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NEW  YORK O FFIC E 
11 & W. 4 0 th ST.

Tobacco-C igarettes-C igars
OLD GOLD BRA NC H

1 11 FIRST ST.
JER SE Y  CITY 2 , N. J .

F eb ru ary  12, 195k

H r. W. J .  H alley  
P re s id e n t
P. L o r i l la r d  Company 
New York, New York
Dear H r. H alley :

In  answer to  your r e q u e s t ,  we have f i n a l l y  p u t our house i n 1 
o rd e r , so to  speak , by p rep a rin g  a summation o f our v a r io u s  o u ts id e  
re sea rch ' p ro je c ts  fo r  th e  y ear o f 195k.

A t o t a l  amount of $120,000; was budgeted f o r  th is , p u rpo se . This 
can  be broken down as fo llo w s:

, /  1 .  ARMOUR RESEARCH. FOUNDATION -  195U Budget
C o n trac t a tta c h e d . This tw elve month c o n tra c t  
ex p ire s  about the  f i r s t  of J u ly .  T h e re fo re , i f  
n ecessa ry  or d e s i r a b le ,  i t  could  be extended an­
o th e r  s ix  months and s t i l l  be w ith in  th e  budgeted 
amount.

*/ 2 . JOHN A. KILLIAN -  195k Budget
L e tte r  o f agreem ent a tta c h e d . This i s  a continuing- 
arrangem ent 'under a n in e ty  day te rm in a tio n , n o tic e  
c la u s e . I t  in c lu d e s  a $500. p e r month r e ta in e r ,  p lu s  
a d d i t io n a l  charges fo r  a d d i t io n a l  work, such' as quar­
t e r l y  t e s t s  on th e  com parative f i l t e r i n g  e f f ic ie n c y  
o f co m petitive  f i l t e r - t i p p e d  b ran d s.

y/ 3 . DR. MORRIS FISHBEIN and o th e rs  -  195U Budget
L e t te r  o f agreem ent a tta c h e d . This agreem ent is . 
fo r  195U and cov ers:

a) Dr. F is h b e in 's  p e rso n a l fe e  $25,000
b) Com pletion by June f i r s t  of stomach

work at Hektoen Institute $12,500

$15,000

$ 25,000

$50,000 80690988
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c) D r. F ish b ein i i s  to  be p a id  $2,083 .33  
p er month throughout th e  y ear o f 19 5h.
However, fo r  th e  f i r s t  f iv e  months o f 
th e  ca len d a r year h is  check shou ld  be 
$U,583.33 p er month, $2500. o f which
he w i l l  t r a n s f e r  to  th e  Hektoen I n s t i t u t e  
f o r  com pletion  o f th e  stomach work by 
June f i r s t .

d) By s u b s tra c t in g  item s (a )  and' (b ) from 
th e  t o t a l  amount budgeted  ($ 5 0 ,0 0 0 ),
$12,500 rem ains fo r  t h r o a t  and cough 
s tu d ie s  in  195h. S u b - le t te r s  o f ag ree ­
ment w i l l  be w r i t te n  f o r  t h i s  work, and: 
we a re  now in  th e  p ro cess  of p rep a rin g  
one such l e t t e r  to  cover a p ro je c t  to  be 
done by Dr. S . J .  Fearlm an a t  th e  Cook 
County H o sp ita l in  C hicago.

FOSTER D-. SNELL, INC* -  195L Budget $20
No c o n tra c t  i s  n ecessa ry  as th e  work i s  on a job  
to  job b a s i s ,  te rm in ab le  a t  any tim e . I t .c o v e r s  
q u a r te r ly  t e s t s  o f f i l t e r i n g  e f f ic ie n c y  on v a rio u s  
co m p etitiv e  brands o f f i l t e r - t i p p e d  c ig a r e t te s .

DAMON RUNYON MEMORIAL FUND -  195L Budget $10
This i s  an o u tr ig h t  c o n tr ib u t io n  and one which i s  being 
h e ld  in  abeyance fo r  th e  tim e b e in g .

Non-budgeted p ro je c ts  a re  l i s t e d  as fo l lo w s :
t

MRS. ALTHEA REVERE -  Non-Budgeted $25
L e tte r  o f  agreem ent a tta c h e d . This covers work to  
be done fo r  tw elve months beg inn ing  F ebruary  1 , 195b.
$2,083*33 to  be p a id  m onthly. M ic ro sco p ica l, b o ta n ic a l ,
and m icrochem ical s tu d ie s  of tobacco and smoke. _00

DR. DAVID N. KENDALL -  Non-Budgeted %  $
No c o n tra c t  with. D r. K endall seems n ecessa ry  a t  t h i s  09
tim e , s in c e  th e  work i s  on a  month to  month b a s i s ,  and ^
of a t r i a l  run  n a tu re  to  see  i f  he and h is  sp ec tro p h o to - qj
m eter can h e lp  us in  our work. At th e  p re s e n t ,  he i s  09
a ttem p tin g  to  prove th e  absence o f  harm ful f ib e r s  ini 
Kent smoke. F or th e  tim e b e in g , we re g a rd  t h i s  p ro je c t  
as alm ost l ik e  an o p e ra tin g  expense of our own la b o ra to ry .

DR. E. F . FULLAM -  Non-Budgeted $
A l e t t e r  o f agreem ent i s  b ein g  p rep a red , although ' work on th e  p ro je c t  has a c tu a l ly  s t a r t e d .  D r. Fullam  w ith  
h is  e le c tro n  m icroscope has been employed to  do. one 
s p e c i f ic  job  fo r  u s ,  namely c o n f irm 'th e  absence of any 
harm ful f ib e r s  i n  Kent smoke. He e s tim a te s  te n  d&ys. to  do th e  jo b .
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