L) Rw0x MIN ‘Aempeong (]
n'oao .Pmon-ﬂ.lﬂ

‘T °N ‘Qr) £anssf ‘e aBwepxy g
10350 [edpuuyg

9261 ‘1€ 19quaoaq -
Bupuy reqy [eds1y 10§

ANVdINOD dav3iaT TVNOILVN

Jodoy [enuuy

0000-N1.1-000018080



........ YBOEOBOE § LYOVLBITOMS IELLL999°0p $41sadosg 1N

ELLev'eoE mos_n.mwn.a— 661852061 T SAIAY
uoddyy pue
=o:n_uu.auQ $897]
$ 1rees'se $ Ngdmcumoomn £7£65'269°65 § *"Au1adorg sso1n
RTINQ IseanU] G261 1€ PR K61 ‘If 22A

LNIWLSIANI LNV1d 40 TIVL3IA

........

ZZ618ZI9 $ LS059'68¥'03 BUESS'IE6'S6$ £0'SBE'BOB'101$ SAMIqeIT [EI0],

........ 0620K'MW9'S  SOCHE0L0'LT S6'SPLITLlee * v e smdang
welgelz U 20656056 OVOVIEZY  Cdlqeded siumody
........ 0542006k  QUGOI'EYNE  9SGZZESI'y U7 iamNIY ey,

................ e T e e isLY
................ 00000'005'T  00000'00ST * 89y uonowoig
................ 8§.§.N 8§“§.N vzﬁz jueg, d
s SLUE  ILGSY'SIE,  LOSEOLKE ansaeny e dug

CUUIAIIIY (BRI

........ ISVO'IZE  ZZOG26V'E  SOUSTYISS  dAaivsay ouesnsu] -

00°000'66€ T 00'000'916'9  00'000'£15'9 "sqng jo spuog
............... 0D00Y'SSY0Z_ 0000Y'SST0Z _** Ipoi§ uowmo))
........ $ Ut $ 00009'296'F2S 00009 (982 $ OIS PAsRRgasg
vnaouuun Unﬂo..UG— mNa—.—n .UOQ oZ61 .~m Nd
' SIALLITIEVI
. ‘BN
SSO68'69C° IS 06'LZLMWZ'L$ BIESS I£6'$6$ £0'SEE'H08'101$ 51988y {el0],
........ 6LTSOVES  ZSSOUIEYS  IEGSOSZUS ittt qeed
oszeLeer . 00T00'0%,  0SBLZI0Z  "dqEAIAY 30N
........ BS'SOSLOU'E  L9L9ZPL0Z STESS'ISEET '9IqBAIDY $3,00y
1Y 72 0 (x4 SR YZORY'SSOLL 6LTSTHZHOL “tC $3LI0JUdAU
........ 691£0'/897  BLTINCLZZI LYIRI'GS6YVI Suswisaaup JaiQ
........ $ 1800868 § @QOFL'BITOVS 1£££L'999'0F $Iudunsaauf Juel g,
v-nv.-uvﬁ— oaﬂu._u..; m (i1} .—n .UOQ 8@— .—n.qu
SLIASSV

Tjudusaies Buimojjoy ay) ur uIALB a1 134 Burpadaid Yy qim uosuedwod y

SESHLOILTES et 961 ‘1€ $qudaq ‘midang

00FOU'SSE'E  00ZEH'ZS'T %8 JO AW JE JI0IG UOWUIOT) UO SPUIPIAK]
00ZELSOL' TS %L 1O VB2 18 YP0IS PAIIALT UO SPUIPIAL
1 9PUIPIAK] §59]

$6'606'¥£0'9E$
8‘§-§-° ------------- d.“ -ﬂ“tu.uz -ﬂoﬂia
1le Bunonpap 193¢ ‘gz 10§ sBunuey PN
mo.ﬁa.cscﬁa ------------------ mg— sﬁ” hzag u.a—ahsm
JVS JO NOLLISOdSIa

ANV SONINYVI LIN 40 INIWILVLS

€ Luvdimo pee] [vwopwN

3

amwﬂ.g—cmw ........................ .Umu_—_ﬁd._\ﬂ I=o0L

CESHLOILZE 9261 ‘1§ 39quoaqy ‘snding
..................................... sqeAeg $a10N
ovopILETY anp jou INq paNpne ‘syqede] SHUNORY
QEOEZESy 1T ansasey XEL
00000000 T et sa19sy  [EIN
QO00Q00GT] " rc e Asoay UONOWOIY
QUQOQI0E'Z " to e ansosay uelq
L0880°LpE T JAeay Anpgery siafojdury
COIEZHIRE “wwtreorrereene e 3aaas0y | soueinsu)
00000LIS9 1T somredmory Aserpisqng jo spuog
Sgg ma 88vm38 .................. ﬂoaaa
sgnhaqva ................. vohhowohm
oIS fende)
SALLITIgVI
——————— :
B.mﬁﬂ.g.nc—w ................................... 382 —sﬂp
ST ZRLOr IS GS0SDYS ritirtieseeeenesssaaeens qwe)
WN HNVNwﬂ Sd&ﬂa ....................... U“A—;msom 8&@2
STEEFIe6'se CILB606F T 3AI%IY ¥ pey 8]
Y2 k74 87 o S IqeAINYY FUNONY
............................. $a110JuvAD
61°2STY2Y'NS o s Eow .
Nv.gﬂ-gn.vﬁ Nv.anmam ------------------------------- h:&

-wo) pexr] [euoneN Aq pIumo Ljun
-u? jou sdedwio’) JO Spuogyg puT SRPOIS

00'028'651°r 00025 €SOE ~" """ SRS IYID
00°00€'901°§$" "~ * "SINUNNG 3,409 G (]
c e spun Jdueinsuj Jo sjudunsIAuy
Y % 2K 2 SINIINDIG  JUSUWILIDA
SOZCO'Pe6P $ RIELECLS unuohwo.»y 1o
J174 $3A13s9y uondda] pue unoneraadag ssrg
LRI ZSEFTAEL sy, uonailag pus o0 rosstaq mo1
SLASSY

19Z61 ‘1€ 32quadd(q uo Auedwo)) 3y} jo uog
-1pUOd Y SMOYS 139YS ue[eg pareprjosuod Juimofioy ],

:Kundwo)) poag jouoyon fo siaployy201S ay o
9761 ‘1€ J9quad9(q Surpus Jwox [wst] o
303 ‘1261 ‘12 Pdy ‘3unsepy [nuuy qIY-Laq],
NY} 1% IPIOPPOIS SR 0} PARUIMRLY 9q 0} Jodey
T 'N ‘AuD Aswop ‘ecwyy eBuwgoxy gy

Auedwio)) pes] [euoneN

Yodey [enuny 4

0000-NLI-000018081




¢80810000-1'IN-0000

4 Annual Report

The foregoing is a consolidated statement of the National Lead
Company and all its subsidiary companies in which it owns all
of the capital stock, for the year ending December 31, 1926, fol-
lowing the form of and based upon the consolidated report for
1917 and subsequent years.

Comments

During the year the Company sold certain properties and stock
in other companies and bought other properties and stocks as
hereinafter set forth. The various items of sale and purchase
distributed under the proper headings in the foregoing statement
explain the increase in PLANT INVESTMENT, OTHER
INVESTMENTS and, in part, decrease in INVENTORIES.

The increase in INSURANCE RESERVES is the usual in-
crease in those funds in the absence of exceptional losses by fire
or accident.

The NORMAL STOCK SYSTEM of valuing inventories is
continued. Under this system, what are called the “Normal
Stocks” of the Company are valued at the price.fixed therefor
in 1913, which, in the case of lead, was $3.40 per hundred pounds.
In case of deficiency in the NORMAL STOCK (as so fixed) at
any place, a reserve is automatically created in the inventory itself
sufficient to bring the stock back to the normal at the market price
on that date. In case such deficiencies are not replaced, it fol-
lows that if the market price of the metal in question changes, a
profit or loss results, the same as happens when there is an
excess ‘above the normal in case of market changes. Owing to
the decline of approximately $40 a ton between December 31,
1925, and December 31, 1926, the Company has profited by re-
ducing the quantity of its inventory and the lower market value
of the lead necessary to replace the deficiencies.

On the cost or market basis of valuing inventories for the
purpose of Federal taxation, a loss of approximately $2,000,000
in the value of the inventory will be returned for purposes of
taxation. .

CASH: The Company has always been obliged to borrow
large sums of money between January and April of each year,

National Lead Compan

in order to carry either the large stocks of
alent in Bills Receivable necessary to supp
trade in the months of April, May and Ju
the Company to gradually acquire safe seci
ible into cash, or else yielding as much i
rate it is required to pay; thereby securin
throughout the year on the large amount ¢
paring for the spring demand.

NET EARNINGS: A large part of tl
reported in the foregoing statement may |
‘recurring.” They consist of the profits 1
of the physical assets of the United State
that had been depreciated on our books; th
company during the year prior to the sa
liquidation of that company; the profits or
ments; the profits earned by reason of inv.
at many points below normal; and the exc
in the lead mining and smelting departmer
reason of the very high price of pig lead.

Surplus and Stock Div

All of the surplus of the Company nc
capital has been permanently invested. 1
has contributed ratably to the total earni
and has given a variety to the Company'’s
tects it from the changing earning power ¢
Inasmuch as surplus so invested actually is
that it should be made *“Capital” and be
which the law gives to “Capital” by declar
payable out of Surplus to the owners of
It would permit higher dividend disbursen
dend rate, thereby lessening the bad sal
criticism of a dividend rate of more than 89
always recognized its obligation to the pu
and reasonable prices for its products, as w
stockholders to pay just and remunerative
needed reserves for future growth and pro
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