2 prics depresszni. I othe

2 184l simziannlif 2sing cdemand caught up with supply and price incrzzses ¢l TH
teeims ceTive Jon. =883, Tiscount zilowances Srom posted prices were alssc red =
155 iirly inm 1965, The zrowing cemand has been particularly strong in the zsbesics cerent

e, In whiern Like Astestos is 2 mejor suppller. i

Tra 1985 otilcokx for ..o:—:-es‘ce::lal construction is for a 107 ircrezse in tre Uniiel

Sizies and 153 in {arada, aznd resicentiel censiruciion appears to be strengihening alzer
-« > ) . 'i

veskaning in 9‘ --" Tnis, slong with the high level of free world industrial 2csivity

ingfoztes ancihes ="‘°c..g imcresse in fiter use in 1965,

-, Y

Tre Unized Lctesics orebody yields fiters which prcluce primarily ithe zsbdesios cemeny
g:-:ées, which are In sirongest demand with the largest grewth potentizls. >

This czeraticn e-.‘,o"s perhaps 2 unigue posiiicn In that it can expand procuciiun sSud-
iitures. Some of the older xr._.nes in the

= me—

sTantlally wizh relati 1y small capital expern

linzdian acsbestos i::cus’:—_,r are faced with continuing operazional problems and —ising cests,
> Noew e

¥vhile cthers ro e fzced with encomous capital expendizures of preparing new ore Tns Sutire

-l dom
=g,
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croceeds from the asbestos Jeoint venture operzticn in ..96; were I
‘n 19€YL, 2= calavlzted under Terms of the jo"-' venttre agrest
addi.; capital expenditures and deferred cdevelomment deducted irn ar—ivine -+ -

¢ 1,274,000 1 1965 znd 1,233,000 in 19$L. net orofit of -n- 7

zzzion woa €4,528,000 vs. £3,93L,000, (Iz 1983, United .eeoeon T T
sccomnting preseni. ilon retrozctively to more meaningftlly vortray the truie pro“":il:.:y o
the mine than thre r=ihod previcusly used). Net profii fo United Asbestos, taken 2t 307 of tx

-
latter figumes was 32,283,000, v from 31, 96",00..-. After exoenses, and uo- mizetlen ¢f
2921,0C0 vs. v98),uu0, nit iniizs was $1,3?.3,'.751, r 26¢ 2 :iave, ageinst $899,C00, or 1i¢.
-:'.ese Slziri: do not inelude Tmisedt! zhe-e o ea.-:.i:.gs ol conmerete produsi ;:‘:".’_"....c...,
2d £t 3zkL 33T, ¢ 3¢ ¢ shire, ws. $155,000, cr Lg.

o Imeci: tiiizs were Inmiuswed on the ashestos operziions. Company essumes thot i eon
eZzim 2 nez=ileon ol taxobls dmpemz wntil totzl preproduction expenses heve teen reiized.
The Cimzéizn Tnecma Tan Aot orovicdzs an 2llowance for dezx cizticn of gczpiizl zssels. is
poul Jilnm miming vemture, ezth pIrmy provides Jor its cxm s-ictment of 2 mevum of
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+l00% Tor 1945—Dex:znd for zsheszios appears sirong Jo- 1523, Shipmanis fvom the
L, Tyuf zsrestos prozerties were wp 30T it ik 3‘19‘ @ATST Guimer oTer the like 19585 perlod---

D triy S2 mo ditlesicn for the fnll yeaw, as 5% to 50’ of the 72 a*"s shiprmants nor=:zlly fell -
Es T2 the last Jour mentks, . Demand is delinitely sironge=, and a 5% orice ‘noreass 13 ge=n e“ally

ex'-ect'ed =" Zepiener o- Oczober, irmediataly. affecting about 50% ol tize venture’s total _

r v ghis menis. I3 T san 10'13 ageingi, P_‘zodes....n ssbegtss fibers are imposed (Rho\.es:h.gg_s ""L_IA
i C—farer produétlion apzroxditates 200,000-tons),~Canedianzprodacess’ ‘might de expectac}_jo.haxe_a___
e fanihan 10T ircFease In dewzn d to: m&e-um**:h:—rh“cczﬁ“ §opply. Wor ldwide demand Zor T .C
ST asbeSics is '-f__moj_.g_at an anr u:’ everage rzte of 63%.to B%, against 33% to L in'the -
s United States., = L .
- ZaMecting higher pr ices, '-i:r‘:e'- production and sales, and lozm it cost¥,; United's

A

-nis

—.— Share of-earmingg f-or’ Teke Astestos is gmpected ic Incraezse sharply in 1333 oves 1955, )
- rizing %o abeus Lic a shars fwom 248, Tozzl ezrnings for 1965 i:c‘_*.;d;:.g cc :.s‘ruc:i n products
ar2 projectel 3 €23 ws. 314, ‘ [
- Tinmenes:i--As of Tee. 31, 1935, curriont assets were 32,235,000, inmeluding L .,593,3C0 o —
hodtems. Total 1izxilitdes, all current, were S12,000. Toitzl assets were staved ai
2> -

sh iz z
3,122,307 and net worwh et $13,110,000. )
: last __vidends were in 1962 and 19351, when 104 per share plus siock was pald in each year,
! New company oy-‘ 2ws rave increased - CoT o ~
el o 6,000,000 shares from T T i
{ 3,000,033, Tha common shares may not be issued -
: L 2 premium of less than 35 per share zbove . T
thelr 31 par vilue, 2xcept when righis to ’
: e soantsd the shareholders.
Te “rodulis Aff11%atas--Tarcugh its
wmed stasidlary, Detinu Loldings Lid., . ;

: $ e s £5% - ~— - ’
20 owns 2 53% intaerest in Cimerzl Cconcrete .

R - —————— -~ - cm———_—

SALLOTLIEL

» Teb. _9w, Cer.erzl Consrate pus- )
ne :"-':g asseiz of oinhar comanies f i
. onzx Sosup In owhich Unized alsg . -
iz osimilzr srest3. This is regulting I 2 = . )
lenpmsouznt sl Jlii‘;;::io. el e¢perztions. In , . e AR
125, Genamzl e -c“"‘e‘., ~szles arpreximziad ' - Ce s
Rikte Mool ot 3L1%,000. United B ) P
sl Yized Joncerete .
Ty DA , wWaleh lasgti year eamad ¢ = —me .
S 5¢0,200.
smTe ncw heve 13 planits and
‘:, Ssusharn Onmtario and in Momtreal - ‘

marxat soverage tlacing them in o2 . ’ .

lcn o taxe advanmuage of i

c2 ouTlssk Jor T2 comsiraciion : . o

<ne area., An increase in sales of ' LT

zsv Jor 1332 wiian a2 Jurther improve- L s .

its. SR , :

pnt-=Philis M, Malouf, Pres, & Ii-., O N

' Jooley, V. 2, & Dir., et B - B L

Richard F, Dooley & Co.);
.= .,alte-, <.v.y Sac.. Oiher Directors are:
. Amive Dugoni, Periner of Treig Forget & o, ,
—avesiment Banars, Montireelj Casion Zlle, U
ra:s_. Tankers & Terrinals Lté., and
oh I1iz Lid,, Moxireal; Bartlett Pinihanm,
Investmant Banker avxd agsoclate of Allen &
"o.—:a‘-"'j, New Tork; Grwille Taylor, Partner,
Taylo-s, M 1"e*' )Zagner, Sorowl & HYutchingzs, -
Newly electzd 25 2 Directis MlCHOGzoo
Crm. zzd Pres. of Price
oIy, windited, Monirezl.

1155 Dorchester Blvd, Wes:,
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frosale Dy soIi.sher Dlcllies snsan Ot it noal 3t s leport. 220y

-

L3 gizees

- c.oaslla tatieluesieT N2its Neas Lettar wodisiesuta 2375 cocles

s report to the tinancid' csmmumity at regular rates plus
N Loealinen Jl:e el Losy maiieg,
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