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staff i in. Cleveland

The young man pictured at the right and in

;other sections of this annual ‘report is one of the

21,000 people’ ‘who-own The Ghdden Company
He is John Engstrom, whose father, Andrew G.
Engstrom, isa member of the company’s research

John became a Jomt owner of the company in

1957 when, on hls owh initiative, he invested

s made. us take another
jobs_ Of a research

ion about the fhture of the paper in-
mqmred as tq' \the number 'of pounds

Dwi’ ht :,:yce‘was ‘askeé, “Ex ctly what does

‘the presxdent do?”

thn,“ hke oHEher shareholders, seemed to be
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Financial Highlights

N

Netsales . . . . ..

‘Income before taxes

Net income
Per share

. Dividends
Per share

Depreciation and amortization .
........ $2.85

Per share

Expenditures for plant and equipment .

Working capital
Current ratio

Shareholders’ equity

Per share

Number of shareholders

Number of employees. . .

........

........ - $331

........ ~ §2.00

...........

........... 445101

---------

$39.29

1939
$195,764,389
$ 15,925,531

$ 7,633,531
$ 4,609,795
$ 6,579,318

$ 7,607,001

$ 58,248,341

$ 90,678,607

....... 20,993

6,023
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1958
$217,352,681
$ 12,350,062

$ 6,063,062
$2.64

$ 4,596,340
$2.00

$ 5,838,032
$2.54

$ 9,214,395

$ 52,572,371
364tol

$ 87,303,838
$37.99

22,405

6,353

Change

-10%
+29%

+26%

+13%

—~17%

+11%
+ 4%




Good business conditions and hard work on
_ the part of all our people produced an excellent
profit increase for the fiscal year which ended
August 31. ‘

This performance reflects the progress made

making ability. The full extent of the improve-
ment, however, is somewhat obscured because
otals for 1958 and prior years include sales and
earnings of the former Chemurgy Division, which
was disposed of at the beginning .of the 1959
' fiscal year.

| Divisional Operations Set Record

If you will look at the figures shown across
he bottom of pages 18 and 19, you will find that
he total operations of our rémaining divisions
I-time high. Comp ring their results
f : 1958, ‘sales were up 6% and net

| for the es gam and these same two divisions
! contrlbq the lion’s. share of t}xe profit improve-
men ‘.{ B salw and proﬁ s of the Durkee

‘ roﬁ mcreasa A detauled revxew of
neh yper: ,'

" Financiol Resources Strong

With the ptoceeds of our $30 million debenture
financing: last fall and the funds made available
th:ough the Chemurgy d:sposltxon the company

the ﬁ:st t:me m many years, we have the financial
i take advantage of major growth

GLD019074
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‘We expect these opportunities to come from
internal development and also from the acquisi-
tion: of other products or businesses. In either
event, having just spent five years eliminating
low-profit mvestments we do not intend to move

into major new commitments unless they measure.

up. to ourprofit standards.

Capital _Outlay‘sr C;on‘tinue- High

During 1959, some $7.6 million was spent on
new ‘property: and plant facilities. The principal-
expendxtures were. for; projects designed to in-
creasé capacity, xmprove @peratnons and reduce

production costs at: our exnstmg plants. On the-

basis of current: plans we estimate that capital
ouftlay in 1960 will run ]between nine and ten
mxlllon dollars. ‘

Researéh A‘ctivities Productive

As'you can see from the divisional reports, our
product research efforts have been quite pro-
ductive Research is keyed to building new mar-

; acre pax:cel of proper-
y leveland, on which we plan
tobuild & central 3research laboraf,ory

,ned

any,
rder

by ﬁhxch we
‘adtmtm in the

en International, our
mry, is. contmumg
ned in Panama and
L mmonty interest in

from the many"chang& which have been made

a new Guatemalan paint company, which eventu-
ally plans to serve the entire Central American

“area. Since most of our experience in the over-
seas field has revolved around paint exports and

licensing, Mr. A. D. Duncan has been given the
additional responsibility of further developmg
our international activities.

Outlook Promising

The steel strike has had some effect on sales
and also on certain raw material supplies. This
will probably be reflected in lower earnings for
our first quarter Lookmg over the entire year,
though T believe: the ‘outlook is promising.

Last - year we began to receive the benefits

Cﬁairman and President

November 10, 1959
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Paint division

Vice PresinenT: Alexander D. Duncan

PLANTS:

Atlanta, Georgia; Chicago, Illinois (2); Cleveland, Ohio;

Los Angeles, California; Minneapolis, Minnesota; New

Orleans, Lounsnana Portland, Oregon; RReading, Pennsyl-
i t. Louis, M:ssoun, San Francisco, California;

klahoma. Montreal, Quebec, Canada; Toronto,
Ontano, Canada

PRODUCTS'

Interjor Paints and Enamels; House Paints; Floor Paints
and - Enamels; Slalns' Varnishes; Lacquers; Tinting
Bas roduct Finishes for Metal, Wood and Other
Maintenance and Anti-Corrosive Finishes:
; \achtmg Finishes;" Polyester Resins and
Coatings; Butoxy Resins

For the fifth year in a row, sales of the Paint
Division established a new record high. Increas-
ing 14%, they were $88,664,828 cdmpared to
sales of $77,453,500 in 1958. Divisional earnings
also: reaahed an all-time hxgh

Sales gains were made in both the consumer
and. mdustnal categories. As the result of an
expanded marketing program, sales of consumer
products: were up 12%. Improved business con-
thin the durable goods industries set
r 2 199, increase in sales of industrial
ﬁmshesh wrid related items.

E’drniﬂg”s Hit New High

Eammgs increased 30% over the previous
year: tou\ set a new record for the Paint Division.
Most of this increase came from the industrial
product% group, reflecting the benefits of greater
sales volumg and operating efficiencies placed in
effect dixrm 11958,

Whil the proﬁt improvement in the consumer
producﬂ gtmlp ‘was relatively small, progress was
mﬁﬂ"e ward bmldmg a stronger organization
for 'th Jfliture. Heavy expenses connected with
opening| new. ‘branches, more extensive advertis-

! ew ‘product development combined to
po?drﬂ Elow down the earnings growth.

te

g

Branch‘ Exbansion Accelerated

n ‘the iasﬂ 12 months, 24 new branches were
opened, ire presentmg an increase of about 209,
in the brahch distribution network. A similar

GLD019076 1




. i i e e 5.1 ra

[T

increase is planned for 1960. Experienoe has
proved that new branches materially improve
the profit potential as soon as they have had an
opportunity to develop. their local markets.

The domestic paint business of the former
General Paint Corporation, acquired in June,
1958, has been successfully integrated into the
division’s West Coasth operations. Some $3%
million . of the 'year's sales increase was made
possxble through this acquisition, which has been
converted to a. proﬁtable operatxon in the first
year.

Many New Products Marketed

The fact that the company's paint sales have
consxstently increased at a greater rate than those
of the total pamt mdustry can be directly traced
to 8 'hxghly successful iproduct development and
ing program. 1959 was no exception.

nor wood sxdmg"‘and othet surfaces. was

at:places on the Thunderbird and
ver 7,000 gallons of paint are cir-

use Paint, a new latex-emulsion paint

The growing market for polyester resins is provid-
ing an important new source of income for the
Paint Division. Here, a new resin, reinforced -with
glass f bers, is being tested on laboratory produc-
tion equnpment

An important breakthrough in anti-corrosive
finishes for industrial maintenance was made with
the development of Rustmaster primer, which
will be marketed nationally in 1960. Using a
Glidden-developed wetting oil, this new primer
penetrates through rust, and provides the metal
surface with longer-lasting protection.

Excellent reception was given to the introduc-
tion of Ripolin Yachting Finishes last year, and
other new items will be added to this line during
the .coming year. Glid-Tile, a liquid polyester
coating which looks like céramic tile when apphed
over concrete block construction, is gaining in
acceptance after a broad product education and
introduction; program. ’

Work on water-reducible industrial coatingx
continues, and ‘a number of new uses have been

6LN019077
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developédéth'e most notable being their use as ;
a ‘primer on the unitized bodies of the Lincoln I)urkce-
and Thunderbird automobiles. Other new in- Fi ‘
dustrial product.s brought out in 1959 included amous
the Ghdfoam series of polyester resins for manu- pe oo
facturmg ‘rigid and flexible foams; and. 8 group Foo“ds division

of xmproved can coatings. : Vice PREsibeNT; Harvey L. Slaughter
= ‘ PLANTS:
Resm C‘apactty Added Berkeley, California: Bethlehem, Pennsylvania; Chicago,

Illindis (2); Louisville, Kenluckv

Ad ditio nal rwm gapacxty is now being mstalled

Pnonuors
! rtenings; Bakers Margarine; Hard Butters;
Edible Oil Products; Food Emulsifiers; Marga-
Refined Vegotable Oils; Coconut; Spices, Sea-
nd:Herbs; Dehydrated Onion Products: Flavor
Food Colors; Cake Decorations; Meat Sauce;
Mayonnmse. Salad Dressings; Salad Oxls

"hmg a capxtal investment of
1e ‘new. reactors will enable

mdustrml mamtenhnce‘
mcreasmz demand for 1t also ﬂects a reduction in export busmess
¢ materials offer many ]
ion oreven betterment

‘br,uary. edible oil prices have been
pe;titive,' resulting in a slight re-
ofit margins and lower divisional
e year. These competitive condx-

a8 salad and margarine oils.

f Durkee’s long-standing research
1 service programs have held the
competition to a minimum. The
tmue to emphasize the develop-
ed products and services as a
i andmg satxsfactory proﬁt margins,

:ucts‘ Introduced

ese product development activi-
ex, a pourable cake shortenmg now
ed to the baking industry. This
letely different. product offers the
osusavmg advantages in handling
palratxon, it also permits longer
reatly improves cake texture—all

iportant to the bakery trade.

6LDC19078 = 3




Developed in the Durkee laboratories, Fluld Flex
is being introduced to commercial bakers. iis liquid
properties offer many cost-saving advantages over
regular solid shoytenings.

The development of Flex was made possible,
in part, by the division’s work on food emulsifiers,
an entire series of which has been developed in

the Durkee laboratories. Consisting of edible

fatty materials, these emulsifiers were introduced
last year and already have become an important
part of the product line. They are being used in-
creasingly in prepared mixes, candy, bread and
frozen desserts—having permitted many improve-
ments in the quality of these products.

Durkee’s Instant Minced Onion is now being
placed in national distribution following success-
ful market introduction in key cities. Packaged
in both consumer and institutional sizes, this
dehydrated onion product offers convenient use

_at only a slight premium in:cost. .

Marketing of the entire linie of Durkee products
to the institutional trade—restaurants, hotels,
cafeterias, ete.—will be intensified thisyear. Addi-
tional personnel have been trained and assigned
to cover this growing market, and a broad adver-
tising program is planned. :

- Production Facilities Improved

In its first full year of operation, the new coco-
nut and condiment plant at Bethlehem, Pennsyl-
vania, showed a good gain in profits over the
previous year. While there is still room for im-
provement, the operating efficiencies for which
this change was made have begun to produce
results.

Additional semi-continuous deodorizers have
been installed at each of the three edible oil re-
fineries to improve quality and lower production

/]

costs. This equipment will also provide an in-
crease in productive capacity for specialty items.
Further modernization and cost reduction proj-
ects are planned for the current year.

Heart Disease and Diet

Cons;derable pi crty is currently being given

to the possible cdnnectmn between heart disease

and hﬁnxan consumptlon of certam types of fat

ans ‘and mdustry
; Durkee division
a:nd”‘-:tker:e
ed proﬁts from

.

thlsw dlvxswn

Chemicals
Pigments
Metals division

Vice PresipENT: G. M. Halsey

Pranms:

Baltimore, Maryland: ll.unmnnd Indiana; Collms\ ille,
Ilinois

Provuers:

Titanjum Dioxide Pigments; Red and Yellow Pigments:
Lithopone; Copper, lead, Tin and Alloy Powders: Cop-
per Oxides; Copper Pigment; Brazing Compound

Improvement in the general economy, together
with stepped-up marketing activities, produced -
a new all-time high in divisional sales. Recovering.
from a low point created by the recent recession,
sales were $19,402,410 compared to $14,068,264
in the previous year. Both titanium dioxide pig-
ments and the metal powder group of products
contributed to this 38% sales increase. 9

With higher sales volume and new producti€s
efficiencies plus the elimination of major start-up

GLD019079




- more than 24 times greater than a year ago.

and relocation expenses, divisional earnings were

They approached the record level set in 1956,
when the division prqﬁted from an acute shortage
of titaniom dnoxxde. a rising copper market, and
considerably lower deprecxatlon charges.

Titanium Dioxide Growth Resumes

After a three-year mterruptmn created by the
reeessmn and inventory ad;ustments sales of
" (enium dioxide appear to have resumed the
rowth irend established during the past 15 years.
It is expected that industry-wide' production in
1959 will compare favorably with the peak levels
of 1956. There is now a healthy amount of excess
capacity in the industry, which is provxdmg an
incentive for product’ development and should
stimulate further growth. T‘he dmsxon s produc-
tion and sales of titanium dhoxxde increased at a
greater rate during the year than that of the
industry—the result of more aggr.esswe market-
ing efforts and 1mprovement in quality ‘made

possible by the new plant.

Expansion Continues
In order to adequately meet the needs of tita-

. nium dioxide users, further expansion of the -

‘Adrian Joyce Works was started last February.
Costing several million dollars, this expansion
program is desxgned to eliminate critical bottle-
necks between various stages of pmductwn and
will provide progressive. increases in plant capaci-
ty over the next few years.

Options have recently been exercised to
purchase several large tracts of property in

?tral New Jersey which contain substantial
( p051ts of high-grade ilmenite—the ore used in
producing titanium dioxide. Mining operations

6LDO1908 O

1961, In addition to obtaining this long-term
source for ore; further domestic deposits are bemg
tirem, ‘ ely

will be set up to provide a major portion of the

division’s ore requirements. Present plans call for

completion of the necessary plant by the end of

lor plgment sales increased
ucts, howq*ver, are minor in

ioxide 'and metal powders
| 1958 the Chemncals ng-

‘paper industry
he recently
«ca!_s Pigments-
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Sales were $9,391,162, having increased 129, |

from the $8,357,138 sales for the prior fiscal year.

Virtually all of this sales gain occurred in tall -

oil products and synthetic resins.
Divisional earnings were almost double the

abnormally low point reached 'in the previous °

year. In spite of improvement, profit results were
disappointing and fell short of the forecasted
amount. This was due to continued difficulties
in getting a satisfactory production level out of
the new tall oil plant, and to development ex-
penses on the terpene chemical program.

Terpene Growth Continues

Further progresé was made in the development
of new synthetic terpene chemicals for the aro-
matic and perfumery trade. Pilot quantities of

Many familiar consumer brands of proprietary
drugs, tobacco products and tolletry items provide
potential ‘end uses for Gliddens synthetic laevo:
menthol, wWhich will be marketed' next year,

citronellol, alpha-citronellol, linalool and linalyl-
acetate were introduced last year and are receiy.
ing increasing consumer acceptance. Production
facxhtxes for these items:will be completed in 1960.

The new plant. for the Jproduction of synthetic
laevo-menthol is under construction, with' final
completion now scheduled for early 1961, During’

. the consiruction period, the division wx]l be able®

to produce small but mcreasmg‘ quantltxes‘of

énd regular prod uction
bIe

3ing ‘sales are
} improvement
g ‘;‘Sects tall oil

] igher as a result
blume However.
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Sales

Sales for fiscal 1959 were $195,764,389. Sales
of $217,352,681 for the previous year included
$31,973,079 contributed by the Chemurgy Divi-
on, which was sold on September 1, 1958. Elimi-
nating Chemurgy sales from the 1958 total, sales
.the remaining divisions show an increase of
5.6%. '

‘The source of 1959 sales by divisions was:

Amount Per Cent
(000) -~ of Total

Paint . . ... .. $88665 4539
Durkee Famous Foods 78,306  40.0
Chemicals-Pigments-

Metals . . . . . . 19,402 9.9
- Organic Chemical . . 9,391 4.8

Gross Profit

Gross profit in 1959 was $53,229,592. In 1958,
gross profit totalled $48,373,341. Excluding the
results of the Chemurgy Division, gross profit in
1958 was $44,442,605. As a per cent to sales, the
- gross profit margin in 1959 was 27.29, compared
to 22.3% (including Chemurgy) and 24.0% (ex-
cluding Chemurgy) for the previous year.

Income from Operations

Incomefromoperationsin 1959 was $16,425,704,
increasing 15.5% over the 1958 total including
Chemurgy and 37.8%, when Chemurgy resulis
are excluded.

Greater emphasis was placed on advertising
consumer paint and food products, resulting in
a $1,100,000 increase in advertising expenses.
Sales and administrative salaries also increased
$1,100,000, due largely to the opening of new
branches in the Paint Division,

GLD019082 1
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Net Income

" Net income after all taxes and charges was
$7,633,531 equal to $3.31 per share, compared

to $6,063,062 or $2.64 in 1958, On a comparative

quarterly basis, net income was:

1959 1958
Quarter Amount Per Amount Per
Ended: (000) Share (000) Share
November 30 $1,754 $ .76 $1,190  § .52
February 28 1,278 56 916 40
May 31 2,137 92 1,682 .13
August 31 2,465 1.07 ‘ 2,275 99

Net income in 1958 absorbed a non-recurring
charge of 25. cents per share to cover the loss
taken on abandonment of the St. Helena titanium
dioxide plant. It also included net income of
$987,461 equal to 43 cents a share contributed by
‘the Chemurgy Division.

Depreciation

Depreciation and amortization charges against
income totalled $6,579,313, increasing 12.7%
over 1958 charges of $5,838,032. These charges
included $4,479,257 taken against properties
operated by the company and $2,100,056 taken
against the former Chemurgy Division properties
now leased to Central Soya Company. It is esti-
mated that total depreciation charges in fiscal
1960 will be about $6,800,000.

Cash Flow

Cash flow generated from operations increased
8.4%,. Total cash flow in 1959 was $14,212,844
equal to $6.16 a share, compared to $13,116,333
or $5.71 in 1958,

Dividends

Dividends totalled $4,609,795, based upon the
regular $2.00 annual rate. In fiscal 1959, 60.4%

12

of net income was distributed to shareholders as
dividends. ‘

During the 1959 calendar year, the following
quarterly dividend payments were made:

Record Date Amount

Date Paid Per Share
December 8 January 2 $ .50
March 6 April 1 50
June 8 July 1 .50
Seplember 8 October 1 .50

The indenture, under which the company’s.
4% % Sinking Fund Debentures are issued,
stricts the payment of dividends after August 31,
1958, to consolidated net income earned subse-
quent to that date plus $10,000,000. At August
31, 1959, $13,023,736 was free of such restriction.

Property, Plant and Equipment

Capital expenditures for new property, plant
and equipment totalled $7,607,001 in'1959, com-
pared with $9,214,395 for 1958. The percentage
of the 1959 total invested in each division was:

Paint . . .. ... ... .... 15.0%

Durkee Famous Foods . .. . . . . . 13.7

Chemicals-Pigments-Metals 57.1
-Qrganic Chemical . . . . . . . .. 14.2

The production and grain storage facilities of
the former Chemurgy Division are being leased
to the Central Soya Company under an agree-
ment which provides that Central pay an annual
rental of $2,175,000, plus property taxes and
insurance, during the three-year term which be-
gan September 1, 1958. Central also has an option
to purchase these properties on August 31, 1961,
for $8,550,000, payablé in cash. At that ting)
the properties will have an unamortized cost 0%’
the company’s books of approximately $7,437,000.

GLDO019083




J in

- Inventories
Inventories at August 31 totalled $39,588,415

compared to $36,771,649 at the end of the 1958 -

fiscal year. The principal increase occurred in the

Paint Division as a result of higher sales levels. .

and the ‘addition of new branches.
Inventones are valued at the lower of cost or
market using the average cost method on the

major portlon,} and the last-in, first-out method
on certain edible oils and other commodities. At !
August 31, 1959 inventories carried on a LIFO -
' $36,436,403 'in 1959 and were 18.6% of sales.
‘ Employee tetxrement funds deposited with bank
. tristees now total $12,934,346. The retirement

basis. amounted to $1,943,535, which was.approxi-
mately 4$689 000 less than replacement market.

Workmg Capztal

Wor “'ng capltal of $58,248,341 at the year end
sented - 8 ‘mew “high. The ratio of current
"%sets to current hablhtxes was 4.45 to 1.

Long-Term Debt

On November 1, 1958, the company issued
$30‘ 10,000 of 4% % Smkmg Fund Debentures,
8 0

ing during thefyear

Common Stock
‘Common \stock outstanding at August 31, 1959,

consxsted of ‘2 807,850 shares. At the beginning -

the 1959 fiscal year, options were outstanding
for 87,510 sharesiof stock pursuant to a restricted
stock optlox{‘ blan for key management employees,
approved by shareholders in 1952. During the

ir, optio ‘”‘fbr7 ,050 shares were granted, options
jes were exercised, and options for

ere outstanding for 82,640 shares.

value of the shares at the time

5, 650 ‘shdres.dt the beginning of the year and 840

GLDO019084

were cancelled. At the close of the
‘ all cases were not less than 959,

ere granted. Unoptioned shares |4
the granting of options. totalled

shares at the close of the year. Subsequent to
August 31, 1959, the Board of Directors termi-
nated authority to grant options under the 1952
plan.

At the annual meeting to be held December
10, 1959, shareholders will be asked to approve a
proposed stock optlon incentive plan for 100, 000

. shares of common stock

Wages and Salanes
Wages, salanes and employee benefits totalled

plans are non-contrxbutory, the company paying
the entu-e cost. At August 31, 1959, the unfunded

t service costs under the plans
4,700,000, and the annual
vhich does not include fund-
¢ vxce cost) was estimated to be

Taxes

Taxes on income were $8,292,000, equal to
$3.59 per share. Taxes other than on income
amounted to $1,757,647.

Medium-sized computeré, installed at key regional
points, are being used to speed up the flow of infor-
mation and to permit better management controls.




Consolidated Balance Sheets
’I‘HE GLIDDEN COMPANY AND CANADIAN SUBSIDIARY

August 31 1959 and August 31 1958

asselrs

6

. CURRENT ASSETS

Short-term securities—atcost . . . . . .

Trade accounts receivable, less allowances of
$511,868 (1958—§519,108) . . . . . . .
Inventories and trade receivables of
Chemurgy Division . . . . . . . . ..
Inventories—generally - at the lower of ac-
cumulated-average cost or replacement
market;
Raw matenals and work in process . .
" Finishedgoods . . . .. ... ...

Other current accounts and investments . .
Prepaid insurance and other expenses . . .
' TorAL CURRENT ASSETS

PROPERTY, PLANT AND EQUIPMENT

Land—ateost . . .. .........
Buildings—at cost
Machinery and other equipment—at cost. .

-----------

Less accumulated depreciation, depletion and
amortization . . . . . ... ... ..

Chemurgy properties leased to Central Soya

Company—net . . . . . .. ... ...

TOTAL PROPERTY, PLANT
ARD EQUIPMENT—NET

14

1939

$ 8868172
7.057.140

16,904,805
—0—

-$ 19,212,522

20,375,893

. § 39,588,415

1,094,742

$ 75,122,186

$ 4,189,075

23,163,987
_ 46,941,888
$ 74,294,950

125,018,408

$ 49,276,542
- 11,630,175

$ 60,906,717

1,523,549
$137 552 452

1958

$ 9,295,760

—0—

17,277,354
6,654,687

$ 18,152,557
18,619,092

$ 36,771,649
1,900,305
608,840

$ 72,508,595

$ 3,484,284
22,839,453
41,085,010

$ 67,408,747

_ 21,154,185

$ 46,254,562

_ 13,737,369

$ 59,991,931

739,536

3133 240 062

GLDC19085
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liabilities and .sharehohlers" equity

(

CURRENT LIABILITIES

Notes payable tobanks . . . . . . . ..
Accountspayable . . . . . . .. .. ..
Accrued taxes, insurance, royaltiesand interest
Dividend payable . . . . .. .. . ...
Taxes on income—estimated . . . . . . .

ToTAL CURRENT LIABILITIES

LONG-TERM DEBT
43 % Sinking Fund Debentures ,
(payable $1,500,000 annually 1964—1983)
Notes payabletobanks . . . . . . . . .
Toray LoNG-TERM DEBT

SHAREHOLDERS' EQUITY

Common Stock, par value $10 per share:
Authorized —3,000,000 shares
Reserved for options—83,480 shares
(1958—93,160)
‘Outstanding—2,307,850 shares
(1958—2,298,170) . . . . . . . . ..

1939

$  —o—

7,676,924
1,549,489
1,153,925
_..6.493,507
$ 16,873,845

$ 30,000,000
=0
$ 30,000,000

$ 23,078,500

1958

$ 5,500,000
6,467,609 -
1,439,805
1,149,085

_._5:379,7125

$ 19,936,224

§ —0—

$ 26,000,000

$ 22,981,700

Additional amount paidin . . . . . . . . ) 10,116,005 9,861,772
Earnings retained for use in the business, in- .
cluding retained earnings of Canadian sub-
sidiary $5,072,840 (1958—$4,673,967) . . 57,484,102 _%&6&3_6_6
ToTAL SHAREHOLDERS” EQUITY $ 90,678,607 $ 87,303,838
$137,552452 | $133,240,062
See earlier sections of this report for information regarding Chemurgy
properties, dividend restrictions, stock options and retirement plans.
. 6LD019086
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Con’soliduted Income

and earnmys retaitwd for use in the business

THE GLIDDEN COMPANY AND CANADIAN SUBSIDIARY

Years ended August 31, 1959 and August 31, 1958

R 1959 1958 H
income -
Netsales . . . . e e e e e e e e e $195,764,389 $217,352,681
Operating costs:- ‘
Cost of productssold . . . . .. . .. $142,534,797 $168,979,340
Selling and administrative expenses . . 36,803,888 84,148,467
| | 3Tmgssess | $208,107807
IncoME FROM OPERATIONS $ 16,425,704 $ 14,224,874

Other income and (deductions):

Interest expense. . . . . . . L e e e :

Rental income—Chemurgy properties .
Depreciation—Chemurgy properties .
Royalties and other items—net . . . . .
Abandonment of St. Helena plant . . .

IncoME BErORE TAXES ON INCOME

Taxes on income—estimated:
Federal . . . . ... ... .. ...
Dominionandstate . . . . . . . . ..

NEeT INCOME

Provision for depreciation and amortization,
including Chemurgy properties, was
$6,579,313 (1956—85,838,032)

earnings retained for use
in the business

Balance at beginningof year . . . . . . .
Netincome . . . . ... ... ....

Cash dividends declared—$2.00 per share.
Balanceatendofyear. . . . . . . . ..

268

$ (1,339,918)
2,175,000
(2,100,056)
764,801
—0—

$ (500,173)

§ 15,925,531

$ 7,696,000

... 596,000
§ 8,292,000
§ 7,633,531

$ 54,460,366
7,633,531
$ 62,093,897

4,609,795

§ 57,484,102

$ (1,562,025)

—0—

—0— ’)

902,452

- (1,215,239)

$ (1,874,812)

$ 12,350,062

$ 5,818,000
469,000

$ 6,287,000

$ '6 063 062

$ 52,993,644
. ., 6,063,062
$ 59,056,706 e
§ 54,460,366

GLDD19087
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Summary of Source and Disposition

of Funds

THE GLIDDEN COMPANY AND CANADIAN SUBSIDIARY
Years: ended August 31 1959, and August 31, 1958

sm‘:rce bf ‘ ’fllli tl“sf |
Net income

Charges to mcome whxch did not involve
current expendltureS' '

...............

1959

$ 17,633,531

1958

$ 6,063,062

Depreclatlon and amortization . . 6,579,313 5,838,032
Abandgnment of St. Helena plant . —0— 1,215,239
TOTAL FROM OPERATIONS $ 14,212,844 '$ 18,116,333

Sale of debentures . . . . .. ... .. $ 30,000,000 —0—
Less péyme‘nts”of‘ bankloans . . . . . . . 26,000,000 1,500,000
$ 4,000,000 $ (1,500,000)

Sale of 9, 6§0 shares of Common Stock v

under optionplan . . . . .. ... .. 351,033 =0
. § 18,563,877 | § 11,616,333

- disposition of funds

Dividends declared . . . . . . . . . . .
‘Expenditures for property, plant and

$ 4,609,795

$ 4,596,340

equipment . . . . . . . . ... ... 7,607,001 9,214,395
Otherchanges. . ... . . . ... . ... 671,111 (1,666,641)
Increase (decrease) in working capital . . 5,675,970 (527,761)

$ 18,563,877

$ 11,616,333

Accountants® Report

 Shareholders and Board-of Directors
The Glidden Company
Cleveland, Ohio

We. have examined the consolidated financial statements of The Glidden Company and its Canadian
subsidiary for the year ended August 31, 1959. Our examination was made in accordance with generally accepted
auditing standards, and accordingly included such tests of the accounting records and such other auditing
procedures as we considered necessary. in the circumstances. We made a similar examination of the financial
statements of the preceding year.

In our opinion, the accompanying balance sheet, statements of income and earnings retained for use in
the business, anid summary of source and disposition of funds present fairly the consolidated financial position
of The Glidden Company and Canadian subsidiary at August 31, 1959, and the consolidated results of their
operations for the year then ended, in conformity with generally accepted accounting principles applied on a

basis consistent with that of the preceding year.
g—.n—«é & M

v (. Certified Public Accountants
Cleveland, Ohio .

October 14, 1959

GLD019088
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A Ten-Year Comparison

(All d‘ol‘lar' amounts varé expressed in thousands, except figures giver on a per share basis)

12 Months—August 31

1959 1958 1957
INCOME R
CNetsales . ... i i e e e e $ 195,764 $ 217,353 $ 225,537
Costofproductssold . . . . . . . . .. .. ... .... 142,535 168,979 176,874
Selling, administrative and generalexpenses . . . . . . . . . 36,803 34,149 . 32,995
Income fromoperations . . . . . . . . . ... ... .. 16,426 14,225 15,668
Income beforetaxes . . . . . .. ... ...... e e e 15,926 12,350 15,387
Taxesonincome . . . . . . . . . . . . e e e .. 8,292 6,287 8,123
Netincome . . . . . . . . . ¢ . v o v v v e v v v oo 7,634 6,063 7,264
Dividends on commonshares . . . . . . .. .. ... .. ) 4,610 4,596 4,694
Dividends on preferredghares . . . . . . ... ... ... —_— —_— —_
Earningsreinvested . . . . . . . . . . . .. 000 L. 3,024 1,467 2,670
Depreciation, depletion and amortization . . . . . . . . .. 6,579 5,838 ‘5,046
FINANCIAL POSITION
Working capital . © . . . . v . . e e e $ 58,248 $ 52,572 3 53,100
Property, plant and equipment—net . . . . . . . . . . .. 60,907 59,992 N-517
Tot_al 88SBLE . . . . 4 v v e e e e e e e e e e e 137,552 133,240 Y370
Longtermdebt . . . .. . ... ... ......... 30,000 26,000 27,500
Shareholders’ equity. . . . . . . . . e e e e e e e 90,679 87,304 85,837
PER COMMON SHARE ,
Netsgales . . . . . . . . . . .. . . ... ... $ 84.82 $ 94.58 $ 98.14.
Netincome . . . . . . . i v v v v v v i et e e ee e 3.31 . 2.64 3.16
Depreciation, depletion and amortization . . . . . . . . .. 2.85 2.54 2.20
Dividends . . . . . ... . . . v vt v e 2.00 2.00 2.00
Shareholders’equity. . . . . . . . . . .. ... .. L. 39.29 37.99 37.35
Price of Glidden common shares!—High. . . . . . .. ... 50.25 47.00 37.50
—Low . . .. ... .. .. 42.00 28.00 29.50
OTHER STATISTICS |
Expenditures for property, plant and equipment . . . . . . . $ 17,607 $ 9214 $ 12,465
% net income to shareholders’equity . . . . . . . . . . .. 8.4% 6.9% 8.5%
% dividendstonetincome . . . . . . . ... ... ... 60.4% 75.8% 63.2%
Ratio of current assets to current liabilities. . . . . . . . .. 4.45 3.64 2.96
Common sharesoutstanding . . . . . . ... ... .. .. 2,307,850 2,298,170 2,298,170
Preferred sharesoutstanding - . . . . . . . . ... .. .. - - -—
Numberofshareholders . . . . . .. ... ........ 20,993 22,405 21,686
Number of employees . . . . . e e e e e e e e e e e 6,023 6,353 6,455
PRO FORMA (excluding operations of Chemurgy Division for the fiscal years 1950—1958)

"Netsales . . . . . ... e $ 195,764 $ 185,380 $ 190,424
Income fromoperations . . . . . . . . . . . ... . ... 16,426 11,923 13,590
Income beforetaxes . . . . . . .. ... . ... . ... 15,926 10,294 - 13,590
Netincome. . . .. . .. e e e e e e e e e e e e 7,634 5,076 *,402

a5
1Calendar years, except 1959 which is to October 15, 1959 -
¢LD019089
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' 10 Months v ;
| ADS:'-!“ 31 12 Months-chtober 31

1956 1955 ' - 1954 1933 1932 1931 1950
$ 226,290 '$ 180,525 $ 209,084 $ 211,758 $. 205,113 $ 228,523 $ 188,608
177,538 142,047 167,845 170,492 164,890 ' 186,333 151,878
31,974 24,047 21701 26,739 26,238 26,282 22,597
16,778 14,431 13,638 14,627 13,985 15,908 14,133
16,451 ' 14,325 14,235 14,834 14,204 16,001 14,438
1 8,304 7,212 7,142 795 7,255 7,687 5,876
8,147 7,113 7,093 7,109 6,949 8,314 8,562
4,692 4,689 4,582 4,578 B.134 4512 3,910
- _ - - - 402 449
3,555 2,524 2,511 2,531 1,815 3,400 4,203
2,870 2,235 2,333 2,185 1,965 1,731 1,754
$ 35696 $ 47,156 $ 51,22 $ 46,005 $. 46475 $ 46416 $ 38,420
£3 414 39,993 34,493 33,234 31,304 30,894 26,922
(4 )38 106,762 102,670 102,750 101,958 95,875 84,311
7,500 9,000 10,500 7,000 8,500 10,000 -
83,091 79,513 76,923 74,324 71,644 69,739 66,194
$§ 9856 § 17865 $ 9116 $ 9244 $ 8978 $ 100.22 $ 9566
3.55 3.10 3.09 3.10 3.04 3.65 411
1.25 97 1.02 95 .86 6 89
2.00 2.00 2,00 2.00 2.25 2.25 T T 210
36.19 34.64 33.64 32.44 31.36 30.58 28.51
41.12 44,50 42.50 38.12 4262 48.50 31.50
34.50 36.12 28.75 27.88 32.88 21.75 22.50
$ 16,637 $ 8,155 $ 4,021 $ 4,150 $ 3,043 $ 5918 $ 3330
9.8% 8.9% 9.2% 9.6% 9.7% 11.9% 12.9%
56.4% 64.5% 64.6% 64.4% 3.9% 57.0% 48.2%
2,27 3.58 4.36 3.15 313 3.88 3.46
2,295,990 2,295,350 2,293,455 2,290,794 2,284,739 2,280,238 1,971,623
- C— - - -_ - 199,540
20,758 20,019 19,174 18,726 18,310 17,989 14,904
6,387 6,397 6,198 6,120 6,127 6,130 6,277
$ 190,483 $ 151,752 $ 169,823 $ 170,717 $ 164,283 $ 188,012 $ 155,497
13,956 12,706 11,362 12,414 11,779 10,203 11,692
14,252 13,102 12,271 12,907 12,249 10,462 11,948
(’091 6,526 6,150 6,184 6,010 5,541 7,077

i
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