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COOPER INDUSTRIES, LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)
2004 2003 2002
Before Tax Before Tax Before Tax
Tax (Expense) Net Tax (Expense) Net Tax (Expense) Net
Amount Benefit Amount  Amount Benefit Amount  Amount Benefit Amount
(in milhons)
Mimimum pension hability
adjustment $(133) § 53 $ (80 $(381) § 152 $(229) $(557) $ 223 $(334
Change n fair value of
derivatives 52 @20 31 47 19 28) 01 — 01
Reclassification to earnings 02) 01 on 24 (10) 14 02 on 01
50 20 30 23) 09 (14 03 on 02
Translation adjustment 558 (195) 363 40 2 (140) 262 (6 8) 24 44
Other nonowner changes n
equity $475 § (162) $313 $(02) $ 21 $§ 19 $(622) $§ 246 $(376)

NOTE 12: INCOME TAXES

Year Ended December 31,
2004 2003 2002
(% in millions)
Components of income from continuing operations before income taxes
U S operations $ 713 $ 561 $ 814
Foreign operations 3572 2904 198 8
Income from continuing operations before income taxes $428 5 $346 5 $2802
Components of income tax expense
Current
U S Federal $ 46 $@621) $ 80
U S state and local 49 82) 54
Foreign 515 432 494
610 271) 62 8
Deferred
U S Federal 198 797 305
U S state and local 47 210 33
Foreign 32 (14) (30 1)
277 993 37
Income tax expense $ 887 $ 722 $ 665
Total ncome taxes paid $ 873 $ 308 $ 279
Effective tax rate reconciliation
U S Federal statutory rate 35 0% 350% 350%
State and local income taxes 15 24 20
Non U § Operations (135) (15 8) (115)
Extraterritorial income exclusion (10) 12) (14)
Tax credits (13) 02) 02)
Other — 06 02)
Effective tax rate attributable to continuing operations 20 7% 20 8% 23 7%
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